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WORLD NEWS 


Fresh hope 
for release 
of hostages 


Hopes rose for the 17 western 
hostages In Lebanon after the 
Shia Moslem cleric Sheikh 
Mohammed Hussein FadlaHah 
issued a plea for their release. 
Sheikh Fadlallah has close 
links with the Hizbollah, the 
umbrella organisation for the 
Shia Moslem militants who 
are holding the hostages. 

The plea signals a fresh ini- 
tiative by the Iranian Govern- 
ment on the issue. Page 3 


Perrier lawsuit 

Perrier, the French mineral 
water company which is recall- 
ing supplies due to contamina- 
tion fears, received a la w s uit 
claiming millions of dollars 
damages. The lawsuit, filed 
in the US on behalf of consum- 
ers. accuses Perrier of know- 
ingly selling contaminated 
water. Page 12 


Britain Rfts sanctions 

The Government removed a 
ban on new investment and 
promoting tourism in South 
Africa in spite of opposition 
from the EC and many black 
Sooth Africans. Page 4; 
Thatcher denies she is 
isolated. Page 2; 


Rolls-Royce closure 

Rolls-Royce is closing its naval 
nuclear propulsion plant at 
Hartlepool, Cleveland, with 
the loss of 330 jobs. Page 4 


SenafSeM Joint action 

British Nuclear Fuels and 
trade unions will work 
together to reduce the risk of 
radiation exposure to staff at 
SeUafield. The move follows 
a report suggesting a direct 
link between child leukaemia 
victims in the area and radia- 
tion exposure to their fathers 
working at the site. Page 6 


Mandela visit planned 

African National Congress 
leader Nelson Mandela is to 
visit Tanzania next month for 
talks with government leaders 
and an expected tour of ANC 
military camps. Anglo eWaf 
to visit Mandela, Page 3 


Soviet minister removed 

Soviet minister Grigori 
Knyazev, who presided over 
the use of troops to break up 
a demonstration in Alma-Ata, 
Kazakh in 1986, has been 
relieved of his duties, amid 
calls for a reassessment of the 
disorders. Soviet security pre- 
cautions, Page 2 


Romanian crackdown 

The Romanian Government 
issued a seven-point decree 
aimed at cracking down on 
violent demonstrations and 
said it would tighten security 
around official buildings. 


Riots in Kenya 

Anti-government riots erupted 
in Nairobi and the provincial 
city of Kisumu, Kenya, follow- 
ing the funeral of foreign min- 
ister Robert Ouko, who demon- 
strators believe was murdered. 
In Kisumu police fired tear 
gas after battling with several 
thousand people. 


Court clears Kopp 

Switzerland's Federal Criminal 
Court ruled former justice min- 
ister Elisabeth Kopp did not 
violate official secrecy laws 
when she warned her husband 
to quit a company suspected 
of laundering drug profits. 

Page 2 


Duarte dies 

Former Salvadorean President 
Jose Napoleon Duarte died yes- 
terday after a two-year battle 
with cancer. He was 64. 

Obituary> Page 2 


US soldiers killed 

Two US soldiers died after 
their helicopter crashed in 
thick jungle In Panama and 
aircraft are searching for a 
second helicopter missing with 
nine men aboard. 


Seal cuO ban extended 

Norway extended its ban on 
killing seal pups in the Arctic 
for a further year. It is also 
cutting the number of adult 
seals which hunters may kill 
from 38,500 to 34,400. 


MARKETS 


BUSINESS SUMMARY 


Lloyds shows 
losses of 
£715m 


Lloyds Bank, the smallest of 
the “Big Four" UK clearing 
banks, revealed pre-tax losses 
of £715m last year, caused by 
problem debts in the Third 
World. 

The loss is the largest 
announced by a bank in 
Europe and comes in a week 
which has produced some of 
the worst results in British 
banking history. Midland Bank 
reported a £26im loss on 
Thursday, while National 
Westminster's profits were cut 
by more than £lbn. 

Page 24; Details, Page 10; Lex, 
Page 24 

SHAKES in London came 
under further pressure after 
the Nikkei index dropped 
935.87 to 3439037 on the Tokyo 
market The FT-SE 100 share 


FT-SE 1QO index 

Hourly movements 



Feb 1990 


index recorded its fourth 
double-figure decline of the 
week, falling 323 to 2.236.7, 
a fall of 892 on the week. Page 
24; Market reports. Page 15; 
Lex, Page 24 

FERRANTI executive chair- 
man Sir Derek Alun-Jones has 
resigned from the troubled UK 
electronics group. Eugene 
Anderson, former chief execu- 
tive of Johnson Matthey, has 
replaced him. Page 4 

RHKT.T. uk was fined Elm at 
Liverpool Crown Court for pol- 
luting the Mersey with 157 
tonnes of crude oil. Page 4 


PANFID A, the Australian- 
controlled retail and property 
company which operates the 
Martins chain of confectionery, 
tobacco and newsagent stores 
in Britain, plans to pay £8-2m 
to gain control of the 850-store 
chain. As part of the same 
deal, Rupert Murdoch's News 
International is taking a stake 
of up to 313 per cent in Pan- 
fida. Page 10 


EASTERN Air Lines, the US 
air carrier put into bankruptcy 
last year after a crippling 
strike by its unions, has signed 
an agreement with its unse- 
cured creditors. Page 12 

WALTER RUNCIMAN. the UK 
shipping, security and insur- 
ance group again became the 
target of a hostile takeover 
bid when Forvaltnings AB 
A vena, a Swedish bolding com- 
pany, launched a £473m bid 
for the company. Page 10 

AEROFLOT, the Soviet state 
carrier, is to begin operating 
charter flights from Britain 
and Ireland next month with 
first and business class seating 
and full bar service. Page 4 


STERLING 
NM York lun cMta ac 

S1-7110 

London: 

SI .TO9Q (1.7145) 
DM2.6675 (2.3625) 
FFr9.7125 (9.7000) 
SFr2.5250 {2.5285} 
Y251J2S (250.25) 

£ index 90.2 (90.3) 
GOLD 

New York: Co max Apr 

$473,7 

London: 

$415.0 (417.75) 

N SEA OIL (Argus) 
Brent 15-day Apr 
$19,275 (-0.10) 


Chief price changes 
yesterday: Page 24 


DOLLAR 

New York lunchtime: 

DM1.67715 
FFr5.6875 
SFr 1.4745 
Y147.00 
London: 

DM1.6870 (1.6700) 
FFr5.6825 (5.6575) 
SFr 1.4770 (1.4720) 
Y1463S (145.90) 

S Index 67.1 (683) 
Tokyo close: 148.47 
(ISUINCMTUU 
RATES 

Fed Funds 8*4 % 
3-mo Treasury Blits: 
yield: 7.918% 

Long Bond: 

aah 

yield: 8-532% 


STOCK INDICES 
FT-SE 100: 

2328.7 (-32.5) 

FT Ordinary: 

1,762.3 ( — 27.5) 

FT-A Afl*Shar« 

1.1 14.95 (-1.4%) 
New York lunc h t i me: 
DJ Ind. Av. 

2,566 22 ( - 835) 

S&P Comp 
323.70 ( - 2.0) 

Tokyo: Nikkei 
34,890.97 (-935.87) 
LONDON MONEY 
3-month Intsrtmnic 
dosing 15*1% (same) 
Lflfe long gl» future: 
Mar 85*8 (B5£) 


Decision on EMS to 
be left to Major 


By Philip Stephens, Political Editor 


A DECISION on whether 
Britain takes up full member- 
ship of the European Monetary 
System before the next general 
election now appears to rest 
firmly in the hands of Mr John 
Major, the Chancellor. 

Minis ters believe that Mrs 
Margaret Thatcher is no longer 
displaying the implacable 
opposition to membership 
which characterised her 
approach to the EMS exchange 
rate mechanism during the 
Chancellorship of Mr Nigel 
Lawson. 

The Prime Minister has not 
become an enthusiast for the 
system. The view in Downing 
Street is that high British infla- 
tion and the imminent pros- 
pect of German monetary 
union probably role out such a 
move in the next few months. 

One senior minister also 
suggested this week that a soft- 
ening in Mrs Thatcher’s stance 
might be deceptive - 
reflecting a view that the 
upheavals resulting from Ger- 
man unification would remove 
the pressure on Britain to par- 
ticipate. 


Others have concluded, how- 
ever, that' if and when Mr 
Major judges the moment 
opportune, then the Prime 
Minister will no longer block a 
decision to join. This would 
mark a clear change of empha- 
sis from the position that she 
adopted several times during 
the Chancellorship of Mr Nigel 
Lawson. "She is relaxed about 
it . . . there is a change of 
mood,* 1 one member of the cab- 
inet commented. 

Both Mr Douglas Hurd, the 
Foreign Secretary, and Sir 
Geoffrey Howe, tbe deputy 
prime minister, are expected to 
push for membership later this 
year. Other ministers are said 
to believe that a decision to 
join would provide the back- 
drop for the sharp Hall in inter- 
est rates that they hope to see 
before the election. 

Mr Major has said that he is 
an enthusiastic supporter of 
membership of the exchange 
rate me chanis m to provide an 
Continued on Page 24 
Thatcher denies Isolation, 
Page 2; Sanctions dropped. 
Page 4 



Ambulance 
workers 
expected 
to accept 
pay deal 
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Mrs Thatcher listens to a translation after talks with the 
Italian prime minister at Downing Street yesterday. 


Economies of scale seen as the rationale behind the arrangement 


Renault and Volvo to link 


By Kevin Done, Motor Industry Correspondent, in Amsterdam 


GLOBE INVESTMENT, 

Britain’s largest Investment 
trustandtheonly-onetofoa: — 
tore in the FT-SE 100 Share 
Index, is finally severing share- 
holding links with Electra, its 
fellow trust, via a£101m share 
sale. Page 10 

MAN. the West German truck, 
printing machinery and engi- 
neering group, is raising 
DM582m (£203m) through a 
rights issue of voting and pref- 
erence shares to strengthen 
its finances and help pay for 
recent acquisitions. Page 12 

UNION des Assurances de 
Paris, the leading French 
state-owned insurance com- 
pany, yesterday unveiled a 
FFrlO^bn (£l.08bn) rights 
issue, the largest ever on the 
Paris exchange. Page 12* 

ELDERS TXT., the Australian 
brewing conglomerate, suffered 
a sharp Cali in interim profits 
due to large provisions for its 
finance and investment arm. 


RENAULT of France and 
Volvo of Sweden are to join 
forces in an extensive technical 
and industrial co-operation 
deal backed by a far-reaching 
exchange of equity stakes. 

The deal will involve the 
partial privatisation of the 
French group with the change 
of Renault’s controversial sta- 
tus as a state agency or rigie 
into a limited company. 

According to the terms of a 
letter of intent, Volvo will take 
an initial 20 per cent stake in 
the Renault parent company 
and its car and van operations 
with an option to increase this 
to 25 per cent within three 
years of a final agreement. 

Volvo will also take a 45 per 
(Ant- Stake in Renault Vem- 
cules Industrials (RVI), Ren- 
ault’s truck and bus 
operations. 

At the same time Renault is 
to take a 45 per cent stake in 
Volvo's truck and bus 
operations, and a 25 per cent 
stoke in the Swedish group's 
car operations. It is also plan- 
ning to purchase a stake of up 
to 10 per cent in the Volvo par- 
ent company through tbe open 
market 

For Volvo, the purchase of 
the stakes in Renault will have 
an estimated gross cost of 


Man in the News, Page 8; 
The Volvo-Renaolt deal. 
Page 11; World Stocks, 
Pages 2tL21; Lex, Page 24 


around SKr23bn (£2.2bn) but 
after the exchange of shares in 
the operations it will face an 
initial net payment of SKrfibn 
to reach a stoke of 20 per cent 
in Renault and an additional 
SKr4bn to increase this to 25 
per cent 

Renault wifi face a payment 
probably in excess of SKxSba 
to buy up to 10 per cent of 
Volvo in the open market 

As part of the deal the two 
companies- have ,, valued the. 
Renault' - operations at 
FFr45.4bn <£4.72bn) - 
FFr34.4bn for the car 
operations and FFrllbn for the 
truck and bus operations — 
while the Volvo operations are 
valued at SKr32bn - SKrlGbn 
respectively for car and trucks. 

The combination of tbe 
operations of the two groups 
will produce the world's big- 
gest truck and bus maker, 
overshadowing Daimler-Benz 
of West Germany, the present 
world market leader, with a 
combined production in 1989 of 
151,000 trucks and buses, 83,000 


by Renault and 68,000 by 
Volvo. 

Volvo is the dominant heavy 
truck maker and both groups 
have a substantial presence in 
North America as well as In 
West Europe. Volvo through 
its 76 per cent s take in Volvo 
GM Heavy Truck Corpo ra tion 
and Renault through its 45 per 
cent stake in the heavily un- 
making Mack truck operations. 

The combined automotive 
operations of the two groups 
will have an Fii"wri turnover 
of SKr250bn-SKr275bn and the 
two groups together would 
rank as the fourth largest 
industrial concern in West 
Europe. 

: In- 1989 .Renault produced 
1.97m -ears- and - -83,000 trucks 
and buses, while Volvo pro- 
duced 405,000 cars and 63,000 
trucks and buses. 

The deal still needs approval 
by a range of bodies and 
authorities including the 
French and Swedish Govern- 
ments, and Volvo shareholders. 
It is planned that the new 
organisation between the two 
companies should be in full 
operation at the beginning of 
1991. 

Both companies plan to 
maintain the independence of 
their sales and distribution 


networks and of their brand- 
names. Volvo and Renault 
claimed yesterday that each 
company would also continue 
to assemble its own cars, 
trucks and buses. 

The rationale for the deal 
lies in a planned far-reaching 
t echnical and industrial co-op- 
eration with the co-mdixtatkMi 
of product development pro- 
grammes, especially in the 
areas of advanced engineering 
and components, and in the 
coordination of purchasing 
operations. At the same time 
investment plans will be co-or- 
dinated to “secure economies 
of scale and limit unnecessary 
duplication or. waste of Mus- 
trial resources.’^. 

The two groups iriR main- 
tain thair existing corporate 
headquarters in Faria and in 
Gothenburg, but will establish 
three main committees 
between tbe two companies. 

- The joint general policy com- 
mittee dealing with strategic 
directions for the groups’ joint 
efforts will have Mr Raymond 
Levy, chairman and chief exec- 
utive of Renault, and Mr Pehr 
Gyllenhammar, chairman and 
chief executive of Volvo as co- 
chairmen. Two separate com- 
mittees will be established for 
cars and for trucks and buses, j 


AMBULANCE WORKERS are 
likely to accepts complex pay 
deal recommended by union 
leaders following 29 hours of 
talks with National Health Ser- 
vice managers early yesterday. 

However, the absence In the 
offer of a pay formula was a 
source of disappointment in 
many parts- of the country. The 
strongest protests wirift from 
Merseyside, where crews 
announced that they would 
start an aU-ont strike from 
Monday. Some London stations 
could also refuse the offer. . . 

NWS wa r wg wa naW Hw cost 
of the settlement would be 1&3 
per cent over two years, white 

rniinn leaders wn phaaliiHl that 

pay for qualified ambulance 
staff would rise by more than 
22 per emit between April last 
year and October this year. 

- The 23-week dispute has 
meant a substantial loss of 

iwrnlng B for Tnawy gmhnlfnrp. 
men, in spite Of public generos- 
ity. The money an offer comes 
as a significant inducement: 
qualified ambulance crew 
members’ basic pay will rise 
from £10,093 to £11,001 annu- 
ally from March 1 and to 

£11370 from October 1_ 

The deal struck In the ambu- 
lance staff Whitley Council 
was based on the NHS manage- 
ment's offer in November of a 9 
per cent rise over 18 months. 
The two-year deal was reached 
by adding a basic pay increase 
of 7.9 per cent to cover the 
final six months to March next 
year. 

It also inrimted new allow- 
ances of between £150 and £500 

far wtatff tnrirtfd in pn wrmatfinal 
alriHg and promised extra pay- 
ments of 2 per cent tied to pro- 
ductivity improvements to be 
agreed upon, with local ambu- 
lance services. ' 

The five unions involved will ■ 
Stake, separate arrangements 
for balloting, , which wifi-start 
on Monday. The result .should . 
be known by March 13. - - 

ambulance dispute "will crane 
as a relief for the Government 
and its supporters. The long- 
running intransigence led to 
widespread unease among 
many Conservative MPs and 
was frequently used as ammo- • 
nitian by the Opposition. 

The trams of dm settlement 
mean that the Government can 
rfedm its determination to con- 
trol public sector pay has not 
been compromised. Downing 
Street said the deal would 
increase tbe wage Mil by 13 per 
emit over two years. 

Ambulance dispute. Page 7 



THE MAN 
WHO FELL 
TO EARTH 

Junk bond king Michael 
Milken rose to fame and 
fortune with one simple 
Idea. His collapse has 
rocked WailStreet to its 
foundations. 

Janet Bush reports 

■ Page I . 


Finance and . 
the family 

Sara Webb finds out vrhat’s 
in store for first-time home 
buyers ' 


'Christian Tyler looks at 
pre-nuptial pacts . . . Ivana 
-Trump of aT 

Pages m-VII 


Sport 

flf fcfnef Thompson-Noel 
makes a haridy return on 
his assets when. he goes 
. bookie bashing 

Page XXII • 


.. CJardening . 

keefr his garden Green but 
is determined to spray and 
poison all the pests 

PageX 


Travel 

Jack Barker tells how he 
met a man with a stuffed 
pelican In the middle of 
the desert 

Pages XVKXVII 


Warning by 
Saatchi as 
shares slide 


Roux admits he lied 
to DTI inspectors 


By Daniel Green 


By Raymond Hughes, Law Courts Correspondent 


SAATCHI and Saatchi, the UK 
advertising agency, yesterday 
issued another warning about 
its financial prospects after the 
shares bad fallen by almost a 
quarter on the London stock 
market. 

Sentiment was also hit by 
renewed publicity for a share- 
holder lawsuit in the US which 
alleges that directors - in- 
cluding Mr Maurice Saatchi. 
chairman and former joint 
chief executive and Mr Charles 
Saatchi, a director and former 
joint chief executive - last 
year concealed adverse infor- 
mation on the company's pros- 
pects. 

Saatchi yesterday closed 44p 
down at I38p, making a &;p fail 
in two days. 

The agency, held up as an 
icon of entrepreneurial success 
in the 1980s partly as a result 
of the success of its advertising 
campaigns for the Conserva- 
tive Party, said profits for the 
current year “were unlikely to 
Continued on Page 24 
Lex, Page 24; London Stocks, 
Page 15 


ME OLIVIER ROUX, a vital 
prosecution witness at the 
Guinness trial, yesterday 
admitted he lied to Department 
of Trade and Industry inspec- 
tors investigating the Guinness 
takeover of Distillers. 

Cross-examined by Mr Rich- 
ard Ferguson, QC, for Mr 
Ernest Saunders, Mr Roux 
agreed that evidence he gave 
the inspectors about a com- 
pany linked with Mr Ephraim 
Msrgulies, chairman of Beris- 
ford International, had been 
"complete and utter lies." 

He also agreed that it had 
been part of a cover-up to con- 
ceal the truth about payments 
totalling £3.4m made as a 
reward to Mr Margulies for his 
help during the takeover. 

One payment, for £ 1.94m. 
had been to Compagnie Inter- 
nationale de Finance et Com- 
merce (Cifco). 

The transcript of Mr Roux's 
evidence to the inspectors 
showed that he had told them 
Cifco had been known to Him 
before tbe Distillers takeover. 

Mr Ferguson asked if that 
had been so. 


"No," replied Mr Roux. 

Mr Ferguson: "You told a lie 
to the inspectors?" 

“At that time, yes,” Mr Roux 
said. 

Mr Ferguson: “You hdd a he 
when you had affirmed your 
intention to tell the truth and 
you had been told by the 
inspector that the effect is the 
same as if you had sworn on 
the Bible ?" 

Mr Roux: “Yes." 

He agreed that he had told 
other lies to the inspectors 
about a £ 1.495m payment to 
Erlanger & Co, a Berisford sub- 
sidiary. 

Mr Roux is a witness in the 
trial of Mr Saunders, former 
chairman anri chief exec u tive 
of Guinness, Mr Gerald Ron- 
son, chairman of the Heron 
group, Air Anthony Parses and 
Sir Jack Lyons, the millionaire 
financie r 

They deny charges alleging 
they were involved in an 
unlawful share support opera- 
tion mounted by Guinness dur- 
ing Its bid for Distillers. 

The trial continues. 

The Guinness trial. Page 4 
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OVERSEAS NEWS 


Thatcher denies 
she is isolated on 
key EC policies 

By Robert Mauthner, Diplomatic Correspondent 


MBS Margaret Thatcher, the 
British Prune Minister, unre- 
pentant in the face of criticism 
that she was being negative 
about the prospect of a united 
Germany, yesterday called for 
an urgent start to international 
consultations an German unifi- 
cation. 

“There are many things 
which have to be settled result- 
ing from the unification of Ger- 
many Mrs Thatcher told a 
news conference after talks in 
London with Mr Giulio 
Andreotti, the Italian Prime 
Minister. 

Though it was decided at the 
recent Ottawa conference 
between Nato and Warsaw 
Pact foreign ministers, that the 
problems of German unifica- 
tion would be discussed by the 
two Germanys and the four 
Second World War Allies - the 
US, the Soviet Union, Britain 
and France - other countries 
would have to be consulted. 

The real changes would have 
to be discussed by foil Nato, 
full 35-nation Helsinki Agree- 
ment and full European Com- 
munity meetings, Mrs 
Thatcher said. “We think some 
of these things should get 
going now. 

“We are at a stage of estab- 
lishing the questions that have 
to be asked. We are asking 
them. We are starting to find a 
new framework for the future." 

The British Prime Minister 
ang rily dismissed suggestions 
by a questioner that she was 


isolating herself from her 
European Community col- 
leagues, not only over German 
unification, but over the lilting 
of sanctions against South 
Africa. 

Sim admitted that there were 
some differences with Mr 
Andreotti over the lifting of 
voluntary sanctions on invest- 
ment and tourism. But on the 
subject of German unification, 
it seemed as if there had been 
a broad meeting of minds 
between the British and realism 
leaders. 

Mr Andreotti refused to be 
drawn when asked whether he 
thought Mrs Thatcher was iso- 
lating herself from her Euro- 
pean colleagues, saying that he 
was not Mrs Thatcher’s biogra- 
pher. 

The statement she had made 
on German unification was 
made “with a sense of respon- 
sibility, an attempt to keep the 
- issue within the framework of 
problems confronting Nato and 
the HnidnH conference”, *fi« 
itflh'aw Prime Minister 3? id , “i 
do not think there is any criti- 
cism to be made.” 

On South Africa, Mr 
Andreotti also declined pub- 
licly to condemn Mrs Thatch- 
er's unilateral decision on 
sanctions. He said that Presi- 
dent F.W. de Klerk had taken 
some “extraordinary ste 
“This requires a great 
sympathy from all of us and 
encouragement in doing what 
we have asked him to do.* 


Delors calms fears on 
tax harmonisation 


By Kleran Cooke in Dublin 

Mr Jacques Delors, President 
of the European Commission, 
yesterday moved to quell fears 
in some EC countries about the 
impact of tax harmonisation. 

Speaking at a Confederation 
of Irish Industry Conference in 
Dublin, Mr Delors admitted 
that discussions on tax har- 
monisation were extremely dif- 
ficult but said compromises 
were being worked out. “It 
could be that a type of compen- 
sation for two or three coun- 
tries who might perhaps lose 
significant resources due to tax 
harmonisation could be the 
answer," said Mr Delors. 

Ireland, which at present 
holds the EC Presidency, has 
been particularly forthright 
about the adverse effects that 
tax harmonisation would have 
on its Exchequer. The Irish 
Government calculates that 
there would be an annual 
Exchequer loss at more than 
I£6Q0m (£560m) if Ireland were 
to bring VAT - at present 23 
per cent - into line with cur- 
rent Commission proposals for 
two bands at lower levels. 

Ireland is at present fighting 


a case in the European Court 
of Justice in Luxembourg over 
its restrictions on shoppers 
who go across the border to 
Northern Ireland to take 
advantage of lower VAT and 
excise duties. 

Mr Delors told his Dublin 
audience that much had been 
achieved In closing the gap 
between the richer and poorer 
countries in the Community. 
“Growth in Spain, Portugal 
and Ireland has been well 
above the average and living 
standards have been catching 


Take Ireland as an exam- 
In 1986 GDP per head was 
63 per cent erf the Community 
average. Our estimates show 
that this will have increased to 
67 per cent this year,” said Mr 
Delors. 

But despite Mr Delors' words 
of encouragement, not every- 
one was happy. As the Com- 
mission President strolled 
through Dublin's streets to 
receive an honorary degree 
from Trinity University, a plac- 
ard followed trim with, a sim- 
ple, sovereign message: “Get 
off our backs, Jacques.” 


Carlsson unveils fresh 
package for economy 


By Robert Taylor in Stockholm 


MR Ingvar Carlsson, who is 
expected to win parliamentary 
approval on Monday for his 
formation of a new minority 
Social Democratic Govern- 
ment, announced details yes- 
terday of a fresh package of 
measures to deal with Swe- 
den’s economic troubles. 

The price and rent freeze 
until the end of 1991, 
announced two weeks ago, will 
remain In place. But there will 
be no pay freeze, after Parlia- 
ment last week rejected the 
proposal and triggered the pre- 
vious Carlsson government’s 
resigna t ion. 

Instead the Government 
intends to appoint a special 
negotiator with the task of 
assisting Sweden’s employers 
and the unions in curbing 
wage settlements for the rest 
of this year and next, 

Mr Carlsson told a press con- 
ference that the new negotia- 
ting system would have to be 
in place by the beginning of 
April, when the Government 
introduces its supplementary 
budget He said that if a level 
of wage rises satisfactory to 
the Government had not been 
readied by then, farther finan- 


cial restrictions would be intro- 
duced to cool the labour mar- 
ket 

The new economic package 
includes other measures 
designed to dampen down 
den-land These involve a 80 per 
cent investment tax on the 
construction industry in the 
overheated Stockholm and 
Gothenburg areas; higher taxes 
on tobacco, wine and spirits to 
raise a further SKrdOOm 
(£87m); and the introduction of 
obligatory rick pay from Janu- 
ary l, 1991, with employers tak- 
ing responsibility for paying 
rick benefit for the first 14 days 
of a w o r ke rs' absence, saving 
SKriSbn a year in sickness 
payment benefit by the state. 

Mr Carlsson also revealed 
measures to improve the sup- 
ply side of the economy. People 
will be encouraged to work 
until they are 67. Yotmg work- 
ers from the Baltic states in 
the Soviet Union are to be 
encouraged to oome and work 
in Sweden on short work per- 
mits, while Swedes will be 
offered a chance to work on 
full pay instead of taking a 
fifth and sixth week legal holi- 
day entitlement 


Japanese economist Issues 
warning on monetary policy 


THE Group of Seven leading 
industrial countries should 
shift the focus of their interna- 
tional economic policy co-ordi- 
nation away from monetary 
policy towards preventing a 
new financial market crash, a 
former leading nffldal of the 
Bank erf Japan said yesterday, 
Peter Norman writes. 

Mr Yoshio Suzuki, vice- 
chairman of Nomura Research 
Institute and former director of 
research at the Japanese cen- 
tral bank, said that G-7 mone- 
tary policy co-ordination had 
been bad for the world econ- 
omy. “If it had not been for the 
international co-ordination, the 


stability of the domestic 

macro economies of major 
countries since 298S would 
have been better,* he told a 
London conference, organised 
by the Cato Institute of the US 
and the Institute of Economic 
Affairs. 

Excessive co-ordinated inter- 
est rate reductions after the 
stock market crash of October 
1987 had produced Increased 
inflation and interest rates 
worldwide, he said. He added 
that said G7 co-ordination 
efforts should aim at maintain- 
ing autonomous monetary poli- 
cies in Japan, the US and Ger- 
many. 


Former 

Swiss 

minis ter 

acquitted 

By William DuDforca in 
Geneva 


ELISABETH Kopp, 
former S wiss J ustice Minister, 
was a cquitted yesterday of a 
charge that she had broken 
the law by passing on to her 
husband Information about a 
drugs money Investigation. 

Five Judges of the Swiss Fed- 
eral Tribunal said it had not 
been dearly proved that Mis 
Kopp knew that ftg Informa- 
tion came from within her 
minis try. She could not there- 
fore be found guilty of violat- 
ing the official secrets act. 

Mrs Kopp, Switzerland’s 
first woman cabinet minister, 
was forced to resign in Janu- 
ary 1989 after it had been dis- 
closed that she warned her 
husband, Hans, by telephone 
*hj»* ghakare hl Trading; a cur- 
rency dealing company in Zur- 
ich erf which he was vice-prest- 
dent, was under investigation 
in connection with alleged 
laundering of “dirty money” 
from international drugs traf- 
ficking. 

Her act led not only to the 
first criminal trial of a cabinet 
minister in Swiss history, bat 
also to an inquiry by a pariia- 
rnwrimr comwissios Into the 
running of the public prosecu- 
tor’s office and the Justice 
Ministry. The commission 
uncovered the- existence of 
secret police files on some 
900,000 Swiss and foreign citi- 
zens, and triggered allegations 
in the media that the Swiss 
political and business estab- 
lishment had been operating a 
state within the state. 

Mrs Kopp’s defending law- 
yer argued that her trial had 
been prejudiced by this public 
ferment. 

The five-man court found 
Mrs Katharina Schoop, the 
personal assistant who tipped 
off Mrs Kopp about the mxm- 
ey-launderlng Inquiry, guilty 
of violating official secrecy but 
imposed no penalty on her. 
She had talked to Mr Kopp at 
Mrs Kopp’s request and the 
court accepted her argument 
that she did not realise she 
was breaking the law. 

A third defendant, Mrs Sen- 
ate Schwob, the Justice Minis- 
try official who had been the 
source of Mrs Sdroop’s infor- 
mation, was acquitted of 
breaking the official secrets 
act The judges awarded her 
an Indemnity of SFrZ5,000 
(£10,000). 

The court derided that MtS 
Kopp should pay four-tenths of 
the costs of the trial, with Mrs 
Schoop paying one-tenth, , and 
the taxpayer the rest 


Canada boosts 
telecom drive 
in Hungary 

CANADA’S Northern Telecom 
has reinforced its position in 
Hungary by signing a joint 
venture with BHG, the emm- 
try’s only indigenou s mak er of 

and Austria Telecommunica- 
tions, an Austrian research 
group. The new venture will 
make and supply digital 
switching systems in Hungary, 
writes Hugo Dixon. 

Hungary, like other Eastern 
European countries, is plan- 
ning big investments to mod- 
ernise its out of date p hon e 
network. Its plans call for 
installation of 3m lines over 


the next 10 years, which would 
mean 85 per cent of its popula- 
tion having phones. 

As part of an earfie? deal 
Hungary has already been sup- 
plied with 80,000 lines of 
Northern Telecom’s switching 
equipment. Northern, how- 
ever, win not have the Hun- 
garian market to itself. West 
Germany’s Siemens and 
France’s Alcatel have also 
announced joint ventures, and 
Sweden’s Ericsson last year 
supplied a large gateway 
exchange to the country. 


Tight security ordered for Soviet demonstrations 


By Quentin Peel In Moscow 

EXTRAORDINARY security 
kutions have been ordered 
the Soviet Government and 
local authorities to counter 
mass demonstrations called 
across the country tomorrow 
by radical groups to demand 
greater democracy and power- 
sharing from the ruling Com- 
munist Party. 

Fears that demonstrators 
may try to seize government 
and party buildings have been 
voiced by the Soviet media and 
officials, who have tried to ban 
or restrict the rallies to remote 
areas of their cities. 

Hundreds of thousands are 
expected to take to the streets 


from T<mfn|srrgri in Bib north, to 
Tbilisi in the south, and from 
the big cities of the Ukraine in 
the west to the huge industrial 
complexes of the Ural moun- 
tains, and to Siberia. 

In Moscow, organisers are 
hoping for 300,000 or more to 
gather in a demand for round 
table talks between the ruling 
party and opposition organisa- 
tions, after the decision by the 
central committee of the Com- 
munist Party three weeks ago 
to abandon Its guaranteed 
monopoly on power. 

At the same time, supporters 
of the democratic movements 
are deeply concerned at what 


they claim is official “provoca- 
tion ", with all security forces 
mobilised to contain the ral- 
lies. 

Mr Valery Saflrin, the may or 
of Moscow, said all measures 
normally taken for national 
holidays - when the city cen- 
tre is effectively closed to traf- 
fic and all shops shut — were 
planned tom orro w . The city’s 
chief of Interior Ministry forces 
— TTif-lnOrnfi r Internal tXO O pS - 

said all his forces had been 
mobilised. 

A danger is that the demon- 
strators, ordered to keep to a 
short parade around the city’s 
ring road, wQl try to break 


to the etty centra and 
tiie • 1 

Confusion continues in Len- 
ingrad. The city’s Popular 
Frozxthjas caBed on s u pporters 
to boycott a raUy in the Lenin 
sports complex in Pobeda park 
because of the tense situation 
in the city, but the radical 
Democratic Union has urged, 
its supporters to turn 
out to back the. tdg Moscow 
rally. 

In Sverdlovsk, in ftp Urals, 
the authorities are openly 
admitting fears that demon- 
strators may try to seize the 
headquarters of the city coun- 
cil or the Communist Party, 


' where ' the powerful party 
fodder has been sacked in 
recent weeks. 

■ An agreement on the com- 
plete withdrawal of Soviet- 
troops from. Hungary is expec- 
ted to be signed in the next few 
weeks, Col-Gen M. Burlakov, 
commander of the Soviet army 
group, said yesterday, writes 
Quentin PeeL 

-He was speaking alter confir- 
mation from Prague that 
Czechoslovakia and the Soviet 
Union had reached final agree- 
ment on a complete troop 
withdrawal from that country 
over a period of about 18 
months. 


Lithuanian election begins testing time for Moscow 


By Quentin Peel in Moscow 

THE first multi-party elections 
to a republican parliament in 
the Soviet Union take place 
today in Lithuania, with all the 
major parties backing outright 
independence for the Baltic 


In spite of the ruling Soviet 
Communist Party’s decision to 
scrap the constitutional guar- 
antee of its monopoly on 
power, Lithuania remains the 
exception and not the rule In 
the forthcoming local elections 
across the country. Only in the 
three Baltic republics - 
Estonia and Latvia, as well as 
Lithuania - does the contest 
include any formal political 
parties other than the Commu- 
nist Party itself. 

Yet the whole election pro- 
cess for the republican parlia- 
ments, city and district counr 
cfls, is seen as a crucial test of 
the ruling party’s authority. In 
spite of widespread efforts to 
restrict the numbers of genu- 
inely independent candidates. 


USSR goes to the polls 


Soviet republic etocOon dates - 1990 



Today: 

Tomorrow: 


March 4: 


March 18 
Much 25: 


| Lithuania 
| Moldavia 
ITadzhUstan 
| Kirgizia 

| Russia 
| Ukraine - 

IBstorussia 
lEsaontaLatvia 
j Kazakhstan 
) Georgia 


and many cases where leading 
nffiriain are standing unop- 
posed, Soviet electors are 
expected to demonstrate their 
growing dissatisfaction with 
full-time party bureaucrats by 
crossing than off the ballot 
papers. 

Even where no alternative 
parties are allowed, as in the 
most important elections of all 
- in the Russian federation. 


Ukraine and Belorussia on 

Maw* 4 — rtnwwm of informal 

movements, voters' associa- 
tions, popular fronts and the 
like have sprung up to chal- 
lenge the Communist Party’s 
effective monopoly on power. 
Even if party members are 
nvriy to remain in an absolute 
majority, an aiuancp of “demo- 
cratic” Communists awn demo- 
crats from outside the party 


could faebome the teal majority 
in key cities and tegbms . ‘ 

A major question will be 
whether the "democrats*, fed: 
by the Party maverick, Mr 
Boris Yeltsin. other mem- 
bers of the Inter-Regional 
Group in the Congress of 
People's Deputies — the 
national super-parliament 
can Rain a majority in the 
1 Soviet of the Russian 
ition. Another will be 
whether, the Rhkh national 
movement in the . Ukraine, 

' with Greens and other 
non-Communlst candidates, 
can gain a majority from party 
conservatives in the Ukraine. 

Around the fringes of the 
Soviet empire - In the Baltic 
republics, Georgia and; Molda- 
via the local Communist 
Parties have had to move, 
sharply into the nationalist 
camp in order to preserve any 
credibility in the forthc oming 
poIL Where they have done bo 
successftilly, as in Lithuania 


and Estonia -(which- votes on 
Marth IS), tite party Is expec- 
ted to remain the largest single 
unit. However, even there the 
dominant forces in the Com- 
munist parties are now clearly 
social democrats. 

In Moldavia, the ruling party 
has V**™ transformed in barely 
three months by the new party 
leader, Mr Pyotr Luchmsky, 
with, revived popularity t hank s 
to its willingness to. talk to 
(nfawwai groups, including the 
powerful Moldavian Popular 
Front 

: In . Central .Asia, however, 
the erosion of Communist 
power has moved much more 
slowly. Election res nits for 
TTrtmMBtan, where voting took 
place last Sunday, showed that 
out of 368 republican deputies 
elected cm the first round. 9i6 
per cent are party members. 
Only 42 are women, and SO are 
class ified as worker s. Vot er 
Ciimimt remained imnHtumny 
high; claimed at 915 per cent 


SPD rallies East and West in Leipzig 



Bonn agrees package 
on pollution factories 


A leader of 
prominent 


German Social Democrats (SPD), Mr Oskar lafwrtaine, right, with a 
SPD member, Mr Ibrahim Bdhme, at a party rally in Leipzig yesterday 


By David Marsh in Bonn - 

THE -West German 
Government agreed yesterday 
to help End new jobs far work- 
ers in East German factories 
which need to. be dosed or ran 
, down became they Msavfly pol- 
lute the 

The step came as some 
experts were predicting that 
the jobless total in Bast- Ger- 
many could rise to around 
500,000 by' the end of the year, 
from 70,000 at present, - as a 
result of the introduction of a 

i * . 

-i- Mr Klaus T5pfer, the Boon 
'Environment Mimab?; and Ills 
opposite' number from' East 
, Berlin, Mr Peter Diederich, 
a nnounc ed a list of joint eco- 
logical protection measures to 
help dean up severe pollution 
in East Germany. 

Reporting on the first meet- 
ing here of the East-West Ger- 
man Environment Commis- 
sion, Mr Ttoffer, said the two 
states wanted to move towards 
an “environment union” to 
back up planned Hnkv in the 
economic, monetary and social 
fields. Members of the Gaznmis- 


OBITUARY: JOSE NAPOLEON DUARTE 


Tragic figure amid Salvadorean violence 


EX-PRESIDENT Jose Napoleon 
Duarte of El Salvador, who 
died yesterday, fought his can- 
cer with the same determina- 
tion that fired his belief in his 
destiny to save El Salvador 
from chaos, writes Tim Coone. 

He was a courageous if 
tragic figure, and his death 
marks the passing erf an era in 
Salvadorean politics, an epi- 
taph to the defeat of the centre 
in last year's elections. 

Far a generation, he was the 
figurehead and symbol of that 
political centre; for some a fig- 
ure of sanity amid the vio- 
lence, for others an overamhi- 
tious poli t ician who ultimately 


too weak to tame the 
powerful social and political 
forces at work In Salvadorean 


society. 

His Christian Democrat 
Party was defeated heavily at 
the nnTlf; in Mar ch last year, 
yielding to the resurgent politi- 
cal weight of both right and 
left. Backed by the US he 
sought to carry out reforms 
under an umbrella of military 
strangthand soundomine and 
eventually defeat the left-wing 
FMLN guerrillas. But last 
November's guerrilla offendve 
and the recent re-emergence of 
the right-wing death squads 
showed little had changed over 
the past decade. 

A dvfi engineer by profes- 
sion, the late President entered 
the political arena by h e l pi ng 
to found the Christian Demo- 
crat Party in 1961. He was 


elected mayor of the capital 
San Salvador in 1964, a post he 
held for three successive 
t erms . A chflHgmatie and] 
list figure, his 
built new markets, sewage 
systems and ajw niii, organised 
rubbish collection and intro- 
duced street lighting. - 
He was robbed of victory ' in 
the 1972 presiden t ial e l ections 
through a fraud organised by a 
paranoiac right, seeing commu- 
nism behind every one of his 
reforms. Linked to a subse- 
quent coup attempt by reform- 
ist military officers; he was 
then imprisoned after having 
his face beaten with rifle butts 
and the tips of three figures 
cut off He was later 
However, against a backdrop 


of impending civil war, Mr 
Duarte was invited to become 
president in 1980. Propped up 
with ever-growing amounts of 
US militar y and economic aid, 
his a dminist rations waTfcn ri the 

thin line betwe e n the powers of 
the right and left, a delicate 
and impossible balancing act 
which brought him as many 
enemies as admirers. His kis- 
sing of Oie US flag on one occa- 
sion. whilst a public recogni- 
tion of the key role played by 
the US government in support- 
ing this policy, also earned him 
the revulsion of many and the 
label of being a US puppet. 
Nevertheless, he always 
believed himself to be bis own 

man. 


Economic reformers groping in the dark 

Romania is struggling to discover the true state of its economy, writes Judy Dempsey 


R OMANIA'S Finance 
Ministry is painfully 
trying to build np a pic- 
ture of the economy two 
months after the overthrow of 
the Ceausescn re gime in order 
to plan much needed invest- 
ments, arrange loans and intro- 
duce price reforms. 

The difficulty of pushing 
through reforms is com- 
pounded by the fact that the 
ruling National Front does not 
want to take any unpopular 
measures before the elections, 
due on MSy 20 . Equally prob- 
lematic is the fact that the 
Finance Ministry lacks the 
most basic economic data, an 
obstacle that will be only too 
evident to officials from the 
International Monetary Fund 
currently visiting Romania. 

“Even the .enterprise balance 
sheets for 1589 have not yet 
been assessed,” said Mr Theo- 
dor Stolojan, deputy finance 
minister,’ adding that produc- 
tion figures were often falsi- 
fied. Despite the problems, he 
stressed that “we have no right 
to stop the process of improv- 


ing the financial mechanism, 
which means moving towards 
decentralisation and granting 
autonomy to the enterprises.” . 

The first step in this direc- 
tion involves budget reform. 

Under the Ceansescu regime, 
the budget was split artificially 
between public finance and 
expenditure on the one hand, 
and fjnqwrnnff of state enter- 
prises on the other. 

At the moment, the state 
budget has a surplus of about 
60bn lei (£U7bn). Mr Stolcdan 
said the surplus was used in 
the past to make credits to 
banks financing loss- making 


ons the ministry will have a 
dearer picture of the efcteht of - 
this financial disequilibrium 
by tiie mWMiA of nmrt month. ' 

The subsequent step' - plan- 
ning fature in vestments is 
more difficult Again, because 
of lack of information, the min- 
istry has little idea about the 
c urre n t level of investments in 
the enterprises. ... 


M 


’Because these enter 
could not be dosed down, 
banks borrowed the surplus 
not to finance the enterprises’ 
ripfirit but instead to finance 
their raw materials. We actu- 
ally think that if we put all the 
state budget expenditure, the 
enterprise deficits and all the 
uncovered [raw material] 
expenses together, the budget 
surplus will probably not be 
sufficient” Mr Stolcdan reck- 


’ any investments woe 
either reduced car put 
on hold under 
Ceausescn. because of his 
obsession with repaying hard 
currency debts at break-neck 
speed, at the expense of the 
The Government's 
is to provide consumer 
even though this means 

_ imports. The Finance 

Ministry hogs to differ. 

. Mr Stolojan says that excess 
production, capa c ity ca nno t be 
converted ' overnight into con- 
sumer goods. “Nor tin wr h ave 
the foreign reserves (estimated 
at flbn). Of course we need 
credits, but not for consumer 
We need them for tech- 


nology in order to create for- 
eign exchange,” he says. 

So far, the ministry has not 
borrowed any money from the 
West to finance technological 
development It is unsure what 
sectors should be earmarked 
for invest ments. Instead, it has 
concentrated on buying fodder 
for poultry, cows and pigs to 
increase food supplies. 

But the ministry has intro- 
, dneed three measures to build 
up domestic food stocks and 
increase the flow of consumer 


■ Prices paid by the state to 
agricultural producers were 
raised from January 1 , hut sub- 
sidies to consumer have con- 
tinued. 

■ There has been a complete 
liberalisation of the so-called 
free- market for -farm produce, 
in which producers could not 
sdl above a certain price under 

the old regime. * 

■ To soak up Romanian 
savings, which total 200bn lei. 


the Government , is selling off 
parts of the state hrinwfrngr geo. 
tor to its tenants. It fa also 
making available credit to 
those who want to buy house- 
hold goods. 

These credits, says Mr Stolo- 
jan, are financed from hank 
savings and from what 
remains of the budget surplus. 

Mr Stolojan admits that 
these , are short-term solutions 
to making the difficult transi- 
tion from a highly centralised 
economy to a more market-ori- 
ented one. He also realises that 
the finance, ministry cannot 
implement any long-term pro- 
gramme until after the elec- 
tions. Even if it wanted to, it 
slnmly has not got at its dis- 
posal a true picture of the state 

of the economy. 

“That Is what we are telling 
the IMF,” one economist raid. 
“Without the most basic data, 
we cannot make any long term 
investment/borrowing deci- 
sions until the autumn. By 
that time, tee will have a new 
government and perhaps some 

stability.” - .? " 


s lop, revealed that 65,000 East 
German workers are employed 
in seriously phWntfng factories 
which are allowed to operate 
only under exemptions from 
East German health rules. 

These are above all in the 
Bltterfeld- and Mersebnrg 
areas, tie centre of East Ger- 
many's notoriously dirtychem- 
ical industry, as well as. south 
of Leipzig and around Dresden. 

Parts of all these works 
would have to be closed down, 
Mr Duderich said. As well as 
pledging DM1 bn &3SQm) in 
budgetary -funds during the 
.next few years to help dean np 
the worst offending plants, 
Bonn will also try to support 
new industries moving into 
these regions to provide alter- 
native jobs. 

Mr Diederich revealed that 
the hunting parks used by 
leading members of the former 
Honecker regime would be 
tamed into nature reserves. 
The former Communist hierar- 
chy’s hunting lodges willhe 
used as environmental infor- 
mation centres. 

Mexico wills 
concession 
on textiles 

By Richard Johns 

In Mexico City 

MEXI CO^ has successfully 
negotiated a significant expan- 
sion in its access to the US 
texQes market with no fewer 
than 52 categories - of the 168 
currently subject to restric- 
tions - being liberalised. 

Under the agreement, 
anno un ced by the Ministry of 
Commerce and Industry 
(Secofi). quotas for seven other 
products have been increased 
by 45 per cent. The total num- 
ber of categories is 120. 

The deal, valid until the end 
of 1991, follows a plea by Prest- 
dent Carlos Salinas Gortari 
during his US visit last year. 

The agreement could provide 
a stimulus to Mexico's textiles 
industry, badly hit by the fall 
te domestic demand during the 
1982-88 economic stagnation. 
°ut in the recent past it has 

» t all ttTquolS 

afr Miguel Angel del Toro, 
director-general of interna- 

"Secofi, described the agree- 
.^ance- butn X 

a substitute, far a free market 

etataaBon or the Mot 
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OVERSEAS NEWS 


US defence chief 
puts pressure on 
Japan over trade 


By Robert Thomson In Tokyo 

JAPAN FACED trade pressure 
on a new front yesterday, as 
Mr Dick - Cheney, the US 
Defence Secretary, warned that 
failure to cut Japan's $49bn 
bilateral trade surplus could 
trigger a broader decline in 
relations between the two 
countries. 

Mr Cheney’s comments in 
Tokyo coincided with the ff pai 
day of the third round of Struc- 
tural Impediment Initiative 
(SII) talks. These are intended 
to bring bilateral trade more 
into balance but have yet to 
produce Japanese proposals to 
satisfy US demands for funda- 
mental policy changes. 

After the talks, Mr linn Wil- 
liams. deputy US Trade Repre- 
sentative, said the "personal 
chemistry was good,* but 
"what we heard was not 
enough to be effective, lasting 
or credible.” The US has 
sought changes In Japan's dis- 
tribution system, land use, cor- 
porate groupings and price sys- 
tem, and more spending on 
public works. 

In an earlier speech expected 
to deal only with defence- 
related. Issues, Mr Cheney said: 

*1 cannot overemphasise the 
value” of SIL “The growing 
friction between our countries 
on trade issues and continued 
trade imbalance may, if 
unchecked, spill over to other 
issues of mutual interest and 
concern.” 

He wh>a» tViat- the 
US wants access to Japan’s 
defence-related technologies as 
"Japan and other allies have 
long benefited from the tedi- 
nology flow from the US.” 

US negotiators at the sn 


round had hoped significant 
proposals would come after the 
Japanese election, but Mr Wil- 
liams said Japanese statements 
were "predominantly a defence 
of the status quo with a pros- 
pect of only minimal further 
action.” 

An SH interim report is due 
in early April and another 
large-scale meeting will be held 
in the meantime, but US offi- 
cials made clear that exoecta- 
tions In Washington and Tokyo 
differed greatly and that the 
ruling Liberal Democratic 
Party must take a more active 
interest in the talks. - 

A senior nffirini at the Minis- 
try of International Trade and 
Industry observed that it was 
"rare” and "surprising" for a 
US Defence Secretary to make 
public comments an the trade 
dispute but the comments 
reflected an "increasing inter- 
dependence between the US 
and Japan.” 

The Miti official said differ- 
ences at the SII talks were to 
be expected because “we 
exchanged many ideas.” He 
said the US "has called these 
differences dis a pp o inting, but 
we call these differences some- 
on which to build a 
It in the near future." 

Asked about consequences of 
an inadequate Japanese 
response, a senior US Treasury 
official warned that the execu- 
tive in Washington might lose 
some control over the trade 
issue and a US Congress "with 
different ideas in mind might 
exercise control - Congress has 
a reputation in Japan for hos- 
tile attitudes on trade and 
investment 


US to cut Far East 
forces by 10 per cent 


Mr Dick Cheney, the US 
Defence Secretary, confirmed 
American plans to cut its 
forces in Asia and the Pacific 
by 10 per cent, but promised 
US allies Washington would 
not create a power vacuum by 
withdrawing from the region. 
Renter reports from Tokyo. 

Mr Cheney said 120,000 US 
troops as well as warships, and 
aircraft were a bulwark df star 
bihty in tl»^flnaneift8y hoora- 
ing region; -■ v ‘ - -r J - 

"ft is important to stress' ttat 
we are not talking about a first 
step toward withdrawal,'’ he 
told the Japan National Press 
Club, reassuring Pacific Rim 
allies who fear the American 
military umbrella might be 
folded up and shipped home. . 

"If we were to withdraw our 
forward-deployed forces from 
the Asia-Pacific region, a vac- 
uum would quickly develop. 
There almost surely wouM.be a 
series of destabilising regional 
arms races, an increase in 
regional tensions and possibly 
conflict,” be said. 

Mr Cheney said .he had dis- 
cussed a modest removal of US 
troops in the region during 
talks with leaders in South 


Korea, the Philippines and 
Japan. 

is of the order of approxi- 
mately 10 per cent scattered 
across the region. . . the time 
frame we are talking about is 
three years,” he said. 

He declined to give a break- 
down of where withdrawals 
might occur, saying that deci- 
sion had not been made yet. 
The US ™«tnfa»lng 43^00 troops 
in South Korea,- more than 
MOOD on Japan and Okinawa 
andheai^‘l8,000ia tfte.Pbffip- 
pines; / v: _ — 

Mr Cheney stressed that the 
Soviet Union was not the only 
reason for a balancing US pres- 
ence in the region. 

In addition to a modern 
Soviet military in Asia, be 
said, the Bush administration 
saw potential for internal 
unrest and regional conflict 
Involving a number of Aslan 
countries. 

"North Korea, Burma, Viet- 
nam, Cambodia, China and 
perhaps others may well 
undergo significant internal 
changes. .. It’s an open ques- 
tion as to how those changes 
will affect regional stability,” 
be said. 


Beirut Shia cleric calls for release of Western hostages 


HOPES for the 17 Western 
hostages in Lebanon rose yes- 
terday when a leading Leban- 
ese Shia Moslem cleric Issued 
an unequivocal plea for their 
release, writes Andrew Gowers 
in 

In a Friday prayer sermon in 
Beirut, Sheikh Mohammad 
Hussein Fadlallah, who is 
regarded as exerting strong 
i n fluenc e over the kidnappers, 
said: "We have to find practical 
and humanitarian means to 
free the kidnapped foreigners 
because this issue has been 
exploited a lot by Western pow- 


ers in order to disfigure the 
image of t^iam end Moslems.” 

It was by for the most 
explicit appeal for the Western- 
ers’ release from Sheikh Fad- 
taUah. who fr"*? dose ifatfea with 
the HizboDah (Party of God), 
the umbrella organisation for 
the Shfa Mnatam militants who 
are holding the hostages. The 
plea, which was couched in 
almost Identical terms to one 
issued In Iran on Thursday, 
points to a fresh initiative on 
the hostage issue by the Ira- 
nian Government. Signifi- 
cantly, it follows a visit by 


Sheikh Fadlafiah to Tehran 
earlier tfoht month. 

On Thursday, the authorita- 
tive Tehran Times newspaper, 
which reflects the views of the 
Iranian Foreign Ministry an ^ 
to some extent of Preside n t All 
Akbar Hashemi Rafsanjani, 
said the hostages could be 
freed this year. "Regardless of 
the West’s propaganda ploys, 
Moslem forces, out of Islamic 
and humanitarian consider- 
ations, should work to get the 
hostages free with no precondi- 
tions,” the editorial added. 

Western diplomats have 


been encouraged by the latest 
statements from Iran and Leba- 
non, but remain cautious about 
the prospects for the hostages’ 
release. 

Doubts persist about the 
extent of Iranian influence 
over the kidnappers, and the 
question is further complicated 
by the continuing divisions 
within the Iranian Government 
over relations with the West. 
President Rafisaojani, 
to find a way out of Iran's 
international Isolation and 
revive the country's moribund 
economy, promised to help 


with the hostage Issue last 
August after Israel inflamed 
tensions by kidnapping a Shia 
cleric from southern Lebanon. 

The US, eight of whose 
nationals are believed to be 
held by Lebanese kidnappers, 
has since been pursuing secret 
talks through intermediaries 
with Iran to secure their 
release. 

However, Sheikh Fadlallah’s 
remarks are bound to step up 
the pressure. The Sheikh 
suggested that the hostages’ 
release should form part of a 
general reappraisal of strategy 


on the part of Shia Moslem 
activists in Lebanon. "We want 
a solution to close this file so 
that the Islamic jihad (holy 
war) can proceed with new 
methods and new mentality,” 
he said. 

Apart from the eight 
Americans held in Leba- 
non - one of whom, the jour- 
nalist Terry Anderson has 
been in captivity for nearly 
five years - the hostages also 
include four Britons, among 
them the Church of England 
envoy Terry Waite, who was 
seized in January 1987. 


Ballot puts end to era of the bullet 


Whoever wins tomorrow, the election 
marks the end of Nicaragua’s eight-year 
bitter civil war, writes Tim Coone 


W HEN the duat settles after 
Nicaragua's general elections 
tomorrow, the political hori- 
zon in Central America should begin to 
take on a calmer, less violent hue. 

Whoever is elected president - 
Incumbent President Daniel Ortega of 
the Sandirdsta party, or Mrs Violeta 
Barrios de Chamorro of the US-backed 
opposition alliance UNO - the chances 
are that the eight-year war in Nicara- 
gua Is drawing to a close. Peace in 
Nicaragua should help end the civil war 
in £3 Salvador and could resolve the 
smouldering conflict in Guatemala. 

Both candidates this week pledged 
that they would respect the voters' deci- 
sion. Such undertakings, at the end of a 
long and bitterly-fought campaign, are 
most si gnificant . They mean that Nica- 
ragua’s leading politicians have finally 
agreed on the ground rules for resolv- 
ing their differences without resorting 
to guns. 

The 1984 elections, which the San- 
dinlstas won with 67 per cent of the 
vote, led to a deepening of Nicaragua's 
tmnfiirt The right wing abstained in 
those elections, leaving them deprived 
of any formal representation, in particu- 
lar in the National Assembly. The US 
stepped up its support for toe Contras, 
the war intensified and right-wing poli- 
ticians polarised towards the Contras. 

Six years later, following a series of 
pragmatic political and economic 
reforms by the Sandinistas and the 
guarantee of free elections watched by 
thousands of international observers, 
the right wing has now allied itself with 
parties front centre and left In an tffort 
to oast the Sandinistas by the ballot 


instead of the bullet. Many Contras 
have returned from exile to contest the 
elections. If they still foil, they will 
none the less Tna kp important political 
gain a such as w inning a significant 
number of seats in the National Assem- 
bly and taking control of several impor- 
tant municipalities. UNO has eloquent 
and highly capable politicians within 
its ranks such as Mr Alfredo Cesar fits 
leading candidate for the National 
Assembly and ex-contra leader) and Mir 
Agusdn Jatquin, (standing for a seat on 
the capital’s municipal council) who 
will be strong candidates to the 1996 
race. 

Should UNO win tomo r row. President 
Ortega’s public undertaking cm Thurs- 
day "to respect the will of the people”, 
together with conciliatory statements 
in the past week by prominent mem- 
bers of the opposition and business 
community, suggest that for the first 
rime since the 1979 revolution there is a 
real possibility of reconciliation 
between right and left. However, an 
opposition win would lead to a huge 
shake-up in the state apparatus which 
has been moulded by the Sandinistas 
over 11 years and is staffed by their 
supporters. 

Mr Cesar said earlier this week, that 
these elections offer a choke between, 
two systems - one outmoded, central- 
ly-planned and modelled on Eastern 
Europe and Cuba, the other a modem 
western-style democracy. 

. President Ortega denies that the San- 
«Wnigfa»« have attempted .to copy other 
socialist models in its II years in 
power. "We incorporated ‘perestroika’ 
into our thinking before 1979,” he said 



Mrs Chamorro and President Ortega: both pledged to respect the election outcome 


during the close of the Sandinista’s 
campaign this week. Multi-party elec- 
tions took place In Nicaragua five years 
before those in Poland. Sandhrista lead- 
ers pcdnt oat 

Whoever wins, Nicaragua’s new pres- 
ident is faced with the daunting task of 
rebuilding an economy shattered by the 
war. Both the Sandinistas and UNO 
recognise the need to peace and for 
Nicaraguan society to work together if 
the cou n tr y' s economic decline is to be 
halted. Who Is best able to do that, is 


the key lame in the mlnda of most 
Nicaraguan voters in the final hours 
before polling stations open. According 
to the opinion polls, the electorate is 
likely to choose the incumbent Presi- 
dent. But as a guarantee of apposition 
TTtfinpnra in the gover nm ent, they may 
well choose to face him with an opposi- 
tion majority in the National Assembly. 

For Nicaragua, the 1990 elections are 
likely to go down in history as the end 
of an era of war, and the dawn of a new 
era of peace. 


Opposition party spurns 
Menem’s coalition offer 




By jGnr Mead In BuenaaAines 

rs--^ i'-. .Vj.". 

PRESIDENT Caripe Jjettem’s Lopes of, -• 
bringing the oroositian Radical' Party 
into the Argentina gove rnm ent to com- 
bat hyper-inflation have been dashed. 

Mr Eduardo Angeloz, governor of 
Cordoba province and the R a dica l presi- 
dential candidate last year. has declined 
an invitation to join the Parraust cabi- 
net ending a week of intense specula- 
tion over the prospect of some form of 
coalition . 

■ In his letter of refusal, Mr Angeloz 
said: "I think this Is not the most oppor- 
tune moment to continue encouraging 
society's hopes of a saviour.” Neverthe- 
less, Mr Angeloz expressed hopes that 
all political parties could be brought 
together to face the current crisis. 

Accusations have already been made 
that, by his rejection, Mr Angeloz has 


placed short-term political benefits 
ahead of -longer-term possibilities of 
stabilising the country. At the same 
time. President Menem’s economic poli- 
cies are scarcely diRtingiTMuihia from 
those proposed last year by Mr A ngeloz. 
Those policies are facing increasing 
opposition from both the R a di cals and 
from within his Feranlst Party. 

Mr Menem defeated Mr Angeloz in 
last May’s pre sident ia l election, forcing 
the Radical Party out of office after 
almost six years of government During 
the pre-election campaign both fought 
an often bitter personal contest; Mr 
Angeloz at one point described his 
opponent as a "near fascist”, while Mr 
Mfcoem described Cordoba province as 
“the worst administered in Argentina.” 


Arianespace suspends 
launches after explosion 


By George Graham in Paris 

ARIANESPACE, the European space 
launcher' joint venture, has put its 
future flights on hold after Its latest 
rocket blew up early yesterday. 

The Arlane 4 rocket exploded, with 
two 'Japanese satellites on board, 1 
minute and 40 seconds after lift-off 
from Kourou, French Guyana. 

The explosion Is the fifth failure in 
Arlene’s 10-year existence, and the 
first for the new enlarged Ariane 4. 
Arianespace said the failure was due to 
the aaK mctkming of two motors, one 
on the rocket’s first stage and the other 
affecting one of Its four back-up 
motors. The rocket broke apart under 
the strain of trying to compensate to 
these two (aUnres. 

Mr Frdddric d’AUest, Arianespace 

said that fllghta WOUld piob- 


ahty be suspended for several months. 
A commission of enquiry is due to be 
formed next weds, but is expected to 
take two months to report. 

Ariane bas put 25 satellites Into mcbit 
In a run of 17 successful launches. It 
now leads tire sateffite launcher market 
with an order book for 32 la u nches 
worth around FFrl3JSbn, perhaps half 
tiie world market. 

The loss of one of the two Japanese 
satellites on board - the Superbird B 
telecommunications satellite belonging 
to Mitsubishi affiliate Space Communi- 
cations Corporation will delay its plans 
to expand Japan-wide satellite news 
gathering services to television sta- 
tions by as much as three years. The 
other satel lite w as a back-up to state 
television NHB?s satellite channels. 


Anglo chief 
to visit 
Mandela 
in Soweto 


MR Gavin Relly, head of Anglo 
American, South Africa’s larg- 
est "lining and industrial con- 
glomerate is to meet Mr Nelson 
Mandela, leader of the African 
National Congress, Renter 
reports from Johannesburg. 

Newspaper reports said the 
meeting would take place In 
Mr Mandela’s Soweto home. 

Mr Mandela has provoked 
sharp fe.Ha on local financial 
markets by restating the 
ANC’s commitment to nation- 
alise key sectors of the econ- 
omy, including the gold, plati- 
num and coal mines at the core 
of Anglo American’s widely 
diversified business. 

“Apartheid has created a hei- 
nous exploitation in which a 
racist minority monopolises 
economic wealth while the 
vast majority of oppressed 
black people are condemned to 
poverty,” Mr Mandela said. Mr 
Relly said he had been con- 
vinced the ANC’s position was 
that they would do better by- 
private enterprise rather than 
by putting everything in a 
state pot 

Mongolia seeks 
western aid 

Dumaagiyn Sodnom, prime 
minister of Mongolia, arrives 
in Japan next Tuesday seeking 
aid and investment, Reuter 
reports from Tokyo. Mongolia 
is eager to broaden contacts 
with the west, particularly 
Japan, which can offer technol- 
ogy in exchange for Mongolian 
raw materials. . 

Mr Sodnom will meet 
Emperor Akihlto and Mr 
ToehDd Kaifa, flia prime minis- 
ter, during bis six day- visit, 
and sign a trade agreement 
giving his country- most- 
favoured-nation treatment. 

Minister’s funeral 
ends in violence 

The funeral of Mr Robert 
Ouko, the Kenyan' Foreign 
Minister, ended in violence 
yesterday as thousands of .stu- 
dents clashed with riot police 
In Nairobi, Nicholas Wood- 
sworth reports from Nairobi. 

The capital had been tense 
to three days and demonstra- 
tions had been banned after 
the mysterious death of Mr 
Ouko, whose partially inciner- 
ated body was found outside 
his home a week ago. 
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Beautiful homes ... where the sound of birdsong replaces the buzz of traffic; panoramic views replace 
die vertical visions of concrete, glass and steel; and time stows to a more agreeable pace. 

Where mightyoujind this portrait of relaxed rural living? Closer than you imagine. Highfields Grove, 
Highgate , just four miles from London's throbbing financial and cultural centres. 

This pre-eminent development of spacious 4 and 5 bedroom detached homes, standing in their own 
individually landscaped gardens, occupies a secure seven-acre site overlooking parkland. 

Vehicle entry to the estate is only possible via the electronically-operated gates, which are supervised 
from the gate lodge 24 hours a day 

The exterior architecture is essentially Italian in style, with subtle differences giving each property an 
individual appeal. 

Interiors are beautifully proportioned and allow ample scope for adaptation to suit 
various cultural, lifestyle and individual values. 

Each property has been built to die highest specification both in construction 
methods and materials. 

Dcm’t miss the opportunity to own one of these substantial properties at half 
price from £330,000 *. 

Rosehaugh Copartnership 50/50 Equity Option plan meansyou can move in today for 
50% of the purchase price. You purchase the other 50% in 5 years time. Rhone 01-231 2333 
for full written details. 


5O£0i 


10 am 


HIGHFIELDS GROVE 

Rtzroy Park. Highgate N<x 


01 231 2333 


(]» 

Ro s e hau gh Copartnership Development Ltd., 

17 Wdbeck Street, London WIM 7PE 
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Former Johnson Matthey 
chief will head Ferranti 


By Michael Skapfnksr 

MR Eugene Anderson, Conner 
chief executive of Johnson 
Matthey, yesterday took 
charge of Ferranti Interna- 
tional, the troubled UK elec- 
tronics group. 

His appointment as chair- 
man and chief executive came 
on the same day that Ferranti 
announced the long-awaited 
resignation of Sir Derek Alan- 
Jones as executive chairman- 
Sir Derek told the Ferranti 
board he was ready to resign 
shortly after the discovery of 
an alleged £215m fraud involv- 
ing ISC Technologies, Ferran- 
ti’s US subsidiary. 

Texas-born Mr Anderson 
said yesterday he would 
receive a basic salary of 
£275,000, along with options on 
9.35m Ferranti shares at an 
average price of 36.8p a share, 
exercisable In three years’ 
time. Ferranti’s shares dosed 
yesterday at 40p. 

Mr Anderson, 51, said he 
agreed to head Ferranti at the 
end of January, although he 
signed his contract only at 
nam yesterday. 

Few incoming chairmen 
have the opportunity to face 
ihftir shareholder s as q uickly 
as he will: on Monday, he will 
attend a Ferranti extraordi- 
nary general meeting to 
approve the company's £310m 



Eugene Anderson: to look 
at businesses’ performance 

sale of its radar business to 
General Electric Company of 
the UK. 

Mr Anderson said his first 
task would be “to develop an 
understandable strategy for 
the company. That’s going to 
be number one. That means 
going out and understanding 
the businesses. The second is 
to look at the performances erf 
the various businesses and try 
to Improve them. 

41 Any fH«pa»rinnflte observer 


would see that you need to 
enhance the performance of 
the company over the next 
year or two, even 
the ISC problems. If you 
at the profits over the last five 
years, they have been flat and 
declining. In the first six 
months of this financial year 
the company lost ElSm.” 

Mr Anderson, who was ini- 
tially approached la** Decem- 
ber by headhunters Spencer 
Stuart, said there were two 
things which attracted him to 
the position. One was that “in 
its present and former form,. if 
you run an eye over the tech- 
nology that Ferranti covers, 

it*S Quite ftwriiwHng ** 

The other attraction was 
that he enjoyed turning trou- 
bled companies around. The 
Bank of England asked him to 
take over Johnson Matthey in 
1985 after the collapse of its 
hanttng arm. He resigned from 
that firm last December. 

Even before his spell at 
Johnson Matthey, Mr Ander- 
son, a Harvard Business School 
graduate, was no stranger to 
British c o rporate life. He first 
came to the UK in 1966 as man- 
aging director of a Scun- 
thorpe-based company, Globe 
Petroleum Sales. Since then he 
hM tow various o n 

both sides of the Atlantic. . 


Subsidise Channel tunnel 
rail link, urges EC body 

By Kevin Brown, Transport Correspondent 


AN influential European 
Community advisory body is to 
press for government funds to 
help finance the proposed 
high-speed rail link between 
London and the Channel tun- 
nel. 

Mr Larry Smith, president of 
the transport and communica- 
tions section of the Economic 
and Social Committee, said the 
tunnel was in danger of becom- 
ing a “white elephant” because 
of uncertainty about the Hwfc- 

The committee, which 
advises the European Parlia- 
ment and the Council of Minis- 
ters, is composed of business- 
men, trade union 
representatives and commu- 
nity representatives. 

The committee’s views will 
increase pressure on the Brit 
ish Government to provide 
funds or financial guarantees. 

The future of the link has 


been in doubt since November, 
when British Rail, withdrew a 
bill seeking authority for the 
line because of a fending short 
fall of more than Eibn. 

A joint venture company 
formed by BR with Trafalgar 
House and BICC is investiga- 
ting alternative routes and is 
expected to announce revised 
proposals in the summer. 

The Government has 
insisted that no taxpayers’ 
money will be provided. In 
spite of demands from resi- 
dents in Kent and south Lon- 
don for expensive **uvi raTr men - 
tal protection measures. 

Mr Smith, speaking after a 
visit to the tunnel, said: “It 
seems to us a little ridiculous 
to spend all this money build- 
ing the tunnel and have 
high-speed rail links on the 
other side and nothing on this 
side.” . __ 


Challenge to shareholders 

By Eric Short, Pensions Correspondent 


INSTITUTIONAL shareholders 
have been urged by an adviser 
to the Bank of England to use 
their collective powers to 
ensure the effective manage- 
ment of British industry. 

Mr Charkham, adviser to the 
Bank on City and corporate 
matters, told delegates to the 
annual investment conference 
of the National Association of 
Pension Funds at Eastbourne 
that they must be prepared, if 
necessary, to change the man- 
agement of companies in 
which they invest 

He warned delegates that the 


traditional method of leaving 
matters to the market was not 
sufficient, and cited two ways 
in which shareholders effec- 
tively influenced management 

The first was to ensure that 
companies structured their 
boards to have a sufficient and 
effective number of non- 
executive directors. 

Secondly, Mr Charkham 
urged shareholders to Insist 
that standards be maintained 
and to be ready to take any 
necessary action - including 
changing the management of 
badly-run companies. 


LEGAL NOTICES 


IN THE HIGH COURT OF JUSTICE 
CHANCERY DIVISION 

No. 00963 of 1990 
IN THE MATTER OF MODERN 
ALARMS LIMITED 
HMMf- 

. IN THE MATTER OF THE 
COMPANIES ACT 1985 


Nonce B3 HEREBY GIVEN DM a PMttton 
was on fM Sh February T990 prewnM to 
Her Mojowya High Court of Justlca tor tfw 
confirmation of the tha canceflatton of (he 
aiere Premium Account of tho above named 
Company. 

AW NOTICE la tonher given Hud the aaM 
FeOtton la directed to be heard before the 
Honourable Mr Juallea Warner at me Royal 
Cowta of Justice. Strand. London WC2A ZLL. 
on Monday am 9b day of March 199a 

ANY creditor or shareholder of the said 
Company deelrtog to oppose Me making at 
an Order tor aie eanftrmetton of Die said 
cancellation of Share Premium Account 
ahouM appear at the thne of hawing or by 
Counsel tor Dial purpose. 

A copy of the sold PetUon win be tomiahed 
to any person requiring Die same by the 
undermentioned Solldtora on peymara of Die 
Repeated Charge far Hie same. 

Dated Ms 30th February taeo 

CWford Chance 
Royax House 
Alderman bury Square 
London ECzv 7LO 

Rafl FIWC/KO 

SoficHora of the Company 


CLUBS 


EVE 

has outlived the others 
because of a policy on 
fair play and value for 
money. Supper from 
10-3.30 am. Disco and 
top musicians, 
glamorous hostesses, 
exciting floor-shows. 

01-734 0557. 

189, Regent St, London. 


M THE HIGH COURT OF JUSTICE 
No. 00 983 o! 1990 
CHANCERY DIVISION 

IN THE MATTER OF 
GREEN'S (WEST END) LIMITED 
-and- 

IN THE MATTER OF 
THE COMPANIES ACT 1985 


NOTICE IS HEREBY GIVEN Diet a PotHcn 
*« on Die (Mi Ary of February 1990 pres- 
ented to Her Majesty's High Cowl of Jiadoe 
tor he confirmation of the reduction of he 
Share Premium Account of the above named 
Company. 

AND NOTICE IS FURTHER GIVEN IM the 
Mid Petition Is tfrectod to be heard before 
The Honourable Ur. Juedce Warner el Dm 
R oyal Courts of Juattoa. Strand, London, 
WC2A 2LL on Monday the 12h day of March 
1SB0. 


ANY CradUar or Sh a reholder of Dm sakf 
Company desiring to oppose he making of 
*" wder lor Dm conflnnaiton of he pro- 
posed reduction of the Share Premium 
Account should appear at he time of hearing 
In parson or by Counsel tor that purpose. 

A copy of he said PeWon nig ba famished 
to any auch parson requiring Dm same by 
hs under-mentioned BoDdtora on pawnor* 
ol Dm regulated charge for Dm same. 

Dated his Sfh day of February WOO. 

8PEECM.Y BKCHAM. Bouverie House 
1S4 Fleet Street 
London EC4A 2HX 
Rob PAK/PAMWI030 


SoUcdora tor he above i 


I Cor 


PERSONAL 


WWtaiwiiBiunMrm 
•PauVF SECURE IM. BOXES 
OFAXMG/ IELEX/CCPTHG 
sirrEflNHiONN.MeH«n^ 

•central noeammafftaoSm 
• from Gray os » w p* <*. 

•WEN HSEkDms aoo - am 
CMnjMMVS 9JQU - 12.00) 

e anil EUSNESSCSe pt, rs 
•OERSEASvisncNs«ouroF njDNHcaoEms 
e sauoroRs • kcoutahts m doctors 

■ STlBCNISEfc 

TEL 01580 Obm KM NO: 981 MIS 
SOUTH 



AUTHORS Your book pwMehed. For deal*: 
FT. Ewanbur Press of London. Kntehis- 
bridge Groan, London SWUC TQ i_ 


SA tourist 
promotion 
ban is lifted 

By Ralph AfHm 

THE Government yesterday 
shrugged of accusations that it 
was acting out of step with 
other European Community 
countries and formally lifted 
Britain’s voluntary ban on 
new investment and the pro- 
motion of tourism in South 
Africa. 

Statements from the Depart- 
ments of Employment and 
Trade and Industry said Presi- 
dent de Klerk had taken steps 
which “transformed the politi- 
cal climate” In South Africa. 
“This deserves a constructive 
response from the interna- 
tional c ommunity .” 

Mrs Ma rgare t Thatcher dis- 
missed criticism that die was 
Isolated from European col- 
leagues. At a press conference 
after talks with the Italian 
Prime Mfnster slie said: *Ttt b 
' pretty ' cosy' \~ isola- 
tion . . . judging by the num- 
bers of foreign statesmen who 
are talking to us.” 

The two departments said it 
was up to companies and 
organisations to make their 
own judgments about whether 
to invest oar promote tourism 
in the country* “The Govern- 
ment wffi no longer discourage 
them,” the s tatem ents said. 

Labour responded by attack- 
ing the Government's move to 
relax restrictions. Mr Nell Kin- 
nock, described the announce- 
ment as “pathetically prema- 
ture.” 

He said: “Sanctions against 
South Africa must be main- 
tained until the de Klezk gov- 
ernment has agreed to a mech- 
anism to bring a non-raciaL 
mi-fragmented democracy to 
South Africa.” 

Mr Gordon Brown, Labour’s 
trade spokesman, mid; “This 
announcement leaves Britain 
isolated and ridiculed as. the 
last friend erf apartheid.” 


THE GUINNESS TRIAL 


Roux says he lied as part of ‘cover-up 


By Raymond Hughes, Law Courts Correspondent 


AT THE Guinness trial 
yesterday Mr Olivier Roux 
admitted that he had lied to 
Department of Trade and 
Industry (DTI) inspectors 
investigating the Guinness 
takeover of the Distillers 
drinks group. 

* Under cross-examination at 
Southwark Crown Court, Mr 
Roux agreed that the lies had 
been part of a “cover-up” to 
conceal the truth about , pay- 
ments made by Guinness to 
two companies linked with Mr 
Ephraim Margulies, chairman 
of Berisford International. 

Mr Roux is a key prosecution 
witness .in the trial -of Mr 
Ernest i Saunders, former Guin- 
ness chief executive, Mr Gerald 
Bonson. chairman of the Heron 
group, Mr Anthony Pames, a 
City stockbroker, and Sir Jack 
Lyons, the financier. 

They have pleaded not guilty 
to charges relating to an 
alleged unlawful share-support 
operation mounted by Guin- 
ness. 

Mr Roux was cross-examined 
by Mr Richard Ferguson QC, 
for Mr Saunders, about pay- 
ments to two companies associ- 
ated with Mr Margulies: £L49m 
to ikfanger & Co and £L94m to 
Compagnie Internationale de 
Finance et Commerce - Gi&o. 

Mr Roux agreed that at the . 
*im« that Mr Margulies had 
~ to support the Guinness 
i price there had been no 
question of Mr Margulies 
expecting any reward. 

Later, when Mr Margulies 
sold the shares at a loss, -Mr 
Fames had suggested to Mr 
Roux that Mr Margulies should 
be compensated, Mr Roux 
wTlaguri Mr Roux that. he 
had discussed with. Mr Saun- 
ders what payment should be 
made to Mr Margulies. 

Mr Roux said that after 


Erlanger and Cifco invoices 
haif been given to Guinness by 
Mr Pames, Mr Pames had txrtd 
him that Mr Margulies was 
threatening to make it look as 
though the Cifco payment had 
been made to Mr Faroes per- 
sonally and that CSfco was a 
company related to Mr Pames. 

Mr Roux said that, because 
Mr Faroes was his friend, he 
had agreed to talk to Mr Mar- 
gulies about this. 

Mr Mny- g nltog had as ked Trim 

to keep the relationship 
between Cifco and Mr Margo- 
lies and Berisford quiet. He 
he agreed not to volunteer 
the Cifco link. 

He agreed he had given Mr 
Margnnes a “vague assurance” 
that be would see if Clfoo could 
validly earn the money it had 
been paid - as a "quid pro 
quo” for Mr Margulies not pur- 
suing the matter of Mir Parnes 
and Cifco. 

Mr Ferguson: “So what was 
now being suggested was that 
the payment should be 
described as something else, 
that there should be a cov- 
er-up?” 

Mr Roux: “Tea. H indeed I 
bad allowed this to go through 
to its conclusion it would have 
been a cover-up.” 

He there hadfhen 
discussions with an associate 
of Mr Margulies about CSfco 
sending backdated letters to 
Guinness to make It appear 
that Cifco had been paid for 
commercial services. 

Mr Ferguson: “So we now 
have not only a cover-up but 
the means discussed and 
agreed to. put flesh on . the 
bones of the cover-up?" 

Mr Roux: “Yes.” 

He agreed that he had not 
mentioned the backdated 
letters when, on legal advice, 
he had written in January 1987 



Olivier Roux 

to Sir David Napley, Guin- 
ness’s- new ablidtor, about 
events during the takeover. 

He had, he said, been in "a 
real quandary” about what his 
duty was to Mr Fames. 

Mr Ferguson asked whether 
his duty to Mr Faroes had 
taken precedence over his duty 
to make a full disclosure to the 
DU inspectors. 

Mr.Koux replied: “When my 
first Interview took place, I 
understood that this interview 
with inspector was tinder oath 
and there was no question in 
my mind that I would have to 
answer that question.” 


Mr Ferguson referred to the 
transcript of Mr Roux’s first 
interview with the DTI inspec- 
tors on January 9 1987, at 
which. Mr Roux had told the 
inspectors that Cifco was a 
company which had been 
known to him before the Dis- 
tillers takeover. . . 

“Was it a company which 
bad become known to you 
before the Distillera takeover?” 
Mr Ferguson asked. 

Mr Roux: “No." 

Mr Ferguson: “You told a lie 
to Hio insnectora?” 

Mr RouxTAt that time, 
yes.” 


.Mr Ferguson: “You told a lie 
when you bad affirmed your 
intention to tell the truth and 
you had been told by the 
inspector that the effect is the 
Bump as if you had sworn on 
the Bible?" Mr Roux: “Yes.” 

He agreed with Mr Ferguson 
that other evidence he had 
given to the Inspectors at that 
i nte rv ie w h*d been “co mp lete 
and utter lies." 

Mr Ferguson: “Fart of the 
cover-up, correct V 

Mr Roux: “Correct.” 

Mr Ferguson suggested that 
Mr Roux would have continued 
lying to the Inspectors if Mr 
Faroes had not come to ask 
him to tell the truth. 

Mr Roux said Mr Fames visit 
had been “an enormous relief,” 
but be would have deddedto 
tell the truth anyway. 

He sa id that Mr Faroes had 
told him “he wanted me to be 
released from any obligation I 
felt to him.” 

Mr Ferguson: “That you 
should not continue lying? He 
came to tell you he was telling 
the truth to the inspectors and 
that you flhnuld do the same?” 

Mr Roux: “He came to tell 
me I should fad I should have 
no obligation -to him.” 

Mr Ferguson: “The result 
was that you then told the 
truth?" Mr Roux: “That was 
the result” 

He also admitted having Med 
about the Erlanger payment 

Mr Ferguson suggested that 
the position at the end of Mr 
Roux's first interview with the 
inspectors had been that he 
had still been “sticking to the 
cover-up story.” 

Mr Roux agreed. 

Mr Ferguson: “You were sav- 
ing your own skin ?“ • 

Mr Roux: “No.” 

The trial continues on : Mon- 
day. 


Declan Kelly blai 

By Andrew Taylor, Construction Correspondent 


for failure 


A LAST-MINUTE attempt to 
rescue Declan Kelly, the pri- 
vately-owned residential devel- 
oper which collapsed this 
week, was blocked by Halifax 
Building Society, Mr Declan 
KeDy, founder and chairman of 
the group, said yesterday. 

It is the second time in less 
than 12 months that Halifax 
has been involved in the fail- 
ure of a large developer. 

The society's decision to call 
Jp ajreceiyer at. a block of 
apartments in' London's Dock- - 
lands triggered the collapse 
last summer of Kentish Prop- 
erty, an east London residen- 


tial developer. Mr. Kelly said 
yesterday that Halifax had 
rejected plans far a financial 
reconstruction of the group at 
a meeting of the principal 
lenders on Friday February 
16- 

Hip MM flM>wfiwniring piidr- 
age prepared by Price- Water- 
house, the accountancy fi rm , 
bad been supported by Eagle 
Star, the large, insurance 
group which has partnered 
Declan KeDy in several jqfrtf, 
ventures. 

At the meeting were four 
building societies. 'Halifax, 
Nationwide Anglia, Yorkshire 


.and' Alliance and Leicester, 
along with Hill Samuel. Mr 
Kelly said the other lenders 
had reacted positively to the 
reconstruction. 

He said once Hailfav had 
rejected the proposals, the 
group had no choice but to 
invite the society to cell Mr a 
receiver at four developments 
which Halifax was financing. ’ 

Mr Kelly said yesterday: 
“The Halifax, as .it has said, 
was ftdjy secured jj# these 
sites. #a were -therefore very 
disappointed that could 
not rapport the raarosa qctii o p, \. 
although it was within its 


rights to take the action it 
did.” 

The society said last night 
that it had been in talks with 
Declan Kelly for many months 
over the future of its loans,. 

“When the recant meetings 
which the Halifax attended 
made it dear, that the 
now had wider problems, 
its.. ability -to continue, trading 
was .dependent upon further 
finance being available, the 
Halifax toak^tbfc View thafcit? 
interest -wonld, be best pro- 
tected by the appointment of 
.receivers, to its projects,” Hali- 
fax wW. 


Lloyd’s members sue 
agents for negligence 


By Patrick Cockbum 

AGENTS being sued for 
negligence by 865 members of 
Lloyd’s of London, the insur- 
ance market, said yesterday 
that the members were well 
aware that und erwritin g insur- 
ance was a risk. 

The agents are bring sued 
for introducing the memh arn to 
a syndicate managed by KHM 
Outhwatte, which lost £304m. 

Some 79 members’ agents 
are expecting to be served with 
write over the next few days 
alleging that they were negli- 
gent in putting their members 
on syndicate 317/661 in 1982 


which subsequently made 
heavy losses through asbestos 
and pollution dialing in the US. 

Responding to the allega- 
tions yesterday, Mr John 
Heynes, chairman of the Outh- 
waite Members* Panel,, said 
that while traders at Lloyd's 
hoped for a profit, losses were 
bound to occur. A report paid 
for by members' agents had 
criticised Outhwalte but conr 
eluded that action against it 
was unlikely to succeed. 

Members of syndicate 317/661 
have already sued RHM Outh- 
waite for negli ge nce. 


R-R will close Hartlepool 
nuclear equipment plant 

By David White, Defence Correspondent 


ROLLS-ROYCE yesterday 
announced plans to dose its 
factory at Hartlepool, Cleve- 
land,, where it makes nuclear 
propulsion plants for Royal 
Navy submarines. About 330 
people- will lose their jobs. 

The factory has also been 
involved In work for the Size- 
well B power station in Suf- 
folk. It wifi have no work from 
the beginning of next year 
because of a gap in the pro- 
gramme of orders for nuclear- 
powered submarines and the 
Government’s cancellation of 
future pressurised water reac- 


tor (PWR) nuclear power sta- 
tions. 

.About 5Q of the 380 employ- 
ees at Hartlepool are expected 
to move to the company’s 
Northern Engineering Indns- 
-tries subsidiary at Gateshead, 
Tyne and Wear. 

• SHORT BROTHERS, the 
Belfast-based aircraft company, 
said yesterday it did not know 
what caused the crash of a new 
Tucano trainer on Thursday in 
the North Channel between 
Northern Ireland and Scotland, 
leading to the death of chief 
test pilot Mr Allan Deacon. 


Shell fined £lm for Mersey oil leak 

By Ian Hamilton Faney Northern Correspondent, David Thomas and John Hunt 


SHELL UK was yesterday fined 
Elm at Liverpool Crown Court 
for polluting the Mersey with 
157 tonnes of heavy Venezue- 
lan crude oil from a corroded 
pi priliw fast August- 
air Justice Mars-Jones said 
the fine - the biggest levied in 
the UK for a pollution incident 
- would have been substan- 
tially greater had the company 
not had a good record on con- 
servation, on its generous sup- 
port of the arts and its many 
contributions to “worthwhile 
causes.” 

He aim took into account the 
£L4m the company bad paid to 
clean up the mess and settle 
claims arising from leak. 
He said Shell had enormous 
resources and could afford to 
pay a fine of several million 
pounds. The mitigating factors 
made a El m fine appropriate, 
with costs of £6^73. 

Hie case Is the first big pros- 
ecution brought by the 
National Rivers Authority, the 
government pollution watch- 
dog set up after water privati- 
sation. 

The court heard that corro- 
sion went undetected because 
the pipeline, laid in 1973, was 
not designed for modern test- 
ing methods. It has since been 
modified at a cost of 2100,000 to 
allow use of scanning devices 
to detect faults in the meta l . 
Another previously undetected 
fault has since been discov- 
ered. 

The judge said there was no 
automatic system for raising 

the alarm on and no ade- 

ureans of finding where 

|palc H as 

He criticised Shell’s engi- 
neers for then trying to flash 



Workers dear up the crude oil on the west side of the Money 


the oil out - against the 
advice of police, fire and envi- 
ronmental services officers. 
The Judge also criticised their 
failure to notify the National 
Rivers Authority, which heard 
of incident from the local fire 
bri gaite three hours after the 
fracture occurred. 

Extensive pollution occurred 
with loss of Urdlife mid danger 
to Industrial users of the water 
such as the Fiddlers Ferry 
power station. Winds and tides 
hnd p reve n t ed worse damage. 

The Judge added: “I cannot 
accept that this pollution was 
not the result of human error. I 
am satisfied, I regret to say. 
that HpfM'tlartH did not dis- 
charge thehigh duty of care 
that they owed to the commu- 
nity." 

The Department of the Envi- 

ronment said yesterday it was 
cdnstdfiiing strengthening offi- 


cial powers to p re vent oil pol- 
lution. The National Rivers 
Authority may he given pow- 
ers to enter premises and order 
companies to tighten up proce- 1 
dares before an oil poUution 
incident occurs. The authority 
can act at present only a ft er 
In c idents have occurred. 

Dr Chris Harpley, the 
authority's director in the. 
north-west, warned yesterday 
that other spills- could 
occur from corroded pipe- 


“1 am most concerned that 
such a spillage could happen 
a gafor There are hundreds of 
miles of - similar pipelines 
throughout the country that 
need to be looked at urgen tly 

to prevent tfmflar occurrences 

elsewhere,” Dr Harpley said. 

Dr Harpley echoed the judge 
in criticising Shell’s reaction 
immediately after the spill: *T 


do not believe that Shell 
behaved in the best interests of 
the environment In flushing 
out the oil contained in the 
pipeline with water.” 

The NRA, as, well as environ- 
mental groups such aa Friends 
of the Earth and Greenpeace, 
wdemned the £lm fine as a 
de t erre n t to other companies. 
Sir Hush Rbesi, the Conserva- 
tive chairman of the Commons 
Environment Committee, said 
Ida committee had criticised 
the courts for not giving due 

weight to such anti-social 

activities. 

SheE refused to comment on 
any aspect of how it intended 
to respond to the incident 
other than to say it was regret- 
table. The company said it was 
waiting for a report from the 

Department of Energy's pipe- 
lines Inspec to r a te to be pub- 
fished. 


End of North 
Sea dumping 
set for 1992 

By John Hunt, Environment 
Correspondent 

BRITAIN is aiming to stop the 
dumping of industrial waste in 
the North Sea by the aid of 
1992, although two dumping 
licences may have to be contin- 
ued into 1993 Mr John dim- 
mer, the Agriculture Minister 

hwa amwinrffl 

“I am extremely pleased that 
we have now been able to set a 
firm timetable for ending all 
these disposals at sea,” he said 
In a Commons answer. 

The move is Intended to 
strengthen the Government’s 
hand at the North Sea Confer- 
ence in The Hague In two 
weeks time when Britain Is 
expected to be criticised aa the 
omy country still dumping 
industrial waste in the North 


NEWS IN BRIEF 

Judge halts 
opt-out by 
Bath school 

LEGISLATION allowing 
schools to opt out of local 
authority control suffered a 
setback in the High Court yes- 
terday when a judge blocked 
plans for a Bath comprehen- 
sive to become independent 

Mr Justice Hutchison said 
Mr John MacGregor, Education 
Secretary, had failed properly 
to weigh the advantages of 
-aHowfag the 800-papfl Beechen 
Cliff boys’ school to opt out 
against Avon County Council’s 
plans to reorganise all second- 
ary education in the city. 

Store jobs lost 

A. GOLDBERG, the depart- 
ment store and fashion retailer 
announced 300 redundancies 
yesterday. The group, which is 
based in Glasgow, has suffered 
under the difficult retail trad- 
ing conditions. 

Mr Mark Goldberg, chairman 
and grandson of the company’s 
founder, said 20 of the com- 
pany’s 70 shops would be 
dose d. Job losses would hit 200 
shop staff and 100 employees 
based at head office. 

Change at AWD 

MR RON HANCOCK has 
resigned as managing director 
of AWD, the Dunstable-based 
truck maker. Mr Hancock, for- 
merly Leyland Vehicles chair- 
man, joined AWD in December 
1987 as man a ging director. He 
will continue to act as a con- 
sultant for the Company 

Aeroflot on charter 

AEROFLOT, the Soviet airTinn 
yesterday took the first tentS 
oye steps into the western 
charter market with the 
announcement of an agency 
agreement with Air London 
internati onal 

Tim agreement, which gives 
Au: London exclusive rights to 
market ^nrfiot charter flights 
inthe US and Ireland, is the 

SS® 1 ^ such deal 
with 3. Western com pany 

The airline has also taken 
to improve Its image by 

Charters WT the^ 

cabin staff and a foil 


In - spite of Mr Glimmer’s 
announcement the UK could 
still be criticised over the pos- 
sibility that dumping licences 
for Sterling Organics and Id 
might be extended. 

Mr Gnmxner said that in 
their case it might not be possi- 
ble to meet the deadline., if it 
was absolutely necessary on 
technical grounds their 
licences would be extended for 
the “shortest possible part” of 
1993. 

Id accounts for more than 
half the total volume of liquid 
waste dumped In the North 
Sea. It is licensed to dump 
165,000 tonnes a year of methyl 
methacrylate, a substance used 
in Perspex in cars, from a plant 
at Billfngham, Teeslde, but Is 
bnfldtrrg a plant to recycle this 

m^torlnl nn land 


bar 

Enrocamp profits 

EUBOCAMP, the prlvatelv 
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Quality is always part 
of our plans. 

Phillips-Imperial 
Petroleum is committed 
to the highest standards 
in the industry. 

In a big way. 

And all because of you. 

A rigorous programme was undertaken to guarantee that quality. 
To re-orient the company efforts to meet customer needs better. 


Alan Cross with Mike Stewart, 
General Manager of PIP, 
consults plans Tor the new 
£12 million de-waxing unit, built to 
increase the yield of high quality 
diesel fuel. Commitment to 
quality is important to everybody 
at PIP. And you. 


To produce totally reliable 
products. Safely. 

So the customer would know he's getting from PIP 
the best the petroleum industry has to offer. 


An astute design. And results as planned. Ask the British Standards Institution. 
Because now they certify the quality, in every aspect of PIP goods and services. 
BS 5750: Part 2:1987 (ISO 9002). 



After one of the biggest BSI audits 
ever conducted, PIP is the first 
complete refining and marketing 
company to be awarded BSI 
Quality Assurance for the whole of its operation. 


44 Producers of goods and services must satisfy their 
customers that their products and systems consistently 
meet their customers' quality needs. BS 5750. This 
identifies the basic disciplines and specifies the 
procedures and criteria to ensure that a product or 
service which a company provides meets the 
customers' requirements. 99 


But it's not completely alone, of course. Parts of many leading companies 
are registered by British Standards Institution 
and all accept BSI certification as 

proof of quality and technical expertise. 

So we're in good company. OHILLIPS© 

MPERIAL 

ETROLEUM 


Shouldn't it be yours? 






PHILLIPS-IMPERIAL. PETROLEUM LIMITED • P.O. BOX NO. 90 - HEADQUARTERS BUILDING ■ WILTON • MIDDLESBROUGH • CLEVELAND • TS6 8JE. 
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UK NEWS 


BNFL blames honesty for public relations blow The team behind the ||s 


By Ian Hamilton Fazey 


IT HAS been a bad week foe 
the management at British 
Nuclear Fuels. First came the 
body blow, then the .shot in the 
foot Too much honesty Is now 
being blamed for the unfolding 
public relations disaster. 

"Roger’s an honest guy who 
was trying to explain things as 
fully as he copld. He didn't 
intend to say that he was 
advising people pot to get preg- 
nant,” said Mr Harold Bolter, 
director of corporate affairs 
and company secretary. 

“What he meant was if he 
saw a man in a really emo- 
tional state, his advice might 
well be to take your time, don't 
go ahead at the moment, wait 
till there’s more evidence. No 
such case baa even arisen. 
Unfortunately, it did not come 
like that" 

Roger is Dr Roger Berry, 
director of health and safety 
and, before he joined BNFL 2'A 
years ago, was known as an 
authority on cancer. It was ms 
cool television performances 
explaining the risks from the 
Chernobyl disaster which 


TIGHTER curbs on radiation 
exposure may be imposed by 
the Health and Safety JExecu- 
tive following Profe sso r Mar- 
tin Gardner's study linking 
the incidence of fenfcaeaseM 

iu children to workers at the 
Sellafield nuclear plant. 

The HSE yesterday get out 
the prelindnory action it 


would take following Prof 
Gardner’s report. Including 


Gardner’s report, including 
reductions in radiati on expo- 
pnjre. Its Nuclear Installa- 
tions Inspectorate would 
examine areas of work at 
BNFL specially at risk from 
larger radiation dosgs. 

British Node ay Wqeig said 
it would a& local lotions to 


co-operate in-finding ways of 
further cutting radiation 
exposure- It also confirmed 
that following the Gardner 
report it would carry out Its 


own study. 

Union leaders demanded 
tighter: measures to combat 
radiation yesterday when 
they met BNFL management, 


prompted BNFL to headhunt 
him. He made bis controversial, 
statement when BNFL was hy- 
ing to ride the blow from Pro- 
fessor Martin Gardner of the 
Medical Research Council, 
whose research suggests that 
some workers at BNFL may 
have passed on leukaemia to 
their children as a result of 
genetfe damage from radiation 
at Sellafield, the company's 
nuclear fuel reprocessing plant 
in Cumbrw- 

Coupselling is available to 
worried workers thinking of 
having children. The official 
line is that the company will 
give honest information so that 
employees can make up their 
own minds. But Dr Berry’s 


remarks have unintentionally 
deepened an already develpp- 
tog Crisis of confidence in the 
industry. ■ 

The last time BNFL was shn- 
flUiiy beleaguered was in 1986, 
when a series of minor leaks 
and accidents, shutdowns and 
continuing attacks from the 
green lobby forced it to offi- 
efcilSy adopt openness as the 
tost policy. 

Corocidentoily. Mr (Christo- 
ph Harding arrived as chair- 
man top n Bagsgn. He brought 
fa an open-dpor policy at Sel- 
iafield itself, pjtrodnrihg tours 
of the plant , and building its 
highly successful visitor cen- 
tre. 

" According to surveys, thou- 


sands of visitors left reassured 
apd foe PR battle looked well 
no hs way to being won - 
until a week ago when oppo- 
nents seized cm Prof Gardner’s 
research report and Dr Berry 
was a little too helpful in 
answering questions at a press 
conference. 

BNFL’s management has 
developed a persuasive PR 
machine and would normally 
have had all its answers ready. 
Thfe time ft did not. Not ©My 
aid it have short notice of the 
report, it was caught off guard. 

That was because the report 
suggested that external radia- 
tion, absorbed through the 
body, might be the memanism 
for genetic damage. BNFL 


thought this v impossible 
because it should have shown 
up before and among other 
people exposed to radiation in 
the nuclear and other indus- 
tries. 

it took a bewildered BNFL 
management a few days to 
regroup and it now appear? to 
have done so. There has been a 
large-scale internal communi- 
cations exercise at geliafleld 
which the management hopes 
has succeeded. 

Meanwhile the Gardner 
report is now being critically 
evaluated. Mr Balter says: m l 
am not saying the reportis a 
nonsense. There may be an 
association with something at 
Sellafield and that needs fur- 
ther study. But we axe not sure 
about external radiation and 
whether that is where there is 
cause and effect There has got 
to be more work.” 

What is puzzling Dr Berry is 
that if Prof Gardner is correct, 
more cases of leukaemia 
among children of -SeHafield 
workers might have been 
expected. There ha*® keen only 


10 among more than 3,000 chil- 
dren born to fathers who were 
supposedly at risk over the 
past 85 years. - 
‘ BNFL spends £5m a year at 
present on health and safety 
research. The results of some 
other studies are doe in the 
next few months and Dr Berry 
and his colleagues clearly hope 
that thes© wifi challenge Prof 
Gardner’s hypothesis. 

Meanwhile, exposure levels 
at Sellafield are being reduced 
for most workers to below the 
level Prof Gardner says may 
trigger the suggested mecha- 
nism. However, since it will 
take 10 years to eliminate some 
of Sefiafield’s more radioactive 
operations, same workers will 
continue to be exposed to 
higher doses. BNFL has the 
numbers down from 835 in 1986 
to 285 last year and says prog- 
ress is continuing. 

Whether it needs to acceler- 
ate this progress depends on. 
the final verdict on Prof Gard- 
ner’s hypothesis. The resur- 
gent PR machine has much 
hard work to do yet 


cancer controversy 


By David Flsfriock, Science Editor 


Sellafield shows visitors an ‘exciting form of energy’ 


Jimmy Burns looks beyond the tourist videos and finds worries among those who live near the plant 


T ourists who were 
mainly parents and chil- 
dren were turning up as 
usual yesterday at the Sellaf- 
ield visitors’ centre to learn 
about the nuclear industry and 
to hear what realty goes on 
just 50 yards down the road at 
the plant 

British Nuclear Fuels* offi- 
cial exhibition has remained 
virtually unchanged since it 
opened In June 1988. “We’re 
going to show you here . . . 
the atom, the most fundamen- 
tal form of energy from 
nature's powerhouse . . . one 
of the most exciting forms of 
energy," says the introductory 
video. 

In an adjoining room more 
videos and charts are devoted 
to the subject of safety. The 
nuclear industry’s contribution 
to humanity has been to “revo- 
lutionise medical treatment" 
according to information pro- 
vided for the 160,000 people 
who visit the site each year. 

It goes on to assert that a 
person is likely to be exposed 
to more radioactivity at home 
or on an aircraft than when 
working in a nuclear power 
plant. It says the Chernobyl 


nuclear accident in the Soviet 
Union arose from mismanage- 
ment and outdated plant. It 
contrasted them with the high 
standards at Sellafield. 

This is pari of the public 
relations exercise devoted to 
assuring tfie public that 
Sellafield is safe. 

in a lengthy video, wopkers 
affirm total satisfaction with 
their ejnptoytoent an if the 
of their families. 

Just a couple of mfles down 
the coast Sheila Doherty can 
see the great cooling towers of 
Sellafield from her kitchen 
window. They belch clouds of 
grey smoke into the Cumbrian 
sky. 

Two years ago the man shp 
lives with was transferred from 
a restricted area of the plant 
after his exposure level to 
radioactivity had been found to 
fee above the limit that was 
regarded as safe even when 
greater risks were taken. 

Ms Doherty, who works in a 
local bar senring BNFL work- 
ers, has no wish for the 
company to alter its message 
of reassurance. 

“We depend on Sellafield 
round here: if we didn’t have 
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The SgllaffoM nuclear plant dominates the focal empfoymeqt mgrfyetpg well job 


that plant what else would we 
do?" She insists *b at most of 
her frfonds havg brought up 
children and "none of them 
have problems with leukae- 
mia." 

Mr Jee Rafaesj another resi- 
dent, said: "All you journalists 
want to do is give us bad 
publicity. Why don’t you write 
about the salmon and the trout 
that we have here. 0 

However, after the events of 


the last week, the local com- 
munity is neither as united nor 
as convinced as it used to be. 

One 97-year-old who followed 
his father, into the Sellafield 
complex where he works as a 
joiner would identify fti pwelf 
only as “Dpyqy." He hgs a wife 
who works in the plant’s laun- 
dry handling clothes worn by 
the workers. 

Efis father, now retired, dis- 
misses any tafir of danger , as 


media exaggeration and points 
to his own four beafihy chil- 
dren. Yet "Devey" js worried 
now that Ids wife is 22 weeks 
pregnant 

*Tve always loved kids and 
wanted to father one of my 
own. But what’s a young lad 


I can tefi you something: m 
sue BNFL if my kid ever gets 
leukaemia." 

According to Nigel Reay, a 
focal official of the IPMS union, 
the confosion and concern gen- 
erated by statements and 
counter-statements in the last 
week may prompt more staff to 
consider legal action. 

Mr Reay emphasised though 
that his priority as a union 
official was not to seek com- 
pensation but to work with the 
company to ensure improved 
safety standards. He believes 
the company now has little 
option but to enforce changes 
to safer working practices. 

Mr Reay wants (Jrastig reduc- 
tions in toe radioactivity expo- 
sure levels permitted and 
would like company safety 
records to be made more freely 


like myseff meant to say when 
he’s told that If he’s worried 


about having a family he 
shouldn’t have one? We're not 
going to give up tog baby. But 


ft Is diffic ult to And anyone 
in or around Sellafield who 
says that the plant should 
dose. However, as one of the 
exhibition guides admitted yes- 
terday, Sgfigfield’s impregnable 
eultqre may soon have to 
undergo some changes. “We’re 
opening a new room in 
March," die said portentously. 


THERE (are no microscopes or 
mice at Britain’s most famous 
research centre, the Medical 
Research Council's Environ- 
mental Epidemiology Unit at 
Southampton University, 
which was responsible for the 
research linking Sellafield to 
leukaemia in children. * 

The modest establishment - 
it spends only about £!m a 
year - works just with figures, 
bringing together doctors and 
statisticians to study the con- 
sequences of an environment 
contaminated by chemicals 
and radiation. * 

“Leukaemia was thought to 
be an environmental problem. 
Now it’s become an occupa- 
tional problem," says Professor 
Da$$d Barker, unit director. 

Wbat has ehapged toe per- 
ception is a four-year study of 
the so-called “leukaemia dus- 
ter" discovered near British 
Nuclear Fuels’ Sellafield plant 
in Cumbria. 

In charge of the study was 
Professor Martin Gardner, 49, 
deputy director of the unit and 
a mathematician specialising: 
in the radiation environment. 
He is also Professor of Medical 
Statistics at the university. 

nor Gardner’s finding of an 
association between leukaemia 
in local children and exposure 
of their fathers to radiation 
comes in spite of ids failure to 
find any link between Sellaf- 
iefo's -radiation discharges and 
leukaemia. 

However, the study is not In 
doubt. Dr Adam Lawson, 
BNFL’s chief medical officer, 
has called it “a superb and 
first-class academic paper." 

- Dr Valerie Beinl, who directs 
the Imperial Cancer Research 
Fund’s own Epidemiology Unit 
in Oxford, calls his findings 
“remarkable not because they 
offer little support for environ- 
mental contamination by 
radioactive discharges being 
the cause of childhood -leukae- 
mia, but because they paint to 
possible alternatives.” 

The only other relevant 
human data available involve 
the 7,460 children of Japanese 
men who survived the two 
atomic bombs at the end of the 
Second World War, who were 
known to have received much 
more radiation than ihe men at 
Sellafield. To quote Dr Bend, 
their children “show no hint of 
an increased risk of leukae- 
mia.". 

What happens next? Dr Reap 







Professor Gardner: in 
charge of the cancer study 


believes. his scientists must 
now try to demonstrate the 
biology of how irradiation of 
one generation could pass on 
to the next. Cash is not the 
problem. The nuclear industry 
is keen to . sponsor more 
research, he says, and he 
would not hesitate to accept its 
money. But he wants the study 
planned by the UK Cancer 
Co-ordinating Committee, 
embracing his council and the 
cancer research charities. 

Dr John Stather, head of the 
effects department 
of the National Radiological 
Protection Board (NRPB), says 
that as public watchdog on 
exposure to radiation, the 
NRPB tots its own idea what 
should be the next statistical 
step. It wants the Department 
of Health, to which it reports, 
to fund a £100,000 trawl of its 
National Register of Radiation 
Workers, embracing records of 
105,000 people who have 
worked with radiation in UK 
industrial, medical and 
research environments since 
1946. 

Of these, nearly 10,000 
received doses of the order 
implicated in the Gardner con- 
nection. 

r -Its is to bring together 
the statistics of this register 
with national data on child- 
hood cancer - "two really quite 
eonmUcated data bases.” But “I 
don't think radiation poses a 
major challenge to health in 
the 1990s,” says Prof Barker. 

Further studies Prof Gardner 
hopes to do this year tnchrdg 
the ftyaramwtinn of leukaemias 
reported since 1985, other 
kinds til cancer, and cancers in 
West Cumbrian people bom 
outside the area. 
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I N SPITE of the market’s 
verdict that Wednesday's 
Court of Appeal judgment 
in the Hammersmith and Ful- 
ham swaps case was eminently 
sensible, the ruling does not 
remove ton need for farther lit- 
igation - neither does it Wow 
away the cloud of uncertainty 
that has settled over the swaps 
market. 

The appeal- judgment partly 
reverses November's ruling by 
toe High Court since it agows 
focal authorities to enter into 
swap transactions to manage , 
their interest rate risk. But it 
[ leaves the bulk of Hammer- 
smith and Fulham’s market 
deals unlawful since toe court 
ruled thecounril was engaged 
in trading In most of fig mar- 
ket activities. ' 

Sir Stephen Brown, presi- 
dent of the court, gave July 25 
1988 as the dividing line 
between Hammersmith and 
Fulham’s wiag wi market trans- 
actions and its lawful ones. It 
was then that the Audit Com- 
mission — the focal authority 
regulator - warned the coun- 
cil it could be acting beyond its 
powers and HaummetKtiiith cur- 
tailed its market activity. . 

But almost 80 per cent of the 
local authority’s interest rate 
swaps were entered into before 
July 25 which adds up to a 
total notional amount of 
around Eton. Since the court 
decided these were still illegal, 
Hammersmith fafanfe to walk 
away from payments it owes 
the banks on the deals which 
have been estimated at around 
£ 186 m- 

It is now up to the individual 
banks to sue Hammersmith 
and Fulham for payment on 
each of its unlawful contracts 
- about 400 in all - which 
could be consolidated in a sin- 
gle action against the council 
that will take months to 
resolve. 

Hammersmith and Fulham 
welcomed the initial High 
Court ruling in November tha * 
all of its swap activity was Ille- 
gal since it meant it could 
Ignore its obligations to the 
banks. Hammersmith’s costs 
cm its outstanding swap con- 
tracts have increased after 
interest rates started to rise 
last year. 

Mr Mike Goodman, leade r of 
Hammersmith council, esti- 
mated after toe judgment that 
the authority would face pay- 
ments of some £3m on its legal 
swap contracts which took 
place, between July 1988 and 
February last year. He based 
Ids figures on analysis of the 
councfi’s activities by the bro- 
kerage firm, DBS Phillips and 

Drew. But the banks have chal- 
lenged his figure, saying it 
could be much higher. 

None of the 77 local author!- 


How swaps work 


A SIMPLE Interest rate swap exchange of the notional debt, 
transaction la the exchange of bat hi practice Interest jpay- 


flxed Interest rate payments 
for floating rates. In theory 
the contract involves an 


meats only are made. Those 
are usually netted oat and the 
difference paid. 
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Hammersmith's Mite Goodman (top) and Irene Darner 


ties that were pillars of the UK 
swaps market several years 
ago has paid any of its out- 
standing liabilities to the 
Hanks since the November rid- 
ing. Interest payments on swap 
contracts become due twice a 
year and. are calculated on 
interest rate levels, in the pre- 
ceding six months. 

The banks will now be 
t*Hflr g jng the local authorities 
defeuRmterert on their lack iff 


payment Bat they believe 
most authorities are willing to 
pay up. Yesterday, in feet, two 
authorities with large swap 
transactions on then- books 
approached the banks and 
asked "how- they could ’ start 
paying again. 

There are a few councils 
which had been in default on 
contract payments even before 
the court case.. These are now 
feeing: court action that was 


held up during the Hammer- 
smith and Fulham case. One of A 
these is Ogwr in Wales which 
is being sued for some £12m to 
outstanding payments by Mid- 
land Bank and Citicorp. 

U the council is forced to pay 
its liabilities, it could go bank- 
rapt 

Although the court of appeal 
ruling goes some way towards 
clearing op the past imbroglio 
on local authority swaps, it 
does nothing to remove the 
shadow of doubt cast over local 
authorities’ dealings in the 
swaps- market 

Ms Irene Doraer, who speaks 
for the steering committee of 
38 banks which have supported 
the court" action, says banks 
wifi, not deal with local author- 
ities on swaps until there is 
some legislation that covers - 
their position. d 

The appeal judgment defines 
the boundary line between pru- 
dent risk management and 
pure trading in the market It 
says: “The feature to which we 
attach importance is the clear 
link age between a swap trans- 
action and a particular debt or 
debts (or investment).” 

Westminster Council has 
been one of the winners in the 
swaps market and it is now 
aWe to receive the £375,000 it is 
owed from the banks on nine 
swap transactions that were to 
its favour. That benefit is 
worth £3 jper head to Westmin- 
®ter remdents’ poll tax costs, 

Ur Hppkbzs says. 

However, other authorities 
nave seen themselves locked 
into swap transactions that 
they have been to alter 

martwt was frozen 
test Febru ary. Usually swaps 
are reversed, cancelled out. or 

can be modified to some way to 

reduce payments due. 

Taese councils now owe 
£?*! ^ bargained 

for and face interest charges 
J* tkeir toabffltytopay 

was 411 Progress- 
L ^ er - treasurerX 
«! UI Sr n ’ who fo secre- 
S2* Society of London 
Treasurers, believes it will 
mean same adjustment in poll 
tex charges to cover outstand- 
ing payments. ** 

a working parly to 
consider treasury management 
authorities. Along 
with tite banks, the amm s 

to move fegfela. 

ifon that cla ri fies what oran- 

Ss'whS* 1 

tolS” 61 teppeos to any 

swap market 


rr*'- vrv. • 

O: 

r ;j.1 ■ 


£ U. . 




.**.■» „ __ * * 
, -- 'f .*• f - - 






Mo 


'A.... . 


l.. '-'"'V 

4 . '*'*•*>• 






*• - 


L tr* 




drag through 
the courts for months --VrE* 
for years - toroST 






7 




be h? n > 


FTNANCIAI. TIMES SATURDAYFEBRUARY 24 1990 


THE AMBULANCE DISPUTE 


UK NEWS - EMPLOYMENT 


Both sides make the most of exceptionally complex deal 


By John Gapper, Labour Editor 
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AFTER a conflict that lasted so 
long and cost so much, there 
was little chance of a - simple 
settlement. Nbne ^ iA^ t the 
deal reached to end the ambu- 
lance dispute was exceptional 
in its complexity and ambigu- 
ity. It left plenty of scope for 
differing interpretations. 

Both management and tnrian 
sides took full advantage of 
this yesterday . Mr Roger Poole, 
the chief onion negotiator, 
argued that ft had "driven a 
coach and horses” through 
public sector pay policy. Mr 
Duncan Nlchoi emphasised 
that it would add only 133 per 
cent to the pay bQl over two 
years. 

The one clear result was that 
the union sridg was de feated in 
its call for an Indexation for- 
mula stmlTqy to that for fire- 
fighters and police officers, 
both of which link pay to *<«>« 
in private sector earnings. The 
form of words finally agreed 
was far from establishing such 
a formula. 

Instead, the two sides agreed 
that negotiations within the 
ambulance Whitley Councils 
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should in future "have regard 
to relevant pay movements in 
the health service.” This is 
some way from establishing 
the amt of external link to fire- 
fighters pay that Mr Poole 
sought at the start of the dis- 
pute. 


Furthermore, the manage- 
ment side managed to build its 
own aspirations in*n t he Emm 
of words? Future negotiations 
wifi also be based on internal 
pay differentials, i ffjnwhKnHy 
the need for local pay flexibil- 
ity, and the need to identify 


and solve career and pay struc- 
ture problems. 

Mr Poole argued yesterday 
that this formula gave unions 
the sort of framework that 
they bad been seeking for some 
time. None the less, it is clear 
firstly that the words do not 
establish a fi*«i pay link, and 
secondly that pay comparabil- 
ity is only one of the ideas to 
be 

On pay, the extension of an 
original one-year offer of 63 
per cent to one of 9 per cent 
over 18. HTu fl finally to 

one costing 133 per cent over 
two years made comparisons 
«wn«iK 

- Coherent arguments were 
available to both aides to say 
that the deal was good value. 

• Unions: The lump sum 
payments ranging from £615 to 
£915 am equivalent to about 9 
per cent over the u months 
from April 1 last year. The 
final month of the year is also 
covered by a 9 per cent rise, so 
ambulance crews have- won 
bigger rises for 1989/90 than 
most other health workers. 

In the second year, the 73 


per cent increase is only paid 
from October 1, meaning that 
the overall rise for the year Is 
worth only about 33 per cent.' 
This is clearly lower than 
other h^wwh workers will win 
in coming talks. But there Is a 
final sting in the tail of the 
deal from April 199L 

The fact that pay will have 
risen 73 per cent by that time, 
in spite or the pay UH rising by 
only 33 per cent means the 
base far the following year's 
deal win be higher. The cost of 
that deal will be VA times the 
bare Increase: a S per cent deal 
would cost 73 per cent cm the 
pay biD. 

Mr Chris Trinder, a senior 
research fellow of the Public 
Finance Foundation, estimates 
the valne of the deal over two 
years at about 15 per cent This 
is in line with otter public sec- 
tor groups, in eluding those 
covered by the traditionally 
mare * r *r o "* rfw fadwratinai for- 

wining and mvleW b nHigg 

The unions can also point to 
the extra payments for staff 

with p**wwl»Hlrgl cfrOle and to 

the rhjmffft of a further 2 per 


r*»nt rise linked to local pro- 
ductivity deals. The productiv- 
ity formula •maapf * t hat s t aff 
will benefit directly from 
savings that managers think 
can be achieved. 

They can thus argue that the 
value of the deal is better titan 
those traditionally won by con- 
strained bargaining in Whitley 
Councils, that further pay 
increases are available for local 
productivity Improvements, 
and that the "end -loading ” of 
the two-year deal win boost the 
value of the 2991/2 deal. 

• Management: The first 
crucial achievement of the 
management side was to con- 
strain tiie value of the settle- 
ment within the pay guidelines 
for the two years 1989/90 and 
1990/91. The chart shows that 
the overall value of public sec- 
tor awards for these two years 
is likely to run at about 15 per 
cent 

it also fairly rfahn that 
the deal does not break funda- 
mentally with the 18 -month 
offer made on November 17. 
The basic pay increase up to 
October tins year is the 9 per 


cent then on offer. The 73 per 
cent increase to cover the final 
six months is more expensive, 
but affordable. 

The second achievement was 
to resist the unions’ demand 
for a pay formula. In the later 
stages of the dispute, Mr Poole 
emphasised that the unions 
were prepared to look at differ- 
ent terms of pay mechanism, 
such as the long-term deals 
now covering the non-indus- 
trial civil sendee. 

Hinrever. the final form of 
words could be used as much 
to the management's advan- 
tage as the unions’. The theme 
that Mr JSGchol repeated during 
the dispute, that of more flexi- 
bility for local pay variations 
and to reward skill, is reflected 
in the agreement an future pay 
bargaining. 

Mr Trinder’s judgment is 
that the Government has 
resisted any clear breach of its 
pay policy by the unions. "It is 
not a total defeat for the 
unions, but at the same time, it 
does not drive a coach and 
horses through the Govern- 
ment's pay guidelines.” 


Battered workers see Peace plan offers end to political embarrassment 
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Fiona Thompson finds Dorset staff bitter 
about what they see as rough justice 
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ROUGH JUSTICE, which has 
been visited on Dorchester 
since the time of Judge Jef- 
freys* Bloody Assise, was 
hanging over the county town 
again yesterday. 

This was the feeling ot 
ambulance workers there yes- 
terday. Battle-weary, bruised 
and bitter,, they ware expect- 
ing to bow to the realities dic- 
tated from London. 

In spite of deep disappoint- 
ment that- the deal reached 
after 29 tears of talks and rec- 
ommended by union leaders 
does not include a pay for- 
mula, staff at Dorchester Mt it 
would be accepted by their sta- 
tion and probably throughout 
the county. 

"People are simply very 
tired. The dispute has gone on 
for a long time/? said Mr Dun- 
can Fowtie, a leading ambu- 
lanceman who has served for 
17 years in Dorchester: “Finan- 
cially it has iwiari great hard- 
ship. There is a lot of debt 
around.” 

Dorchester^ station bps lg 
crew jp 3 embgfa,aeyep of, whom, 
carry out nan-argent ont-pa- 
tients and g eria t ric work; 11 
are fully qualified "accident 
and emergency staff. Four of 
the eleven are paramedics. 

Hie seven non-urgent staff 
have not . been paid since 
November, when the na ti o n a l 
union leadership imposed a 
ban on all non-emergency 
work. The 11 qualified staff 
were put on 75 per cent of pay 
from November 17 and had 
had no pay since January. 11 
after further restrictions 
prompted management to . sus- 
pend crews. The Dorchester 
staff returned to work a week 
ate* after ike distressing death 
of a woman in the town. 

' *T have run up a £1,000 over- 
draft, just paying living 


expenses,” said Mr Dennis 
Rowland, 10 yean an ambu- 
lanceman. 

Mir Rowland is bitter that 
tiie months of action have not 
resulted in a satisfactory con- 
clusion. 

It was (be formula that was 
crucial, he said. "We would 
have accepted 63 per cent if 
there had been a formula. 

Iwhnlmii-o Staff hate taking 

industrial action. People are 
very -worried now that there 
may need to be more action in 
just over a pear’s time.” 

Mr Roger Poole, the chief 
trade union negotiator, is not 
exactly popular in Dorchester. 
“We were sold down the river 
in te 1986 tod. Now if s hap- 
pened again,” said Mr Row- 
land. 

The 1986 changes undoubt- 
edly boosted efficiency and 
operational savings but at a 
cost of morale, 

*Di Dorset, with more than 
200 ambulance staff; no one 
haa reached retirement age in 
the last-three years,” said Mr 
Rowland. “People h^ve died in 
harness, or Jett because of 
stress or steknms.” 

Both tun said yesterday’s 
decision would worsen the ait- 
nation. More people will leave 
the service. Several are 
actively looking for other jobs. 

"Damage has been done to 
the service which wfll take 
years and yean to repair. We 
have tom our hearts out,” said. 
Mr FowUe. 

It was also a question of 
respect. “When I joined the 
service, 1 frit I was looked up 
to,” said Mr Fowife. 

“One of tiie suet damping 
flrfnp to com* out of this dis- 
pute is that we now know 
exactly what our bom, Ken- 
neth Clarke, thinks of us - 
and It’s not very much.” 


By Ralph Afidns 

THE PROSPECT of peace in 

♦frA th«* Mnhnhni* H1 mim >ii y eft. 

terday offered an to the 
long-running political embar- 
rassment caused to Govern- 
ment supporters - and in par- 
ticular Mr Kenneth marie** , ft* 
Health Secretary. 

Mr Clarke was frequently 
tff wrialw mdHtig the dis- 
pute, even by some of his Con- 
servative backbench col- 
leagues. Previously listed as a 
possible Conservative leader, 
his political career looked to be 
derailed by the long-running 
intransigence. 

The settlement thrashed out 
over Thursday night offers him 
a to start rebuilding Us 

reputation. The Government 
appears to have deflected 
char ge* of a large-scale baric- 
down, possibly vindicating its 
str a tegy of holding out for 23 
weeks before a settlement was 
reached. 

Downing Street was stress- 
ing that the deal was “fai r and 
reasonable:” One former Cabi- 
net minister said, cautiously, 
that Mr Clarke had done "quite 
well.” 

In the Commons, the aznho- 
Jance dispute had oftenJhrced: 
the Government on to the 
defensive and was used as 
. ammunition by tire opposition 
'parties. One Conservative 



The most notorious incident 
was a letter in which Mr 
Clarke’s characterised most 
ambulance workers as “profes- 
sional drivers”. 

ft was an opportunity care- 
folly exploited by the unions, 
fordng Mr Clarke into a round 
of media I n terviews designed 
to limit the political 


MWMnwotf 

Making a clean sweep: ambulancemen at Fulham get ready for a return to work 


backbencher admitted yester- 
day: ”K has caused embarrass- 
ment iwvf ifamag e to the Gov- 
ernment — but it was not an 
easy dispute to handle.* 
O pinion ,-prtTla — Jinri MPS* 

.mail — .showed the ambulance 
crews had sttoog public sup- 
port . When the. army .was 
called in to provide an emer- 


gency service and the cost 
began to be measured in 
human lives, that anxiety 
became acute among many 
MPa on both sides. 

Within tiie party. Mr- Clarke 
was criticised -for. being abra- 
sive and unsympathetic to the 
plight of ambulance staff. Hie 
had been appointed by Mrs 


Thatcher two years ago as 
with the com m unica - 
tion skin* thought needed to 
persuade the ele ctora te of the 
Government's determination to 
improve. - rather- • than nm*. 
down, the National Health Ser- 
vice. But; at times, tiie ambu- 
lance dispute left him looking 
isolated. 


Colleague’s also questioned 
whether the Government’s 
reluctance to enter into negoti- 
ations was the best course of 
action. A small group of Con- 
servative MPs even tried to act 
as a informal link between the 
Health Department and the 

wnimw 

The Health Secretary 
Mmsrif as mn» of the 
Conservative party’s “more 
enthusiastic” supporters of the 
NHS. However he found him- 
self bonnd by the Govern- 
ment’s determination to 
restrain public sector pay as 
part of its battle to control 


He was anxious that the dis- 
pute should not just be about 
just a one-off pay settlement. 
His strategy fitted with the 
« Wider-' aim of < -reforming- the- 

h«a| tb wMitowg aw 

extra resources won from the 
Treasury - went into better 
patient care as well as wages. 


Attempts to count the human cost produce confusing picture 


By John Authors 

TT STILL seems impossible to 
count the human cost of the 

amhnTniyv* dispute. 

Much evidence is anecdotal, 
while comparisons of the num- 
bers ofratunts dead on arrival 
and dying in casualty du rin g 
tiie dispute «nd in the ««% 
period a year earlier produce a 
-confused picture. 

A rise in tech deaths from 15 
in December 1988 to 22 in the 
same month in 1989 was noted 


at Newcastle's Royal Victoria 
Hospital However similar fig- 
ures for Guy’s Hospital in Lon- 
don during the firat month of 
the dispute indicated that the 
mortality rate actually 
decreased in 1989. 

Mr David Skinner, head of 
tiie casualty department at St 
Bartholomew’s Hospital, Lon- 
don, estimated that there had 
been at least one avoidable 
death in every major London 


accident and emergency 
department. 

He added, however: “I would 
not dream of putting a figure 
on it.” 

He mentioned one example 
of a stab wound where the 
patient bled to death because 
of delays before any rescue ser- 
vice arrived. “With a rapid 
response the patient would 
have lived. It was a simple 
injury but one wMch contin- 


ued bleeding.” 

Maj Gen Norman Kirby, spe- 
cialist in charge of the casualty 
department at Guy’s Hospital, 
London, hoped a two-tier ser- 
vice of emergency and non- 
emergency crews would 
emerge. 

He said: Tf we had a small 
hard core of well-trained peo- 
ple it would be modi easier to 
Hnk in with the other emer- 
gency services." 


In areas such as Leeds and 
Sheffield where emergency and 
non-emergency crews are kept 
distinct, no increase in deaths 
was reported. 

Mr David Ferguson, consul- 
tant In accident and emer- 
gency me dicine at the Royal 
Hallamshire Hospital, Shef- 
field. said: “We were never able 
to prove that our mortality fig- 
ures were higher than prior to 
the strike.” 
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Ford craft 
strike to 
continue 

CRAFT workers in the body 
plant at Ford's Halewood site 
voted yesterday by an over- 
whelming majority to continue 
their strike over the company’s 
pay offer. 

The EETFU electricians* 
union said that between 300 
and 400 attended the meeting 
but only nine voted to go back 
to work. A further meeting 
would b e held next Friday. 

The EETPU will convene a 
meeting of Ford delegates on 
Monday to discuss the progress 
of the dispute over the com- 
pany's pay offer. 

Nursery tax protest 

SIR Norman Fowler, the for- 
mer Employment minister, will 
today call for the abolition of 
the tax on workplace nurseries 
in this year’s Budget 

The Treasury's policy is 
“eccentric" and should be “put 
oat of its misery,” Sir Norman 
is CTrwpfarf to tell the Conser- 
vative's West Midlands area 
annual conference. 

Sir Norman will also call for 
child care vouchers offered by 
employers to be made tax 
exempt 

Birds Eye at Acas 

Managers a»d iwtnn« from the 
Birds Eye Wall's factory in 
Lowestoft, where L200 workers 
are on strike over the Imposi- 
tion of new working arrange- 
ments, are to meet for talks at 
tiie Acas conciliation service 
on Monday. 

Workers at the factory voted 
on TOumday to continue the 
two-week-old strike. The Trans- 
port and General Workers’ 
Union has refused to accept 
two aspects of an extensive 
revision of the company's 
Workstyle package of new 
working practices. 

Builders 9 register 

EMPLOYERS in the construc- 
tion industry were yesterday 
urged by the Construction 
Industry Training Board to 
consider a national skills regis- 
ter which would require all 
craft workers to gain a certifi- 
cate of competence to be able 
to work. 

Teachers 9 ballot 

Repre sentatives of the NAS/ 
UWT teachers' union wifi meet 
in Wembley fiiio morning to 
deride. whether to ballot mem- 
bers on industrial over 
their pay award. 

Teachers were awarded an 
83 per cent rise by an interim 
advisory committee which 
reported earlier this month, 
but the Government decided to 
implement the increases in 
stages. A motion to today’s 
meeting condemns the 
“imposed pay cut” and calls on 
the execu tive to ballot the 
NAS/UWT’s U&fiOO members. 

Prison talks stall 

TALKS to avert industrial 
action by officers at Armley 
jail in Leeds broke up without 
agreement yesterday but the 
Prison Officers' Association 
and Home Office management 
are to resume talks next week. 
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Imperfect 

linkages 


WHEN THE finance ministry 
and central bank of the world's 
largest creditor country engage 
in a public dogfight over the 
thrust of monetary policy, the 
rest of the world might be 
expected to take note. A share 
price plunge of more than 3 per 
cent in a single day in a mar- 
ket that accounts for more 
than 40 per cent of the value of 
equities worldwide might 
equally be expected to cause 
the international financial 
community to run for cover. 
Yet this turbulent combination 
of events in Tokyo this week 
produced a remarkably muted 
response elsewhere. 

Conventional wisdom has it 
that capital markets now oper- 
ate on a global basis. But there 
are times when the global link- 
ages seem curiously intangible, 
puring the 1987 stock market 
crash Tokyo weathered the 
storm far better flmn most Yet 
this week the priorities were 
completely reversed. While 
Tokyo equities have fallen 
more than 10 per cent Cram 
their recent peak, London and 
Wall Street felt a fairly modest 
backwash. The pattern of 
yields in the bond markets, 
meantime, is not, at first sight, 
easy to rationalise. 

For those who instinctively 
identify West Germany and 
Japan with monetary virtue 
there is something odd about 
German bond yields that now 
exceed the yield from US Trea- 
sury bonds. The return on US 
Treasuries is around 814 p er 
cent, compared with nearer 9 
per cent for government bonds 
in the Federal Republic. Before 
the Japanese Ministry of 
Finance intervened to support 
the market earlier this week, 
long dated bonds in Tokyo rose 
above 7 per cent — this In a 
country that experienced a 
mere 2.8 per cent consumer 
price inflation last year. That 
figure, which waa inflated by 
the introduction of the contro- 
versial consumption tax, is 
widely expected to come dawn 
to 2 per cent this year. 


Rethink needed 
Yet there are good grounds 
for arguing that inflationary 
expectations in the 1990s need 
rethinking in the light of a dra- 
matic shift in the political and 
economic picture. West Ger- 
many, for example, has moved 
in the space of two years from 
sclerosis to 4 per cent eco- 
nomic growth. Leaving aside 
events in eastern Europe, infla- 
tion appears to be heading for 
3 Vs per cent or more over the 
next 18 months, purely on the 
basis of what is happening in 
the domestic economy. Throw 
in the budgetary 
of providing East Germans 
with welfare and other benefits 
at West German levels and it 
becomes possible to make a 
case for German inflation over- 


taking inflation in the US. 

Equally important, the mar- 
ket is demanding an additional 
premium for risk in relation to 
German currency union. An 
over-generous rate of conver- 
sion for East German marks 
would lead to a big expansion 
in West German money supply. 
East German savings that are 
now of questionable worth 
might, suddenly find an outlet 
in consumption In the West 
German economy, thereby 
adding to inflationary pres- 
sure. That risk premium is 
unlikely to disappear until a 
conversion rate (or rates) are 
flg r*wd the East German 
elections on March IS are out 
of the way. 


Social division 

The case for cantion in 
Japan rests on the huge bubble 
in land and share prices in the 
1980s. Mr Yasoshi Mieno, the 
new president of the Bank of 
Japan, believes that this asset 
price inflation has been 
socially divisive. He also fears 
that it could ultimately spill 
over into the prices of goods 
and services. There lies the 
explanation for successive 
increases in the official dis- 
count rate, which have contrib- 
uted to the plunge in bond 
prices and equities. 

Mr Mhkoto Utsumi, the vice- 
minister of finance for interna- 
tional affairs, believes that 
asset price inflation is less 
likely to find an outlet in con- 
sumer price inflation. Hence 
his public argument with Mr 
Mieno this week. But it is pos- 
sible to sympathise with any 
central banker who recognises 
that returns on domestic bonds 
and equities are hopelessly out 
of line with the International 
norm and seeks to push the 
burden of adjustment onto 
asset prices rather than 
increased inflation. 

It may be that West German 
and Japanese bond prices have 
been over-reacting to the 
increase in the inflationary 
threat. But the pressure for 
convergence in bond markets 
is teal enough in a world 
where the Group of Seven. 
Industrialised countries have 
been seeking to stabilise 
exchange rate since the Louvre 
Accord. Equities, an the other 
hand, a re less obviously tied , 
together. Portfolio diversifica- | 
tion into international equities : 
is still a recent phenomenon 
for Japanese - and, for that 
matter, American - institu- 
tions. The pricking of the Japa- 
nese bubble in recent weeks is 
unlikely, in itself, to have a 
dr amatic effect on the equity 
outflow. But when US and UK 
equities respectively yield 
seven and times as much 
as Japanese equities, it is a 
safe bet that the pressure for , 
convergence will intensify. 



T he air of invincibility which 
surrounded the Tokyo stock 
market for modi of the 1980s 
has this week dissolved in a 
cloud of doubt, uncertainty and bitter 
argument between the Japanese Min- 
istry of Finance and the Bank of 
Japan. 

Investors have been scurrying for 
cover for most of the week as the 
stock, bond and currency markets 
swung around wildly in bursts of jit- 
tery trading separated by long periods 
of nervous inactivity. The Nikkei 
index of leading stocks fell 935.87 
paints yesterday to dose at 34JSJ0.97 
- down &8 per cent on the week. 

"All the participants in the market 
have become spectators," said Mr 
Stave Mazloumian, treasurer for Bar- 
clays Bank in Tokyo. “People are pull- 
ing out . . . nobody knows which 
way it will go next." 

A rise in Interest rates, the great 
Ipy eUpT qf ffnsnrf al -mar fcehi, fang shat- 
tered the confidence which has set 
Tokyo apart from other financial cow 
tees, at least since the crash of Octo- 
ber 1987. 

Japanese fund managers have suc- 
cumbed to the fears that have per- 
vaded New York and London once 
the crash. After eight years, the great 
bull run, which tunned Tokyo into the 
biggest stock market in the world, 
seems to be faltering. 

The consequences are already 
apparent in the confusion which 
reigned this week in Tokyo, epit- 
omised by the row between the Bank 
of Japan, which wants to raise inter- 
est rates, mid the Ministry of finance, 
which has" pledged to held back the 
tide.' Markets around the world have 
been shaken hy the sight of Tokyo in 
turmoil 

Mr Makato Utsumi, vice-minister 

for IwfamaHnnal affair s at Hia finflwrw 

ministry, said in a speech this week: 
"The stabflfty of the Japanese mar- 
kets is the foundation of economic 
stability not only in Japan but also in 
the world economy." 

The Immediate cause of the plunge 
In stock prices this week was an 
attempt by securities brokers in 
Tokyo to sell holdings of equities 
acquired while trading ftmi against 
stock index futures. One US invest- 
ment house was rumoured to have 
sold half a Y400bn (£L6bn) holding - 
and to have ran into trouble trying to 
sell the rest. 

However, futures traders are easy 
scapegoats, particularly in Tokyo : 
where stock fixtures were introduced 
only a year ago and where the biggest 
participants are foreigners. 

The real reason for the market’s 
sharp fell is tife end of the era of what 
Japanese call the "triple merits" — ’ 
*«riiTig Interest rates, declining oil 
prices and an appreciating yen, which 
together supported the Tokyo market 
from the time of the Flaza currency 
accord in 1985. The watchwords now 
Tokyo are the “double demerits” — 
.. inflation and high interest rates. 
Japanese short term interest rates 
have been rinpg since early last year, 
under pressure from increases else- 
where, which undermined the 
strength of the yen. 

Concerned about the threat of a 
resurgence In inflation, the Bank of 
Japan eteadfly increased official rates 
jq to order to try to reduce the rate of 
money supply growth. But some 
in v estors in the Tokyo market were 
convinced high short-term interest 
rates would not last 
Reality began to dawn early this 
year following Increases fax long-term 
rates elsewhere, especially West Ger- 
many. Investors saw the yawning gap 
between the 5^ per cent yield an the 
Japanese benchmark government 
bond and 8 per cent available In West 
Germany and nearly 9 per cent in the 
US. In mid-January Japanese bond 
prices plunged, yields climbed to over 
6.5 per cent and stocks felL 
Nevertheless, some investors per- 
suaded themselves there was little to 
worry about, ascribing the market’s 
troubles to uncertainty over the Japa- 


Stefan Wagstyi reports on the sliding 
Tokyo stock market and the discord 
among Japan’s monetary authorities 

The curtain 
falls on the 
era of the 

merits 


, election, which was held 

last flu 

When the ruling Liberal Democratic 
Party was safely returned to power, 
fund managers looked again at eco- 
nomic fundamentals. The gap 
between long-term i n t er e st rates in 
Japan and the rest of the industria- 
lised world still seemed too wide. 
Bonds collapsed on Tuesday, sending 
yields above 7 per cent for the first 
time since 1985 and the stock market 
fell like a Mono. 

- By ain unfortunate coincidence, Mr 
Alan Greenspan, chairman of the US 
Federal Reserve Board, gave evidence 
to Congress on Tuesday. His remarks, 
in which he indicated he was still 
concerned about inflation, were inter- 
preted as saying tbat US interest rates 
could not come down. His words 
off any possibility of a. quick 
recovery of confidence in cither the 
yen or Japanese stocks or bonds. 

The week's dramas have to be put 
in perspective. Even after suffering its 
biggest weekly decline since October 
1987, the Nikkei index stands only 10.4 
per rent off its all-time peak, ft is 
roughly where it was last October. 

In other words, this is not a crash. 
In the aftermath of October 1987, the 
Dow Jones index fell to 844 per. cent 
below its peak; the FT-SE lOOfeQ to 
SOS per cent below its high- Both the 
Tokyo market's, advance late last year 
and its subsequent decline have 
occurred in. light trading ’ so the 
aggregate losses are relatively small 
- .even though a few individual 
investing companies may be in diffl- 

Relations between the 
finance niinktry and 
central bank have never 
been so bad, one senior 
Japanese banker said 

cutties: Large Japanese institutions 
have been mostly inactive, Mr Akin 
Miknni, president of Afikuni, a credit 
rating company, said: “They've been 
thinking for some time that an adjust- 
ment has been long overdue.” 

Moreover, Japanese investors are 
well ahle to take the strafe- For finan- 
cial institutions, equities hoMtngs as 
a proportion of total fends have dou- 
bled in the last five years, but are still 
just 9 per cent of the total. 

Also the underlying Japanese econ- 
omy remains strong. After three years 
of expansion, industry is suffering 
from the strains of success - espe- 
cially rising labour costs - bnt 
no-one expects anything more than/a 
gentle slow down in GNP growth from 
5 per cent last year to perhaps 4 per 
rent in 1990. 

Nevertheless, the seriousness of the 
market’s troubles is underlined by the 


public row which has erupted, 
between the Bank of Japan and the 
Janaoese Ministry of Finance. - 

The central bank, which raised the 
Official Discount Rate three times last 
year from a low of 2.75 per cent to 42S 
per cent, wants to raise rates further, 
possibly by 0.75 per cent It is con? 
cemed about inflation creeping into 
the Japanese economy, principally 
because of labour shortages. Con- 
sumer prices rose hy 2J> per cent last 
month - insignificant by British 
standards.bat worrying for a country 
accustomed to stable prices. 

Zfa the opposite corner is the finance 
minist ry, which argues the bqnk is 
exaggerating the risks of general 
inflation, ft points out that increases 
in consumer prices are being artifi- 
cially inflated by the introduction last 
April of a 3 per cent consumption tax. 

However, Mr Yasoshi Mieno, who 
was appointed governor last autumn, 
says general inflation is not the whale 
story. He is making a personal cru- 
sade out of curbing land price 
increases, which he says axe dividing 
Japan into a new rich and a new poor. 
Mr Mieno detects sign of a resurgence 
in Tokyo land values after an 18? 
month iulL 

The finance ministry believes Mr 
Mieno is treading on dangerous 
ground because land prices respond to 
quite d i ffere n t stimuli from general 
prices. Mr Utsumi this week accused 
the central bank of engaging in a 
“misleading discussion” 1 which could 
cause ambiguity about policy and so 
'lead to market instability." 

A senior Japanese banker said he 
could not remember a ttam when rela- 
tions between the oaxtral bank and 
the flnanm ministry were so bad. "ft 
could never have happened under 
Governor Suntita." Mr SatnaW Smn- 
ita, Mr Mieno’s predecessor, was a 
former ministry bureaucrat- para- 
chuted into high office at the bank. 
Mr Mi«nn is an independent-minded 
BoJ career official. 

Institutional rivalry fuels the argu- 
ment The central bank Is responsible 
for shortterm rates, the ministry for 
longterm rates - not feast because it 
issues government bonds and pays 
Interest on them. The ministry has ' 
the greater powers: hut it is con- 
strained from blndgecming the central 
hank into submission by fear of the 
impact such an attack might have cm 
the markets. 

But at the heart of the matter is a 
gramme difference of view about the 
financial markets. The central bank 
believes the gap between Japanese 
long-term rates and rates elsewhere 
provides indisputable evidence tbat 
Japanese rates must go up. Otherwise 
the yen will continue to fall Bankers 
who support the Bod's view say the - 
long-term government bond yield has 
to rise to at feast 7JS per cent 

They argue the finance ministry is 


recklessly risking everything for the 
sake of the stock market “The stock 
market is high-profile and it is politi- 
cal." says Mr Mazloumian of Barclays. 
“They seem to be ignoring everything 
else.". - • 

In the end; say bankers 'who sup- 
port the Bank of Japan, it is bound to 
fail since the extra money pouring 
into the financial system through 
uncontrolled money supply growth, 
will in the end provoke ah anti-infla- 
tionary response that undermines the 
securities markets' "The longer we 
watt (for another rise In the discount 
rate) the woes? ft will 1 he,” said a 
Japanese banker yesterday. 

The ministry's view is that what 
matters to investors are not nominal 
interest rates but real rates, adjusted 
for inflation. On this basis, Japanese 
.rates and. US rates are approximately 
equal at about 4 percent But, say the 
ministry’s supporters, taking the arti- 
ficial effect of the consumption tax 
into abcadnt, 1 the real rate in Japan to 
5 per cent or more. Mr Keikichi 
Honda, a. director of the Bank of 
Tokyo, says: "Japanese rates are 
already too high." 

The two authorities are slugging it 
out in the markets. The central bank 
has this week been buying yen in the 
foreign currency markets. At the 
same time, the financ e ministry has 
intervened twice in the bond market 
- buying bonds and pumping more 
yen into the fluaucfoi system. 

Once the smoke clears from the bat- 
tlefield, investors will have to decide 
whether to go back into the market 
October 1987 was a buying opportu- 
nity for those brave enough to act 


immediately after the crash. 

The bull argument in favour of 
Tokyo is based as before on the power 
of Japanese manufacturing industry. 
The world will boy more Japanese 
cars, machine tools and microchips in 
the 1990s than it did in the 1900s. 
Even though the Japanese economy is 
stowing tttooks likely to grow sit a 
rate which makes other industrialised 
countries took pedestrian. 

Moreover, the increase in inflation 
which has so frightened the Bank of 
Japan is largely the result of eco- 
nomic strength not weakness: labour 
is short because industry is working 
: fiat out It is investing unprecedented 
amounts in Hew plant to compensate. 

Against this, Japanese investors are 
themselves seeking investment oppoiv 
tunlties abroad more and more 
actively - notably In Europe where 
they hope to profit from the economic 
integration of the EC and from the 
revitalisation of eastern Europe. They 
pay increasing attention to the objec- 
tions foreigners have tong had about 
investing In Tokyo - namely the tow 
yields on Japanese assets, especially 
land. They increasingly believe there 
are better returns to be had abroad. 

But Japanese investors are not 
abandoning Tokyo. Japanese assets, 
including equities, are the core of the 
institutions* holdings. Foreign securi- 
ties account for only 12 per cent of the 
securities holdings of banks, for 
example. When the time is right these 
institutions are likely to start buying 
Japanese equities once more. Even 
yesterday, there was at feast one sign 
of buying in the stock market Sony 
was up Y20 at Y7.9Q0. 


V olvo’s chairman Mr 
Pehr Gyllenhammar has 
acquired the reputation 
of being an impetuous roman- 
tic during his 18 years at the 
head of Scandinavia's largest 
and most profitable company. 
But of all the big, imaginative 
deals he has been involved 
with, yesterday’s co-operation 
agreement with Renault, the 
French state-owned company, 
is the most adventurous. 

Mr G ylfanha mmflr , now 54, 
Is a man who loves to surprise. 
Over the past three months he 
seemed to be moving Into the 
shadows, preparing for a grace- 
ful exit after announcing Mr 
Christer Zetterbnrg, head of 
Sweden’s PK Banken, the 
state-controlled bank, as his 
heir apparent. 

Bnt Sweden's most imperi- 
ous and flhflriawatifi business 
leader has once more con- 
founded his critics at home 
who regard him with a mixture 
of envy and hostility. His latest 
venture with Renault is the 
pinnacle of his long-held ambi- 
tion to become one of the most 
powerful industrial figures in 
Europe. Indeed, his achieve- 
ment means he has again 
replaced his arch-rival Mr 
Percy Barnevik, the head of 
Asea Brown Boveri the Swed- 
ish-Swiss electrical engineering 
group, as the uncrowned feting 
of Nordic industry. 

Mr Gyllenhammar was a 
founder of the European Busi- 
ness Roundtable, a forum for 
top businessmen. He speaks 
French and English fluently 
and holds the Ligion d'Hon- 
nettr. With this background, he 
was fester than most Swedish 
entrepreneurs to recognise the 
growing challenge of the Euro- 
pean Community. “Volvo must 
invest where our markets and 
customers are," he said last 
year. “We have every intention 
of staying in Sweden bnt the 
company's growth will take 
place more and more inside the 
EC" - where he has estab- 
lished car, truck and bus pro- 
duction during the past few 
years. 

Patiently he has sought an 
equal business partner in 
Europe who would strengthen 
Volvo's position without 
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destroying its distinctive cor- 
porate culture. In Renault he 
believes he has found the ideal 
company for co-operation, 
enabling him to fuse pan-Euro- 
pean ambitions with his role as 
Sweden's Industrial sta t e sm an. 

Indeed, Mr fly lfenhannnnr 
has always been anxious to 
demonstrate his faith in. Volvo 
as a Swedish company. Tt is 
Important for my country that 
Volvo remains Swedish," he 
said recently in a patriotic 
pledge when arguing that a 
business enterprise, like a per- 
son, needs a same of place. He 
added: “If we announced 
tomorrow a giant deal which 
was important for employment 
and the company's expansion, 
but which would mean the 
company having to move 
abroad to country X , then tt 
would be no exaggeration to 
say that Sweden would suffer 
an identity crisis." 

But then he has always seen 
himKHlf as much more than a 
mere employer obsessed with 
the bottom line on the annual 


halawsi sheet. 

There has also been more than 
a touch of the gamMw about 
some of his earlier business 
adventures such as hi« disas- 
trous foray Into the oQ bnsi.- 

HjBSS and biotechnology. His 

move into food and pharma- 
ceuticals, culminating in last 
December’s big Swedish deal 
between Pharmacia and tbs 
state company Procordia, 
proved tube Bounder based. 

To the admiring interna- 
tional business world he is the 
quintessential Swedish 
employer, sensitive to the 
needs of Volvo's production 
workers, combining an enthu- 
siasm for the market economy 
with .social justice. Mr Gyllen- 
hammar*s Idealism lies behind 
the abandonment of assembly 
line methods in auto 
ticaj at Volvo’s newer 
Mr Gyllenhammar arouses 
mixed feelings among his fob 

low Swedes. A recent admiring 

biography of his exploits 
suggested there is a deep-ambi- 
guity in Swedish attitudes, 


for widely. There are those 
who believe Volvo would have 
performed much better over 
the period of his chairmanship 
under another leader with a 
tougher financial eye and 
greater alertness to share- 
holder interests. Others are 
more charitable, believing that 
despite his occas io nal mis- 
takes, his European core strat- 
egy has made sense. 

Certainly Volvo’s financial 
results in recent years have 
been better than expected. 


pi airing fafip both one of the 
most popular but also one of 
the most distrusted men in the 
country. Perhaps the feeling 
stems from his un-Swedish 
desire to win, in business or in 
his favourite sport of sailing. 
In the corridors of his trendy 
corporate headquarters on a 
hill just outside Gothenburg, 
he is often known - not 
always affectionately - as the 
Emperor. 

Opinions about Mr Gylfen- 


ths US market In fact, Mr Gyl- 
tenhammar has used Volvo as 
a platform from which to speak 
out for the wider aspirations of 
Swedish industry In the inter- 
national business world. 

There -Is a touch of the 
enlightened despot about Mr 
Gyllenhmmar. Nobody has 
ever had any doubt who has 
been running Volvo since 1971, 
although he has created an 
impresrive cadre of managers 
to run the company. But he is 
keen to stress that - though' 
he took over Volvo as the 
san-itf-Zaw of the outgoing chief 
executive - he is not part of 
any of the dynastic family net- 
works that dominate much of 
Swedish business life. Over the 
roars he has often been kicked 
m bitter rivalry with the Wal- 
lenbergs, the greatest of these 
dynasties. 

- Mr Gyllenhammar found 
time over the past fortnight to 
intervene publicly in Sweden's 
political aids. He was accused 
of naivety by Mr Carl Bildt; the 
Moderate' party leader, for a 
newspaper article in which he 
called for a broad based coali- 
tion government to solve the 
country’s troubles. But his sup- 
port did no harm to his already 
warm relations with the ruling 
Social Democrats. “Our coun- 
try needs calm, not a govern- 
ment crisis,’’ he declared. “The 
outside world looks at us with 
growing amazement and scep- 
ticism; a fawd in disintegration 
with strikes and inflation." 

Twenty years ago Mr Gyllen- 
hammar wrote a book, X 
Believe in Sweden, which was 
a hymn of praise for its econ- 
omy. He is now more pessimis- 
tic about his country’s fixture, 
but he has not lost his basic 
faith. “We have a trump-card 
in Sweden,” he says “We axe a 
harmonious land and we «m 
prosper in the 1990s. The 
growth of the EC's inner mar- 
ket and the developments in 
eastern Europe give us a 
chan ce for peace and guaran- 
tees good economic growth." 

No doubt, he Mr Gyllenham- 
mar w£U see Volvo's marriage 
to Renault in that wider 
dimension - a very Swedish 
vision, fusing self-interest with 
a flense flf rpfeflfon. . 
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The conference will cover topics such as : 

Business Environment 

* Worldwide software business overview 

" Focus on Ihe European software industry 
■ The views of a software producer and user 

Technical Considerations 
“ The art of programming-interfaces 

* Reverse engineering 

* Interoperability 

The EC proposed Directive 

* 7J*® US. and Japanese approaches 

* Mam issues s exclusions, restricted ads, originality. 

Register now 

for farther details or (Erect registration, 

TeLs (32-2) 656*49.83 - Fax: (32-2) 656.48.36 

INHERNAJIONAUM^ CENTER ' 

ChaussOo de Bruxelles 135 - 1310 La Hulpe, Belgium 
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B ody Shop, Sock Shop, 
Knlckerbox, Flash 
Trash, Shave Shop, 
Tooth Booth, Blouse House, 
Tie Rack, Shirt Rack. Through- 
out the 1980s snappy, allitera- 
tive . or rhyming names 
appeared above shops In high 
streets all over the country. 

As the decade progressed the 
development of such shops 
accelerated. The so-called 
“niche” retailers occupied 
shops that were often little 
more than niches themselves 
and aimed to fill gaps in the 
market. Although many only 
nibbled the edges of even the 
small markets they targeted, 
they were highly visible. 

But now — as the chairman 
of one of them says - they 
have all been “tar-niched" by 
the failures and struggles of 
some. The latest to suffer, with 
perhaps the most spectacular 
of falls - if only because of the 
heights it had reached — fcgf 
been Sock Shop International. 

Once the group had a stock 
market value, of over £70m. 
This week the chain asked for 
administrators to be appointed 
under the Insolvency Act to 
keep the debt-ridden group 
afloat while refinancing is 
arranged. 

Yet It is unfair to condemn 
all niche retailers because of 
the problems at some. And 
similarly, it is wrong to single 
out the specialists for criti- 
cism, when many other retail- 
ers have been in difficulties. 

Niche is not. in any case, a 
good word to categorise the 
phenomenon. Mr Cripsin Twed- 
dell, of Piper Trust which 
invests in retail ideas, says 
“you might as well call J. 
Sainsbury a niche retailer 
because it only sells food." Spe- 
cialist retailer might be a tet- 
ter term. 

Specialist retailers were not 
a creation of the 1980s; many 
had prospered before. Many 
are still successful - Body 
Shop, for instance. And the 
concept of a specialist retail 
chain still has a future. The 
right idea, selling the right 
products, run by the right 
management can still work. 

What has vanished is the 
late- 1980s fashion which 
grasped the specialist concept 
and whipped up interest from 
investors and bankers, who 
seemed ready to pour money in 
to back almost anyone who 
came up with a suitably bright 
name and a glib Idea. 

The Sock Shop and Tie Rack 
flotations came within a month 
of each other In 1987. Sock 
Shop’s offer was S3 tunes sub- 
scribed, Tie Rack’s 85 times. 
Body Shop got its quote much 
earlier, though its shares were 
also caught up in the general 
excitement. 

Finance was also available 
for many ideas Ear less likely to 


Maggie Urry finds that many small retailers are 
haying to pay a high price for specialisation 



Sock Shop: heavy dependence on hosiery meant last year’s hot weather affected sate* badty 

When a niche 
becomes a tomb 


succeed and with much shorter 
track records. Who would have 
thought that a shop called 
Tooth Booth selling tooth- 
brushes, mouthwash, tooth- 
paste, and other dental accou- 
trements would prosper? It did 
not. 

Mr John Richards, retail ana- 
lyst at County NatWest Wood- 
Mac the stockbrokers, says 
that at the height of the hype 
his nightmare was that he 
would mention a joke concept 
and then see it open in Oxford 
Street 

At the end of the 1980s retail- 
ing, he says, went through a 
“very silly phase”. Some 
thought that the flourishing 
consumer spending would 
never collapse and that open- 
ing more and more shops was 
the way to ever-greater profits. 
Judges of business awards 
were dazzled by the retail sec- 
tor and the recipients of prizes 
too often believed their own 
public relations. 

This maringgg did not afrnp Ty 

affect the specialists, but 
spread to a wide range of 
retailers. Expansion, acquisi- 
tion, designer refurbishments 
abounded in the sector, all of 
them apparently leading to 
rapid profit growth, hut each 
with hidden drawbacks and 
heavy expense. F or a while it 
worked, but it could not last 


forever. 

What went wrong with the 
spe cialis t retailers is, in broad 
terms, the same as what went 
wrong at Lowndes Queensway, 
the furniture and carpet 
retailer, or Next, the fashion 
chain, or Storehouse, the BhS, 
Habitat and Motbercare group. 

Last year was the toughest 
many retailers can remember, 
and 1990 is likely to be as diffi- 
cult, Meanwhile costs have 
risen faster than sales, squeez- 
ing margins. When trading 
conditions get tough, weak- 
nesses in any company are 


But the specialists have had 
some added problems. For a 
start, their smaller size is a 
handicap. A large, well-capital- 
ised group can withstand pres- 
sures, for longer. 

A bigger group can take in 
its stride errors that can devas- 
tate a small one. Ms Sophie 
Mlrman, chairman of Sock 
Shop, and co-founder of the 
company with her husband Mr 
Richard Ross, says Sock Shop 
only made one big witataire — 
the move into America. 

That mistake alone is largely 
responsible for the group’s cur- 
rent difficulties. Losses from 
the 17 US shops, which were 
closed just after Christmas, 
have dragged the company 
down, helping to wipe out net 
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'■§** SLD plans to encourage 
responsible ownership 


Market dogma dogs the tunnel 
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From Mr Alan Both UP. 

Sir, John Planter's review of 
the National Association of 
Pension Funds’ collection of 
essays, Creative Tens ions? - 
the latest addition to the litera- 
ture on the British disease of 
short-termism - rightly con- 
centrated on the responsibili- 
ties of share owners (“A rocky 
boat in the City,” February 22). 

Where economic agents foil 
to use their market power 
responsibly, one can legiti- 
mately describe that as market 
failure. 

The plethora of ill-advised 
takeovers of the last few years 
seems to suggest that in the 
case of the market for corpo- 
rate control, there are indeed 
imperfections that seem to 
stem from the inability of 
investors to take a long-term 
view of the investment All the 
evidence suggests that this is 
proving very damaging to the 
long-term health of British 
industry. 

Indeed, the bad news is that 
this process may accelerate 
when continental companies 
take full advantage of Britain’s 
relatively open stock market in 
the single market after 1992. 

The Liberal Democrats have 
attempted to address this prob- 
lem head-on in our green paper 
on economic policy. Britain’s 
Industrial Future. This argues 


that the only way to tackle the 
myopia ,of certain City finan- 
cial institutions is to reduce 
the role of takeovers as the dis- 
ciplining mechanism for man- 
agement by measures such as 
lowering the trigger point for a 
full takeover bid, allowing a 
delay before newly acquired 
shares can acquire voting 
power in a takeover bid. and 
by forcing bidders to be more 
(men about their plans for the 
future of the company at the 
time of the hid. 

In place of the market for 
corporate control, we would 
wish directly to encourage 
owners to take more responsi- 
bility. Larger companies could 
have two-tier boards: a man- 
agement and a supervisory 
board- 

while we have left open the 
question as to who should be 
represented on the supervisory 
board, we would wish to give 
the board responsibility for 
strategic issues such as 
research and development and 
long-term investment. An 
alternative might be to 
strengthen the duties of non- 
executive directors in similar 
ways. 

Alan Beith, 

Liberal Democrat Treasury 


From Mr Graham Allen MP. 

Sir, The present Eurotunnel/ 
Transmanche Link dispute is 
the culmination of a decade of 
market force dogma. It has cre- 
ated a situation which is guar- 
anteed to Tnflke the Channel 
Tunnel project difficult, if not 
impossible to comnlete. Has it 
served the British national 
interest to have a project of 
such magnitude and impor- 
tance dogged by personality 
clashes and litigation which 
could lead to the tunnel either 
not being completed or, equally 
humiliating, being wholly 
owned by a foreign competitor 
such as Japan or France? 

The outgoing British Rail 
chairman, Sir Robert Reid, had 
a deathbed conversion to point 
out that if there was no public 
investment in the high-speed 
rail link, Britain would lose 


out to the Continent It is the 
free-market efficiency of Heath 
Robinson which appoints a 
duplicate construction team to 
watch over the contract, has 
208 banks involved in the fund- 
ing and five companies in the 
construction consortium. 

The Germans, French. Ital- 
ians and. Spanish must be . 
laughing all the way to 1992. 
They approach all their invest- 
ment in transport infrastruc- 
ture in a pragmatic manner, 
putting the long-term national 
interest first 

The Government will need 
its own deathbed conversion if 
we are to have any prospects 
in the invigorating economic 
climate of the late 1990s and 
into the next century. 

Graham Allen, 

House of Co mmon s, 

We s tminster, SWl 


Hanson’s compulsory conversion 


House of Commons. 
Westminster, SWl 


From Mr SI* BughrJones. 

Sir, You report fairly my 
(and many others’) objection to 
Hanson’s attempt at compul- 
sory conversion of its 10 per 
cent stock (“Hanson is as Han- 
son does." February 17), 

But Hanson’s defence - that 
we cannot expect, “to he paid 
twice for the same period” - is 
hot air. The accident that Han- 
ten may choose to attribute its 
ordinary dividends to a period 
long before they are paid does 
not alter the figures, or the 


truth: over the next 12 months, 
its cash flow will rise and our 
income will foil heavily. 

As for the City analyst who 
thinks a four-month postpone- 
ment of a (smaller ) payment no 
more than “a timing diffi- 
culty,” let him live without a 
salary for that time and see if 
he still feels as well off “on a 
like basis.” That is the — 
the basis is not “like” at alL 
Stephen Hugh-Jones, 

97 Abbey Bouse, 

Garden Road. NW8 


Why company executives need to travel in comfort and style 
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From Mr Brian Roe. 

Sir, In attacking the com- 
pany car. Mr Etchelis (Letters. 
February 17) appears to ignore 
the. genuine need of com p a ni es 
to run larger cars to conduct 
their business. Two examples 
are: 

• The need for technical and 
support personnel to travel 
long distances in safety and 
with large amounts of equip- 
ment. 

• The need to' transport pro- 
spective clients long distances 
to view specialised installa- 
tions. Three or four large pas- 
sengers in a 1,500 cc car, travel- 
ling in excess of 200 miles in a 
day. would not be a good start 
to a business relationship. 

Mr Etchelis is keen ta com- 
pare UK petrol prices with 
those in France, but he is 
quick to overlook France’s gen- 
erally more liberal speed lim- 
its. Temptation to exceed lim- 
its is greatest when these are 
set unrealistically low as in the 


UK in many instances. 

Speed is not the real safety 
problem on oar roads but the 
leaving of insufficient distance 
between vehicles at whatever 
speed. On motorways, in par- 
ticular, it is time something 
was done about this. 

Brian J. Roe, 

Managing Director, 

Jack Roe (CS). 

Laburnum Bouse. 

Peterstoio. 

Ross- on- Wye. 

Hereford and Worcester 

From Mr David WSkmsan. 

Mr Etchelis suggests the 
speed limit in built-up areas 
should be reduced from 30 mph 
to 25 mph and claims this 
would not significantly 
increase journey time. 

If a 20 per cent increase is 
not significant then what is the 
point of Mr EtcheDs’s sugges- 
tion that the 70 mph speed 
limit be reduced by 7 per cent 
to 65 mph? if a 20 per cent dif- 


ference does not matter, then 
why not increase it to a more 
sensible 85 mph? 

More logicaL ways to reduce 
motor vehicle pollution would 
be to require new cars sold in 
the UK after this year to be 
fitted with three-way catalytic 
converters, to reduce the 
annual road fond licence to £10 
(as Mr Rfa»iw»ns suggests in bis 
letter) to increase the excise 
duty on diesel and unleaded 
petrol by 50 per cent, and to 
doable the excise duty os 
leaded petrol. 

David Wilkinson, 

17 Sp eedw e ll Road. 

Birmingham 

From Mr T.S.T. Key. 

Sir. Having recently 
acquired a “perk” company 
car, I should declare an inter- 
est. None the less, 1 worry 
about David Waller’s sugges- 
tion (“The attractions of a free 
ride,” February 21) that only 
the perk user should be penal- 


ised in the coming budget 

Surely the benefit that an 
individual gets from the pri- 
vate use of a company car is 
largely unrelated to whether it 
is also used on business? The 
high mileage company user 
may not derive as much bene- 
fit as others. However, ■ the 
argument that it is unfair to 
tax those who have to use a 
car in the coarse of business 
seems misplaced - those indi- 
viduals could always decide to 
forgo private use completely. 

Another consideration is 
that the arbitrary 2^500/18, 000- 
mile rules at which higher 
taxes are applied encourages 
unnecessary - or indeed ficti- 
tious - business trips. 

The foil private benefit of a 
company car should be taxed. 
Restricting frill taxation to the 
perk user removes only some 
of the distortion. 

TJS.T. Key, 

36 Chandos Avenue. 

Baling. W5 


assets which will be worth less 
than nothing by the time the 
end of February balance sheet 
is drawn up. 

The sale of a majority stake 
in the US business should get 
rid of most of the problem, but 
not before a £U$m write-off. 
That is a huge Mow to a com- 
pany whose stock market 
value Is only £7.Sm, and that at 
the price the shares were 
suspended at before this 
week’s news. 

Sock Shop operates 124 
shops, mostly in the UK, and 
might this year have a turn- 
over of around £35m. 14s Mir- 
man denies that Sock Shop 
expanded too rapidly, as some 
critics have said. Specialists 
are easily copied. There is no 
copyright on bright ideas when 
they are laid out in the high 
street. So they must quiduy 
capture as much of the market 
as they can before others move 
in. 

The specialists’ attention to 
a neglected product area has 
often nudged the chain and 
department stores into livening 
up their own product offers. 
Stores had been weak on, for 
instance, ties and socks, per- 
haps giving such a small area, 
to a junior buyer or designer to 
cut their teeth on and then hid- 
ing the products at the back oi 
their stores. 


It Is a simple matter for 
Marks and Spencer to brighten 
up its socks, or for Boots to 
introduce a range of “natural” 
toiletries. And with their 
resources and the sales vol- 
umes they generate, they can 
often beat the specialists at 
their own game. 

The specialists* lack of a 
broad product base also means 
that If their particular area is 
hit, they have nothing else to 
fall bade on. Trade estimates 
suggest So ck Shop has 3 par 
cent of the UK hosiery market 
and perhaps 15 per cent of the 
women’s sock market. Its 
heavy dependence on women’s 
hosiery meant that when last 
summer’s hot weather per- 
suaded many to go bare-legged, 
sales dropped badly. 

Also, the specialists’ choice 
of prop er t y has often worked 
against them. The small corner 
sites, typically chosen by the 
specialists, might have been 
cheap, but the race to open 
shops pushed up rents. The 
late 1980s expansionists were 
taking on leases just when the 
property market was at its 
headiest. The Hillier Parker 
shop rent index more than dou- 
bled between March 1986 and 
November 1989. And, of coarse, 
the established chains have 
their own freeholds. 

Retailers in general have 
been too willing to pay not 
only high rents but premiums 
to obtain leases. Sock Shop 
admits to paying a £500,000 pre- 
mium on a shop, and other 
lower ones. The premiums 
were put into the balance sheet 
as fixed assets and written off 
over the life of the lease. 

Mr Richards points out that 
while under UK accounting 
practices shop leases are 
regarded as an asset, in the US 
they are seen as a liability. 
Sock Shop, for one, was able to 
raise borrowings partly on the 
bams of such assets. 

The rise in interest rates 
combined with high debt levels 
was the final stra w for many of 
the specialists. Ms Mirman 
says m her defence that the 
group’s borrowings - the over- 
draft was £14.6m at the end of 
January - were taken on 
when base rates were 7.5 per 
cent, when profits could com- 
fortably cover the interest 
charges, and when companies 
were being exhorted to invest 
and expand. She feels as 
aggrieved as might people who 
were encouraged ^to boy houses 
only to be clabbered by the rise 
in mortgage rates. 

The evaporation of the late 
1980s over-enthusiasm for the 
specialist retailers is no bad 
thing. But the high streets wifi 
he greyer places if new ideas 
cannot be aired, or used to 
goad the Mg stores into sharp- 
ening up tteir offerings. 


Calculating the 
community charge 

John Anthers reports on how one loyal Tory 
council failed the Government’s poll tax test 

T he most loyal Conserve- The rest of the notice shows was an election yea 
tive councils have revenue taken in through the bridgeshire held do 
joined the squeals of business rates, and the Gov- bv withdrawing £ 


T he most loyal Conserva- 
tive councils have 
joined the squeals of 
protest from local authorities 
throughout England and 
Wales in the past few weeks. 
Local politicians of every 
shade are unhappy as they 
make their first year’s deci- 
sions on the level of the poll 
tax, or community charge. 

The problems stem not just 
from tiie poll tax itself but 
from the way it is affected by 
another important change to 
local government finance. The 
old rate support grant has 
been replaced by a Govern- 
ment standard spending grant, 
which varies from authority to 
authority. This is ifofcpd to a 
“standard spending assess- 
ment” of how much money the 
each council should spend per 
Charge-payer. 

The snag is that local coun- 
cils believe they should be 
spending £3 billion more than 
the Government w ants them 
to. This has teen translated, 
says the Conservative-con- 
trolled Association of District 
Councils, into an average com- 
munity charge of around £360, 
for above the Government’s 
notional charge of £27 & 
Cambridgeshire, only £21.41 
above the recommended Gov- 
ernment charge, has done bet- 
ter than most. Its Conservative 
administration was elected 
last year on a platform of cat- 
ting back spending, to replace 
an adminis tration controlled 

by Labour and Hw old Allianr» 

parties. Since the Tories took 
office, they have ent planned 
spending in 1989-90 by £72m, 
equal to U per cent of the 
year's budget. 

The wording of the commu- 
nity charge bill Cambridge- 
shire wifi, be sending to its 
electors for 1990-91 reveals the 
tension between local needs 
and central government's esti- 
mates. At the top of the bill is 
the county council’s planned 
spending per head, £687.35. 
Next to it is the Government’s 
estimate for a "standard level 
of service” from the county 
council, which is £665.94. 
Added to these figures are the 
Government's recommenda- 
tions for each fistrict's spend- 
ing - £92.63 for an average 
Cambridgeshire district coun- 
cil - and for parish expendi- 
ture, about £4. 


The rest of the notice shows 
revenue taken in through the 
business rates, and the Gov- 
ernment’s standard spending 
grant. This grant has been 
fixed so that, if county, dis- 
trict and parish councils had 
charged exactly the target set 
by the Government, the final 
community charge would be 
£278, which is the Govern- 
ment’s recommended figure. 
However, the £22 overshoot by 
the council goes straight to the 
bottom line - the community 
charge, which comes out at 
£299.35. An underestimate of 
3.1 per cent in the original 
spending assessment trans- 
lates into a 7.67 per cent 


COMMUNITY CHARGE 

Authority 

Sunt for 


plana 

standard 


tor 

level ot 


service* 

service 


(£ par 

(£ per 


head) 

head) 

Cambridge- 



shire county 

687.35 

6G5A4 

Avge district* 

88.63 

92.63 

Avge parish* 

4.00 

— 

Total 

779.68 

758.57 

LESS: 



Gvt standard 



spending grant 

188.12 

188.12 

Business rates 

29251 

29251 


Community 

cha rge** 


299.35 277.94 


*Sume depend on other Buttwdttee’ decta torts 
“Beta re sshty net adjustment 


increase in the community 
charge. Tins “gearing effect” 
- which is even greater in 
many other areas — is at the 
root of the anger felt by many 
Conservative county councils. 

Cambridgeshire has four 
complaints about the way the 
Government made its esti- 
mates: 

6 Inflation. The Govern- 
ment's original assessment for 
Cambridgeshire represented 
an increase of only 4.6 per cent 
on die 1989-90 budget. In fact, 
the Retail Prices Index is ris- 
ing at 82 per cent. 

• Reserves. The standard 
assessment takes no account 
of the amount by which the 
local authority ran down its 
reserves in 198889, the year 
the Government used as its 
base for fixing its target That 


was an election year, and Cam- 
bridgeshire held down its rates 
by withdrawing £17.5m from 
its reserves. This year, Cam- 
bridgeshire has been able to 
keep its poll tax relatively low 
only by again drawing down 
reserves by £6.5m, reducing 
them to £ll.9m. This cannot 
be sustained. 

• Grant from central govern- 
ment Cambridgeshire wanted 
a grant recognising it as part 
of the south east rather than 
being consigned to the shires, 
and therefore subsidising Lon- 
don. Mr John Horrell, the 
leader of the council, says that 
the high costs of operating as 
part of the south-east of 
England are recognised for 
Bedfordshire and Oxfordshire, 
but not for Cambridgeshire. 

Mr David Prince, Cambrid- 
geshire’s finance director, esti- 
mates that if the county were 
treated like the rest of the 
south east, Its community 
charge would be about £19 per 
head lower. 

• Out-dated statistics. The 
figures for Cambridgeshire's 
assessment were taken mainly 
from 1988, since when there 
has been annual population 
growth of L5 par cent, and an 
increase in traffic. According 
to Mr Prince, the connty 
already has to provide for 800 
more junior school children 
than the formula assumed, 
which would alone justify n 
extra £l.lm on the Govern- 
ment’s target budget 

Cambridgeshire has tried to 
squeeze spending. Education 
takes np more than half of 
county councils’ budgets. Cam- 
bridgeshire was put down by 
Whitehall for a bill of £193m, 
but plans to spend £206m. It 
once considered abolishing the 
school meals service, at a sav- 
ing of Elm. After public pres- 
sure, only £500,000 was cut In 
social services, county hall has 
contracted out much care for 
the elderly. 

In its budget report Cam- 
bridgeshire described the Gov- 
ernment’s published forecasts 
as “totally unrealistic”. By try- 
ing to squeeze local authority 
spending nationally as it intro- 
duced the poll tax, the Govern- 
ment has ended up annoying 
not only those councils that 
Conservatives see as ran by 
Labour’s “loony left,” but also 
its own most loyal supporters. 



The grass is greener 


he roads are quieter 


The air is cleaner 


The rates ar 


e lower 


The rents are cheaper 


he prospects are greater 


he decision is closer 


LEEDS 

D.CYELO P/VI £ N T 
CORPORATION. 


It you are considering corporate relocation, 
call the operator and ask for Freephone 
Leeds Development Corporation, or contact 
Stuart M Kenny. Director of Development and 
Marketing. Leeds Development Corporation. 
South Point, South Accommodation Road. 
Leeds LS IO 1PP. Telephone: (0532) 446273. 
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UK COMPANY NEWS 


Globe to sever Electra 
link with £101m sale 


By Nikki Talt 

GLOBE INVESTMENT Trust, 
Britain's largest Investment 
trust and the only one to fea- 
ture in the FT-SE 100 Share 
Index, is severing share- 
holding links with Electra, its 
fellow trust, via a £101m share 
sale. 

Globe is offering its 26 per 
cent holding in Electra, the 
biggest single investment in its 
portfolio, to existing Globe 
investors. They can buy the 
shares at 260p apiece, a dis- 
count of 19.7 per cent to Elec- 
tra's net asset value (as of 
Thursday). 

Shareholder s, who include a 
large number of small private 
investors, are entitled to one 
share in Electra for every 13.75 
Globe shares currently held, or 
one Electra share for every 
£5.66 nominal of Globe convert- 
ible stock. 

The offer, however, has been 
underwritten and Globe Is 
therefore certain of raising 
£10lm before expenses. The 
money, it said, would he rein- 
vested “in accordance with, 
established investment policy*. 

Explaining the reasons for 
the sale, Mr David Hardy, 
Globe's executive chairman, 
said that the Electra h o ldin g 
had become “over-large” in 
proportion to the total Globe 
portfolio. The rede of Electra, 
which specialises in unquoted 
and venture capital invest- 
ments, was also increasingly 
being duplicated by direct 
investments taken by Globe 
itself. 

At the end of December, 



James West - a defensive 
attitude to world markets 

Globe's unquoted UK invest- 
ments - excluding the Electra 
stake - amounted to well over 
£i00m, out of a £L2Sbn 
lio. It included stakes in : 
lea, which took over the Gate- 
way food retail chain, and the 
MFI and Reedpack manage- 
ment buy-outs. There are fur- 
ther direct holdings in 
unquoted companies in the 
US. 

In addition. Globe was one of 
the core investors in Electra 
Private Equity Partners, the 
new buy-out fond which was 
launched last year, and it owns 
a 456 per cent in Electra King- 
sway, Electra’s management 
company. 

T.fnks between Electra and 
Globe are long-standing. 


Electra was founded by 
Globe and another trust. Cable 
Trust, with which Globe even- 
tually merged in the mid-1930s. 
Electra switched to its 

wwpinfed fa the 

1970s, and Globe and Cable 
floated just over a quarter of 
the equity in 1976. 

fa iqwn and. after the CaWe 
merger. Globe cut its stake 
from 74 to 26 per cent by mak- 
ing a witniiar offer for sale to 
Globe shareholders at 45p per 
share. 

Mr Hardy said that the trust 
was offering the Electra shares 
to its investors in this fashion, 
because this seemed the fairest 
and most wav of nro- 

ceeding. Globe’s hugest share- 
holder, the British Goal pen- 
sion funds, which own 29 per 
cent of the trusts equity, wIIL 
take up their foil entitlement 
to Electra 

Mr James West, Globe’s 
manag ing director . said that 
the sum raised from the sale 
wright initially remain in wh 
“We have taken a defensive 
attitude to worid markets in 
the past few weeks," he com- 
mented. 

However, he envisaged the 
cash eventually bolstering 
declared investment alms. 
These iwrinAi an emphasis on 
UK stocks and a commitment 


to increase toe unquoted por- 
tion of the portfolio to about 20 
percent 

Amiri yesterday’s grim mar- 
ket conditions. Globe shares 
fell from 172 V^p to I66p, while 
Electra lost 20p to 266p. 


AF and Geest plan fish link 


Bv Nlldd Tall 

ASSOCIATED Fisheries, where 
Eastern Produce now owns 
over 50 per cent of the shares, 
and Geest the fresh produce 
and prepared foods group, are 
merging their processing 
interests in an attempt to com- 
bat the current dtfBmit. condi- 
tions within the industry. 

The merger of Geest’s Mac- 
fish business and Associated 
Fisheries’ subsidiary, D. A. 
Macrae, wfE create a company 
with combined sales of around 
£473m. 

Both Macfish and Macrae 
have been loss-making 
recently, and Geest said 
yesterday that the aim behind 
the merger was to stream- 
line operations and cut 
costs. 

The two companies employ 


L200 people in total, of wh om 
1400 work in Fraserburgh to 
Scotland and account for over 
one-fifth of the town's working 
population. 

Geest tfertintri to give ifatnfla 
of rationalisation plans, but 
said that there would obvi- 
ously be some duplicated 
ope rations and that it would at 
least examine the long-term 
viability of all five sites within 
thp merged company. 

The pre-interest lo ss m ade 
by Macrae to 1989 was £700400. 
The Macfish deficit is not dis- 
closed but, according to Geest, 
was “significant”. 

The two companies have 
been hit by the declining sup- 
ply - and subsequent cost 
increases - of white fish such 
as haddock. Both are signifi- 


cant suppliers to the large 
supermarket groups, although 


customer fists do not overlap 
entirely; Macfish is a more sub- 
stantial Marks and Spencer 
supplier, for example, while 
Macrae has largo- links with 
Safeway. 

Under the deal Macrae win 
be acquired by Macfish in 
exchange for a 50 per cent 
stake in ttw merged company. 

Marflah wfTI a Tan p u r c hase var- 
ious properties from Geest for 

Associated Fisheries, mean- 
while, will provide the com- 
pany with a £3m loan, toteregt 
free for three years. Net assets 
of both b usinesse s were around 
£9.5m» and in sales terms 
’they are also roughly equal to 
size. 


Panfida to buy balance of Martins 


By Andrew Bolger 

PANFIDA GROUP, the 
Australian-controlled retail 
and property company 
which operates the Martins 
chain of confectionery, 
tobacco and newsagent 
stores in Britain, plans to 
pay £8.2m to gain complete 
control of the 850-store 
chain. 

As part of the same deal, 
Mr Rupert Murdoch’s News 
International group Is tak- 
ing a stake of up to 31.8 per 
cent in Panfida by subscrib- 
ing for a maximum of 28.6m 
new Panfida shares at 35p 
per share. 

Panfida has agreed to buy 
the 47 per cent minority 


shareholding in MRG Hold- 
ings, the holding company 
for the Martin Retail Group. 

Panfida led a consortium 
which bought Martins from 
Guinness for £190m in 1987. 
The consortium included 
News International, which 
took a S3 per cent stake in 
Martins. Mr Murdoch sold 
his stake to Panfida in Sep- 
tember 1988 as part of its 
restructuring to obtain a 
listing, but News Interna- 
tional retained links with 
Martins. 

Panfida said trading at 
Martins had not escaped the 
downturn in consumer 
demand. Sales were running 


below budget but at about 
the level of last year, and no 
signs of an improved envi- 
ronment were evident at 
present. 

However, in response to 
the current trading and fol- 
lowing farther Internal 
reviews, a number of cost- 
saving and positive moves 
bad been made which would 
lead to improved profit per- 
formance. 

The 28.6m shares to he 
placed with News Interna- 
tional will be subject to 
claWback by shareholders of 
Panfida on a pro rata basis 
at 35p. Panfida shares closed 
at 24p, up 8p* 


Receivers go 
Into Memory 

By Vanessa HouMer 

Administrative receivers have 
been appo inted to Memory 
Computers (UK) and four fel- 
low subsidiaries of the 
USM-quoted software and 
systems company. 

The move came soon after 
the appointment of receivers to 
the Republic of Ireland-based 
subsidiaries and follows 
December’s suspension of the 
shares and aborted talks this 
month about a management 
buy-out and restructuring. 

The receivers, Mr Stephen 
Ja mes and Mr Roger Oldfield 
of KPMG Peat Marwick McLin- 
tock, are talking to possible 
purchasers of the business. 


Gearing reduced to 90% 
at Bennett & Fountain 


BENNETT & Fountain, which 
tumbled to losses of £7.88m in 
the year to July amid account- 
ing control problems in its 
retail division, yesterday told 
shareholders that gearing 
stood at just under 90 per cent 

This, however, is an 
improvement on the 160 per 
cent level seen at the year-end. 

The wholesaler and retailer 
of electrical goods also said 
that efforts were being made to 
restore the retail operations to 
profitability. 

According to B&F, a fairly 
high level of shareholders 
turned out for the meetin g , 
which saw an intervention by 


Mr Roy Axon, the" farmer man- 
aging director of toe retail divi- 
sion. 

Mr Axon’s service agreement 
was terminated by B&F last 
year - along with certain 
management buy-out proposals 
which he led - after the scale 
of trading losses in the division 
came to light. Mr Axon is cur- 
rently claiming unfair dis- 


Tha company's 1989 accounts 
were qualified by Finnic & Co, 
the auditors, because the retail 
division’s cost and stock con- 
trol problems wnwrit that full 
information on sales and m«h 
receipts was not forthcoming. 


LWT warns 
of little 
growth in 
advertising 
revenue 

By Andrew Bolger 

LWT (HOLDINGS), one of the 
big five independent television 
companies, expects to see little 
growth to advertising revenue 
this year because of high inter- 
est rates and low badness con- 
fidence, according to its chair- 
man, Mr Christopher 

He was announcing LwTs 
results for the 17 months to 
December 31 1988. In Novem- 
ber toe company won share- 
holders’ approval for a radical 
capital restructuring scheme 
aimed at retaining Its fran- 
chise when toe c ur r en t licence 
expires in 1992. 

Existing shareholders 
received a 130p per share pay- 
out, the finan cing of which 
transformed LWT's balance 
sheet as of January 1 this year 
from cash holdings of about 
£5Qm to borrowings of some 
£72.5m, and reduced the 
equity base by around 68 per 
cent. 

The changes in toe business 
make yesterday’s figures of 
largely historic interest. Xh toe 
12 months to July 81, LWT 
made pre-tax profits of £27-8m. 
(£15 Am) on turnover of £241m. 
(£223m). This performance- 
came from a 14 per cent 
Increase to advertising reve- 
nue and improved operating' 
margins. 

For the following five- 
months to December 31 it: 
increased profits to 217.2m. 
(£15-7m) on turnover of £Ulm. 
(£10 lm). Those figures woe 
achieved in spite of only Lft 
per cart growth to advertising. 

There was an exceptional 
charge of £3. tor, net of Exche- 
quer levy relief, for redun- 
dancy and retir ement costs. 

For the first time turnover 
included network income: 
before programmes were 
exchanged on a barter basis 

imri hwlndnri fa costs. 

Ihe Broadcasting BIH is cur- 
rently in committee .stage. Mr 
Bland said that although its 
final shape on toe key issue of 
tendering for franchises was 
stm imawrfafa , there were wel- 
come signs of flexibility on the 
Government's part — particu- 
larly over toe regulatory 
aaflio r l ty*» ability to balance 
programme quality against the 
ammnrt of the tender. • 

In addition to the first 
Interim dividend of 2^5p, a 
se cond interi m of 60 p was pa id 
as part of toe capital reorgani- 
sation; no farther payment 
was pr opos e d for 1988*81 The 
new preferred shares carry the 
right to a 5J25p gross annual 
dividend, which can be 
increased with shareholders’ 
approvaL 

• COMMENT 

LWT Is entering a curious 
period of Umbo, with yester- 
day’s figures relating to a 
larger company which no lon- 
ger exists, and all its t orrent 
efforts devoted to c ontinuin g 
to operate its franchise, which 
will be awarded in the 
A combination of flat 


advertising revenue and con- 
tinuing high i nt erest rates Is 
hardly the best climate for 
such a voyage into uncharted 
waters, but Mr Bland insists it 
wlU have toe useful effect ol 
fo rc i ng LWT to maintain Its 
downward pressure on staff 
and costs. The shares closed 
down at 81p. Forecast pre- 
tax profits of £l2m pot it on a 
multiple of about 10. Most 
investors too k a view a t the 
tone of the restructuring and 
those who stayed are now 
likely to hang on to await toe 
franchise contest outcome. 


Bid for GPG cleared 

Mr Nicholas Ridley, the Trade 
Secretary, has decided not to 
refer to the Monopolies Com- 
mission the £55m bid by Sir 
Ron Brieriy's IEP for GPG, the 
financial services group. 


A group of banks holding 61 
per cent of the stock have 
already accepted. The board of 
GPG has said the 17p per 
share offer is inadequate, but 
Is recommending shareholders 
to take advantage of the recent 
strength of the share price to 
sell into toe market The offer 
expires on March 2. 


Chairman says the results justify the thinking behind the merger 

Lloyds Abbey Life slips 3% to £294.6m 


By Patrick: Cockbum 

LLOYDS ABBEY life, 58 per- 
cent owned by Lloyds Bank, 
yesterday exceeded City expec- 
tations by announcing a pre- 
tax profit of £29L6m for 1989, 
only 8 per cent down from 
£303j2m the year before. 

Earnings per share were 
slightly down at 29.8p (30.5pX 
The directors have recom- 
mended an mcreased final divi- 
dend of lip, TO airing a total Of 
I7p (i3J>p) for the year. An 
increased dividend was part of 
the merger farms, 

Mr Michael Hepher, chair- 
man, said that the results justi- 
fied toe thinking behind the 
1988 merger between Abbey 


life and the life assurance, 
unit trust, insurance broking, 
ffrMwrft. and estate agency 
businesses of Lloyds Bank. He 
pointed to combinatk m o f the 
Mica and marketing strength 
of Abbey Life and Lloyds’ 4m 
ffl v f farag m - Salesmen, he s ai d, 
who ted previously sold one 
policy a week, were now sell- 
ing four or five to those Lloyds 

customers. 

The core fife assurance bua- 
nesaes increased profits by 9 
cent over toe year, but 
at Black Horae Agencies, 
the estate agency, together 
with, a ali ght downturn at 
Iioyds Bowmaker, toe finance 


house, led to marginally lower 

profits overall. . -• . v ’ 

Profits of the Abbey Life 
Assurance Company, which 
has 3,038 agents, were up 6 per 
cent at nSSfim, boosted fay.a- 
strong performance In an. 
active pensions market. 

Mr Hepher said' that results 
from Black Horse. Financial 
Services, where profits rose 23 
per cent to £4Lam, ted teen 
mwri Twwrimm miftft counteract- - 
mgthedropin toe mort g a ge 
endowment market. Some 
300,000 Lloyds customers had . 
now bought pofides and toe- 
new direct aalesforce waa 
facing rapidly expanded. . 


ptarfc Horse Agencies were 
badly affected by the downturn 
in the housing market, produc- 
ing a loss of. SSJSm (profits of 
£lg v 4m). The number of houses 
sold almost halved from 89.000 
to 38,000. Mr Hepher saw no 
f rig wa of an upturn in the bous- 
ing market this year. 

Higher interest rates cut 
mapping at jjoyds Bowmakar 
Finance «nd money costs rose 
from 9A to ll-5 per cent Prof- 
its fen by 2 per cent to £8&2m 
(£86Jm). _ _ . 

General insurance sold by 
Lloyds Rank Insurance Ser- 
vices rose by 39 per cent to 
£35Jtm- 


Lloyds incurs biggest ever bank loss 


By Davki Barchard 

LLOYDS BANK, toe smallest 
of the Big Four clearing banks, 
yesterday reported pre-tax 
losses of £715m in the year end- 
ing Decanter 31 1989. The loss 
was the largest ever reported, 
by a UK bank. 

. A year earlier, Lloyds made 
pretax profits of £952m. The 
plunge in the hank’s profits 
was caused by provisions of 
£l.?4bn against developing 
country debt 

The bank has now made pro- 
visions for 72 per cent of its 
£4J24bn problem c o untry 
sure, placing It sli ghtly 
the 75 per cent provisions of 
National Westminster, but well 
ahead of Midland’s 50.2 per 
cent leveL 

“We are folly provided for 
that part of the debt which Is 
doubtful and the w o rs t of this 
long-running problem should 
be behind us," said Sir Jeremy 
Morse, darimi 

Without provisions, Lloyds 
profits would have been up by 
7 per cent on 1988 levels. UK 
retail hanking r e ported profits 
of s-iaim, up from £558xn in 
1388, while private banking 
and financial services contrib- 
uted £63m (£51m). 

There was a loss of ElTni on 
international hanking, due to 
an increase of £84m In provi- 
sions for bad and doubtful 
debts. Iioyds Abbey Life, toe 
group's insurance, finance 
house and estate agency arm. 


Lloyds 


£bn 



The net interest margin - 
tfae percentage of net int erest 
income as a percentage of aver- 
age interest-earning assets - 
fen from 5J& per. cent to 5J5 
per cent for. UK business, 
reflecting a- more competitive 
market, and to 22)8 per cent 
from- 2.29 per cent for 
the group’s international bust- 


contributed £294.6X0, down 
from £303210. The drop partly 
reflects losses on estate agency 
operations. 

Lloyds Wwrhant Bank 
a profit of Siam (£8m). 

Total assets grew by U per 
cent in 1989 to £57-54bn. Net 
interest income rose by 14 per 


rent from EUBba in 1988 to 
£2.21fan, while other income 
was up by 28 per cent from 
vi tthw to £L42bn. 

Operating expenses rote, fay 
17 per cent from £L98bn to 
£&3tm, but the bank’s cost/hh* 
come ratio Ml from 65J. per 
cent last year to 6&5 per cent 


The charge for bad and 
doubtful debts in the UK wort 
up from £58m in 1988 to £198m, 
and accounted for (195 per cent 
of customer lending at the year 
end; Stockbrokers’ analysts 
described the rate as high. Mr 
Brian Pitman, chief executive, 
said that the high rata of 
provisions reflected the bank’s 
desire to enter a difficult 
market year in a strong posi- 
tion. . 

The bank’s capital ratios 
dropped sharply -in the last 
year, with the Tier 1 capital 
ratio foiling from 5JJ per cent a 
year ago to 4d per cent and the 
total capital ratio down from 
10.1 per cent to 7.4 per cent 

Sir Jeremy Morse said that 
the ratio would be restored to 
the 9 -per -cent ley el. during 
1999 with- 'the proceeds 
from disposals 

Loss per share emerged 
at 48p (earnings 51p), but a 
final dividend of 9p (7.5p) 
makes a 13.3p <ll.2p) 

total, an increase of 19 per 
cent. 


UBS again defends its position over 
compensation for Bine Arrow rights 


By John Wfokes and Richard Waters 

-be “anly sUghtiy in toe red* in 
1990 and - return to -profits -in 


MR ROBERT Stater. „ 

of toe Union Bank at Switzer- 
land and toe person who, as a . 
former vice-president of invest- 
ment banking, sanctioned toe 
bank's involvement in the con- 
troversial Bine Arrow rights 
issue in 1987, yesterday issued 
a staunch defence of the bank’s 
stance on com pensation to 
Bine Arrow invertors. 

Echoing rn m monte made last 
week by Mr Rudolf Mueller, 
the bank’s c tete te" in Lon- 
don, Mr Studer said UBS 
Phillips & Drew had played 
“only a junior role” in the 
£837m issue. 

He was speaking in Zurich 
as toe bank announced that 
the London subsidiar y ha d 
reduced its loss in 1989, would 


1S9L No figures were available. 

Talks between UBS and 
County Nat West, s po ns ors to 
the rights issue, about compen- 
sating Blue Arrow investors 
collapsed after the two si d e s 
foiled to agree on how to share 
toe costs. UBS refosed to pay 
more than 40 per cent, while 
County pressed for a 50/50 
split. • ______ 

Mr Studer, who expressed 
bis confidence that a solution 
would be readied In a settle- 
ment with County, said UBS 
was prepared to pay for any 
mistakes it may have 
mafe-H m ii iwBr , County’s insis- 
tence on a 50/50 split was “not 
acceptable". 


"We will not walk away from 
our . responsibiliti es but 

por^nVhe addej?*^Sning 
that tiie Department al Trade 
and industry report into the 
affair showed that UBS FhflUps 
& Drew had been the Junior 
partner in the deal. 

At toe time, Mr Studer per- 
sonally sanctioned the d eci si on 

by UBS Phillips-* Drew to take 

4j> per cent of Bine Arrow’s 
shares, under a controversial 
indemnity issued by County. 
He also negotiated toe terms 
under which County was- later 
released from the Indemnity, in 
the process netting DBS a 
profit of.at least £X2m out of 
toe arrangement : 

UBS results, page 12 


Ramus hit by 
housing fall 

The downturn in house 
over the past year has hit 
its at Ramus Holdings - at the 
taxable level, they fell from 
£801,000 to £34,000 in the she 
months to December 3L 

Mr Lionel Ramus, chairman, 
said that the company, which 
distributes wall and floor tiles, 
self assembly kitchen furni- 
ture, vinyl flooring and sani- 
taryware, had suffered not 
only hi new con str uction, but 
aim in the home i m provements 
market where about 70 per 
cent of activity takes place 
within two years of a move. 

He said the company had 
been particularly vulnerable to 
the slowdo w n in the south-east 
housing market where it ted 
been traditionally strong. 

Turnover fell, to £22.39m 
(£25.78m) and trading profit to 
£476,000 (£L07m). Interest pay- 
able rose to £442,000 (£271400). 
The Interim dividend is cut to 
L5POSP) 


Equity & General plans sale of 
finance arm due to high Interest 

By Vi 


Houlder 


Equity A General, toe financial 
ser vices and motor retailing 
concern, yesterday aaawiiicen 
to dispose of its finance 
which, it said, had. 
recently been Mi fay high inter- 
est rates. 

At the same time, it warned 
that the significant lpsses 
fo ra im pri by the division 
it unlikely that the group 


would make more *fam nomi- 
nal trading profits in 1989. 

The share price fell 2p to 19p 
on tiie news. 

Two freehold properties will 
also be sold to an effort to 
reduce gearing. 

The motor vehicle sales and 
after-sales hn«fap«i started the- 
year well, with increased turn- 
over, the company 


Swedish boarders facing hostile reception after launching £48m takeover 

Walter Runciman becomes bid target again 

By Clare Pearson 

WALTER RUNCIMAN, the shipping, 
security and insurance group yesterday 
A g ain became the target of a hostile 
takeover bid. Forvaltntngs AB A vena, a 
Swedish holding company with inter- 
ests predominantly in security equip- 
ment and construction, launched a 
£47 Am bid for the company and dis- 
closed it had acquired a 2&5 per 

cent stake. 

The 520p per share cash offer is 
almost origin to be rejected by Rund- 
man’ s board after it meets on Monday. 

Yesterday toe company urged share- 
holders to take no action in toe mean- 
time in respect of the unsolicited offer. 

The thinly-traded shares dosed 46p 
higher at 518p. . _ 

A vena bought its stake last December 
from Telfos Holdings, the diversified 
engineering group which unsuccess- 


fully launched a £31m paper and cash 
bid in 1988. 

hi addition to its own shares it has 
received an undertaking (which may be 
withdrawn) to accept from a hol d er of 
4.4 per cent, understood, to he the 
National Rivers Authority. 

Viscount Rundman, the chair man , 
can, however, look to the 15.6 per cent 
stake in the hands of Runciman (Trust- 
ees). The more distant reaches of the 
family are thought to account for at 

least a further 15 per cent 
Mr Wans EUasson, Avena’s president, 
said there were two main reasons for 
shareholders to accept the cash 
oBer. , . _ 

A vena, believed a subst antial propor- 
tion of the company’s growt h in earn- 
ings per share over the last five years 
had come from disposal or retrench- 


ment of loss-making operations and the 
recent upswing in the gas shipping 
market. Possibilities for 
maintaining this growth were limited, 
he said. 

Also Rmudman was highly dependent 
on the shipping sector, subject to large 
cyclical fluctuations. 

Rimcfanan has achieved steady profits 
growth since fighting off toe £3lm TeL 
fos bid in August 1988. It lifted pre-tax 
profits by 47 per cent to £2.65m (£l-81m) 
in the six. months to end-June. County 
NatWest analysts have been fo recasti ng 
£5Jjm (£4JLm) in the fall-year. 

Mr Eli ass son confir med market 
assumptions that the chief attraction of 
Fimriman was its Tam heavy security 
equipment division: Avena would 
become the largest worid player in this 
end of toe security market If Tam were 


combined with its own operation. Con- 
trary to speculation, be said he would 
not envisage selling the liquid gas carri- 
ers operation which f or m s part of the 
Unigas consortium. 

Avena is a listed company which 
made pre-tax profits of about 28.2m in 
the first eight months of 1989. It 
employs about 2,000 people. 

The company emerged in its present 
form after Mr Eliasson acquire Kullen- 
berg, a construction and p roperty con- 
cern. in January 1986. In May 1987 a 
holding, recently lifted to 100 per cent, 
was acquired in Rosengrens, the seen-, 
rity products and safes company. j 

Runciman’s two sizeable institu tional 
shareholders are Scottish Amicable 
with &4 per cent, and Prolific with si 
percent 


European 
Assets Trust 

N.V. 

The set asset value at 
3lst January 1990 
DFI 8.75 


COURTNEY POPE 
(HOLDINGS) PLC 

Manufacturer of Interior Fittings 
and Lighting Products 
and Specialist Contractor 

The Chairman, Mr David Peacock,, reports at the interim stage: 

Turnover up by 28% but higher interest rates and harsher trading conditions 
held back growth in pre-tax profit 

Profit attributable to shareholders benefited from recent reductions in 
minority interests, and interim dividend rises by 7% 

Order books in most Group businesses holding up wefl and Board remains 
hopeful of satisfactory advance in trading for the foil year 


- 

1989 

Half year to 

1988 

Half year to 

1989 
Year to 


58 November 

50 November- 

31 May 
(audited) 

Turnover 

(unaudited) 

(unaudited)- 

£maUoo9 

34,545 

26,853 

57,488 

Pre-tax Profit 

1-870 

1-839 

4.320 

Attributable Profit- 

L213 

1.090 

2.783 

Earnings per share 

9-Op 

9Jp 

21.3p 

Dividend per share 

3-75p . . 

. 3-5p 

8.5p 


Courtney Ptope (Holdings) PLC, -995 High Road, Finchley, London 'W12 8QX. 








Bine Circle 
sells Birmid 
foundries 

Blue Circle Industries, 

Btllalirip ’ Wyywi wnfel ltian. 

uflw dnrar , has reached agree-., 
ntent wtth Thyteen, fife .Wert - 
German steelmaker, tor toe ^ 
sale of Birmid QuaZcast’s 
foundry interests.- 

Thyssen has paid Stein for 
the foundries which are held 
through five subsidiary com- 
panies and are involved in 

mannfartnrf ng iron and alu- 
minium castings for the auto- 
motive industry. 

The foundries were acquired 
when Blue Circle won a con- 
tested takeover for Birmid 
Qoalcast in October 1988. The 
sale of the foundries is in line 
with toe s tr ate gy o utlined by 
Bine Circle when it launched 
the Irid whkh-was to develop 
the company’s consumer prod- 
ucts operations and merge 
th em with its existing 
operations. 

Bine Circle confirmed last 
April that it had placed the 
foundries on the and 

last month Thyssen said that 
it was to final negotiations for 
toe purchase. 
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THE VOLVO-RENAULT DEAL 


Global challenge forces car makers’ alliance 


FINANCIAL TERMS 


By Kevin Done, Motor Industry Correspondent In Amsterdam 

THE SCALE of the competitive .. »■■■■■■■■ »■ .. » ■■ ■ - ■ ■■— ■ 

challenge that Renatut m>h Volvo 


challenge that Renatut 
Volvo face in the future global 
automotive Industry has forced 
the two companies to join 
forces. 

The pace of mergers, acqulsl* 
tions and alliances has been 
hotting up in the last year as 
automotive groups seek ways 
of spreading' the cost burdens 
they confront to develop new 
products and technologies. 

In the truck Industry, the 
impact of the new Franco- 
Swedish alliance will be felt 
most immediately. Daimler* 
Benz of West Germany 
been the leader of the world 
heavy truck industry, but it 
will now be overshadowed by 
the combined Volvo-Renault. 
Both have substantial heavy 
truck operations in the US, 
Volvo through its Volvo GM 
Heavy Truck Corporation, and 
Renault through its 45 per cent 
stake in the heavily lossmak* 
ing Mack. 

According to Daimler-Benz, 
the German group produced 
82,000 heavy trucks In 1988 
compared with 51,000 by Volvo 
and 53,000 by RVI, Renault’s 
commercial vehicle arm. 

Although the Volvo and RVI 

VOLVO'S STRATEGY 


Renault 


Chairman : Pehr Gylenhammar Chairman : Raymond Levy {uf 

West Europeat car market share 1988 - 2.1% West European car market share 1968- 10.2% 

Operations iCwJhidkBuwiJMm A Industrial Englnea-Aomfcw Operations : Cars, Commercial vehicles. Motor Finance and Service 
H ead q uar t e r * : Gombeen. Swe d en Headquarters : Boulogne - Bttancourt, France 

Pre-tax Profits Pre-tax ProfltfLo«a 

Sato* (SKr fan) (SKrbn) Employ*** (TOO) Sato* (FPrfan) (FFrbo) Emp loys (TOO) 
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truck and bus operations were 
both highly profitable last 
year, there is scope for an 
eventual rationalisation of the 
US businesses. Also, RVI faces 
problems with Renault Trade 
Industries, its UK truck opera- 
tion which has lost money for 
several years. 

Both Mr Pehr Gyllenham- 
mar , Volvo’S chairman , and Mr 


Raymond L6vy, his Renault 
co un terpart* were at pains to 
point out yesterday that for the 
moment the companies would 

maintain thglr j jifle p PPdenC A. 

As yet there is no public talk 
at ratfonahsation. 

The immediate gains will 
come from increased purchas- 
ing power - Mr Gyhenham- 
mar estimated the combined 


purchasing volume of the two 
groups at more than FFrlOObn 
(Sl7.7bn) a year - and from 
shared technology, components 
and product development. 

The two companies said they 
aimed to strengthen the com- 
petitiveness of their automo- 
tive operations through exten- 
sive technical and industrial 
co-operation. Each company 


88 ,8 °1 


would continue assembling its 
own cars, trucks and buses and 
marketing its own pro d ucts. 

The co-operation would be 
hawA chiefly on ^ co-ordina- 
tion at 

• Product development pro- 
grammes. particularly in 
advanced engineering and 
components. 

9 Purchasing operations 


policies. 

• Investment plans to “secure 
economies of scale and limit 
unnecessary duplication or 
waste of industrial resources.” 

In 1989 Renault produced 
1.97m cars and 83,000 trucks 
and buses, while Volvo pro- 
duced 405 JOOO cars and 6&000 
trucks and buses. 

In the car sector a successful 
merger may not be easy to pro- 
duce, partly because of Volvo’s 
delicate market position, which 
is supported by an image of 
safety, reliability and longev- 
ity. The two groups are in dif- 
ferent market segments, but 
there could be gains from 
shared product development 
and components, particularly 
in the executive and upper 
medium sectors of the Euro- 
pean car market. 

Renault is already the main 
provider of engines and gear- 
box components to Volvo Car, 
Volvo’s Dutch associate which 
produces its smaller 300 and 
400 series. Volvo takes V6 
engines for its top of the range 
cars from a Renault/Peugeot 
joint venture in France, and 
Volvo also markets Renault 
cars and vans in the Nordic 
region. 


Share swaps mean 
Volvo pays SKrl2bn 


By Kevin Done 

THE financial outcome of the 
deal is unclear, but in outline 
it appears that Volvo could end 
up paying around SKrl2bn 
($1.97bn) net to acquire its 
stakes in Renault. 

Renault faces paying more 
than SKrtbn to SKr5bn for a 10 
per cent stake in the Volvo 
parent company, to be bought 
in the open market. 

Under the terms of the letter 
of intent agreed by the two 
groups, Volvo will acquire an 
initial 20 per cent stake in the 
Renault parent company, 
which includes the car and 
light commercial vehicle 
operations. Volvo will have an 
option, to be exercised within 
three years of the final agree- 
ment being signed, to increase 
this stake to 25 per cent 

The two companies have 
agreed a value for this part of 
the Renault operations of 
FFr34.4bn <$6Jbn). 

Volvo will acquire a 45 per 
cent stake in Renault Vehi- 
cles Industries (RVI). the 
truck and bus operations, 
which the two sides have val- 
ued at FFrllbn. These two 
parts of the plan leave Volvo 


paying gross an estimated 
SKr23bn. 

Also, Renault will acquire a 
45 per cent stake In the Volvo 
truck and bus operations, val- 
ued at SKrl6bn, and 25 per 
cent of Volvo Car, also valued 
at SKrlSbn. 

As a result of these share 
exchanges Volvo faces an ini- 
tial net payment of around 
SKr8bn to bring it to an owner- 
ship of 20 per cent of the Ren- 
ault parent, and an additional 
later payment of around 
SKr4bn when it chooses to 
exercise its option to acquire a 
further 5 per cent stake in Ren- 
ault 

Volvo must apply to the 
Swedish Government for per- 
mission to increase the per- 
centage of non-res tricted 
shares in the company that 
can be bought by foreigners 
to 30 per cent to make room 
for the Renault share pur- 
chases. 

The Renault parent company 
into which Volvo will be buy- 
ing includes finance, real 
estate managemen t and other 
industrial activities as well as 
the vehicle operations. 


Swedes gain access to EC fold 


By John 8urton in Stockholm 

VOLVO has been cleaning out 
its corporate attic for the past 
year, holding a jumble sale of 
miscellaneous assets ahead of 
yesterday’s tie-up with Ren- 
ault The latest move fulfils its 
quest to become a pan-Euro- 
pean concern big enough to 
survive against increasing 
competition. 

The deal reflects Volvo’s 
renewed emphasis on the 
transport sector, comprising 
aircraft and marine engines as 
well as cars, trucks and buses. 
The company diversified 
unsuccessfully in the 1980s, 
acquiring interests in pharma- 
ceuticals, food and energy. 

The diversification was 
aime d at protecting Volvo 
against cyclical downturns in 
motor vehicle sales, which had 
been buffeted by the oil crises 
of the 1970s. Volvo invested 
heavily in the oil and gas sec- 
tor, but suffered large losses. It 
ended its involvement in 


energy last April when it sold 
Scandinavian Trading, an oil 
trading business. 

In December it disposed of 
its remaining non-core busi- 
nesses when it swapped its 
controlling interest in Pharma- 
cia, the Swedish drugs com- 
pany, and its food division 
Provendor for a 42 per cent 
stake in Procordia, the former 
state holding company, in a 
SKr23^bn ($3.9fan) deal. 

Scandinavian Trading and 
Provendor accounted for 22 per 
cent of Volvo's sales of 
SKr96.6bn in 1988b but only 2 
per cent of its SKriL2bn profits 
after financial items. 

Analysts believe the jettison- 
ing of these poorly performing 
mrit* was necessary to allow 
Volvo to concentrate its 
resources on cars and trucks 
when their sales and profits 
are weakening: 

Volvo hopes to reap econo- 
mies of scale from the Renault 


venture. Another consideration 
is that it gains access to new 
production facilities in France, 
strengthening its foothold In 
the European Community. Mr 
Pehr Gyllenbammar, chair- 
man, has been worried that 
Volvo could face trade barriers 
in the EC after the formation 
of the single market in 1992, 
because Sweden is not a mem- 
ber. The EC takes roughly a 
third of Volvo’s sales. 

Volvo bolstered its presence 
in the Community following 
the EC’s decision to form the 
single market, buying Leyland 
Bus and expanding its truck 
facilities. 

But Volvo's merger with 
Ranauit also reflects its con- 
cerns about rising wages and 
worker absenteeism. As Swe- 
den’s biggest company, Volvo's 
ifarfami to shift the centre of 
its activity to the EC could 
encourage other Swedish con- 
cerns to do likewise. 



CHANGES FOR RENAULT 


Special status lost through tie 


Pehr Gyllenbammar (left) 


By George Graham in Paris 

ONE BY ONE, all the symbols 
of the old Renault are tum- 
bling, and the French state- 
owned car Walrw is IwMMltig 
a business any other. 

In 1987 Renault returned to 
profit, breaking a six-year run 
of losses. Last year the com- 
pany announced that it would 
close its oldest factory, at Bil- 
lancmrrt, the cradle of French 
Industrial wimmimixw md for 
decades the barometer of 
France’s economic health. 

Now Renault’s exchange of 
share stakes with Volvo will 
require legislation to trans- 
form it from a r£gie, a special 
form of national institution, 
into an ordinary company. 

Renault’s status as the flag- 
ship of French nationalised 
industry has been such a sen- 
sitive subject that Mr Michel 
Rocard, the Prime Minister, 
thought It necessary to win 
flip advance approval of the 
leaders of the Socialist Party 


to avoid an internal dispute 
over what might be seen as a 
partial privatisation. 

This topic has been hotly 
debated In France since Presi- 
dent Francois Mitterrand 
pledged in his 1988 re-election 
manifesto that there would in 
future be “neither privatisa- 
tion nor renationalisatioiL,” a 
doctrine that has become 
endiHnwi in French political 
parlance as ni-nL 

Tempers are easily aroused 
on this topic. Renault, how- 
ever, is different. Having been 
placed under German control 
in 1940, it was nationalised at 
the end at the war in retribu- 
tion for collaboration. 

After scraping along with 
scant profits in the late 1970s, 
Renault plunged into the red 
in 1981. By 1984 it was break- 
ing all records with a loss of 
FFrl2^bn ($2Jbn). 

Mr Georges Besse, who was 
shot dead by terrorists in 


November 1988, began Ren- 
ault's turnround. He re- cen- 
tred Renault on its core car- 
making bosiness, slashing the 
workforce - In a company 
that used to boast it had never 
made a worker redundant - 
and improving productivity. 

After his death Mr Raymond 
Levy, current chairman, con- 
timied along the same >!»»*■ 

Although Renault returned 
to the black in 1987, French 
politicians could never sum- 
mon up the nerve to convert it 
into an ordinary iimitivi u«h il- 
ity company. To do so required 
a substantial capital restruct- 
uring, for the FFr32.5bn of 
losses accumulated between 
1981 and 1986 would have 
forced an ordinary company 
Into bankruptcy. 

Mr Michel Rocard, the Prime 
Minister, said yeste r day that 
the Volvo deal was not a priva- 
tisation - and tfanf the ni-ni 
was not a rigid dogma. 



LONDON TRADED OPTIONS 


ECONOMIC DIARY 

TODAY: Mr George Bush, US 
President, and Mr Helmut 
Kohl, West German Chancel- 
lor, have talks at Camp David. ■ 
The leaders of the four nation 
Arab Co-operation Council 
hold two-day summit in 
Amman. East German com-; 
imrntets hold congress fo East 
Berlin (until February 25). 
TOMORROW: Nicaraguan 
general elections. 

MONDAY: Confederation of 
British Industry monthly 
trends enquiry (February). 
European Community 
research council meeting In 
Brussels. British and Spanish 
foreign ministers hold annual 
talks in Madrid to discuss 
Gibraltar (until February 27). 
Poland and Israel resume full 
diplomatic relations. Informal 
peace talks on Cambodia in 
Jakarta. 

TUESDAY: US durable goods 
(January). US merchandise 
trade, balance of payments 
(fourth quarter). Mr Douglas 
Hurd, Foreign Secretary, vis- 
its Hungary. India holds state 
elections in eight heartland 
states. Mr Charles Haughey, 
Irish Prime Minister, holds 
talks with President Bush. 
Institute of Directors annual 
convention at Royal Albert 
Hall. 

WEDNESDAY: Central Statisti- 
cal Office announces balance 
of payments current account 
and overseas trade figures 
(January). Department of 
Transport publishes figures 
for new vehicle registrations 
in January. US gross national 
product (fourth quarter). 
Financial Times conference 
on cable television and satel- 
lite broadcasting in London. 
Labour Party nations! execu- 
tive meets. Bulgarian parlia- 
ment to unveil economic 
recovery programme. 

THURSDAY: London sterling 
certificates of deposit (Janu- 
ary). Bill turnover statistics 
(January). Monetary statistics 
(including bamk and building 
society balance sheets). Ster- 
ling commercial paper (Janu- 
ary). Energy trends (Decem- 
ber). European Community 
social affairs ministers meet 
Informally In-DubHm 

FRIDAY: UK official reserves 
(February). Company liquidity 
survey (fourth quarter).- Mem- 
bers of Roumanian Securitate 
secret police go oh trial In 
Timisoara. 


A : 3a-pafm tall in tee FT-SE-100 
Index yesterday prompted brisk 
business In put option*, with Insti- 
tutional buyers coming into the 
market toqking for protection 
against further declines. Turnover 
was also boosted by investors 
dosing out existing positions fn 
February FT-SE options, which 
expire on Wednesday. 

FT-SE turnover amounted to 
17.115 contracts, compared with 
4,309 on Thursday, and was 
divided between 13,046 puts and 
4,068 calls. 

Yesterday's total accounted tor 
nearly half of all options contracts 
traded. Usually FT-SE options 
account for only a quarter of a 
session's business. Total market 
volume stood at 36,649 lots, 
against 19,630 on Thursday . - 
. From the outset dealing was 

CALLS 


Am (JOS CIO 50 SB - 3h 12 - 

(M55) 460 22 33 48 M 28 30 

500 8 16 30 47 55 57 
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22 34 30 4 7 9 
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3 6 U 27 31 31 
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C8.WI re 500 45 62 80 13 22 26 

C5Z4 > 5» 18 34 53 36 44 50 

CMrtu fafc 360 23 33 42 10 20 23 

<•3661 3W 10 18 28 28 37 39 

429 4 10 - 47 58 - 

Qm. Union 460 32 30 62 U 16 '18 

1*487 ) 500 14 27 41 32 34 38 

SO 360 32 44 - — 10 M 

(*383 ) 390 J4 27 37 27 30 34 

Grant MCL 550 42 65 8010% U'23 
ret?) 600 M 35 50 42 « -48 


1.C.L 1000 47 80 104 35 42 57 

CHB4> 1050 2* 57 74 67 70. 82 

1100 12 37 55 112 U4 117 


Khofetar 260 25 30 37 4 U 13 

rZ74 ) 280 14 20 27 13 21 24 


busy a» traders reacted nega- 
tively to the sharp fall In Tokyo. 
London opened 21 tootsie points 
lower and soon slipped a further 
11 points as dealers feared that 
Wall Street could be dragged 
lower. This prompted put buying 
and call selling, although dealers 
said the trade was not all In one 
direction. 

However, in the FT-SE futures 
market prices fell back lust before 
Wall Street opened on specula- 
tion that Salomon Brothers was 
set to liquidate a large share of 
Ha US equity portfolio. This trig- 
gered further put buying, although 
in the event US shares avoided 
the more bearish predictions and 
made only minor looses. 

indeed, jiiat before the dose, 
the FT-SE futures cut some of Ms 
tosses on short-covering, prompt- 
CM13 PUR 
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ing a small recovery in the under- 
lying market Hie March FT-SE 
futures closed 31 points lower at 
2X0. having traded 5,437 con- 
tracts - equivalent to a turnover 
of £304m. 

In the options market larger 
institutions ware said to have 
bought * total of 1.200 FT-SE con- 
tracts In the March 2,150, 2,200, 
and 2.250 puts. These trades 
were said not to be hedged in the 
futures market which underlined 
the bearish view of the institu- 
tions Involved. 

Apart from the gyrations on the 
stock market, the other factor pro- 
voking interest In the FT-SE 
options was the expiry of Febru- 
ary contracts. Dealers said this 
accounted lor more than half cl 
all business. 

CALLS " ms 


8WU. 160 17 IB 23 2% 4 6 

1*1761 100 3 8 U 13 15 17 


■ . FT-ACTUABIES SHARE INDICES - 

by tto ftancW Times limited fai coqfimctlofi wllft the Insfibrte of Actuaries and the Faculty of Actuaries 


EQUITY GROUPS Friday February 23 1990 
A SUB-SECTIONS 1 1 Esl 1 Gran"! Est I 


Figures In parentheses show lodex 
number of stocks per sectioW Ho. 


Est. I Grass I EsL I 1 
Mad Oh. { P/E 


Tta 

Wed ! 

Toe 

FA 

22 

Feb 

21 

Feb 

20 

Mac i 

Index 

Index 

No. 

No. 

No. 


Highs and Lows index 


MU* fiat 

(*215 ) 



280 22 28 39 6 Ufa 14 
300 10 17 29 IS 21 S 


twdSSBT 460 36 «T 60 6 15 18 

{•477 ) 500 36 23 37 27 33 40 

II & S 200 12 18 24 5fa 4 U 

{■203 J 220 4 6 14 <17 21 22 

240 lfa - — 37 - - 


SMI TlM. 460 16 32 42 20 23 27 







































































12 


FINANCIAL TIMES SATURDAY FEBRUARY 24 1990 


INTERNATIONAL COMPANIES AND FINANCE 


UAP unveils FFrl0.5bn 
issue to fund Victoire deal 


By George Graham in Paris 

UNION des Assurances de 
Paris (UAP). the leading 
French state-owned insurance 
company, yesterday unveiled a 
FFrl0.5bn (SLStm) rights issue, 
the largest ever on the Paris 
stock exchange. 

The issue will help finance 
(JAP'S acquisition of a 84 per 
cent stake in Victoire, the 
insurer controlled by the Suez 
group, as well as its exchange 
of 10 per cent stakes with Ban- 
qno Na donate de Paris (BNP), 
the largest French state-owned 
bank. 

UAP claims about 10 per 
cent of the French market for 
non-life insurance, and 13 per 
cent of the life market. Mr 
Jean Peyrelevade, chairman, 
said its mar ket share in the 
rest of Europe was between 1-5 
and 2 per cent He planned to 
double this in the nest five 
years. 

UAP will also be the first 


company to take advantage of 
new legislation which will 
apply the same roles to insur- 
ers as to France’s other state- 
owned companies. 

From Monday, state insur- 
ance companies will be able, 
uk* banks and industrial 
groups, to float up to 25 per 
cent of their capital on the 
stock market It will also be 
possible, for the first time, for 
foreigners to buy their shares. 

The company is to issue 
16.8m new shares at FFr625 
each. The state will subscribe 
for FFr3 -9Sbn, keeping 65.8 per 
cent of the company, with 10 
par cent more in the hands of 
state-controlled BNP. 

This will leave FFi6J57bn to 
be raised on the capital mar- 
kets. About FFr2bn of this is 
expected to be in the form of 
an international placing. 

Mr Peyrelevade said the 
issue valued the entire group 


at FFr42bn, substantially less 
than the valuation of FFrSOtm 
reached by the advising 
on the flotation. 

Stockbrokers involved in the 
issue varied widely in their 
estimates of UAP*s net asset 
value, with figures ranging 
from FFr870 to FFr1,050 per 
share. This would place the 
share price of FFr625 at a dis- 
count of between 28 and 40 per 
cent to net asset value. 

Bankers involved in the 
international placing, led by 
Banque Indosuez, said last 
night that demand was heavy, 
with particularly strong inter- 
est from the UK, which Is -due 
to take 20 per emit of the inter- 
national tranche. 

Mr Didier Pfeiffer, UAFs 
managing director, said the 
group was expecting to make 
FFr3.4bn consolidated net prof- 
its in 1989, with gross pr e mi um 
income of FFr64bn. 


UBS to reshape capital structure 


By John Wicks in Zurich 

UNION BANK of Switzerland 
(UBS) is planning to streamline 
its capital structure by with- 
drawing participation certifi- 
cates and revising company 
regulations governing the rec- 
ognition of registered share 
holders. 

The bank, however, will not 
follow the example set earlier 
this week by Ciba-Gelgy, the 
Swiss chemicals group, and 
open its register to non-resi- 
dent foreigners. 

At the April 25 annual meet- 
ing shareholders will also be 
asked to approve increased div- 
idends and a capital increase of 
SFrMHhn ($272m). 

As for registered shares, the 
bank proposes laying down 
definitive rules for registration. 
The board now has the right to 
refuse this without giving spe- 
cific reasons. 

To “preserve the character of 
UBS as a Swiss-controlled pub- 
lic company,” registration will 


be limited to Swiss nationals, 
foreigners with permanent res- 
idence in Switzerland, Swiss- 
controlled legal persons or 
partnerships with registered 
offices in Switzerland. 

The marimnm individual 
stake in registered-share capi- 
tal is to be fixed at 5 per cent 

The withdrawal of non-vot- 
ing participation certificates Is 
intended to “simplify capital 
structure, increase transpar- 
ency auri improve the liquidity 
of UBS equities on stock mar- 
kets.” 

Net earnings of UBS, rose 
last year by 1&9 per cent to a 
record SFrSOS^m. Net commis- 
sion income rose 20.6 per cent 
to SFrS09m and that from for- 
eign exchange and precious 
metals trading by 16.2 
per cent to a new high of 
SFr551m. 

. Net interest remained almost 
unchanged at SFrL7ibn, as did 
income from permanent hold- 


ings at SFr76m. Securities trad- 
ing fryywne fell 3 per cent to 
SFr454m. 

The parent bank’s balance 
sheet expanded by 5.7 per cent 
to SFri76.1tm, with loans to cli- 
ents up 21 per cent to 
SFrlQ25bn and the due-from- 
banks figure down 15.4 per 
rtmt (0 SFr442bn. 

On the liabilities side, cU- 
ents’ deposits increased by 5.4 
per cent to SFrlttLGtm and the 
due-to-banks total by 7 JB per 
cent to SFr4&lbn. 

For the first tima, UBS b«s 
published a group balance 
sheet For the parent bank phis 
17 subsidiaries, consolidated 
assets rose in 1989 from 
SFrl97.7bn to SFr2l4.lbn. 

The board is proposing divi- 
dend Increases from SFrl20 to 
SFrl35 per bearer share, from 
SFC24 to SFr27 per registered 
share and from SFrtLSO to 
SFT5.4Q per participation certif- 
icate. 


Gardini allies acquire Emmont stakes 

By Haig SImonlan in Milan 


THE BATTLE for control of 
Enimont, the Italian chemicals 
joint venture, has taken a fur- 
ther twist with tiie confirma- 
tion that Investors alhed to Mr 
Raul Gardini have acquired 
more than 10 per cent of the 
group’s outstanding shares. 

. Mr Gardini heads Montedi- 
son, the quoted chemicals com- 
pany which holds 40 per cent 
in the venture alongside Eni, 
the Italian state-owned energy 
concern, which has a simflar- 
sized stake. The remaining 20 
per cent of Enimontis capital 
was floated hi an faterwatinnflt 
equity issue last year. 


Prudential Bache, the US 
investment bank which hag 
assisted Mr Gardini in a num- 
ber of previous transactions, 
c onfi rmed it lad bought 5 per 
cent of EmmanFs stock, while 
a further 4 per cent is held by 
Sod6t£ Centrale dTnvestisse- 
mentr the French holding com- 
pany of Mr Jean-Marc Vernes, 
a longstanding associate of Mr 
Gardinl’s. 

Meanwhile, a stake of just 
over 1 per cent has been pur- 
chased by Mr Gianni Varasi, 
an Italian financier who has 
worked closely with Mr Gar- 
dini in the past. 


On Thursday night an inner 
cabinet meeting scheduled to 
discuss policy regarding the 
joint ven t u re was put off at 
short notice, reflecting the 
increasing friction within 
Italy's five-party coalition gov- 
ernment over tiie issue. 

• The inner cabinet- is due to 
meet on Tuesday, the same day 
a crucial assembly of Eni- 
mont’s minority shareholders 
opens In Milan to appoint two 
new directors. Failing further 
steps by the Government, the 
minority shareholders could 
elect directors sympathetic to 
Mr Gardini’s views. 


MAN plans 
DM582m 
rights after 
expansion 

By Andrew Fisher 
in Frankfurt 

MAN, the West Ge rm an truck, 
printing machinery and engi- 
neering group. Is raising 
DM582m (6945m) through a 
rights issue of voting and pref- 
erence shares to strengthen its 
finances and help pay for 
recant acquisitions. 

The Munich-based company 
- which has recovered from 
its loss-making period of the 
early 1980s - has been 
gypwwHiwg in its main areas, 
notably trucks where it has 
bought manufacturers in Aus- 
tria and Spain. 

However, its attempt to 
build on its diesel engine 
activities by acquiring the 
marine diesel operation of 
Snlzer of Switzerland has been 
disallowed by the Federal Car- 
tel Office and the Economics 
Ministry. 

MAN will Issue new voting 
shares at DM320 each - yes- 
terday’s closing price was 
DM440 - and preference 
shares at DM255, both on a 
ane-far-seveu basis. The sub- 
scription period is from March 
6 to March 20. 

The group expects a further 
rise in profits and dividend in 
the' curieut financial -year Ip 
June 80, after a 28 per cent 
increase to DM254m In group 
net income in 1988/89 and a 
payment to shareholders of 
DM8 (DM8.50). The new shares 
will be entitled to half of this 
year’s dividend. 


Klockner to 
resume payout 
after advance 

By David Marsh in Bonn 

KLOE CKNER-WERKE, the 
West German steel and capital 
goods maker. Is to resume div- 
idend payments after lifting 
operating profits to DM375m 
(6225.9m) in the year ended 
September 80, from. DM1 30m 
in 1087/88. 

The company, which has 
recovered from operating prof- 
its of only DMlm in 1989/87 - 
caused by the ban krup t cy of 
its liadm nt to works to Bav- 
aria — said the current busi- 
ness year was likely to show a 
forther increase to profits. 

Klockner said this meant 
there were “no recognisable 
barriers” in the way of resum- 
ing dividend "payouts, ft gave 
no fa rthe r details. The com- 
pany last paid a dividend -in 
1974/75, before a run of prob- 
lems connected with restruct- 
uring to tite steel sector. 

Better operating results last 
year stemmed from high inter- 
national dapiend , good capac- 
ity utilisation and cosbcnttfag 
efforts. The steel division con- 
tributed most to the increase. 


Sharp interim fall at Eldlers IXL 


By Chris Sharwell in Sydney 

HEFTY PROVISIONS by 
Elders IXL ’s finance and 
investment arm have caused a 
sharp plunge in profits 

for the Australian brewing- 
Lte headed by - 


Mr John : 

In a. separate nTvnn nr> r»CTTipTif 
Elders c onfirme d it was at "an 
advanced stage to negotiations 
on a Tnqjnr transaction” with 
Grand Metropolitan of the UK. 
It gave no details but tbe deal 
is thought to involve a pubs- 
for-breweries arrangement. 

The group’s figures for the 
six months to December, 
released yesterday, showed an 
equity accounted after-tax 
profit Of A51639m <US?126m), 
down almost half on the 
A$305.4m reported to the corre- 
sponding period a year earli er . 

The group’s operating profit 
before abnormal items was 
A$2S&8m, marginally ahead of 
the previous figure, on reve- 
nues up 6.7 per cent at 
A69.03bn. 

But these earnings were 
reduced by provisions of 


mr J/ilin Effiott, Elders iXr. 
rhipf and uresident of Aus- 
tralia’s opposition Liberal 
Party, is suing Mr Bob 
-Hawke, the Prime Minister, 
and the Australian Broad- 
casting Corporation for defa- 
mation over reports that 
crime aut ho riti es are investi- 
Mr EDlotfs business 
dealings, writes Chris fiber- 
weBL _ ’ 

An unconfirmed report cir- 
culating widely in Australia 
that transactions involving 
Mr Elliott’s private com- 
pany, HarUn, are under 
investigation by the National 
Crime Authority has proved 
to be another factor over- 


shadowing Elders’ restrnct- 
uring .announcement. 

The report surfaced earlier 
this week, coinciding with. 
Australian: election cam- 
paigns. Mr Elliott yesterday 
repeated his' denials of any 
wraigdoing.; 

In related developments 
the Business Council of Aus- 
tralia, a grouping of promt- 
went chief erecsancs, called 
an the Government to con- 
firm or deny tiie report and 
Mr Andrew Peacock, the 
opposition leader, said he 
would be inspecting “rele- 
vant documents** under a 
government offe r . . 


A$88m on Elders Finance’s 
lending and its broking arm 
investment, and of A$35m for 
holding costs on the group’s 
239 per cent stake to Scottish 
& Newcastle breweries of the 
UK. 

Elders said it would delay a 
planned n nnfflTT u * mpT i^ on its 


proposed restructuring until 
the GrandMet negotiations 
were: finalised and had regular 
tory approval. 

The restructuring is behaved 
to involve Elders losing its 
agribusiness, finance and 
resources dfristau to create a 
pure brewing company. 


Commenting on the Ekters 
results, Mr Elliott saia they 
were “disappointing but 

explainable.” _.. . 

The brewing division 
achieved a strong 26 per cent 
increase in profits before inter- 
est and tax. with worldwide 
sales of Foster’s up 15 per cent 

on 1988 levels. , 

Agains t this/ eanungs from 
agribusiness, finance, investr 
meats and resources were au 
down, • _ 

Directors declared an 
Unfranked interim dividend of 

8JS a share, up from an 
adjusted 8J.4 cents last time. 
Elders shares dipped 14 cents 
to A6223 an a day when the 
market as 'a 'whole weak e ned. 
• Elders Agribusiness is to 
• divest its grain division, selling 
'assets in the US, Canada, tbe 
UK, New Zealand and Austra- 
lia, Beuteradds. 

The company is to concen- 
' irate on farm services, wool 
processing and trading, beef 
■ processing and marketing, and 
brewing materials: 


Victoria state bank’s debt provisions soar 


By Chris Sherwell 

DISASTROUS lending by Trtoontinental, 
the former merchant KnnWng arm of thfc 
■State Bank of Victoria, has lifted the total 
wtnrwmt of brf and doubtful debts to the 
government- owned .group . to. -about 
A$l-03bn (US$792m). 

This is an increase of almost ASSOOsn on 
the provisions of A$450m reported six 
months ago, and win be au embarrass- 
ment both for the state’s Labor govern- 
ment, by Mr John riflin, and its 

Federal counterpart, now fighting a gen- 
eral election. 

The state government said it would be 

ftwmmHig responsibility for payments due 
on A$795m fo loans, and that seven of the 
hank’s eight directors, inrindmg its chair- 


man and chief executive, were leaving 
their posts. 

. The bank's abject performance is worse 
than that of other poorly performing, local 
merchant banks, such . as -EMers. Finance 
and Partnership pacific, and their foreign 
counterparts such as Kktowort Benson of 
the UK and the Bank of New Zealand - 
all of which have chang ed their business. 

It follows debacles, at other Victoria 
State government institutions such as tiie : 
Victorian Economic Development Corpora- 
tion and its offshoot, the Victorian Invest- 
ment Corporation. Labor already has a 
record, of mismanagement in Western. Aus- 
tralia, with, which the latest disasters are 
being compared. - 


Trioontmental was headed by Mr Ian 
Johns, who is on trial on charges arising 
freon the bank’s lending. It was known to 
be ar lender to such coDapised Australian 
andcNew^Zecdand entrepreneurial groups 
as Equiticorpr Qmtex, Hooker, business- 
man Mr Abe Goldberg and the National 
Safety Commission of Victoria, whose 
operations are also under court scrutiny. 

The state government said yesterday 
that- the bank was now prohibited from 
involvement in entrepreneurial banking, 
and that . it would be. monitored by the 
Reserve Bank. 

ft ■aim insisted that the bank's tradi- 
tional operations remained profitable and 
that its fixture was secure. 


Revised Pfizer earnings tumble 38% 


By Karen Zagor in New York 

PFIZER, the big US drugs 
company, yesterday revised its 
1989 p-arningw downwards to 
show a 38 per cent drop in net 
profits for the fourth quarter, 
from a previously announced 
of 8 per cent 

The restated figures reflect 
the company's planned sale of 
its pigments business, which 
wBl reduce Pfizer's assets by 


$70m before tax. Shares in 
Pfizer dropped $8% to 856. on 
the news to heavy trading on 
the New York Stock Exchange. 

The restated results give 
Pfizer net income for the 1989 
fourth quarter of $87 Jm or 52 
cents a share, against previ- 
ously announced earnings of 
8138.3m or 79 cents. In the 
fourth quarter of 1988 Pfizer 


had net income of $l42m or 84 
cents a share. 

For the whole of 1989 toe 
New York-based company, had 
net income of $68U m or $4.04, 
revised down from $T27-3m or 
$4 SL 

A year Pfizer’s, net 

.income was $79lm or $4.70 a 
share. Sales for 1989 were 
about $5.7bn. 


Simmons names Lockheed candidates 


MR Harold Simmons, 
billionaire corporate rat 
from Dallas who is planning a 


proxy -fight for_ controL oiLt 
board of Lockheed, is propos- 
ing a 15-member slate erf candi- 
dates that includes former Sen- 
ator John Tower of Texas, 
writes Alan Friedman. 

Mr Tower is the controver- 
sial Republican politician 
whose nomination as the Bush 
Administration’s Secretary of 


Defence -failed last year after' 
allegations of alcohcdlspi and 
womanising. 

revealed in a filing with tbe US 
Securities and Exchange Com- 
mission (SEC). 

Mr Simmons has spent more 
than $500m building up an 189 
per cent equity stake to Lock- 
heed, the big defence contrac- 
tor. His request fat six board 
seats at Lockheed was rejected 


by the company earUer- this 
~ month. .,;, 

" Among flta cancHdates put 
forward, by- Mr ■Simmons, 
whose dealings in Lockheed 
shares are bring probed by the 
SEC, are retired Navy admiral 
Elmo Zumwalt, retired Air 
Force general Earl OXougUto 
and Mr Hans Michael Mark, 
chancellor of the University of 
Texas, who once served as Sec- 
retary of the Air Force. 


Perrier faces 
lawsuit from 
US consumers 

By Alan Friedman 
In Now York 

PERRIER, the French mineral 
water company, tbatlast week 
began a worldwide recall of its 
behzene’ooootamtoated: product, 
was. yesterday hit by its first 
US lawsuit as lawyers repre- 
senting consumers filed for 
mflHons of doHaraaf damages. 

The lawsuit, filed to Connec- 
ticut where Perrier's US sub- 
sidiary is based, accuses the 
company of knowingly selling 
contaminated water. 

-.The. action charges that Per- 
rier. officials first insisted: that 
tbe contamination was limited 
to a few bottles and that the 
problem was caused by a lone 
Perrier worker who inadver- 
tently contaminated a bottling 
machine by cleaning it with 
benzene, knowing the problem 
to be different 
Perrier subsequently said 
that the problem was broader. 
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WORLD COMMODITIES PRICES 


WEEKLY PRICE 
CHANGES 


Gold per troy oz. 

Silver Per troy oz 
Aluminium 89.7% (cash) 
Copper Grade A (cash} 
Leadfcash) 

Nickel (cash) 

Zinc SHG (cash) 

Tin (cash) 

Cocoa Futures (May) 
Coffee Futures (May) 
Sugar (LOP Raw) 

Barley Futures (May) 
Wheat Futures (May) 
Cotton Outlook A Index 
Wool (64a Super) 

Oil (Brant Blend) 


Latest 

Change 

Year 

High 

. Low 

prices 

on week 

ago 

1989/90 

1989/90 

$416 

-1.75 

$38025 

$420.25 

S3S8.S 

307 .25p 
$1495 

-8-40 

-12 

338.30p 

$2185 

378. 15p 
$2810 

307-250 

$1394.5 

£1431 

-4 

£1595 

£1982.5 

£1301 

£515 

+6a 

£344.5 

£515 

£337 

$7775 

-62-5 

$18850 

$19350 

$5887.5 

$1454^5 

+4 

$2025 

$2107.5 

SI 265 . 

$6415 

+ 196 

£4875 

$10760 

$8210 

£855 

+ 18 

£883 

£947 

£622 

£638 

+ 18 

£1128 

£1270 

£572 

$354.6 

-3-4 

$285 • 

$381.0 

$235.8 

£107 

-1.15 

£112^5 

£113.85 

£100.95 

£114.7 

-085 

£116.75 

£121.65 

£104.7 

78.70C 

-015 

82.35c 

34.85c 

8l^5c 

S48p 


64 7 p 

710p 

548p 

$18J75z 

-035 

$16J975 

$21,975 

$16,126 


Per tonne unless odwrwtae bum. lUoquotad. p-pmee/kg. c-centa Bn z-Apr. 


(Pile— supplied by Amalgeraaiad Metal Trading) US MARKETS 
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oo produce. 



(NWE prompt delivery per tonne CIF) 

+ or- 

Premium Gasoflne 

$223-228 

+ 2 

Gas oil 

*170-171 

-8 

Koovy Fuel Oil 

589-91 

+08 

Naphtha 

S185-187 

-8 



OSter 


+ or- 

Gold (per troy oz)+ 

*418 

-1.73 

Silver (per troy oa>t 

527c 

-3 

PtntlnUOT (per tray to) 

5S22.4 

-as 

Palladium (per troy oz) 

S13SS 

-1.® 

Aluminium (free market) 

*1485 


Copper (US Producer) 

Lead (US Producer) 

iiavza^c +1^ 

43C +1£ 

Nickel (free market) 

335c 


Tin (Kiaeto Lumpur market) 16.49r 

+007 

Tin (New YorK) 

299c 

+a 

Zinc (US Prime Western) 

684,0 

+ >4 
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+0^4* 

Sheep (dead wetatitft 

Pfga (live we*(ptt)t 

20&30P 

07.62p 

-o.es* 

+200* 

London dally sugar (raw) 
London dally sugar (white) 


+02 

*43aox 

+1^ 

Tam and Lyle export price 

Kgra 

+1^ 

Barley (English feed) 

Maize (US No. 3 yellow) 
Wheat (US Dark Northern) 

ftiuhi 

E127J 

£127 

+05 


G6-S0p 

86.250 

+028 
+ 026 

Rubber <KL RSS No 1 Mar) 32918m 


Coconut oil (Philippines^ 

*382.51 

■as 

Palm Oil (MalayttanH 

SZBOw 

-5 

Copra (Philippine^ 

*225 


Soyabeans (US) 

Cotton “A* Index 

£157 

78.10c 

-015 

Wooflopa fiS4s Super) 

S«P 



C ■ tonne union otherwise MM p-penoarieg. 
C-eents/lb. r-rlnggn/ko. x-Feb/Mar. t-Mar/Apr. 
v-Jon/Mar. w-Uar. z-Apr. TMeat Commission 
overage tat ato ck prices. * change from a week 
ago. ^London physical market &OF Rotterdam. 
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crude ca. — n 


S/barrel 


Latest 

Prevk/ue 

High/Low 

Apr 

19-34 

1S5S 

r&2»iate 

May 

19.30 

1953 

1954 1017 

Jun 

19l28 

1027 

1929 1015 

IRE index 

19.46 

1955 



Turnover: 5710 (S218J 


rax 



Close 

Previous 

High/Low 

Mar 

638 

835 

640 638 

ktay 

ess 

648 

685 840 

Jul 

BOB 
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Sep 

883 

676 

686 670 
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70S 
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708 704 
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728 
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726 724 

May 

742 

73S 

742 738 


com 

U - Lee 

doe POX 
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Close 
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High/Low 
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623 

616 

630 811 
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638 
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Jul 

646 

637 

668 835 

Sep 

659 

650 

665 650 

Nov 

673 

681 

678 666 

Jan 

600 

677 

tan 085 

Mar 

606 

60S 

710 695 


■nn 

too 

Feb 


SUDAN 

- Load 

lew rax 

(3 per totme) 

Ram 

Cloee 

Previous 

High/Low 

Mar 

320.60 

32 S .40 

32040 32000 

May 

323.00 

ssa.00 

327^0 322 L 00 

Aug 

321 JX) 

32 SJM 

32000 32080 

Oct 

313.00 

317.60 

317.40 312^0 

Dec 

311.40 

31 1 J» 

31000 

Mar 

2 B &40 

29000 

29040 28040 

White 

Close 

Previous 

High/Low 

May 

424.0 

427.0 

4200 4200 

Aug 

423.0 

4306 

4240 422-0 

Oct 

361 2 

3900 

3920 39 Ol 5 

Dec 

36 &S. 

3710 

3708 3600 

Turnover; Raw : 

Z 86 S ( 5312 } tots flt 60 torows. 

WTlHtt 925 ( 1200 ) 



Parte- White (FFr per tome); May 2420 , Aug 
3425 . Oct 2260 . Dec 3155 . Mar 2160 May 2 U&. 

CAS OH 

L - 6 P« 


S/tonne 


Latest 

Prevfoue 

ragn/Low 

Mar 

16900 

16000 

16000 187.00 

Apr 

16520 

16075 

10029 16029 

May 

18320 

16073 

163 JS 0 161.70 

JUn 

16326 

16025 

18025 WIjOO 

Jul 

164.73 

764.00 

162.73 162M 

Aue 

18050 

18000 

16000 

Sep 

16000 


16078 18000 


Turnover 4079 (3773}lota of 100 tomtit 


Eftonne 


Close 

Previous 

WgMAw 

AMOfficfef 

Korh ctoee 

Open Interest 

AlnaMum, 907W parity per Biwe) 



Rtag turnover 12.660 tonne 

Cash 1484-6 

3 months 1497-8 

1482-6 

148080 

1483/1460 

1495/1460 

1478-60 

14888 

14887 

30903 tots 

Copper, Grade A (E per tonne) 



Ring turnover 39^90 tome 

Cash 1430-2 

3 months 1434-6 

1443-4 

1482-3 

1437/1430 

1431/1422 

1438-8 

1430-1 

1421-3 

80236 tats 

Lend (E per tome) 




Ring turnover 10£2S tome 

Cash 610-20 

3 months 431-2 

510-5 

499-40 

510/600 

438/430 

508-10 

4384 

430-2 

10,513 tote 

McU ($ per tonne) 




Ring turnover 1,740 tonne 

Cart 7760-800 

3 months 7725-60 

7390-400 

7360-75 

7775/7600 

7675-700 

7BB0-7T0 

7710-25 

8/886 lute 

Tin (3 per tonne) 




Ring turnover 930 tonne 

cash 6405-26 

3 months 6530-60 

8240-60 

6370-6 

6560/8380 

608080 

641080 

655080 

0806 tote 

Zbae, Sped at High Grade (0 per tonne) 



Ring turnover 15800 tonne 

Cash 1462-7 

3 months 1437-40 

1482-7 

1438-40 

1445 

1438/1429 

144641 • 

1432-4 

1436-7 

10237 tots 

23ne (J par tonne) 




Ring turnover 2,700 tonne 

Cash 1446-65 

March 30 1420-30 

1455-65 

1486-45 


1440-50 

1415-25 


524 loti 

LW! Closing CIS ratoe 
SPOT: 1.7075 

3 months: 1.8803 

6 months: 1-6567 

9 months; 10316 

POTATOES - in 


S/tootm , 

Lemon buujoh MAnranr 





New York 


UU 100 trey 0x4 Vtroy oz. 


Ckwc Previous High/Low 


Turnover: 8681 (BIBS} tat* o* 10 tomes 
ICCO incOcatar prices (SONS per tonne), 
price tor Feb 32 803.4S (703.14) 10 day everege 
tor Feb 23 773^5 (700.83) 


Apr 180.0 188.0 ttti 1B8JJ 

May 222JB 2244) 223.0 2la0 

Apr 1404) 140.0 1400 1384) 

Turnover 368 [340) lots ol 40 tonnes! 


Oatd (line *a) S price 


e equivalent 


-CklM 4154, -41014 2434, -34*^, 

Opening 414^-415^, 243 >4 -243!, 

MomkH, fix 41SL00 243.0T7 

Attemom fix 4158B 24X915 

Da/s high 418-410 

Day's low 414lz-419 


KmUBUIHUL - Wg 


Eton* 



Close 

Previous 

Htgh/Low 

Apr 

12000 

12800 

12000 12800 

Jun 

121-00 

T22JH 

121.00 

Aug 

12O-0Q 


12050 

Pec 

12000 


12000 


S price 


E equivalent 


1 7703 (5624) lots ol 8 tomes 
(ndtoeiar prices (US canto par pound) for 
Comp, dally RLBB (7042). is (toy aver- 


Turnover 85 (240) tau of 20 tonnes. 


nMHTfimnB-m tuvmuax point 


MapMoet 428-433 

Brttenrte 42B-433 

IS Eagta 428-433 

Angel 428-433 

Krugerrand 41S410 

Mow Bov. 96-80 

CXd Soy. 9849 

Noble Flat 528.70-53045 


290-252 

250-2S2 

250-252 

286092 

243248 

57-58 

67-88 

311^0-31020 



Goes 

Previous 

Hkpt/Lovr . 

Feb 

1099 

1698 

1006 1009 

M0r 

1030 

1843 

1602 1646 

AS + 

I860 

1658 

1862 1866. 

JtS 

1382 

1383 

1403 1380' 

cm 

1496 

1490 

1496 1496 

Jan 

1500 


1500 

BFI 

1891 

1SB1 


Turnover 272 (296) 

BRAID 

- MW 


£/tonne 

Wheat 

Close 

Previous 

Hgft/Uw 

Mar 

111.70 

111JM 

1I1.7B 111.S0 

May 

114.70 

11800 

114.73 Tt4^S 


116JS 

117 JO 

11076 11080 

Sap 

10020 


10015 

Nov 

10000 


109.05 10088 

Sartoy 

Ctoaa 


mgbJLew 

Mar 

10025- 

10060 

W 4JS0 104-25 

Sep 

10085 


103-55 

Nov 

10090 


10090 10070 


prilne OZ 


118 oto eqtov 


307-25 
31880 
830.1S 
12 mantlm 35043 


8 months 


025.15 

53075 


(Bar*) 


Cads 


Pun 


Strike price 9 tonne Uar May Mer May 


Turnover: Wheat 
Turnover tots of 


237 (14Q. Barley B* (27). 
lOOmmee. 


(Cash Setl*a«nem) p/fcg 


Cioee PkMiem HfoWLow 


Jun 

Oct 


1208 
121 JO 


12141 


1209 11SL5. 
1200 


Turnover 129 (21) k» at I 


1400 

98 

114 

2 

17 

1300 

24 

53 

27 

64 

1600 

2 

19 

104 

118 

Capper (Grade A) 

Calls 

Puts 

2900 

M3 

tss 

S 

34 

2400 

Bfl 

98 

27 

87 

2300 .. . . 

10 

38 

81 

166 

Codes . 

May 

Jul 

May 

Jul 

600 

01 

68 

18 

SO 

£70 

25 

38 

40 

43 

700 

IQ 

21 

75 

75 

Cocas 

May 

Jul 

May 

JUI 

600 

61 

77 

8 

IQ 

650 

27 

43 

22 

38 

700 

9 

21 

84 

64 

Braal Crass 

Apr 

May 

Apr 

May 

1900 

22 

69 

16 

47 

1930 

18 



76 

aooo 

5 



108 



Cloee 

Previous 

tffgh/Low 

Feb 

415-0 

415.7 

477-4 

4100 

Mar 

415L5 

416-3 

41541 

4180 

Apr 

4102 

4194) 

421.1 

417.5 

Jun 

423.fi 

4207 

4206 

4233 


429.3 

4301 

4314) 

4205 

Oct 

434J 

435.4 

436-3 

434.6 

Dec 

440-1 

441X8 

442.0 

440JD 

Fob 

445-8 

4*05 

0 

0 

Apr 

4512 

45U 

4625 

462JS 

SLVSH 6.000 troy oz; centsriroy «- 


Ctoaa 

Prevtaue 

Hgh/Low. 

Feb 

5238 

5<BJt 


6264) 

Mar 

824.0 

527.3 

5200 ■ 

raLE 

Apr 

628-3 

8310 

0 

0 

May 

532-0 

635.8 

8305 

632.1 

Jul 

040-3 

644.1 

5454) 

6401 

Sap 

5404 

662.7 

5044) 

6405 

Dec 

561 -Z 

864.6 

5864) 

5024) 

Jan 

664.7 

0601 

a 

0 

Mar 

57X3 

5706 

578.0 

6754) 

May 

661.6 

5801 

0 

0 

WON SHADE COPPER 25JOO Iba; eantt/lba 


dose 

Prevfoue 

Hlgft/Low 


Feb 

115.80 

11020 

118.60 

114.70 

Mar 

1144)0 

11440 

114410 

1101S 

Apr 

1KLM 

11120 

110.00 

11000 

May 

107-60 

10000 

10720 

10040 

Jun 

10000 

10640 

10090 

1O4J0 

Jul 

■mas 

10420 

mio 

103.00 


1034)5 

moo 

0 

0 

Sop 

102410 

■toijso' 

10220 

10120 

Oct 

-ntrio 

10120 

0 

0 

Nov 

100.70 

10060 

0 

0 

PLATMUM 60 troy os Shroy oe. 


Close 

Prevlotis 

Hfgh/law 


Fab 

62241 

5201 

0 

0 

Apr 

820S - 

6201 

6206 

5244) 

Jul 

031.3 

631.0 

3334) 

0207 

Oct 

637.1 

5308 

5374) 

6380 

Jan 

543.5 

643.1 

0434) 

041.0 

Apr 

680.1 

6404 

86341 

66341 

[MDKB9 | 

| RGI/ICM (Base: September U lest 

- 1001 j 


F6b za 

Feb 22 

mnfh ago yr ago j 


16292 

1B26.4 

17805 

19102 

| OOW JOran (Base: Doc. 31 1974 - 

WO) 


Fob 22 

Feb ai 

moth ago yr ago | 

8po* 

131.45 

130-57 

127.84 . 

13728 

| Futures 13296 

132-78 

12077 

13943 


CRUDE CML (Light) '42,000 US gsDa S/tMmsI 

•- 

■ Letoet- 

. PfSVtaus 

-Hlgft/Low. 


Apr ■ 

21:52- 

21.70 

214X1 

21.45 

May 

21.56 

21-73 

21-87 

21.50 

Jun 

21.50 

-2159 

214® 

21.47 

Jul 

2128 

21^ 

21.35 

214J3 

Sep 

2090 

2088 

2083 

2077 

Oct 

2088 

2079 

209* 

2070 

M«v 

20.90 

2074 

2083 

2070 

Dec 

20.06 

20.71 

2090 

20-85 

Jan 

2087 

2069 

2090 

2068 


Chicago 


HEATWO (ML 42£Q0 US flSUt, cants/US galls 



Latoat 

Prevtaue 

H/gttLow 


Mer 

6775 

6815 

6795 

5750 

Apr 

8685 

6686 

6713 

6635 

May 

6605 

5596 

5040 

6536 

Jun 

5610 

SOI 

5540 

5400 

Jul 

6000 

5406 

6520 

6405 

Aug 

6576 

0H46 

6680 

6520 

Uep 

5895 

6660 

WOO 

5630 

Oct 

5760 

6725 

6760 

5725 

COCOA 10 amnea^/tonnM 


Ctoaa 

Previous 

Mgh/Low 


Mar 

1069 

1046 

10B0 ' 

1040 

May 

1044 

1039 

1040 

1QZ7 

Jul 

1047 

1W6 

1048 

1035 

Sep 

1061 

1058 

m 2 

1050 

Dec 

1067 

1084 

1090 

1075 

Mar 

1107 

1088 

1107 

1095 

May 

1116 

1113 

1110 

1110 

Jtd . 

1138 

1133 

0 

0 


SOYABEAMS 5,000 bu mkK centa/fiQDb bushel 


Ctoee 

Prevtaue 

High/Low 


Mar 

OS’S 

seen 

seen 

seem 

May 

577/B 

5800 

581/4 

577/4 

Jul 

588/8 

681/2 

592/2 

588/4 

Aug 

391/2 

894/2 

585/4 

501/0 

Bep 

680/4 

692/4 

583/4 

500/4 

Nov 

tss& 

597/4 

OOB/O 

585/0 

Jan 

600/4 

607/4 

eoa/0 • 

604/8 

Mar 

616/4 

617/4 

617/2 

013/2 

SOYABEAN (ML 904)00 Sts; centsOb 


Ctoee 

Previous 

Htgh/Low 


Mar 

20-87 

2062 

2060 

2036 

May 

2087 

2066 

2080 

2061 

Jut 

2080 

2081 

214)0 

20.72 

Aug 

2068 

2070 

20BB 

2068 

Sep 

2075 

2055 

2080 

2051 

Oct 

2055 

20.35 

2055 

2040 

Dec 

2048 

2037 

2060 

2032 

Jan 

2035 

2030 

2036 

2035 

Mar 

2030 

2013 

'2040 

2030 


SOYABEAN MEAL 100 tons; Won 



Ctoee 

Previsus 

Htgh/Low 


Mar 

1613 

1644) 

1B4.fi 


May 

1606 

707.6 

16B.0 

1S54J 

Jul 

1684) 

T713 

1724) 

168.4 

Aug 

171.5 

1734! 

1706 

T71J5 

Sep 

1705 

t7« 

17545 

1734) 

Oct 

1754) 

1708 

17741 

176.0 

Dec 

170/) 

170.4 

1700 


Jan 

T705 

181 41 

181.0 


Mar 

1614) 

0 

1614) 

181.0 


Made 5.000 bu mJn; centaoetb bushel 


come -C" STJBOOnm; csntWlta 



Ctoee 

Prevtaue Hlgh/Low 


Mar 

•1*55 

8T.16 

82^46 

91X0 

May 

9087 

9128 

8440 

9020 

Jul 

B0®6 

8454 

8080 

9030 

Sep 

8569 

9047 

97.10 

8010 

Dec 

864» 

9060 

mm 

87X5 

Mar 

10000 

10096 

101 4)0 ■ 

9070 

May 

101-00 

100.60 

101.00 

101.00 

Jill 

10050 

■ 101.00 

0 

0 


SUGAR WOULD *11- 112j00Q lbs; cents/lbs 



Ctoee 

Previous 

Htoh/Low 


Mar 

*4 M 

MJ3 

MJS 

1446 

May 

14X6 

14JH 

14J33 

1464 

Jul 

1A46 

14.70 ■ 

14.70 

1462 

Oct 

14X7 

14X2 

1429 

144H 

fttear 

1040 

1360 

1055 

1368 

fctey 

1026 

1045 

0 

0 

Jul 

13X0 

1033 

a 

0 

COTTON 504UO;eantsriba . 


. Ctoaa 

Previous 

Htgh/Les/ 


Mar 

6078 

0830 

6078 

6B.W 

May 

7048 

7047 

-7060 

6865 

Jul 

70.80 

7077 

7065 

7026 

Oct 

6058 

6090 

Emu 

6660 

Dec 

. 8011 

66X0 

6560 

6005 

Mar 

6080 

6010 

6038 

6080 

ORANGE JUICE 10000 Iba; canto/fos 


Close . 

Prevtaue 

Mgh/Low 


Mar 

19050 

19020 

1QO M 

196X0 

May 

1334)5 

19028 

19420 

19220 

Jul 

19a 10 

iptra 

TB0.75 • 

189X0 

Sep 

19025 

1S7XS 

18660 

180 65 

Hot 

moo 

mss 

fsnnx 

181.00 

Jea 

19026 

182.45 

mzs 

18025- 

Mar 

1802$ 

181 JW 

0 

0 

May 

18025 

181X6 

0 

0 

Jul 

nare 

«1JH 

4 

0 


WHEAT MOO au min; nante/BOlto-buMitf . 

Clqpe Previous Htplut ow 

388/4 
364/2 
344/0 
350/2 
382/4 
870/4 


Mar 304)0 388/4 394/0 

May 388/8 386 Q 367/Q 

Jul 3«8/B- 345* 347/0 

Sap 353/0 351/0 353/0 

Dec 384/8 3S381 38S0 

Mer 372/P g70/« 37 Z >0 

UVE CATTLE 4tL0QQ lbs; cento/lbs ~ 



Ctosa 

Previous 

Hlgh/Low 


Apr 

Jon 

Aug 

Ota 

Dec 

F«b 

2065 

76AZ 

7012 

7260. 

73-00 

7000 

75X5 

7086 

7027 

72.77 

7320 

72-97 

75.75 

7027 

7045 

72.75 

7012 

7000 

7520 

7036 

70-02 

7267 

7265 

7265 

LIVE HOBS 304)00 Sj; Oonm/Tbg 


Ctoee 

Prevtaue 

Hlgh/Low 


Apr 

Jun 

Jul 

Aug 

On 

Doe 

Feb 

Apr 

4016 

6482 

54.15 

62.12 

47.10 

47^0 

47-00 

4620 

48-65- 

6420 

E0B2 

92416 

47.07 

47X0 

47.82 

4072 

4820 

6475 

5422 

S037 

4727 

4725 

0 

4065 

54.10 

5360 

82-00 

4860 

4725 

*7.75 

4030 

TCffiBBJJES 40000 foe; canttflb : 



Ctoee 

Previous 

HtatWLow 


Mar 

MOT 

Jut 

Aog 

Feb- 

•MOT 

5425 

5077 

6962 

8420 

6760 

6000 

6415 

5047 

6077 

53.70 

57 JB 

$6X0 

50.17 

907Q 

S76S 

3070 '■ 
8965 
6000 

6066 

5460 

8560 

5085 

57-60 

G0QQ 










Close 

Prevtaue 

Hlgh/Low 



Mar 

245/S 

245/0 

248/2 



May 

3SU2 

252/4 

253/5 




256/0 

257/2 

258/4 




256/4 

236/2 

257/0 



Doc 

254/5 

2SM? 

250B 

S6B/& 

" " . 

Mar 

260/8 

250/4 

261/0 

256/4 

c. 


1 4»- J ' 



■5. , . * ' - 


. vv.' i': • ' . 

.Vs •• • ’ • 

5». ' - 

•; i: : • ‘ ^ a 

(•a. 






- E. 
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FINANCIAL TIMES SATURjp AY FEBRUARY 24 1990 


CURRENCIES, MONEY AND CAPITAL MARKETS 


- 

V,- n 

*i-\ s i.*- Art 7 k 


FOREIGN EXCHANGES 

Yen slides d 


FINANCIAL FUTURES AND OPTIONS 


LONDON MARKETS 


DIVIDENDS ANNOUNCED 


despite intervention 




*- :'v 


Sio °S son, 

V-Vt^**** 

■ - • '• r. r ^z? "u’^Ss ft! 

•• : :r~ 


THE JAPANESE yen came 
under further pressure yester- 
day and fin i s h e d lower a gaiw^ 
most major currencies, in spite 
of central bank support. The 
currency found itself In a 
vicious circle of decline 
prompted by another sharp fall 
of equity, prices In Tokyo. The 
fragile state of the stock mar- 
ket led to doubts that the 
of Japan - already in dispute 
with the Japanese- Finance 
Ministry over Interest rate pol- 
icy - would feel justified in 
defending the yen with a rise 
in its liLwiintf rate. 

Intervention by the Bank of 
Japan was estimated at around 
$500m. but it flailed to prevent 
the yen from weakening, as the 
market regarded the central 
bank's room for manoeuvre as 
severely limited by the situa- 
tion regarding equity prices. 
The Bank of Japan sold dollars 
at Y14&20 soon after the Tokyo 
opening, and later at Y146.40, 
but the US currency rose to 
146.45 at the close of trading in 
the Far East. 

t IN NEW YORK 


- In London the Bank of 
England stepped in, an behalf 
of the Bank of Japan, buying 
yen against the dollar at 
around Y146.90. Later in New 
York the US Federal Reserve 
Intervened to buy yen at 
.-YM&9D and 14&85. 

At the close In London the 
Japanese currency remained 
very weak, with the dollar ris- 
ing to Y14&95 from Y14SL90 on 
Thursday. 

The dollar was also strong 
against European currencies, 
boosted by speculation that 
German monetary union will 
prove inflationary. This pushed 
the dollar up against the 
D-Mark, to ftwiah in London at 
DM1.6780 against DM1.6700 pre- 
viously. Tim US currency aim 
advanced to SFri.4770 from 
SFrl.4720 and to FFr5.6825 
from FFr5.6575. On Bank of 
E n gland figures its index rose 
to 67.1 from 66A 

The D-Mark rose to Y87.55 
from YB7.35 against the 
de press ed yen, but was weaker 
in terms of Bterlhur and several 


of its partners in the European 
Monetary System. In Milan the 
Bimkof KaSbw*t DM66-5m 
at the as the lira traded 
at its highest level against the 
D-Mark since early December. 
This pulled the lira down 
slightly, and at the London 
dose the D-Mark had improved 
to L 739.55 from L7S9.35. In 
Paris the French franc was 
fixed at a four-month high 
against the D-Mark, but was 
the weakest EMS currency, 
hovering around its cross rate 
limit against the Hra. 

SterUng fell 55 paints to 
SL7090, bat was strong against 
European currencies. Dealers 
said demand for the pound 
increased on rumours tost the 
weekend press will claim that 
sterling is about to join the 
Exchange Rate Mechanism of 
the EMS. The pound climbed to 
DM&8675 from DM2.8625; to 
FFr9.7125 from FFr9.7000; to 
Y251.25 from Y250.25 and to 
SF&5250 from SFr2-fi225- Ster- 
ling's Index eased (U to 902. 


DOLLAR SPOT* FORWARD AGAINST THE DOLLAR 


upfe ims car nnum bptbrs 

tawHfctmw _ 

Strike Grtb-tcakBHti tonenkmms 

Price Jo Sep A* aa» 

B3 4-07 3-20 0-35 0-38 

84 3-22 4-93 0-50 1-12 

05 2-*i 5-S? 1-07 W3 

St, 2-05 3-21 1-33 1-50 

H7 1-57 2-50 2411 2-24 

8* 1-11 2-19 2-39 2-57 

89 0-M 1-56 3- IB 3-30 

40 0-59 1-53 4-03 44)7 

Esttaaud whane total , Cate 100b Mf 1931 

Pterins daymen (t& tall} 9866 Pro 5276 


LOTS w amMs 

HS,B80taertiwIH 

Strike CaliMctekntKs MmwIbhb 

Price Mar Apr Mir Afr 

145 25.65 0 

3S!S aa.SS 2065 0 0X1 

15 S 15 AS 15.65 (1 007 

160 WAS 1065 ELM BLB 

165 5 63 543 0.45 137 

170 2.05 2*7 2.00 3.40 

S ffl.48 102 551 6JS 

0.06 0X1 10.09 EU3 

Estimated iota* toLLCato 0 PW« C 
Prettas da*"* on EEteb 45 Pitt 1 


LONDON OJFFE) . 

20-YEM 4% NOT1NMI. SLT 

ssoxw aatb m no% 

liar flsSr. 8X07 

Jm 0*08 00-20 SMS 8MH 

See 87-13 87-00 

OUNttf wImw 24290 
Pierian do's Dpt* U. 432 » M 25 W 


unjt n theasoky aom nmma oraoss 

n«XQ0 64Bwd»% 

Strike Cadh-MSfcnorti Patt-KSkaiaitt 

at a 38 0-29 0*§ 

90 3-36 369 040 1-13 

91 2-53 3-14 157 1-37 

92 2-11 2-46 105 2-00 

93 109 2-14 1-43 2-32 

94 1-09 1-50 2-13 >04 

95 002 1-26 206 344 

96 0-35 307 339 4-25 


I0UL Ct&lTSPmOQ 
itoLCUh 1391 Pets 1938 


Pterion drg'iopn 


lvfe EBUDiinonus 

Pn wtntiei 1005* 

Stiikt OUt lrJUBUM H 

Price Her Jm Mi r Jib 

9075 0 X 7 087 0 0.05 

9100 062 0*4 0 0.07 

91 JS 038 0.45 0.01 8 U 3 

9150 0 J 5 028 OffJ 0 J 1 

9175 AOS OIS BJ& 036 

W 0.01 0.09 039 BS2 

9225 0 0.05 063 073 

9250 0 MZ U 8 ae 

EttOttferf tolme «3. CMb 0 PMs 0 
hcriandar'i men ML 0180135 Pm 7793 


UFFE BOKO PtnUtES OFTBMS 
mawMHteiim 

Strike dlts-nttieneaB Pro-etUnicm 
Price Jm Sm Jm Si* 

0000 3.00 3.53 LID 136 

0050 2.69 322 1_29 1 » 

8100 2.50 2.92 ' 1 X 0 L 75 

8150 212 265 L 72 1.98 

SZDO 187 239 1.97 222 

8250 1*4 2 X 5 224 248 

SCO L 43 L 93 253 276 

8350 124 172 204 3*5 

Earned Ulnae (Ml. Cans U 49 Pm 1069 
PRMkndVsegea ML Cab 19906 Pm 15392 


UFFE SHOW RESUME OTTOS 

£500*00 pnMbef 100% 

Strike Calk mtlmnu Pu metU e n ea U 
Prior Mar Ju Mar Jm 

mo 0.96 LSI 0 006 

842 0 72 3_» OOl 008 

8450 048 0.86 a02 0J1 

8475 0J6 0*5 OJS 0.15 

8500 CLBS 0.45 014 020 

8525 005 031 034 031 

8S50 003 022 037 0.47 

8575 OK 035 081 0*5 

Btftmtri mtaae tota, C 8 U 104 S PMs 3081 
Prtrion.fto's epee In. CUb 63288 Pm 37417 


Ontbs - Total Total 

Currant Date of ponding tor last 

payment payment dividend year year 


Alumeac 

Courtney Pope 
Lloyd* Abbey - 
Uoyds Bank — 
Remus Hktge 5 


Apr 19 
May 18 
May 8 
May 9 
May 15 


8 

8-5 

17 13J5J 

1W 11.2- 

7J5 


Dividends shown pence per share net except where otherwise stated. 
■Equivalent after allowing tor scrip issue. tOn capital increased by 
rights and/or acquisition Issues. §USM stock. SSUnquoled stock. OThlrd 
market tJCarrtes scrip alternative. JAIso special 15 p paid. 


LONDON RECENT ISSUES 


EQUITIES 


I Mn*u Lace imm 
PaM 6 h* 

w Dm High I la* 


Cknlad -wr Met Tlntdl 
Prttf ! - I DM IcoVdl 


CHICAGO 

os. nzAsurr wims ram wT 
O0M00 32MlifU0% 


JAMNESE VEM (DBO 
YILSbSiwYXM 




92-2S 

93X4 

93-01 

92-*K 

92-28 

4X11 

92-21 

9W' 

92-13 

92-10 

92-03 


0*800 0*8l2 06794 0 6822 
06824 0*825 0*807 0*835 
0*830 0*830 06830 0*852 


nsranswraoMsiik 

SUMM32MiriM% 

□oft Htak 
Ms 92 31 93 - G 


DEUTSCHE S 1 I 21 C fiUO 
BUUS^OO s m M 


Close HM Lob Pm. 

He 92 31 93 - G 92-25 92-07 

Jm 92-30 9342 92-25 92-05 


iLs.TWBoowtmismo 
Ce pdrnif 1K% 


CSpflt L7UO-L7120 L7130-L7140 

1 EHndJt O.&7-0 lBN» 

3 a»ntte — 27 S- 272 poi 2 - 80 - 2 . 77 ™ 

12 mt*Uq„ j 970 - 9 * 0 pm 9 . 80 - 970 ^ 

Fonmul mmtafi Ml toe t# «■ US dtdar 


sterling index 


- — jz- 


PerrhTfi' 

from 

^ S consamen 



UKl _ > _ 

WanSl™ 

Htlbotudi. 

Bdgfan 

Ettmt 

W.Getnaw 

PortogH 

Soda 

JSk-r: 

fraatt__^ 


Jean 146.45 

AasOM. U801, 

Swttzetetf. 1.4720' 
ECU. 12173 

CowBHtwntabkBi 


L 709 S L 7085 -L 7 D 95 0 * 7 -fl«Sqw 6*4 274 - 2 . 71 *n 638 

1*855 13820 - L 5 B 30 0 42 - 037 qn 3.00 UMjQn X 69 

■ 12020 1 . 1960-11970 0 . 424 L 44 c«i -158 137-1425 - 2.79 

1 . 892 $ LM 95 - 199 D 5 0 . 07 - 009 aUt -031 02 M 32 «i - 0*5 

35 00 34 . 90-35 00 ZtXmODodb -172 lZ 0 O 22 *OAs -L 37 

6 . 46 * 644 * - 6 . 44 * 13 MML 00 ora 4 k -154 U* 63 Hk - 3.91 

16810 1 . 6773 - 167 ® 004 - 002 plpoi 021 0 . 04 - 0 .(Ms 4 IJJ 

147.60 147 . 45-14735 77 - 87 M 1 I - 6*7 X 10 - 335 dh - 8.74 

1082 $ 108 , 00-10810 47 4 Ms - 5*0 166 - 1740(1 - 6-30 

1241 ’g UWt-UfUi ISO^Ammlk -Aid 13 . 00 - 1 * - 4.69 

* 47 % * 46 ^- 6.47 145 - 17 Daa 8 s -292 4 ,KWJMs -X 15 

5 * 8 V 568 - 568*2 0 95 -UKtaJH 2 JK. 330 - 3 * 0 «s - 2 J 0 

621 6 J 07 *i- 6.08 320 X 3 SamSs - 6.46 10 . 10 -^ 350 * - 6.83 

147.35 146 . 90-147 00 L 47 0 J 9 OJ 6 pn L 02 


1183*1 1101 V • llMh |83aCT-8.gfeKi 0J3 0JO-L40dh -025 
14785 I L4765- 14773 f I -0*5 1 029-0 J4A f 0.36 


• 14735 146.90-147 00 DMllpi L47 03903bgn 1.0? 

-1183*2 11011 -1182 V ISS&OJKVIH 0J3 O.10-140rtb -025 

- 14785 L476S- 14775 O.flTMJJJ Wk -0*5 029-0 0.36 

-12215 1.2M0- 12190 D210.23rpri 231 O.B*H*3g»n| 2.77 

loranh tte ml el lodge liming .r UK. Wani ad ECU « WHBl la US cemsf. Foraard 
i jpph to Ur US dalMr «0 m to ae MMGsi cantBty. Bdpia ntt 8 ter aOKrtUt 


CURRENCY RATES 


mliw Md dtueOi jeph ta UK US doitar aaO m u Gt UMM sunsq. WpM Mo k far coOKrtB 
ub. nawcUI6B*eit£5-34.«L 

POUND SPOT- FORWARD AGAINST THE POUND 


Estimate* Mkme 5713 643361 
Pitrignc Wyi ogen IM. 5707 (6464) 


ax MTWML CEHUM GOVT. Ml 
NBMtMD IMIS of 181% 

S KJefa Lm Piw. 
Mar B 235 82*6 «LTO 8157 

Jm 8190 8223 8 L 60 82.19 

Stp 8 ZJ 7 82.46 

EAlnatsl odoni 44686 (6411D 
Pnvious infs coca *at 57771 ( 6399 S 


6% MIDMIL LONG 1E>M JM*AMESC GMVT. 

IBM nOOw IQtflB d 180% 

^SSt S5 Lm fftt. 
Mar 94.91 9563 94X3 95X1 

Jm 94*8 94.70 9425 9531 


EfUmattd «abm 629 OH) 

Mm <w» m> m. ui9 ima 


Latest High Low 

9236 92* 9234 

9161 92*4 92X7 

92*8 92*8 92*4 

- 92.43 


SWISS nttfseoiw 
STrUUMIpertFr 


Latea HM la* Pit*. 
3*785 0.67W 0*772 06766 
06775 0.6775 06754 0.6749 
0*740 0*730 0*740 06732 
- - - 0*722 


05971 03975 03938 03994 
05970 0*970 0*952 03970 
0X952 05954 0X943 0X961 


THBE&Wrm EUMDQUAK OHIO 

Slapped 100% 

Latest mm Um 
Mar 9L60 9L63 91*0 

Jw 9156 90X9 9155 

S^j 91.46 91X5 ‘flM- 

Dec 9125 9128 9123 

Mar 9113 9115 9110 

Jm 9101 9102 90.96 

Set, 9095 9096 9091 

Oct 90X6 90X6 90X2 

SUHMIU A POOIS 500 HKX 
S5W tins Hoi 

Latest KM law 
M«r 32650 326*0 32400 

Jim 330X0 330X5 328.fii 

Sea 333X0 333X0 332.45 


- FX. 
100 F.P. 

¥ 8 : 

I 8: 

- F.P. 

- FJ». 
no* f.p. 

f FJP. 
t F.P. 
5103 F.P. 
150 FA. 

sun f.p. 
$100 F.P. 
138 FJ». 
100 FX. 
S10 F.P. 
*10 FA 

- F.P. 
90 F.P. 

no* FX. 

125 F.P. 
t F.P. 
t FX. 
r F.P. 
£2400 noQo 
170 F JP. 


llli 97 

45 37 

300 300 

2 U 215 

46 1 

§ 8 

644 594 

» $3 

26 22 

605 572 

145 1X3** 

106 ltd 

£66 £63 

43 38 

103 90 

616 572 

227 205 

35 22 1 

93 81 

600 575 

40 25 

Uk 12% , 

195 190 

138 128 , 

U755 UOOD 1 

79 70 i 


(AUaaUcRes. Warram.. 
BZWCow.lnr.Tst.10p.- 

■Bkcwtlp 

■durONEd Cma El 
•dQAMdSnaaeSenXI 
CawtMlI Grp. Wam _ 
First PbUpoe. hr. TsL 

Do. Wwrass 

CT Ode Food Usfts 

CartBHKEn).P6Liap~ 

DoLWanam 

Gene* Malaysia llaplc. 

GoMaatttBGnaalOD 

GraMavDwSp. 

HuwMaBlmcstiMatlc- 

*tnuwSunHMgf.Up.- 

U»L Skew York Ol.TsL.. 

ILUnUEa.Fd.10c 

DaYKrantslOc 

Uartta (all Crtw Writs _ 

PtateasHlalM20p 

SbmisiiAdamPtale- 
OStarmCroop Ip 


HLO - 0.4 I - 


MQ.1 I - [OX 


www ndmeumts t 

WjWhe Bmwr Sp [ 


R 5 J. I IX 5 X 


HU8 - 9i - 


BDL 23 3 J | 2 J 


115 - 2.7 


FIXED INTEREST STOCKS 


Is* Arrant Laleft . 

Price PaU Rennc — . — . 

£ id Date HJph 


lOOp FA 
9 L 94 F.P. 
F.P. 

U»6P F JP. 


I CDW. iHTsiUnHf -96-2002 5p I 

Uiloi.TsLllSpcS(e.tXi2012 1 


LlsLlli|PcSec.tK)2012 93g +A 

Group 1 S%dc Ufeti Or.CeLPf rfp -f 

llL2SpCliMPf SOQSlOp ICl^P +1^ 


PHUOBXBUI SE M> OPTMK 

oyao icwhpw ni 

Sue* CaUf 

Wot Mar Aar Mar Jn Mar 

1*25 805 fU» 805 8*5 004 

1*60 5X0 5*4 5X0 5.68 ft® 

1675 3X6 9*8 >93 4JX 0.49 

1700 1*0 JL16 263 2X4 140 

1725 0*5 L21 1*3 L95 2B5 

J_7» «.18 0X9 0.95 L33 4.90 

L775 0X1 - 0X0 - 7X3 

Prerim daft open he Calk 304 713 Pm 367X29 (AM made) 
fatiM dort wfcane Calb 23^0 Pds35XU Ull cantoded 


RIGHTS OFFERS 


dS {* 

9M Lte 

1 X 3 2.49 

Z60 3.79 

4.19 5 X 9 

“* 518 


— ' 

tism 

Price 

taoM 

PaM 

Latea 
\ (tone 

« 8 ^° Suck 

Ctatag 

Price 

n 1 
6 1 
5 

9 

25 

n 

itn 

^ Date 
4 f 4 

Ugh Lew 

6 cm 3 pn Bellm 

P 

4 pn 



































































































Corporation and County 


Stocks No. of bargains Inc?uded4 
Greater London Councfi65t% Stk 90/92 - 
£87* » 

Btrmingham Corp3% SK 1947(or atari - 
£23 (1 6Fe90) 

3% <J9C2> ISSZfor altor) -£26(20Fe90) 
Birmingham District Council 1%% Rod 
Stic 2012 - £9650 (ZlFaBO) 

Loeds(Ctty of)13%% Bad SK 2006 - 2107 
(20Fe90) 

Nowcastte-Upon-TynefCity of) 11 54% Red 
SK 2017 - £91 (lBFe90) 

Oldham Met BraocjcPi Cound 12.40% Rod 
Stk 2022 - 2102% pBFeOO) 
SgndartafxKBorough ol)ii*% Red Stk 
2008 - 239 X (20Fe9Q) 


UK Public Boards 

No, of bargains Inducted nil 


Agriaaurai Mortgage Corp PLC654% Deb 
Stk 92/94 - £79% (21Fe90) 

014% Deb Stk 85/90 - £MH (IffFeSQ 
75i% Deb Stk 91/93 - 284 (21Fafl0) 
10*% Deb Stk 92/95 - £91 C2lFeS0) 
Port of London Authority 3% Pori of 
London A Stk 29/99 -£40(16F*9O) 


Foreign Stocks, Bonds, 
eto-<coupons payable in 

London) No. of bargains tadudad 17 
Agricultural Mortgage Corp PLC11K% Nts 
1994 (Br£1 000.1 00006100000) - £94 


(16F090) 

Anglo Group PLC9%% Cm Bda 1939 
peg) -2102 

Strains Oimm nv Co 8V8» oaf Sda 

1990 (BrY 1000000) - Y83% 4% 
(16Fe90) 

Bkw Circle Industries PLC 10%% Bda 
2013 (BrfiSOOO&l 00000} - 284* 
(l6Fe90) 

BHtfsfi Gas PLC12*% 8ds 1996 
(Br£1000&l0000) - 298* (19f«90) 
British Oxygen Rnance BV11«% Old Bds 

1991 - £95-9 6 (19Fa9Q) 

Brush Telecommunications PUC1354% 
Nts 1993 (Br£ 100,1000810000) - 
Cl 00* %(20Fe9O) 

Burton Group PLC4%% Cm Bda 2001 
(Br£1000&5000) -2104* * (20Fe8Q) 
Christiania Bank OG Kredffcasse 
SentarFItgRateNts- S19 (2lFo90) 
Conananbank Ovaneea Rnance NV 
10*% Nts 1994 - £91% .4 A % 
(21F090) 

Dixons Group (Capital) PLC8«%Cnv Gtd 
BdS 2002 (Br£5000£50000) - £57 M 
(20Fe90) 

Fisher (Albert) Finance N.V.5%% Gtd Had 
Cm Prt 2004 - 21150 
General Motors Acceptance Corp0%% 

Nts 8/1/33 - $100% (21Fe90) 

Hafifax Building Society 9%% Ln Nts 1993 
- £88% % (19F090) 

FHO Raw Ln Nts 1992(Br£SOO0> - 
£100.02 (19Fe90) 

Hanson Trust PLC10% Bda 2008 
(Br£5000) -273 54. (20Fo90) 

Hickson Capital Ld7% Cm Cap Bds 2004 
(Rag) - 97 * (20Fe90) 

7% Cm Cap Bds 2004 
(Br21 000810000) - £96% (20Fe90) 
ImperW Chemical Industries PLC10%% 
Bds I992(8>£5000) - 29154 % (|9Fe90) 
Investors fa Industry inti BV11%% Gtd 
Bds 1991(Br £5000) - £3454 % (1*090) 
Ladbroke Group PLCS%% Suborn Cnv 
Bds 2004(Br£l 00085000) -298)4 9% 
Land Securities PLC9K% Bds 2007 - 
£73* 454 (19Fo90) 

9%% Cnv Bds 2004 (Brt5000&50000) - 
£89 \ (IflFeSO) 


Leeds Perm a nen t BuBdng Sodaty9*% 
Bds 1993 (Br£5000) - 287% (201=090) 


Lewis (John) PLC10K% Bda 2006 - 281% 
%{20FeBO) 

London international Group PLC4%% Cm 
Bds 2002 - £9654 8% (20 Fb9Q> 

MB Group PLC554% Staxxd Cm Bda 

2002 - 2104%* 

MEPC PIC 1054% Bda 2003 - 27914 54 
(20FO9Q) 

MMand Intern FM Sen/ BVQtd Rtg Rata 
Nts 1992 - 298* 99% pOFWW) 

Mowlam (John) & Co PLC 1 1 »% Gtd Bda 
2013 (BrCIOOOO) - 284% V. (1BFe90) 
New South Wales Treasury Carp1Z5%Gtd 
Each Bds 1093(BrSA 100008 100000) - 
SA95X39 (IBFeSO) 

New Zealand 954% Bds 1995 - £9X8604 
(19FM0) 

Norsk Hydro AS 10% Nts 1982 - £91-4 5t 
(IBFeSO) 

Pearson PLC10H% Bda 2008 - 280 
(19FS90) 

zero Cpn Bds 1992(Br£100O5S0aO) - 
£73* 5 (IBFeSO) 

Penta s ular & Oriental Steam Nav Co454% 
Cm Bds 2002 - £9954 (19FB90) 

Ranks Hovts McDougol PLC454% Cm 
Bda 2003 (BrfSOOO) -EllBflBFaflQ) 
Slough Estates PLC 8% Cnv Bds 2003 - 
2100 % 

Smith 8 Nephew Finance N.V.854% Gtd 
Red Cm Prt 2004 (Br) - £103 % 
(19FB90) 

State Qaetrichy Comm of Victoria !2*% 
Gtd Nts 1985 (BrSA 10008 10000) - 
SA9054 (19FeS0) 

Sw«tan(Ktogdom of]9%% Bds 1997 - 
£85% % (16FeS0) 

Telefonica Do Espana SA4% Cm Bds 

2003 - $24 % (IBFeSO 
Tosco PLC 4% Cm Bds 

20Q2(8r21 00085000) - £116 % 

THORN EMI Capital NV554% Gtd Red On 
PH 2004 (Br£SOOO) - £105% 

THORN EMI PLC7%% Bds 1992 without 
warrants - £88 H. (ISFaSO) 

Trafalgar House PLC 10%% Bds 2006 - 
£83% (l9Fe90) 

Unlied BtocuNa Finance NV554% Gtd Red 
Cnv Prt 2003 -£10954 (1SFe9d) 
wens (Nemeti anda Antflaa) Fin NV95&% 
Gad Red Cm Prt 2004 fp(Rag) - 96 
(20Fe90) 

Woolwich Equitable BtKSng Society 9*% 
Fixed Rote/FItg Rata Nts 1996 - £83% 
% (16Fe9Q) 


Sterling Issues by Overseas 
Borrowers 

No. of bargains included 74 


Asian Omtopmanf Bonk 1014% LnSK 
2009(Rog) -£89K® 

Bank ol Greece 1054% Ln Stk 201 0(Red) - 
283K (20F«90) 

1054% Ln Stk 201 0(BO -£8254 (201=090) 
Cateso Centrale Pa Cooper a tion Econ 
I2K% GW Ln Stk 20t3(Reg) - £104% 
Calsse Nattonalo Dea Autaroutesl6% Gtd 
Ln Stk 2006 - £130%® 

Cretflt Ftonetar De France 

1 054 %GtdSerLnStk20l 1,1X1 XI 4(Reg) 

- £88% 9 

I4X% Gtd Ln Stk 2007(Hag) - £119% 

20 54 (21Fe90) 

Danmarii(Klngdom of) 13% Ui Stk 2006 - 
£105 K. 

Boctrictta da France 1 2%% Gtd Ln Stk 
2008(ReB) -2105% 

11 X%Gu Sar Ln Stk 200*12(7100- ■ 
£100% X (21F690) 

European Investment Bank 9% Ln Stk 
2001 (Reg) - £81 
0K% Ln Stk 2009 - £84% * 

10%% Ln Stk 2004(Rog) - £89% % 54 
11% Ln Stk 2002(Rag) - £92% 
Fmiand(Repub0c of)ii%% Ln Stk 
20091 Rag) - £97% (20Fe90) 
Hytko-Quebec 1X76% Ln Stk 2015 - 
£104% 

15% Ln Stk 2011 -2118% 
leehmdptepubBc of) 14%% Ln Stk 2016 - 
£113 (IBFeSO) 

toco Ld1S«% Una Ln 8ak 2006 % Rep Opt 
-£114% (20FS90) 

Inter-American Development Bank954% 

Ln Stk 2015 - £93825 K % 454 
m inii iaU o na l Bank for Roc & Dev9%% Ln 
Stk 2010(Rog| - £83%i % 

115% Ln Stk 2003 -£97%. % 

Ireland 12%% Ln Stk 2008pteg) - £102% 
3% Vm 

Norn Zoatond1154% Stk 2008(Hag) - 
£93% % (S1Fo90) 

11%% Stk 2014(Rsg) - £95%. 

Nova Scotta(ProWK» of}l 1 *% Ln Sik 
2019 - £95% 

1054% Ln SIX 2011 - £13154 
Putm leo a Mexteanoa 14%% Ln Sik 2006 - 
£92 (21FQ90) 

PortugeKRflO of) 9% Ln Sm 20l6(ReflJ - 
£74.6155 * %, % Va S 
Provinoe de OiMbee 12)4% Ln Stfc 2090 - 
£99 95 100 K 54 K % 

Spak^Kingdbm of)11%% Ln Stk 
2OlO(Re0) - £96 % 

Swedenpangdora of) 9*% Ln Stic 
20i4(Reg) - £89% % 

1X5% Ln SIk ZOlOfRag) - £111% % % 
United Mexican States 16)4% Ln Stfc 
2008(Rsg) - £109 


Banks and Discount 
Companies 

No. of tergaka Included 1600 

Australia * New Zealand ^^gGpftew 
SA1(50% PdiRkg 50% ON TH 30/9/90) 

Bank of WiSdSmemor _8_ Oo 007% Ln 

Stk 86/91 - H30 P6Fe8^ 

Berdan Bank PLC 754% Una Cap Ln Stk 
66«1 -£90(21Fefi0) (rM „_ 

851% Uns Cap Ln Stk 88/93 - £84 % 5 

1» ui?c5ru. S» ai0-£96%^4 

16% Una Cap Ln stk 20028)7 - £119% 
7k% Cum lot Prf £1 - 72% (20FeBQ) 
Kyowa Bank LdShs ol Cam Stk YfiO - 
V1465J58 85-53 50X1637 X47 16^4 
Lombard North Central PLC 5% Cm 2nd 
PH £1 - 43 (16FaS0) 

MkSantf Sank PLC7»% Subord Una Ui 
Stk 83/93 - £83 

1054% &ubord Una Ln Stk 93/98 - 
£84% 

14% Subord Uns Ln Stk 2002/07 - 
£106%% 54 

MKsublsM Trus* 8 Bankmo CorpS ta of 
Cam Stk Y50 - Y238X83 9X8 9^99375 
400 X77 10 X74 20 X713X6850 60 
1878 90 

Mitsui Bank LdShs of Com Stk Y30 - 
Y243X68 8X50X378 92% 50D 10 40 SO 
National Mtessnlnsar Bank PLC 7% Cum 
Prt £1 -63 

9% Subord Una Ln 8*1993- £85% 54 

12%% Subord Una Ln Sfk 2004 -£9854 
.7625 .753 •% 9 9 
Royal Bank of Scotland Group PLC 
Warrants to Sub for Ord -53(20FMQ) 
11% Cum Prt £1 - 101 (20FO90) 
Schroders PLC85!% Uns Ln Stk 97/2002 
-£76® 

Standard Chartered PLC 1254% Subord 
Uns Ln Stk 2008/07 - £94% % 54 
TSB Group PLC lO%% Subord Ln Stk 
2008 - E8S54 6 7% 

TSB HD Samuel Bank HoMng Co PLC6% 
Una Ln Stk 89/94 - £8354. 

W artxrp (S.G.) Group PLC Cnv Dfd 26p - 

7%%CumPrt£1 -75^589 6 8 
(ZOFeSq 


Breweries and Distilleries 

No. of bargains Incfuded344 


ANed-Lytra nCADR (1:1) - 88(20Fa80) 
554% Cum Prl £1 - 60% (10Fe90) 

755% Clan Prt £1 -65(21Fe90) 

354% Red Deb Stk 87/97 -£68 
(16F090) 

754% Red Deb Slk 68/93 - £83® 

New 954% Deb Slk 2019 - £8254.® 
1154% Deb Slk 2009 - £97% 6 (21Fe90) 
554% Una Ln Stfc - £45 
554% Una Ln Stk - £50 (13Fe90> 

654% Uns Ln Slk - £S6(21Fs90) 

754% Uns Ui Slk 93/38 - £7654 
pOPeflO) 

Baas PLC4% Cum Prt El -ffl(19F»90) 
354% Deb Stk 87/92 - £82 
854% Deb Slk 87/92 - £88% 

1K4% Deb Slk 2019 - £86%. 54 
454% Una Ln Slk 92/97 - £8254 
(19Fe90) ' 

7K% Uns Ln Slk 92/97 - £7954® 

Bass I nvestm ents PLC7%% Uns Ln Slk 
92/97 - £77 (2lFe90) 

Soddbigftsi Group PLCSK% Uns Ln Sk 
2000/05 - £7Q (20PSB0) 

954% Cmr Una Ln Sfk 2000/06 - £145 
(2lFe90) 

Buimer(H J»JHMga PLC9%% Cum Prt £1 - 
88 90 (21Fe90) 

854% 2nd Cum Pit £1 — 84 

Davenports Brewery PLC4% Deb Stk - 
£34% (18Fa90) 

Evera r d s D rew ar y (dm Cum Prt £1 - 63 
(?0Fe9O) 

Ftder.Smnh 8 Turner PLC8% 2nd Cum 
Pif£1 -80(2OFe90) 

GraenaH WMtoy PLC-A* Old Sp - 210 
8% Cum Prl £1 -80 
10% Deb Stk 2014 - £82% 

854% kid Una Ln Stk - £75% (16Fo90) 

GMrmess PLCADH (5J) -3S554 (21Fe®0)-. 

Hardys 8 Hansons PLCOrd 2Sp - 925 5 
(21FO90) 

Heavttrae Brewery PLC 11%% Cum Prt £1 
- 120 (16FO90) 

McMullen 8 Sons Ld10%% Cum Prt £1 - 
118 (SOFbOO) 

Mansfield Brewery PLCOrd £1 -470 

Scottish & Newc a stle Breweries PLC 4.6% 
Cum Prl £1 - 63 (20Fe90) 

7% Cm Cum Prt £1 - 138 

7.6% 1st Mqj Deb Stk 89/94 - £8154 

(IBFeSO) 


Mgrgm DtsUam PLC195U4 Dab S8c 
2012 -£99% 

Vain Group PLC 10.75% Deb Slk 2019 - 
£8751. 


Watney.Monn & Truman Hklgs PLC454% 
Rad Deb Stk 68/93 - £7654® 

8% Red Dob Stk 69/94 - £75 (21FB90) 
654% Red Dab Slk 67/90 - £96 
(16FeS0) 

7% Red Dab S»i 88«3 - £85 (1«=«90) 
7)4% Red Dab Slk 87/92 -£88% 
(ISPoSQ) 

10%% Rvd Deb Stk 90/96 - £93 
(IBFeSO) 

1254% Red Deb Stk 2008 - £100% 
■8125 (21Fs9Q) 

Whttnad A Co PLCB Otd 25p - £1X2 


6% 3rd Cum Prt Slk £1 -67% (20Fe9Q) 
4%% Red Deb Stk 98/2004 — £57 
(20Fe90) 

6K% Red Deb Stk 67/92 - £88 
(l6Fe90) 

6)4% Red Deb Slk 8601 - £80 
(21Fe90) 

754% Red Oeb Stk 89/94 - £84 
(21Fe90) 

954% Rod DQb Stk 91/98 - £82 
(16Fe90) 

754% Una Ln Stk 86/91 -£91% 354$ 
7%% Una Ln Sk 95/99 - £73 ■ 

714% Una Ln Stk 96/2000 - £77 
(20Fe90) 

10%% Una Ln Stk 20008)5 - £90 
654% (rrd URs Ln Stk - £49 


Commercial, Industrial, etc 

No. of bargs*r» Included 10974 


ABB Kent PLC 8% Urn Ln Slk 88/93 - 
£83% 

ACT LdCom Shs SOOI (RewlMad 
Transfer) - £1.77 1.83 
ADR (10:1) - S3154 2 2 
AMEC PLC 15% Uns Ln Stk 1992 - £101 
APV PLC3.15% Cum Prt £1 -43(20Fe90) 
Aktours PLC Warrant s to sub for Ortl - 7 
(16Fe90) 

AQarlght 6 Wlson Ld754% Oeb Stk 85/90 - 
£93 (20F49Q) 


8% Deb Stk 87/92 - £87 (19Fe90) 
Alcan AlumMum LdCom Sta of NPV - 
£11 (2lFe90) 

Mason Group piCBZSp (Nefl Cm Cum 
Red Prt lop - 104 


Aknd-Sloial inoSha of Oom BSc 91 - 
£20% (16F«gO) 

American Brands Inc Sits of Com Stk 
53.125 -S64 

Alton PLC 1154% Cm Urn Ln Stk 1990 - 
£90(16Fe90) 

Associated Brush Foods PLC6%% Uns 
Ln Stk 67/2002 SOp - 28® 

7%% Una Ln Sflk 87/2002 SOp -38® 
Assootattd Lelsuna Hk>g> PlC 7%% Uns 
Ln Slk 8B/94 - £79 (IBFeSO) 

Atwoods (FManoa) NVSKp Gtd Red Cnv 
Prt Sp - 130 1 

Auadn Reed Group PLCOrd 2Sp - 400 
8% Cwn Prt £1 -75(2OF®90) 
Automated SecmkylWgt) plcs% Cm 
CtmRedPrtCi -160 
6% Cm Cum Red Prt n - 124 
Ayrshire Metal Products PLCOrd 25p -90 
B-/LT Induatrlas PLC ADR (1:1) - $13% 
A9956 K 

BAT. liMBfmmB PLC10% (An Ln S2* 
90/95 - £94® 

10%% Uns Ln Stk BOSS - £92 3 4 
BBA Group PLC 10% Deb 3* 89/94 - £90 
(16FM0) 

BUS PLC554% MU Deb Stk 89S4 - £71 
754% Mta Deb SSt 94«8 - E72 (IBFesm 
BKX PLC 8% 1st Con Prt Stk £1 - 54 
594% 2nd Cum Prt Stk £1 - 60 CSOFaW) 
7% Deb SB. 69/90 - £96 
7*% Dab Sik 90/95 - £81 (ISFaSO) 
BOC GHX4J PLCADR (1:1) - &2 (16Fe90) 
4-55% Cum Prl El -68 
X8% Cun 2nd Prt £1 - 35 (21Fe90) 
125454 Uns Ui Stk 2012R7 - £9714 
BPS Mdustries PLC 10 54% Deb Stk 
97(2002 - £91% 3% (2DFO90) 

1014% Dab Slk M/99 — E94% 5% 
(2QFB90) 

as.G-Irtemanoral PLC1254% Uns Ln 3® 
93/98 - £91 

8TP PLC7Jp(Nat) Cm CUn Rsd Prt lOp 
- 102 

Barr A Wltoce Arnold That PLCOrd 25p 
-630(16FMQ 

Bear Brand PLCWMnntt to «ib for Old - 
254 % 

10.75% (Net) Cm CUn Prt £1 -7023 
Beauton) PLC7p (Nat) Gum C«w Rad Prt 


BSuiord PLC7p (Nat) Cum Cm I 
lOp - 91 (16Rd0) 


LONDON STOCK EXCHANGE: Dealings 


Details of business done shown below have been taken with 
consent from last Thursday's Stock Exchange Official List and should 
not be reproduced without pemrisslon. 

Details relate to those securities not included In the FT Share 
Information Services. 

Unless otherwise Indicated prices are In pence. The prices are 
those at which the business was done in toe 24 hours up to 5 pm on 
Thursday and settled through the Stock Exchange Talisman system, 
they are not In order of execution but in ascoidlng order which denotes 
the day’s highest and lowest dealings. 

For those securities in which no business was recorded in Thurs- 
day’s Official List the latest recorded business in the four previous 
days is given with the relevant date. , . , ^ 

Rule 535(2) and Third Market stocks are not regulated by the 
International stock Exchange of toe United Kingdom and the Republic 
of Ireland Ltd. , 

t Bargains at special prices. ♦ Bargains done the previous aay. 


Been* P1X 8. 67% Cun Red Prt £1 - 89 


8K% Cm Uns Ui Stk 2000 - £108 
Bfcmfcj Qualcast PLC7%% UnaLnSdt 
87/92 -£86% 

Bkm Mew PLCADR (10:1) - $14445® 
Blue Chclo kiduaiftos PLCS54% 2nd Deb 
Slk 1984/2009 - £56 (2lFe90) 

Boom Op PLC7K« Uns Ln S* 68/99 - 
£84(21 Fid 01 

Bowatar fndusrtes PLC 4.35% Cum Prt £1 


-58(20Fe9fll 

ral ltiw al ta PLC Cnv Prt SOp -72 


Brakhwafta PLCCnv Prt 50p - 72 
Brant Chemicals International PLC 9% 
Cub Rod Prt £1 -85(20Fe90> 

Bridon PLC7% PM OrdOten-CurOSOp - 
38 (IBFeSO) 


British Airways PLCADR (10:1) - ! 

British Alcan AfumMum PLC 10%% DTO 
Stk 88/94 - £92% (19R»90) 
BrWsh-Ameriean Tobacco Co LdS% Gun 
Prt Stk £1 - 46(21 Fe90) 

6% 2nd Cum Prt Stk £1 -66%(16Fa8Q 
British ratings Group PLC5J5% Cm Red 
Prf £1 - M(19Fw90) 

Brtttah Shoe Carp Hktas PLC 8 %% Cun 
3RI Prt £1 -60(21^90) 

7% Uns Ui Stk 85/90 - £93 (2lFa0Q 
British steal PLCOrt SOp - 12X7 9 K 30 
30 -3685 % % .6305 £69 1 1 .131 % 54 
2.132 3 3 4 

ADR (1X1) - $22% -7 % 

Brtttah Sugar PLC 1054% Rod Dab Stk 
2013 - u8% 54 (20Fa90) 

Broadawnar Hklgs PLC 6% Cum Prt Cl - 
63 (21Fe90) 

Brown A Jackson PLC1X73% Cm Cun 
Prt £1 - 103(21Pe99) 

ButolnOLF.) A CO Pt£(M S® 5p - 7S 
(Soraoo) 

Button PLC 6% Cun Prt £1-44 
Buna PLC7% Cnv Uns Ln Stk 95/97 - 
£73%, 7 

Bundona hweatmanta PLC15% Una Ln 
Stk 3007712 - £1C2 (1 6Fe90) 

Btrton Group PLCWta to Sub for Ord Sha 
1991 -11 (2DFa90) 

8% Cm Una Ln Qtk 1996/2001 -£879 
CHktdualrteto PLC954% Cun Red Prf £1 
-84 X. 

CRT Group PLCOrd lOp - 70 5 
Cairo Group PLC7p Cum Cnv Red Prt 


2009 lOp- 118 

Canadton Ovara Pack (ndurir LdCom Np* 
— $8-91 p 521 

Capuo Sndustrtoa PLC«% Cum Prt £1 - 
80 (20F«9C) 

cutton Communfcadona PLCADR (ti) - 
$26% 

CatarpOar IncSha of Com Stk $1 -$58% 
(IGFaSQ) 

Channel Tunnel t nvpatm onta PLC Bp - 117 
22(2lFe90) 

Charter Con*o6datod PLC2p(Bi) (Cpn 51) 
-445 

Chepstow Racacouraa PLCOrd 25p - 
£1554 (20FO90) 

Chundi(Chsites)DevaiopmentB PLC937S% 
Cun Rod Prt £1 -6954 7070 (ZIFsSO) 


CttyvTOon PLCSMOtoO Cm Cum Rod Prt 
. £1 -213 


Coats Patons PLC4%% Una U» Stk 
2002/07 - £45 7)4 (20Fe90) 

814% Una Ln Stk 20024)7 - £82 
7%% Uns Ln Stk 90/95 -£78% 8% 

Coats V!ye6aPL£4J% Cum Prf £1 -47$ 
(IOFbSO) 

CohanfM & CO PLCNon.V ‘A* Ord 20p - 
725 

Cookson Group PICT* CUn Prt £7 -BO 
(16FB90) 

Cooper (Frederick) n£Up (Net) Cm Red 
Cun PX 3 Prt lOp - 83 4% (SQFaBO) 

Courtaukto PLC714% Oab Stk 89/94 - 
£8354® 

51454 Uns Ln Stk 94/96 - £69 
855% Una Ln Stk 94/98 - £74 piFaSO) 
754% Una Ln Slk 94/96 - £78)4® 

714% Uns Ln S6c 2000/06 - £72 
(19Fe90) 

CourtaMda Clothing Brands Ld7%% Cun 
Prf Stk £1 - 70 (ZIFaDO) 

CowarLda Grout PLC 10%% Cum Prf£1 — 
95 (20Fe90) 

Ctoda k ituna ttonaf PlCSM Cun Rl £1 
-60(18Fa9O) 

CroabyW0od8MdPLC10%CUnPrf£1 - 
85 (21Fa90) 

CrowlhedJahn EdwaTOKHtoga) PLCS%% 


Cun Prf £1 —60 (19Fe90) 

Cryatatata HkSga PLC854% Cm Uns Ui 
Slk 2003 - £70 (20F890) 

CuSen’a Hktgs PLC Warrnnta la sub for 
Ord -5(i9Fe9<9 

DMgaty PLC4X5% Cum Prt £1 -58 
(20Fe90) 

Davenport Knitwear PLCOrd lOp - 400 
(21Fa0O) 

Davies A MeasaKa PUrATNan_V)Ort 1 0p 
-Z7Q® 

Dabanbaro PLC654% 2nd Dab Slk 90/96 
— £77 

754% 2nd Dab Slk 91/96 — £77 (21Fe9Q 
6%% Una Ln Stk 88/91 -E87 
754% Una Ln Sfk 2002/07 - £05 
C2OFS0O) 

756% Una Ln S6c 2002107 - £80 6% 
Delta PLC754% Deb Stk 85/90 — £90% • 
(IBFeSO) 

Dancora PLC6J2S% Cun Cm Red Prf £1 

- 12 a 

Dawhuat PLCOrd 10p - 80 
Dcwty Group PLC 7% Cm Cun Rad Prt 
£1 -98 9 91001 % 

7% Una Ui Slk 88/91 - £88 (21F*0O) 
Eastern Producaftedga) PLC 10%% l*a 
Ln Slk 82/97 - £87 (21Fe90) 

BButt(B.) PLC 7% Cnv Cun Red Prt £1 - 
90 

Elswtck PLC 8% Cnv Cum Red Prf 92/94 
£1 -180® 

Euro Dtansylend S-C-A-Sha FRIO 
(Dopoatary Recebts) - £103 103 
1032 1035 104 104 10% 10b* $ 17b 
17b 

Shs FRIO (Br) - FR98H 04 % 100 
.110005 54 56 b2 jBIK 
aaopean Home Products PLC5X54 Onr 
Cum Red Prt 2008ni £1 -67 % 
(21FS90) 

Un/ta (Skxjvant Inscribed) - FR580S® 
9X127® 

Brand PLCIISSp Cum Bad Prt 2005 Iflp 
-9789100 

Evoda Gmp PLC 8% Cm Una Ln Stk 
03/08 -£130 

Ex-Lands PLC Warrants to sub for Shs - 
*5 (19Fe9Q) 

Exseutex Ctothea PLCOrd 2Cp - 21 
FM Group PLC7.7% Cm Cun Red Prt 


95/99 £1 - 125 7 7 (20Fe9C) 

Ferranti Memstkral PLC 6.0% 1st Cum 
Prt £1 - 70 (20FaB0) 

FVtiaw jomoajPLC 5% Cum Sntt Prl Stk £1 
-60(i8Fe9q 

Ftehar(AJberi)Group PLCADR (10:1) - 
$ 21 % 

Fisons PLCADR (4:1) -$2254 
554% Uns Ln Stk 2004/09 - £96% 
(20Fe90) 

Fttmtm PLC6%% CumPrftRn - 
K058 

Fcrikes Group PLCOrd Sp - 65 
Franco PLC454% Cum Prt £1 - 55 
C20F«e0) 

8%% Cm Rod Cum 2nd Prt - 120 
(18FO90) 

10% Cm Uns Ui Stk 90ri)5 - £120 
(16Fa80) 

Frienmy Hotels PLC 454% Cm Cum Red 
Prf £1 - 105% (16Fe90) 

5% Cnv Cun Rod Prt £1 - 182(19Fa90) 
7% Cm Cun Red Prt £1 - 106 
GB bitemadonal PLC 10% Una u» 86c 
87/82 - £89 (20Fo90) 


GKN (UnOBd Kingdom} PLC7%% Gto Dab 
Sik 86/91 - £94% 

10»% Old Deb Stk 90/95 - £92% 
1054% Gtd Deb Stk 92/97 — £95 
General Bectric Co PLCADR (1:1) - $3J8 
.6 (21Fe90) 

754% Uns Ln Stk 87/92 - £84® 

7X% Una Ln Stk 88/83 - £88 % 

I I9FS9CI) 

GanerM I na truman i Corp She of Com Stk 
$1 - $3X581® 


Gestetner Hktra PLC10% Cnv Una Ui Slk 
90/96 -£115 


9Q/96 — £1 IS 

Glaxo Grew) Ld754% Una Ln Slk 85®5 
60p -38% (20Fo90) 

Gtynwad totamatlon a l PLC 10*4% Uns Ln 
Stk 94/99 - £8944® 

Goode Durrani PLC3-B% Cun Prf 50p - 


Mgaa A HI PLC 7% Cun Prt £1 -85% 
(iSFeSQ 

Htadown Md0S PLCAORC4--1) - $18 
(■6Fo90) 

Honda Mow Co LdShs of Com Stk V60 - 
Y1 884.83 9X4016 90 90 XB34 4AD6W1 
-9 710 1.B32X8SS5 ZO 
Hmue of Fraser PLC 8 >6% Una Ln Slk 
93/96 - £79 80 

Howdon Group PLC7*% Dab Stk 86-01 
- £91 (20Fa90) 

IMI PLC7K% Una Ln Stk 88/91 - £88% 
(19Fe90) 

751% Una Ln Slk 88/93 - £84 (18Fo90) 
854% Uns Ui S» 87182 - £89% 
feetand Frozen Foods ffidgs PLCCnv Cun 
Red Prf 20p - BO 55. 


Ungwonh Mania (Saftaka) Ld7% 
Non-Cun Prt 60o - 30 (1Sra9( 


. -Cun Prf 60p - 30 (ISFaSCI) 
Jeoaupa PLC75p piet) Cm CWi Red Pit 

JUirtson A FWh Brawn PLC 11.09% Cun 
Prf £1 - 100(l8Fa90) _ 

11% Uns Ln Stk 93/88 - £88 (ZIFeSCJ 
Jotnson Group Otomers PLC7 JSp (NaQ 
Cm Cum Rad prf iGp - 118 


JofmaoaUatthay PLC8% Cm Cun Prf £1 

- 555 (21FeSQ) 

Jonea^tnaudOOdsa) PLC10K CUn Prt £f 

- 87 (2lFa90) 

Kataoy Industries PLC11X% Cun Prt £1 - 
IDS (ZIFflSO) 

Kanmng Motor Groia> PLC7% Cum Prf £1 
-eO(21FS90) 

Kappet Corpor a tion LdOTO $S1 - 
6S72B65 XB7B33 -268133 $98308 
KynochfOA a) PLC7%% Rod Cum Prf £1 
-OOCZOFeSO) 

Ladbroke Group PLCADR (1:1) -4X02 
(21Fo90) 

8% GW Una Ln S6c WV92 - £88 
8% Dab S0c 93/98 - £7854 £1Fa90) 
1054% Dab Slk 94/99 - £91 (IffeSO) 
Lowto(John)Pamershlp PLC8% Cum Prf 
SW £1 - «5% (20FO90) 

Lex Sendee PLC 2nd Sar Wta To 
Subscribe for 1 OnJ - 100 (2iFe90) 
8%% Uns Ln &k 92/97 - £82® 

Ufa Sciences IntamsOonal PLC 8% cum 
Cm Red Prf £1 -2lO(21Fa80) 


LBy (3) A Co Shs of Com S* NPV - 
£36% $81 95 


£36% $81.56 

Unread PLC6% Uns Ln Stk 87/92 - £60 
(ISFaSO) 

LtoydfF.Hjtfldgs PLC754% Uns Ln Sac 
81/91 - £90 (20Fe60) 

Lockheed Corporation Shs of Com Stk $1 

- $34%® 

London Iti Uaria Wo nM Group PLCADR (5:1) 

- $18>Q2 (20FeB0) 

London Park Hotels PLC10%% 1st Mg 
Dab S« 2000/05 - £88 (1 61=890) 

Lorvho PLCADR (irt) - $454 (IBFeSO) 

9% 2nd Mtg Dab 8tk 87/92 - £85 
(16FS90) 

Lookers PLC8% Criv Cum Rad M £1 - 
86<20Feaa) 

LowfWm) £ Co PLCX75% Cun cm Rad 
Prf £1 -158 

Lowe(Robert HJ A Co PLC 87.5% (Net) 
Cm Cun Red PrMOp - 40 3 (ZlFe90) 
Lucas Industries nC1054% Una Ln Stk 
92/97 - £94 

MB Group PLC Warrants to sub tor Ord - 
8Q(i8F«ao) 

Macertoy PLC 8% "B" Cun Prt £1 -54 
(21Fe90) 

McCarthy 8 Stone PLCX795L Cun Red 
Prf 2003 £1 - 70 2 (16F09Q) 

7% Cnv Una Ln Stk 98/04 - £55 
Magnet Group PLC7JSP (NaQ 1st Rad Prt 
SOp -6% (20Fe90) 

Manganese Bronze Hidgs PLC8X% Cun 
Prt £1 - 67 (21Fs90) 

Marks A Spancar PLC7% Cum Prt £1 - 
60 (IBFeSO) 

Marsha/to PLC 10% Cun Prt £1 -95 
(18Fo90) 

754% Deb Slk 66/91 - £88% (20Fo90) 
Mecca Lotoura Group PLC7X6p (Nad Cm 
Cun Red Prf 20p - 86 % 7 % 8 
Medeva PUCNewOro iQp 
(Fp/PAL-M/2/90) - 90 
Warrants to sub for Ord (Bs fits) - 88 
Atonztoa(John) PLC 9% Cun Prf £j - 80 
OOftoSO) 

M to at a rg a te PLC 10% Cure Prt £1 -934% 


M1M C o rpora t ion Com She of NPV - 
fcaab® 

MRsuMshl Etoctrto CorporatfonSha cf Com 
Stk Y50 - Y1 01 8-94 20 1.1612 6-91 30 
1008 40 

Montat fa on S-P-A-Sartnc* SheLI 000 
(Cpn 8) - L1 196® 201 7577® 

Morgan CrucUe Co PLC9»% Dm Stk 
9Saioo-£83%0Mra9(q 
Mount Charkma tovasananta PLC 1054% 
1st M*o Dab Stk 2014 -£87%. 8% 

NCR CorpCom Slk $S - $86X8 O6FaB0) 
NMC Group PLC Warrants to sub tor Shs 
- 73 5 (21Fe90) 

N8M PLC (Net) Cm Cun Rad Prt lOp 
-113% (21FS90) 

National Medic a l Utarprtaea kicSha of 
Com 8tk SOjOS - $3X98 HOFMO) 

Naxt PLC10%-B- Cum Rrf SOp - 86 
(20FS8O) 

Norcroa PLC 1554% Dab Stk 90/95 -£100 
(21Fa90) 

H uma na Group PLC 854% Cm Una Ln Stk 
99/04 - £65 73 (21Fa80) 

Norsk Data ASCIsm *B* (Non Vtg) NK20 — 
NK254 NK38 


Northern Giokisaring hatuatriaa PLC3% 
CUn Rad M £1 - 40 C20F89Q) 

8%% Um Ln Stk 88/93 - £82 
OcaorVce Group PLCWananta to sub tor 
Ord -145 

Oman 8 Robinson PLC8%% (Nat) Cm 
Cum Rad Prf £1 -80 
Parkland T«xt»e(HkJga) PLC4X% Cum Prf 
£1 -48 

Pataraon Zochonto PLC 754% Cun Prf £1 
-70 (IBFeSO) 

PavOon Leisure PLCOrd 10p - 82 % 7 
Pearson PLC 8-525% Uns Ln Stk 88/83 - 
£81% (ISFbOO) 

Pergamon AGB PLC70p Cm SuboTO Ln 
Stk SQG2 2%p -65 (2ORB0O) 
nttard Qemrr PLC 954% Cura Prf £1 -88 
0tFe9O) 

Portar Chadbum PLC8% Cm Cun Rad 
Prt tan Cl - 133 (ISFaSO) 
PrihctoaffiraMi Groip PLC11» Oh* Itoa 
LnSk 94/98- £85 (19Fe90) -■ 

Prowflngj>LC&8%CunfladPrt£1 -78 
8 85$f19FS90) 

Queens Moat House* PLC 1054% 1st Mtg 
oab SHc 2020 - E84% (18FB90) 

QUokl Group PLC 10% Cum Prt £1 -87 

R-£lj«^PLC9%CUnPrf£1 -75 
RPH Ld4»% Una Ln Stk 2004AN _ £30 
9% Uns Ln S* 980004 - £70 
Racal Q aca na n fci PLCADR p:1) - $7^2 . 
IA -57 0 -62 JB3.M 05 07 08 


I Telecom PLC ADR( 10:1) - $64.78 
• Taxtoea PLCfi% CUn Prf £1 -40 


(israao) 

Rank CrgantoaOon PLCADR (Irt) -$133 
(21FU90) 

Ranks Hovto McOougal PLC6% Cum -A" 
Prt £1 -65® _ 

6% Cum -VT Prf £1 -«J(21Fa90) , 
8%% Una Ln Slk 90/94 - E83 
8%% Una Ln S8t 91/95 -£84% 

Ranaomaa PLC8X$p (Nag Cub Cm Prf 
IXBp-87 8 

Hotnera Group PLC37Gp Cm Cum 


Non-Vig Rad Prt 20p -96 7 
Raadfcut Mama8ona(PLC$5l% Una Ln 
Slk B8/B3 — £84 (21FaB0) 

Rsddtt A Coknar PLC 5% Cun Prf £1 - 
45% (16Fe90) 

Read JntsmaduMf PLCS%% ftan Rad Prt 
£1-50 nSFaSO) _ 

Rariokt MjC 654% 1st Dab 88( 9C»S - *75 
Rlenartto PtC5%% Cum PW 75p - 34 


Robinson Bros (Rydara Groan) Ld11% 
Cun Prf £1 - 103(20Fa90) 

Boc fc w wro Group PLC7X8% Cm Qan 
Rad 2nd Prf £1 -82® 

Rugjjy GraugPLC8% Uns Ln S6c 93/98 - 

7541M^BlS Slk 83/98 - £73% 
(16F080) 

SCEcorpSha of Gam Slk of NPV - $8738 
(16Fs9Q) 

SD-Sdcon PLC 63% Cm Cun Rad M £1 
-130 

Warrants to aub fcs- Od -13® 

SaateM A SatocW Co PLCADRail- 
$1054® 3B6® %♦ 348338® 54® 

6% Cm Uns Ui 8® 2016 - £58 9% 
(20FW0) 

Sakwbury(J) PLC 8% tod Uns Ln S6t - 
£70(21Fe90) . . 

Sondetaon MunayCBdertHtogV) PLCOrd 

sop -200(2iFe«B 


Savoy ho«U PLC ■»% Mtg Dab S* 91/98 
-&(16FO90| _ _ 

Sooa A Rdbanaon PLC8X9% Oub Rad 


Prtei -82% n9ra9m M 

Sears PLC7% A Cum W £1 -80 


j oriilc or ortjup F\C6W% Cun Ptg Prt Cl 
Sartor Brwtoearing Group _PU5X8% U» 


Sartor B/MtoearingGroup PLCM % urn 

Ln 8*91/98 - M4% pBFegg) 

Shoprlia Group LdOrd Sc - 205 (21F490) 
aSw OroupPLC7%% Una Ln Stk 


2003/DB - £58® ' 

Simon Engkiaaring PLCB% Oro Prt £1 - 
40 

600 Grou>PLC1l% Una Ln Stk 92/87 - # 


Goodwfci PLCOrd 10p -28 (21 Fe90) . 

Grand Mabopaatan PLC6% Cum Prl £1 - 
46 (ISFoBO) 

654% Cum Prt £1 -57(18Fa9(9 
Grow Unlraraal Stores PLC6%% Rad Una 
UtS6c-ES7(16Fe90) 

854% Urw Ln 8tk 93/88 - £75 (21FeB0) . 
HrtEngtnearin(tfWdgs)PLCS35% Cunt Rrl 

Hektia PLC11%Cun Prt £1 -95(20Fa90) 
Hanover Oruca PLC6.7S% Criv Cum Rad 
Prf £1 - 65 (2lFe90) 

HaMkor SHOaiey Group PLC7%% Deb S8t 
87102 - £85 (16Fe90) 

Herertea toeSha of Com Sdcof NPV - 
$3X98 <16Fa90) 

H mrfajuaf Brooks PLC23p - 220 


8mW» (^HjOrrap 

8%RadDebS1k8WK -OOfl9Fo905 

GidtUOtoo BeechWi PLCADR (5rt) - 

« 44 LL fP «L fl 46 

S^Mn. BosUWi PLOSmkhKfceADR 

an£rS(J^mxdteg<g F?^g K %Qw 

Una Ln Nts - eiMPliF*?^ 
Spe«|J.W4 A Sons PLCOrd Sp - 247 

8p2sScJM(Speckd AgsncyJOd SOp - 
aw F^aro^kigs PLC1 f% cun Prt £1 
-88100 

Sttrtng industrial PLCIa* PHff %% 
CunCI — 40 (16FS0O) 

Sroratauso PLC9%Cm Una Ut S8c 1992 
■ — go ( 3 

Wutrffta HipaaHimin nn‘T "iinirr^* 

torOrt-l«6JrtFa8® 

0%% Hod Cun Prt £1 -88 ClFeOCT 
A Sato PLDftri 2Sp - 550 

%roonS%i^nmriniJ FLCCW Bp - 87 

T t i‘pLCIO.1% M« Dab Slk 90/05 - 
£89(19Fb9® . mirr, 

■tarmac PLC7»% oab sot 92TO7- £75% 

Ta£ 1 Au2 PLCADR (4:1) -$21.7 

mi%Sn Prf » « - *7 
7»% Dab 6tkaW»4-£8aS 
754% Una m SO: 85/90 -£92% 

S^jS’u, SOI 2003AW- £71 (IBFeSO) 


» »»^Oli«Fa90) 
1054% Una Ln Slk 2003(08 - £B2% 
WOodnmPLCB** istarigDeb 

TWc* Hdga PLCWanunito aub tor Ord 

Tmoq PLC 5 ?S i ja Deep Oao Ln Btk 9008 

y i a ^mi on S ^D8* Dab Sfc 8Sd» - 


8H% Una Ln Me 89/94 - £84 5 
TijSSpLCUnita of 420P of CUL8 


1980(P0y PdXRag) - 143 5 8 7 8 50 1 % 
tt 9 


Toobd Group PLCSK Cum Prf £1 -45%. 
454% Pars Deb SK - £42 (21FeS0) 

754% Una Ln stk 83/94 - £62 (21FeS0) 
Towles PLCOrd 1 0p - 200 (21F890I 
■A" NotlV.OTO IDp - 95 (21FS90) 
TYafatgar House PLC6% Uns Ln SK MrtS 
— £84 (20FeSC) 

1054% Uns Ln SK 2001/06 - £85 8 
Transport Davatopmant Group PLG*J% 
Cun Prf £1 -50 

6%% Una Ln SK 88/94 -£76(21Fa90) 
954% Una Ln SK95/2D00 — £81% 
(19Fo90) 

Trusthousa Porta PLC 100% Mig Dob Stk 
91/98 -£93% 

9.1% Una Ln SK 95/2000 - £80 
Urtoam PLC4.7% Cum Prt £1 - 60$ 
(20Fe90) 

5% Uns Ui SK 91/96 - £86 
6%% Una Ln SK 91/96 - £73% 

(X1FB90 ) . 

UnOavar PLCADR (4:1) - £4X07® 

551% Una Ln SK 91/2006 - £55% 
(20Fe*J) 

8% Uns LilSK 91/2006 -£703 4 
IMan (ntamadonai Co PLC 6% Cum Prf 
SK £1 -52 

7% Cum Prt SK £1 -60 (IBFeSO) 
Unisys Corp Com SK $5 - $14.4115® 
United BtacUttsfHktgs) PLC8% Dab SK 
33/98 - £79 (21PB9Q) 


United Sclantffic Hldga PLCXS% Cm Cun 
Non- Vtg Rad Prf £1 - S3 (2iFa90) 
Upton A Southern Hakknga PLCOrd 25p - 
27 32 

Verity Htoga Ld7%% Dab SK 87/92 - £81 
Vickers PLC 5% CumfTax Free To 3Qp)Prt 
SK £1 -65(20Fe90) . 

Walker A Stuff Htoga PLCOrd Sp - 160 
C&FeSO) 

Waiter Graenbartt PLC6%% Cm Cum 
Red PrfSSp -88(21F«90) 
WaKarfUtomas) PLCOrd 5p - 50 (21F89Q 
Warner-Lambert Co Com 8 K>1 - 
£61.473006 61707746 61.737089 
61.766432 $ 106% 


Wabnoughscfldra) PLC 814% Cun Red Prf 
2006 £1 -78%® 80® 


yusveriay Cameron PLC7Jp (Neg Cm 
Cum Had Prf 5p -58 
Wembley PLC7J% Cm Uns Ln SK 1999 
- £88 90 (20FeBQ) 

Wasdand Group PLCWananta to aub tor 
Od -46 

7%% Cm Cum Frt £1 -150(19Fa90) 
754% Deb SK 87/92 - £83% (20Fa90) 
W hlM ci oft PLC4.1% Cum Prt £1 -M2 
(ISFoBO) 

Warns Htdra PLC 10%% Cum Prt to - 
IOC® 

YUb Cano A Co PLCT1%% Ora Rad Prt 
1998/2003 to -104% 5 


Financial Trusts, Land, etc ' 

No. of bargains deluded 61 4 

Arntou Trust PLC 10%% Una Ln Slk 91/96 
-£82 (IBFeSO) 

Balks Gifford Technology PLC Warrants to 
a* for Ord -II 

British A Commonwealth Htoga PLC 10%% . 

Una LnSK 2012- £54 5 
CoCFSd fncShe of Com SK $1 - $f5L8Sfl 
(16Fs90) 

Colon na de Oeva to pmarn CapM PLCOrd 
to - 185 (19Fv90) 

DaDy Man A General Tteat PLCOrd 50p - 
.£57% 

ST Group PLC Warrants to sob for Ord - 
7 (20 Rj$XJ) 

FAC EntarpriM Trust PLC Sar B 
warrants to subfer Ord - 8 (19Fa90) 
Warranta to S4® kr Ond - 16% 7 
First Dabentura FWtanea PLC 11.125% 
Severely Gtd Deb SK 2018 - £90% %(• 
First National Finance Corp PLC 10% 
Subord uns Ut SK 1982 - £90% 

Foreign A Col Raaarva Asset Fund Ld 
PtoRedPrtSO.OSa- SX92 (Z0FOB0) 
PigRadPrf $0.06 Cl C(US$ Bonds) - 
£7.66 QOFoBO) 

PuRadPrf $0.05 a D(MuKcuranqr ' 
Bra) - £9.68 (20Fn90) 

G.T. CMa Growth Fund LdOrd $0Dl - 
$10 (21Fs90) 

Urdu (5 Ord 8 1 Warrant) -$104) J05t 
GenAnanoe NVii A8% Ln SK 20(J7(Rog) - 
£86% (IQFeSO) 

Greece Fund LdShs $Ql 01 (©Rs to Br) - - 
$1860® 

PeuMtaiy wanaras to sub lor Shs - 
£190® 


Gutoneas Fight bin Fund LdRsd Prf 
$a01(GBtpi« Fund) - £108 (16FeQ(B 
Hsfnts Holdings A/SWts to sub tor ‘KiTET 
- £12% (16Fe80) 

Bl GtobM Funds LdPtg Red Prf 


$0^71 (Storing Shs) - £19.82 (217*90) 
Pig Rad Prt$O01(OeutSchemtokSha)- 
£1X481873 1X481677 (20FB9Q) 

Pig Raa Prt S0J71 (Managed Sta) - 
£2042 (21 Fe90) 

WVESCO MUM PLCWts To SWafee for 
Ord —45 (IBFeBffl 

Inchcape PLC5K% Cum Rad Prt 9(we FI 
-esctoPagai , . . 

8% UnaLn5kgh90 -£g(2iFe00) 
12%% tins Ln SK 93fl8 - £90®- . 
tonmafonM Cty Hdga PLC8AX Cm 
Cun Rad Prf to - 80 (ISFaSO) 

M Saocfc Exrtwnra of UKARep of IrLd 
714% Mtg Dab SK 90TO5 - £775S 954 
(19Fi80) 

Kore a E iropa Fiatd LdShs $0.10 - 
£5 023048 $ 8X (18Fa9Q) 

Sh=(lOfi to Br) $0.10 (Qxi 3) -$4125 
UT Hoktega PLC9 A7% Cum Rad Prf to 
- 18 (21Fa90) 

M1M Bhtarmla Jaraay Gtt Ftstd LdPtg Red 
Prf ip -1596 JXt(21Fe«8 
Mafiytan SmaBsr Cog Fund (Cayman) Ld 
Ord $001 -$10% 

Mania Fund (Cayman) Ld Pig Rad Prt 
50.01 -58% 9 (20Fa90) 

Ma dkOTt —t Rmd LdORs (te) (to 
denom ol 10 She) - $950 (lOFaSQ) 
Mercury kae ma tlo na l tov Trust LdPtg Rsd 
Prt ip (Canrinentsl Europe FuxJ) - 
£782 85% (21Fe90) 

M on : t r y OBahoro Sterling TVntSha of 
NPVtGlobal FuxJ) - 1152 (20Fe90) 
Mercury Saiacfed Trust Shi NPV European 
FumXReg) - $2628 (BOFaSG) 

Ma i isnlnii OpkalMnc Tat 2001 PLCtoe 
»wto -132® 

National Home Loans Wdgs PLCOrd I5p 
-128 30 2 4 

7JS% Cm Prt £1 -9223 
Old Court Currency Fund LdPtg Rad Prt 
$0.01 (Surfing) - £10365 
dd Court intamsflonai Resorvea LdPtg 
Red Prt $0Jn<Suritog Managed »n) - 
£15241 

Oporto Grow® Raid LdPtg Rad Prt SOOT 
(Br) -S10 

Paribas Concorde Tlust Ld9^84% Deb 
SK 1991 - £93 G20FS90) 

Royal Trim OcAor tocome Fund LdPtg 
HadPrfSOJn - $0947 (IBFeSO) 
Scooiah Asian InveatmantCo LdPlg Shs 
$0.01 -$10 

W a rrant s to aub tar Ptg 9ts - $4% 4% 
Slam Smofior CompaMaa Fund LdOrd 
$00)1 -S9%(21Fe90) 
same Darby Barttad$M QJ5Q - 88 
Smith New Court PLC 12% Subord (Ms Ut 
SK 2001 — £80 

TR Wofffiwfde Strategy Fund SlcavShs 


NPV (North America Fund) - 11X88 
Shs NPV (Mum-Currency Bond Fund) - 
11601 (20F«90) 

Thai Inv est m en t Futo LdPtg Red Ptd 
KL01 -$11% 

Thai Prime Ftmo LdPtg Ftod Prt $001 - 
$X34BS pflPuM) 

ThaJand Ini an taM onM Find LdPtg Shs 
S001 (EFTS to Bl) - £18%® 19%® 
Thornton Padflc tovaatmant Fbnd SAto - 
£11.19 (16F490) 

31 PLC7%%-A- Dab 8K 89/92 -S84® 
754% *A* Deb 8K 91/94 - £80 
9% ‘A- Deb SK 91/94 -£86(21Fe90) 
12%% Uns Ut SK 1982 - £98%® 
Vatarudt Currency Raid LdPlg XT Rad 
Prt 1p-2094(2QPe9O) 


Insurance 

No. of t»p«lnalndudBd372 

Commerc i al Union Assurance Co PLC 9% 
Cum Red Prf 69/2009 21 -48(21Fe80) 
Ecd a s l artna l mewanca OfAea PLC 10% 
Rad 2nd Cum Prt £1 - 10254 4% 

(20F0S0) 

Ganenri Acc FhaAUta Aaac Cotp PLC 
7K% Una Ln SK 87/92 - £84 (IflFNSO) 
7%% Una Ln SK 82/97 - £79 (20Fa60) 
Guanflan D ora rO c hsn ga AaauanoaPLC 
7% Cun Rad Prt £1 -81% 

7% Uha Ln SK 86/91 -288 9% 


Investment Trusts 

No. of bargam tock«ad780 
About New Dawn Im Trial PLCOrt 25p 
-130 

Wamras to aub tor Ord - 85 
Akanoa Trust FLCS% PH SK - £50 
BZW Convertible tov Tnnt PLC New Ord 


10p (PULA-W3/B01 -87 54 9 
BaHe amorO Shin Nippon PLC Warrants 
to aub for Ord -96® 

British' Assets Traat PLC*A* 8% Prf 
. SOdCum) - £45 J2lFa90) 

BquHkn index ULS 2005 10p - 110 
caiFafiO) 

British Emphw Sac A General Trust 1051% 
Dab S« 2011 -289® 

British Investment Trust PLC 11.126% 
Sacurad Oab SK 2012 -£91*. 2 
(21 AM) 

British KktoeyPMIant Ass tov Tstord to - 
28S(21F#W) 

Capml Owing PLCOrt 25o - 520 
SO pIFeQO) 

cm Of Oxloro kw as ttoent Trust PLCOrd 
InoAp -4S(21Fa90) 

Danes to v atom ant Tote PLCWts to 
Sutrscrtoe for 1 ho SI Cap -85 
Drayton C ut s tA f aia d Trust PLCX5% 

Cum Pit Stk - 2SO(2OFa90) 

4%% Parp Deb SK - £42 (20F090) 
Bfinbuga tot — mat That PtC3^Wk 
Cum Pto SK - £50 (21Fe9» 

11%% oeb SK 2014 - £94% 5 
BtdNh 8 Scottish bisectors PLC*B" 25p - 
l36(2DFa8Q) 


PLC Warrants 


Bigfiah Natfcruti m v aa ait a nt Co PLC9%% 
Dob SK 91/98 - 285(16*080) 

F-A C. RratitetovaaiiJionf Trosi PLC 
W ar ra na to sub lor Ord - 110 


Brat Spanish Inv Trust PLCWananto to 
sub far Ord -424 

Ranting American Im Tlrust PLC 5% Cum 
Prf SK - £48(21 FS9Q) - _ ; . 

Fbndkwusl PICT* Cum Prt to -75 
(IBFeSO) 

Gartmore Emerging Padflc tov. TstPLC . . 

Ord 10p ~.S7 (21*090} . 

warr a n to to aub far Ord - 22 ftoFaBO) 
Garttim Vahia tovesbimns PLCZoro 
DMdand Prt lOp -54 
.German Smafiar Co s tow Trust PLC 
Wa rr a n ts to sub far Ord - 160 
GUsgow income Trutt RjCwananto to 
aub tar Ord - 4% 

(bobs tovaatmant That PLCiO% Oab SK 
2016 - 283% 

QoveS ABarrtfc fav Trust PLC 6% Prt Sk - 

£52 (lOFaBO) 

Goratt Strategic tov Thai PLC9%% Oab 
SK 2017 - 280% (ISFaSO) 

Hungarian Investment Co LdOrd $0.01 - - 
£106 

Warrants to aub tor Ad - $23 25 
hwtiaiuu Capital Trust PLC5K%Cum Prf 
8K-ES2 

7%% Dob SK 82/87 - £74 


Lazard O alac t tovaatmant Trust LdPlg Red 
Prf 0-1 p UJC Aceva Fund - E10S2 


Lararaga d Opport u rtty That PLCZar C(m 
Cnv Uns Ln SK 96/99 - 2B5ff1Fa9(9 
LendonANaw York Convertible Tat PLC 
OTO lOp -S7(21Fe90) 

London A SI Lawronea to v aa anant PLC 
Ord Sp -110 2% 

Marin tod teaen tov Tat PLC Ord 25p -91 
(21FO90) 

w ui rants to sub tor Ord - 29 giFaSO) - 
Murray Income Trust PLC4£6% Das Art 
£1 -69 

Now Guamsay Seowfaes TTuet LdOrd 2Sp - 
-77 

mwmh Eaatam tov Trust PLC4%% Cum 
Prf SK -£42(207*90) 

9%% DabSK 2020 - 280 % (19A90) 
Scottish Natipral Trust PLC 10% Oeb SK 
2011 -£84% (16Ffc90) 

Securities That of Scotland PLC4%% 

CUB Prt SK - £44 (21Fe90) 

Shtas tovaatmant PLCWananta to aub tor 
Ord -41 24 

SOsta tovastmaraa PLCWbrrartia to atm 
(raOrd -53(21Fa90) 

TRCby of London Ttesl PLC 10%% Deb 
SK 2020 - £83% (18FS90) 

Temple Bar i mratm en t Trust PLC 7% Cum 
Prt Stk £1 -M 

Throgmorton USM Trust PLC5K% Cura 
PByCnvRedPrt£1 -93n9F«) 
Uptown tovaatmant Co PLCOrd 2Sp - 
430 (16F490) 

vantage Seeuritiaa PLCVtaTmas to sub 
tor CWf -77 

WBw I n vest ment Co PLCGAtt Cum Prf 
£1 -47(20Ftj90) 

8%% Dab SK 2016 - £78% (20FS90) 


Unit Trusts 

Na of bargstoa Included 31 . . 

XI G. American Smafiar Go's Fiatdlnc 
Untta - 57.1$ (21Fe90) 

Accum Unta -573 

MX a European DMdand Fund toe UnNs 

-das 

Acoan Units - S1.7 (19F*9C) 

KLA 3- totomation d tocome Rmd too Unfta 
-7X2 


Mines - Miscellaneous 

No. of bargalna toduded204 

Amalgamated Knandal tov* PLCWananta 
to sdb tar 9hs - 0% CiOFsaO) 

BtsicM Mining PLClOp -30(20ra00) 

Da Basra ConaoHdatod Mtoaa LdOM 
HODS (Br) (Cpn 84) - $19% 1X3 1X3S 
SF28.1S 8X326% 28% 

8 Oro kGntog&Exptarstkin Oo PLCOrd 
lOp —400 (21Fe90) 

Baopa Mtoerata (texqj PLCOrd 2p -88 
Mhengtxa Copper Mnaa LdOrd SK $Z1 - 

Ptoteau kfintog PLCOrd 20p - 83 7 
HTZ Corporation PLC3325% ’A* Clan ftf 
£1 -43(20Fa9Q 

Zambia Conaolkfatad Copper Mfaaa Lcfy 
Ord X10 - 120 (21 A9Q 


Mines - South African 

No. of batatas InchidadTS 


OH Na Of bargafas Indudad1449 

British Petroleum Co PLC Warrants to 
putfaM ADS - £80$ 

9% Cum 2nd Prt £1 -80 

Bramah Ol PLC6% Cum tad Prf £1 -53 
7%% Cum Rad Prt £1 -67 
8% Cum Prf £1 -78(16Fs90) 

ELF UK PLC1Z%% Una Ut SK 1991(Rag) 
-£98 

LASUO PLC 10%% Oab SK 2009 - £85% 
% (2GFe90) 

Shefl TranaporlXTtafingCo PLCOrd She 
(Br)2Sp(Cp n 18^-486 


arty Na at bargalna Int3udad407 


Bampton Mdgs Ld8%% Uns Ui SK 
2002/07 - £75 (16F*0O) 

Bosccmbe Property Co LdS% Cum 1st Prf 
£1 -97(19FS90) 

Bradford Property Trust PLC 10%% Cun 
Prt £1 - 100® 

Britton Estate PLC10%% tstMWJebSK 
2O12(£30RJ-6Z3/Hfl) - £36% % (20F090) 


CaaM A Counties PLC9%% let Mtg Dab 
Stk 2027 -£80% 54 % 1 
9%% Uns Ui BK91/BB - £85® 
Chartwood AHance Mdgs Ld7%% Uns Ln 
Stic 50p 31 X f20FWtt 

City Sta&rtawe PLCsS% Cnv Cum Red 
Prt £1 - 78® 6® 

7% Crw Uns Ui SK 2005AM - £108 
CtaffcKMckaKB X Coombs PLC8%% Una 
LnSK 87/Q2 - £87 7 
Crolgton Combfaad Sacs Ld8%% 1st Mtg 


DabSK 86/91 - £88 (16F«90) 
me Estates PLC7J5% Cnv Cu 


Dares Estates PLC7^5% Cnv Ctan Rad 
Prt2l -759 

Groaf Rortimrd Eawas PLC9t9» laf * 
DabSK 2016 -£78% 54 
Greycoat PLC9%% Cum Red Prf 2914 £1 
-80%. 

1X85% Uns Ln SK 9(V92 - £96 
Hammaroan Rap tovADev Corp PLCOrd 
SSp-BIB (21Fe9Qf 
Heet am ora Estates PLC 10%% 1st M*g 
Oab SK 2016 -£84(181=090) 

Land SacuffBas PLC6% 1st Mlg Dab SK 
88/83 -£81% 


754% let Mlg DabSK 91/98 - £79 
9% let Mlg Dab SK 96/2001 -E80%® 
54® 

8»% Una Ln SK 98/87 - £81 
m*is(Johnipropertiss PLC9%% Mlg Dab 
SK 9097 - £86<16Fe90l 
□ndon A BSnburrfi Truaf PLC 654% 1st 


London A Ednbragh Trust PLC 654% It 
Cum Rsd PH 2013 €1 -84<21Fe80} 


LondonAProvShopCartroat H Ms 
10% 1st Mtg Dab SK 2026 -1 


MEPC PLC 954% IK Mtg Oab 9K 97/2002 
— £86% (IBFteO) 

1051% 1st Mtg Dab Stk 2024 -£89%. 
12% lai Mlg DabSK 2017 -£96% 54 
7% 

0% Uns Ln SK 2000/05 -£89 
10»% Uns Ln SK 2032 - £79% % 

8051. (ZlFs90) 

klarito toiwnadona/ PTOparttM IdCran 
Rad Cnv Prt £1 -3454 
P & O Property HoUnra LdS54% 1st Mlg 
Dab Stic 68/94 - £73(1BI=e80> 

8% Una LnSK 97/96 -£70121MM| 
Peai Hfaga PLCX2S% (N*0 Crw Cura 
Nto-VlgPrf £1 - 68% (21 Fast? 

9%% 1st Mlg DabSK 2011 -£79K 
8014. 

Peel South East LdS54% Uni Ln SK 87/97 
-£8K21Fe90) 

Rawer Oorpor a tfan PLC New Ord WX10 - 
194® 

Rush A Tompkins Group PLC7 J% Cnv 
Cun Red Prt £1 -74(iBFe80) 
SLModnon Propartea PLC8JR4 Cran 2nd 
Prt £1 -88 (19Pe90) 

Scottish Mano j x rtmn Property PLC 1054% 
let Mig Oab SK 2016 -£82*. 


FINANCIAL TIMES SATURDAY FEBRUARY 24 1990 




FBth Throgmorton Co PLC7XB% Cnv-Una i- 
Ln Stk 2003 - £96 


1 545 

rantoamar A Orients! Stoam Nav Oo 
Warrants to porches? Dtp SK - 120 
(2QFfl9Q) 

3W% 2nd Oeb S6<p*rp) -£30(1 6Fe90) 


Rule 535(2) 

Mo. at baroatoa 




No. afbarorin alriCAatodge _ 

«»rtera True* Hklgs PLCWto to at® fcx 


Utilities NO.- or famgatoa todudad 16 


CEscLd Em®y Ruio;»- as ■ - ■- -~jr 1 
Jersey BecHctiy Co OrW CkttBt 'f*2B 

Manchaatar Ship Canal OoS% BapR* ti 
- £15 (l6Fe90) -• 

Mersey Docks A Harttour Co6%% Red * 
Dab SK 96/89 - £69% - 
US WESTjncSha of Com Stfc olMPV - • . 
$6923 (16Fa90) - ■ 


Orel - £0.14 0.17 (19Fe90) 
Ama ta a mat»d Metal Corp PLC54% Cum 
pS'S^SOSB (20F090) • 

/uai Street G rtwmri a n Oo LdOrd £1- £6 
PLCOrd lop - £005 

^ranafraoibail Cfi® LdOtd SI -E3SOO 


AiSSJpLCOfd Ip — £0.12(21 Pb6J^ 
gba- O a U rt Tln ancla l Sarvtae^ . 

OwOWW SK 02/95 - £410p9FeBQ) 
Coeett PLC7%% Cum Prt £1 - ft L3S 


Water Wa Ol bafgkina Included 101 3 
East Surrey WStor PLC4% Cans OebSK 
tod - bU (lOFaOK 


tod - £S* (16Fa9(9 

Bristol Wa ta rwoi ks Cb3 S*QFrrty BUjCOna 
Prt SK -£400 . 

4% Cons Deb SKtod - £38 rt6Fa9Q 
Cantarfdgs Watar OoS^nmy S*jCam 
Old Stic — £1535 (20FO90) 

10% Rsd Dob SK 98/88 - £86% 

Ch as t e r WaM rw u ii ta Co4^%(Ftnty 8% 
Max)Ord SK -£1260 
Cotoa vaflay WBier Co654% Rad Prt SK 
92/94 -£90*. 

10% Red Dab SK 98/96- £86%. - 

5% Oab SK - £38 (ISFaSO) .■■■ 

East Worcastorstvr* Waterworks Co 7% 
Rad Prf SK 1990 -£10054. - 

Essex water CoX5%(Fntiy 6%)Prt SK - 
£270 (20F090} 

10% Deb SK 92/94 - £91 ' 

Harttspoaia tttaar CO&5%(ftn|)r5%JMBX ■ 
OrdSK -£700(20Fe90) 

Lea Vatay Water CoX854(Rniy 4%)Prt SK 
• - £450(1 0F«8O) • ■ ■■ -- - 

4% tod Deb SK - £38 43 n8Pe90) 

Md Kant Watar Co4% Harp Deb SK - 
«3 (ISFaSO) . 

8% Rad Deb SK 92fB4 - £81 
Md-Sotdham Vfatar CoS% FBrp Dab SK 
- £30 (ISFefiO) 

10% Red Dob SK 95198 - £88® 
Newcastle A Gateshead Water Co 10% 
Rad Oab SK 92/64 ^•£93' •• 

11)4% Rad DabSK 2004- £92 . 
(19FO90) 

North Surrey Water Co4% Deb SK - £38 
43(16Fe90) 

Portsmouth warnr OoX5%(Piray 6%)Ord 
SK - £1800 (I6F030) 

14% Dob SK 1992 - £88 p9F*90) 
South Staffordehlra Waterworks Co4% 
Pane Dab SK - £38 43 (MFoM) 

7% Red DabSK 88/90 -£97*. 
(19=09(3 ■ 


OafLvSSf Light Rafiaray LdOrd £1 - 

Poto^toM^Sowal LdCXd IQ p - £027® 
EmaraU Bnmgy LdOtefp - 8gOFe^ 
E ntar ial nm en t Group Mdse raeOrd lOp - 
300 

Eracham PLCOrd SOp - (IBFlM) 
Funaparea PLCOrd 18p - £10% 


Gander R/var Raaouroee PLCCM Sp - 
£0% 0.13 X14 (2TF0B0) 

Guarroey Ges Ught Co LdOrd £1 - M54 
Ireland Yard tovestments PLCOrd «4> - 
£0.06 (20Fa90) 

Janrtngs Bros LdOrd 2Sp - £3 3S 
(HFaSO) 

Jersay New Waterworks Oo LdOrd £5 - 
£6% (19F09Q) 

KMrtwort Banaon(Guamaay)Fund 


. Matnatfanol tocome - £1311 nflFeSO) . 
Lawrle Group PLCOrd £1 - £2354 4 




La Rlcha'a Stores LdOrd £1 -£3S&9$4 
London Pkfiidary Trust PLCOrd 10p - 
£0X26-023.0fira9« . 

MM Britannia international Ld Japan 
Income A Qnrwtti - £2.159 
M a n ch aa t a r Untied Foottafl Ck® LdOrd 
ei - £25® 

NoTOiWeat Exploration PLCOrd 20p -35 
(21PS90) . 

Owl Creek Imaatmento PLCOrd 5p - 
- E8J06 . 

Paramount raCOrd X5p -20L19 

ProMc Ini M ana gement(6uarn«y)Gfabal 


Growth Fund - £1X82 (21F«90) 

anoara Fbotoel Ck® PLCOrt £1 -£8S 


Miscellaneous Warrants 

No.o*bargak»atockidada8-- . 

MJtsubWti Finance tall PLCFT-SE 100 
Index warranto 1991 -£1S®190® 
Salomon tocHKSCalWto to parotiOrdShs 
HKTalaoora Ld - $H1 .41197 (TOFeSQ) 


USM Appendix 

No, of bmqams tock»d6d872 ■ ■ 

Apotio Metals PLC 8p(NeQ Cun Cnv Rad 

. prt top - 187 ciffiian 

Attandc Resources PLC Warrants to aub. 
tor Ord - IX® 

Brats Hokfingt PLCOrd 10p - 163- . 

Beckenham Group PLCWMranta to sub 
torOfd-25(19Fe90) . . . 

Continental Mterowwm(Hkjga)FLGBJ)% 
Cnv Cun Rod Prf 2005 £1 -80® 
Cotton B each ptC7^p (Net) Crw Cran 
Rad Prt lOp- 68 7 
Darby Group PLCOrd Sjp - 96% 

Dewey Watrsn Mdgs PLCVOr HMa Ow 
Uns Ln SK 1985 £94 

Gtabs Mara PLCOrd 2Sp -285 (21 FaBOj 
Gtdddbouaa Group PLCSJSp (NeO Cnv . 
Cum Red Rrf 2005 SOp — £0£6 


Rodochid ConOnuaflons LdCum 2nd Prt 
Ita -£138(S0Fp80) 

SLAueofi Brewery Co Ld5% 1st Cum Prf 
£1- E0J3 (20F«9O) 

Southern Newspapers PLCOd£1 -£X3 
(21F090) 

Sun 08 BrMn LdOB RoyaBy SK (Mta Ip 
-GX38D9FM0) 

Sutton Harbou Improvraner* Co Ctd2Sp 
r CBpIFOBO) " 

TSti GRAKPLCVar Rato Una Ln Notes 
1B92-£1P0%? - 

Thwaitss(Danisl)& Co PLCOid 25p - . 
£2.a5|19Fe90> 

Wadworin A Cd9X% Cum Prf £1 -EOSS 
(20Fa90) 

WMtabhc Ld‘A“ Non.V Ord 25p -18 
(20Fs90) 

Wlnchmota PLCOrd 25p - £028 (21F090) 

Wpwtatay ProperBem PLC25p - £1.78 1J6 

Yates Bros WAn* Lodges PLCOrd 2Sp - 
£2%{21Fe80) 


RULE 53S (4) (a) 

Bargains marked in sacurfttes 

where pr lriclpsl nu rt W Es outside 
tha UK and RtpObSc of Ireland, 
Quotation has not baan granted la 
London - and daallnga are not 
r a co r dad In tha Official UeL 


Hu av kiw a Brewery PLCOrtf 25p - £1X83* * 
21X7fl9Fa9Q . 

■A‘ Urn Vta Ord 25p - £11JB 
kBt ia nd A Scottish Resources PLCOrd 
10p-183(21Fe90) ' 

Quarto &««> toeSha of Com SK 80.10 . 
(Rest Tranafar) - 142 (2oraBO) 
875p(Nat] OnCunRadShs of Pld 9K 
$ 0.10 - 101 % 

Savage Gres® PLC<L5% (Nat) Qan Rad 
Cnv Prf £1 -49 

SetaoTV PLCOrd Ip - 12% , - - 
"Sraray Group PLCOrd 5p — 12%®' 


VtatocGnm® PLCOrd Ip -IX 
Xtnt-VWon PLCOtd KSLOS - 1SOS2 
York Thist Grtxp PLC Red Cunt Cnv ftf 
appi-aa® • 


Barratto Ex pl o rati on LdOrd ROiH - 45 
Johannesbu r g Com tovast Oo LdRO.10 - 

Labowa PtaKmm Mtoaa LdOid ROOI - 
100 70 (20Ft®0) 

Ltodran Raefs Gold Wring Co LdOrd . 
R0.01 - 30 (20Fa90) 

Oryx Gold HoWnga LdOrd Shs of NPV- ' 
160 (ISFaSO) 

Vonisnpoat Odd fiSnlng Co LdOp$ona to 
tub torCtd -SITS® ' 

Wsttsrn Deep 'Laveisi Lid t2%LtosJ3abi. i '■ L 
88/B3R1 - BCU) 


The Third Market Appendix 

Na of bargains tnotaded 128 


AWL rbaadlion lm 67 8 ASL59 09/2) 
Boral Ord Stk 0.64 ♦' 

CtaroWII Resouroa AS0.97_ . 

Coos. ModdErfootetoi 6X9 70 QSfZ) 
DartjFFW • 

HarlandUotm J&£oCL2(2y2> 

Higbvrtd Steel & VaanflaniMJ R16 .15 
Keystaoe IMraaaUonal $22.1X67 # 

Kuala Shflm Rubber. M5Z.05 (20/2) 

Krilm Malaysia Ord Mataf.OtrOiftSZi (20/. 

Malaysian Airline System £2.05 06/2) 
Mom Martin Sold Mims ASJ594 . 

NaUonai ENctrooto (Oonofldatad) Z3 (21/ 

IfUirf CNvitnM Prf 5te QM26970S1 

Noranda toe. CS2U75 09/2} * . v 
North Flinders Miras AS3JZ7603 
Oil Samcb 52 3 - 

Oteisaar Chinese Banking Corp SS13.0Z782 
DO/2) . .. 

Palabora Mining £9.25 $16.21 R99 .9 - - 


• Group $60 # 0.9/2) 

Samantha Explanrikm A$.997 - 
SeUngar Cocouuts 30# 

Stogspora Lead SS14359B 39923 * 
SoaUmat GoM nttaes A5D5 
Westfield Htoerau 60 Q9/2) - 


Krorro^apMcPLC Wanraite to st® tor 
Ord of Sc - OK (20FeX7) 

Paddington PLCOrri%> -634% 5 5$ %* 
8 8t 7 7$ % %$ 54 8 8 8k %$ %$ 7(^ 
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BUSINESS SOFTWARE 




Software packages are tx>ught by 
■ businesses. 

The FT caters for businesses. 


Advertise your package In the 
WEEKEND FT every Saturday 


' . "..T* Tel epHb he ' SI MON ENEFER 
on 01-873 3503/01-407 5755 for information. 
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ShMd Group PLCOrd Sp - 27 X 
Tops Estates PLC I0H% 1st Mtg Dab SK 
2011/16 - £60% (21F*90) 

Warner Estate Kktos PLCtO*% Cum Prf 
£1 -115(20F090} . . 


eapSB Mansaya Centra Buhdlnfl, Pent- 
bone Floor B18/5 PtoencMt Road. Baagkak 
1D60Q. Tal: 2S» 6144, SSI 2272, 251 2419. Fax 
263 4577 

BbBdagbase Erthortat and Aifwtfalop 
George 
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Bon 
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auaa- EdUortat TeHoe 83261 Tet 024TJJ 0037 
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AWvsrtMng raw CtowlatfanTalaoc 416183. Tat 
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PaMsi Editorial, Advertising and Clrodadan 
£?>*• d*A ffal f aa La Louvrs. m Rys ,u 
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Baras. Editorial, via deHa 
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. j Property Corp PLCX8% 1st 

Mlg DabSK and- £78% noffafifl) . 


Plantations 

Na ol bargalna tortudactB 

CMBngton c wu oration PLC Did 2Bp ~(g' 


Wrarwns n aub for Ord -88® 


9%% Cum Rad Prt £1 -BOQlFaKB 
• 8% Criv Una Ui SK 1989 -&B® 9® 
JKra Rra®ar Ptaraationt PLCGK lOp - 47 
(20Fa90l 

Malakott BarftsdSMl ■- 60 (l9Fa9(9 • 
Naiborough P ta rn ail oos PLCOrd lOp -30 
8 (IBFaBO) 


Oaaasae CWtortaf Satie da Prsasa Not. Patras 
dea Nation*.. CH -1211 Geneva. 
Taf:(022)783700X Telex: 27760. Fax: (022) 
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48 (19Fa8Q 


Sriipptng No. Of bargalna faclutle(122« 
Bfrgaaan tf-y AS'B' Non Vtg Shs RK5 - 
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M=C RjCVar V5p Ord Sp - S4JJ7 p 240 40 
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LONDON STOCK EXCHANGE 


End to a bad week for equities 


FINANCIAL TIMES STOCK INDICES 


Sine* Compilation 
HW» Low 


A BAD WEEK on London’s 
equity market was brought to 
a close with share prices if«dqr 
further pressure after another 
steep fan an the Tokyo stock 
market. The FT-SE 100-share 
ind ex , posting; its fourth dou- 
ble-figure decline over the five 
trading days, dropped a&5 to 
2236.7, extending the *»»»»»» on 
the week to 89JJ Footsie paints. 
Over the two-week trading 
account the index has 
76£. Dealers and analysts attri- 
buted the latest sharp fall 
almost entirely to the perfor- 
mance of International bond 
markets, especially those - in 
Japan and Germany. Japanese 
investors have been worried 
about the recent fall in the 


Account 


Troubled 
day for 
Saatchi 


Shares In s—*!*! and Saatchi. 
the UK advertising agency, fell 
42 to 138p yesterday, as the 
company said profits for the 
year “were unlikely to mat^h 
market expectations.* 

Sentiment had already been 
damaged by renewed publicity 
for a shareholder lawsuit in 
the US and a slide in the price 
of the company’s euroconverti- 
ble, down 15 'A percentage 
points yesterday to 57 A per 
cent of par, and yielding more 
than 30 per cent to redemption. 

SG Warburg, the company’s 
broker, last night slashed its 
forecast for profits in the cur- 
rent year to £45m. compared 
with typical Industry figures of 
around £70m at the start of the 
week. Warburg says with a 52 
per cent tax charge, the com- 
pany Win malm only 0-lp of 
earning s per share year. 

The company issued its 
report and accounts on Tues- 
day. in the year to end-Septem- 
ber 1569, Saatchi made a profit 
of £2L8m against £138.0m 1988. 

The convertible has a put 
option attached, which allows 
holders in 1998 to sell at £119.71 
per £100 of the issue value, a 
payout which would hurt still 
further the company’s balance 
sheet, said analysts. The com- 
pany might have to make pro- 
visions against the conversion 
later this year. 

Amid the bad news, SwnfeM 
revealed that South Eastern 
Asset Management, the Ten- 
nessee-based investment insti- 
tution, had increased its hold- 
ing in the company fay 2 per 
cent^tP..l3XJ»r .cent. _Thia_ 
helped the shares to recover 
from their low of less than 
130p. 

Resilient Ferranti 

Ferranti, the defence electron- 
ics group, appeared to shrug 
off its troubles and closed 1% 
up at 40p having dipped to 37p 
earlier in the session. Trade 
was brisk at &5m shares. 

The change of mood 
appeared to have been caused 
by the announcement that Mr 
Eugene Anderson, formerly 
chief executive of Johnson 
Malthey, was to succeed execu- 
tive chairman Sir Derek Ahm 
Jones. Mr Anderson will 
assume the responsibilities of 
chairman and chief executive. 

Talk in the market was that 
this was the last piece in the 
jigsaw and should trigger a 
recovery in the company’s for- 
tunes. Many believe that the 
intended rights issue may not 
be necessary and that the com- 
pany may resume dividend 
payments next year. 


yen; yesterday the Bank of 
Japan, acknowledging the con- 
cerns about the yen, said it 
was “not comfortable abort the 
present weakness* and that ft 
Is “prepared to act even in 
overseas markets." The Bank 
was in the market yesterday 
supporting tire yen. 

In the background there 


FT-SE 100 Index 


remained- nagging worries 
about interest rates and infla- 
tion trends in the UK, which 
this week has seen other build- 
ing societies matching the 
Abbey National in moving 
their home loan rates up to 
record levels. 

Opening more than 20 points 
down, which turned out to be 
about its highest level during 
the day, the FT-SE 100-share 
index thereafter remained 
under constant pressure. This 
built up towards the opening of 
Wall Street which many 
observers were predicting 
would show a hefty loss, possi- 
bly as much as 100 points. 

At its worst yesterday, 
around SO minutes before Wall 
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There was heavy trading in 
Lloyds Bank following results 
that were mildly disappointing, 
according to analysts and mar- 
ketmakers. The figures 
prompted a mixture of straight 
soiling and switching into Nat- 
West, whose results received a 
warmer welcome earlier in the 
week. The weakness was partly 
countered by cum dividend 
buying - the stock goes ex on 
Monday. Turnover In Lloyds 
swelled to 8m and the price 
slipped 6 to 290p. 

NatWest also benefited from 
switching out of Midland. One 
dealer said that now the 
results were out it was easier 
to compare performances and 
the relative strength of Nat- 
West was clearer. NatWest 
climbed 5 to 354p on busy turn- 
over of 6.4m shares Mid- 
Zand slipped 6 to 345p as a good 
Aim changed hands. 

Barclays, which rounds off 
file results season an M*iyh l, 
was poshed to the sidelines, 
losing 6 to 556p. 

County NatWest reiterated 
its sell recommendations on 
insurance brokers Willis Faber 
and Sedgwick. The shares feH 3 
to 26$p and 6 to 276p respec- 
tively. 

, . _$i?eable . losses . were sus- 
tallied by investment trusts, 
particnlariy Globe and Electra 
after the former revealed an 
innovative move. Globe is 


offering 89 9m shares In Elec- 
tra, its largest single invest- 
ment and representing a 26 per 
cent holding, to shareholders 
and convertible stockholders at 
260p per share on a rights issue 
hnrfft The offer is folly under- 
written and the proceeds, 
£l01m, will be reinvested in 
accordance with Globe’s estab- 
lished investment policy. The 
two investment trusts have 
had close links for many years. 
Globe dosed 6% down at 166p 
and Electra 21 lower at 265p. 

The oil and gas areas were 
given a rough ride, being addi- 
tionally w eakened by failing 
crude oil prices. A poor week 
for the two oil majors culmi- 
nated with Shell turner further 
pressure and still depressed by 
™ tU ghfly disappointing divi- 
dend announced on Wednes- 
day. Shell closed 9 lower at 
461p, leaving the shares 27 
down over the week. BP, 
helped recently by switching 
out of S hell , ohm back 5 to 
446p on good turnover of 8£m 
share s. 

British Gas lost 4% to 
214 %p, after turnover of 7 An, 
with dealers noting the unsea- 
sonally warm weather, espe- 
cially in the south, of England. 
Also .-.influencing- sentiment 
was the . recent firm perfor- 
mance of sterling which 
choked off US buying interest. 
The weather factor and a bear- 


NEW HIGHS AND LOWS FOR 1989/90 
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COMMODITIES 


WEEK IN THE MARKETS 


Street came in, the Footsie was 
down almost 41' points, when 
markets were alive with stories 
of US houses on the brink of 
launching sizeable sell pro- 
grammes on Wall Street 

The US market, however, 
performed extremely well in 
the circumstances, and 
prompted a minor rally in Lon- 
don. The steadier trend was 
also helped, post 3,30pm, by 
small-scale buying for the new 
account 

Turnover levels in London 
picked up; yesterday saw 
472.6m shares traded, the big- 
gest this week. There were con- 
flicting views about the imme- 
diate outlook for London 
equities. Dealers yesterday 


ish view from a leading UK 
house, apparently talking the 
stock down to a level of 260p to 
290pi led to a sharp decline in 
Calor which dropped 20 to 
32lp. Burmah, slightly upset 
by a flurry of selling early on, 
caused by a broker's sell note, 
fell 15 to 618p on turnover of 

1 9m. 

Enterprise Oil continued 
their recent poor showing with 
the shares persistently 
depressed by worries that ICX 
will soon sell its 2S per cent 
stoke in the company via a pla- 
cing which many brokers think 
win be at a discount of at least 
5 per cent to the ruling price. 

LASMO, one of the best 
recent performers, retreated 11 
to 621p on turnover of just 
short of lm, although special- 
ists still expected good news 
and possibly excellent drilling 
results from the Westray well 
in the North Sea, which it is 
raid could give the shares a 
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substantial boost. LASMO’s 
preliminary figures are sched- 
uled for Wednesday and 
County NatWest expects 1989 
net income of £60m against last 
year's £28m. 

Thursday’s buy recommen- 
dation from County NatWest 
continued to buoy Whitbread. 
The “A" shares closed 
unchanged at 384p as a solid 
1 . 3m chang ed hands. 

Fears that Japan’s whisky 
prices might fail hurt Gnto- 
nsss^own 14 at 638p. Japan is 
one of Guinness’ more lucra- 
tive mar kets w here Scotch 
commands premium prices and 
hence the highest margins. 
Turnover was a brisk 2.7m 
shares. 

Few doable-digit falls 
appeared among building 
stocks. Redland, down 12 at 
524p, was one of the exceptions 
with dealers reporting “stock 
kicking around" in thin vol- 
ume. 


Lead displays split personality 
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THE LONDON Metal Exchange 
lead market was displaying 
so mething of a split personal- 
ity this week as concern about 
nearby supply problems dis- 
torted a basically neutral fun- 
damental situation. As a result 
the price staged to a ten- 
year high while the three 
T pnpths delivery pos i tion regis- 
tered a relatively modest rise. 

At last night's dose the cadi 
quotation was £515 a tonne, tip 
£68 on the week, but three 
months metal was only £8 
higher at £431.50 a tonne, 
having Alien by £8 yesterday. 

Problems affecting supplies 
from Samim In Sardinia, Nor- 
anda’s Belledune mine and 
Cominco’s Sullivan operation 
in Canada and Britannia 
ttAfined Metals in the UK were 
all worrying the lead market, 
which has seen LME ware- 
house stocks foil by 10,000. 
tonnes to 13^75 tonnes since 
the start of the year. 

There were also suggestions 
that Comiaco was facing 
severe start-up problems at its 
Red Dog project in Alaska, the 
world’s biggest lead zinc mine. 
But, WhSo admitting that 
severe weather since milring 
started on December 1 had 
hampered movement of con- 
centrates from the urine to the 
port, the company masted that 
Red Dog should still reach 
planned production levels by 


the mid of March and foil pro- 
duction in 1992. 

The LME price rise appeared 
to be running out of steam yes- 
terday as traders responded to 
expectations that substantial 
deliveries to the exchange’s 
warehouses might have been 
attracted Iff the much Maher 
premium available for cagh 
metal. The premium, known in 
the trade as a “backwarda- 
tion”, which ended last week at 
£23-50 a tonne, grew to £85 a 
tonne at one point, before 
ending the week at £8&50 a 
tonne. 

The copper market followed 
last weeka strong rally with 
an uncertain performance, as 
the cash price see-sawed to a 
£4 net M at £1,431 a tonne. 
The concluding downward 
swing was influenced, traders 
said, by disappointment at the 
New York market's feflnre. to 
break through a significant 
chart resistance level. Bartter 
strength bad been linked to- 
concem in New York about 
nearby supply tightness, but 
London traders were not con- 
vinced as they had not yet seen 
a significant drawdown from 
LME stocks, to meet the sup- 
posed US shortage. 

r.nog al uminium finished . on 
an upbeat, after following cop- ' 
per lower early in the day. The 
cash price still ended 312 down 
on the week at £1,435 a tonne. 


but that was wen up from the 
£1*468 low reached on Wedues- 


Traders said yesterday's 
firmer tone was influenced by 
expectations that a further fall 
in LME stocks will be 
aimounced on Monday. 

Nickel prices also finished 
down cm the week, despite a 
spirited rally over the past two 
days. The cash price had 
dipped by $647 to $7490 before 
recov er ing $585 of the faff. 
Traders said the initial fell had 
attracted European trade Inly- 
ing and the market was now 
re-testing a resistance area 
around $7,800 a tonne (for 
three months metal). 

The cash price for special 
high grade gfric recovered from 
copper-inspired early losses 
yesterday to end u nch a ng ed on 
the day and $4 up on the week 
at $1,45150 a tonne. But that 
largely reflected expectations 
of tighter nearby supply avail- 
ability with a further substan- 
tial drawdown from LME 
stocks expected to follow the 
12,000- tonne fall announced 
last Monday. The three months 
special high grade price closed 
last night at $1,42159 a tonne, 
down $1850 on the day and 
$1L50 on the week. 

On tiie i/wflfin bullion mar- 
ket the gold price reached $420 
a troy ounce at one stage 
before foDfog on Thursday and 


yesterday to $416 an ounce, 
down $L75 on the week. Trad- 
ers suggested that much of the 
late selling was by holders of 
“in the money” European 
options due to expire on Mon- 
day. 

Coffee prices gained a little 
ground, helped by optimism 
ahead of next week’s meeting 
of Central American producers ! 
in Gua temala City aimed at 
drawing up a new price stabi- 
lisation peck But seme traders j 
thought the optimism was pro- 1 
mature, to say the least, espe- 
cially as a US official had ! 
denied earlier reports that his 1 
country, the world's biggest 


coffee importer, would be 
attending the meeting. 

Cocoa prices were also in the 
plus wiTninti a gain But traders 
said the £16 rise on the week to 
£636 a tonne reflected the 
absence of producer selling 
rather than any enthusiastic 
buying. The market remained 
"technically-driven,” they 
added. 

Sugar futures were only 
marginally lower on the week 
after the market shrugged off 
confirmation that Sncrd et 
Denrdes, the big Paris trade 
house, had recently sold about 
2m tonnes of sugar to Cuba for 
to cover contracted deliveries 
to the Soviet Union. 

ftteftrard Mooney 


were almost universally bear- 
ish; “there's very little genuine 
business about, commissions 
are bring pared to the bone 
and it looks as if many more 
jobs are about to disappear." 
was the gloomy view of one 
Senior sateman 
Mr Paul Walton at Smith 
New Court was even more 
forthright about prospects, and 
said he expects a bounce to 
2,400 cm the Footsie “with the 
index reaching 2.750 by the 
year-end.” He said he expected 
the UK economy to be much 
stronger from mid-year 

Onwards With Inflation coming 

down. “The UK wili he seen to 
be the best-value play in 
Europe,” be concluded. 


ICX followed the market 
down as analysts continued to 
digest the previous day’s foil- 
year figures. The shares weak- 
ened 6 to 1035 on turnover of 
1.7m shares. UBS 
Phillips & Drew became the lat- 
est house to scale back expec- 
tations for 1990, reducing from 
£1.4bn to £L3Sbn “to reflect the 
slowdown in the bulk chemi- 
cals operation." 

Body Shop fell quickly as 
stories swept the market Of a 
possible change in European 
Community rules on testing of 
cosmetics. Analysts said that 
the proposed amendment to an 
EC directive would mean that 
the onus would be on manufac- 
turers to demonstrate that a 
product was harmless. But 
Body Shop said that it had 
been aware of the proposal for 
some time, and had been lob- 
bying in knK»iK against Its 
adoption and did not expect it 
to go through. Body Shop 
shares recovered from a low of 
507p to close at 517p, a net fall 
of 33. 

The prospect of redundan- 
cies and store closures by 
A. Goldberg was interpreted 
negatively by the market and 
the shares fell 9 to 78p. 

Tate & Lyle were 4 easier at 
302p on 2.5m on suggestions 
that 8 1 Sm hue of Stock bait 
been cleared during the morn- 
ing. Dalgety held steady at 
370p on small-scale buying. 
Meanwhile, Hanks Horis 
McDoagaU wmtiwiiad fO 
on talk that the difficulties in 
the funk bond marM made a 
bid by Sunningflale less likely. 
RHM, down 14 at 383p, was 
also beset by speculation that 
it is managing to co-operate 
with Sunningdale, and could 
eventually bid with Sumring- 
dale for a European food com- 
pany. 

Unigate fell ip to 275p as bid 
hopes faded, though some ana- 
lysts said Unigate may now be. 
oversold. Unilever slipped II to 
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6 i 9 p ahmflri of its final results 
on Tuesday. Full year profits of 
£l.7bn are expected, against 
£L4 time 

Booker remained weak, but 
brokers were at a loss to 
its 19p retreat over the 
nast week. closed 6 off 

at 405p. Berisford added a 
penny to 109p, ending its spell 
of losses since last Friday. 
Dealers said speculation that it 
could be harmed by Drexel 
Rnrnham Lambert’s difficulties 
In the commodities market bad 

bqen behind ffat flflp rfprlfnp 7«st 

week. 

English China Clays fol- 
lowed the market and gave 
back some of the gain that 
matte Jt an outstanding feature 
earlier in the week. The shares 
closed 9 down at 385p. 

Kleen-e-Ze Holdings, up 5 at 
153p, again benefited from the 
recent announcement that it 
planned to dispose of its indus- 
trial operations. 

US buying was said to have 
helped British Steel hold- 
steady and the .shares dosed 


unchanged at 133p on turnover 
of 3.8m. 

A profits upgrading from 
BZW helped Bank Organisa- 
tion gain 6 to 785p. BZW now 
expects Rank to make profits 
of £355m in 1990. instead of the 
previous £330m, rising to 
£415m in 1991. BZW believes 
the recent rights issue to have 
been placed at a sensible price 
and to have been “ only all gbtly 
dilutive." 

Priest Marians added 12 to 
S05p on speculation that Grove- 
wood Securities would make a 
hid on Monday or Tuesday. 

The water stocks were 
mixed. Anglian was up a 
penny at 177p and Yorkshire 
tamed 2 firmer at 182p. Dealers 
said both had been squeezed 
higher on consistent buying, 
some of which was by institu- 
tions. “Both of these are well 
run, conservative companies, 
which would appeal to the 
institutions,” o ne analyst said. 

The other water shares were 
modestly dealt awaiting deci- 
sion on the Three Valleys 


merger proposal by the Gov- 
ernment. Dealers said the talk 
in the market was that the gov- 
ernment would approve the 
deal later this week. North 
West eased 3 to 167p, Severn 
Trent lost 3 to 149 V4p, 
Southern was 8 off at 157p, 
South West dropped a penny to 
188p. and Thames was 3 easier 
at 163l&p. The Water Package 
was 25 lower at £1,685. 

TVS Bntorfaitiwiwit i contin- 
ued to weaken on stories that 
efforts to sell a 49 per cent 
stoke in its US production sub- 
sidiary MTM had stalled. TVS 
needs the cash injection to be 
able to mount a competitive 
attempt to retain its licence 
next year. The shares fell 
another 6 to 92p, making a 
two-day decline of 28. 

Other Market statistics, 
including the FT-Actuaries 
share index Page 11; recent 
issues (including the water 
issue stocks), Paso 13- 
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Scottish 

Amicable 

post 


■ Mr Boy Nicholson has been 
appointed general manager 
(corporate services) and 
executive director as deputy 
chief general manager at 
SCOTTISH AMICABLE. He 
continues to be responsible ■ 
for corporate services. 

■ Howard Daldorpfa has been 
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APPOINTMENTS 


a nonexecutive director of 
ESTT1SS. ASSETS TRUST. 

■ Ms Karen McCusker has 
been appointed director 
responsible for GRE Asset 
Management's investment 
services to GUARDIAN 
ROYAL EXCHANGE. Mr Tom 
O’Connell becomes director 
in charge of pensions, linked 
life and unit trust investments. 


of ROYAL LONDON ASSET 
MANAGEMENT. HO was 
marketing manager with 
Bankers Trust Investment 
Management. 

■ Mr RN, Addison. r , b n ^ rmaw , 
Addison Tool Go, h as bee n 
elected president of THE 
MACHINE TOOL 
TECHNOLOGIES 
ASSOCIATTON. 

■ Mr Peter Gaxr has been 
appointed chairman of 
COUNTY DURHAM 
DEVELOPMENT 00 from . 
March 3L He was regional 
director in the Department 
of employment. Northern. 

■ Mr Brian Craig has been 




of EDINBURGH MARITIME 
AND FORTH PROPERTIES, 
a wholly-owned subsidiary the 
Forth Ports Authority. He joins 
from his own company, Craig 
European Holdings, which he 
formed following bis 
resignation as chief executive 
of Brookmount when it was 
taken over by Ford Sellar 
Moms. 

■ Dr Christopher Masters, 
chief executive of Christian 
Salvesen, has been appointed 


Mr Colin Shnmoim (pictured) 
Ium been appointed wanng fa w 
director of VAT WATKINS, 
and Mr Airily Stevens becomes 
estimating director. 

■ Mr Howard B. Grant has 
been appointed chairman of 
WESTINGHOUSE BRAKE 
AND SIGNAL HOLDINGS, 
Chippenham, Wilts. He is 
chairman of a number of 
subsidiaries. 

■ Mr Peter Middleton has 
been appointed director of 
proj ect dev elopment for L. & 

R. LEISURE. 

■ Mr J ohn Lotterioch has 
been appointed managing 
director of GE CAPITAL 
COMMERCIAL EQUIPMENT 
FINANCING. He was a d ir ect or 
of Western Industrial Finance 
Co. GE Capitol is a 


wholly-owned subsidiary of 
General Electric Capital 
Corporation, US. 

■ CLARE WHH'EHZLL has 
appointed Mr John Lappin as 
national finance director. Hie 
was financial controller of 
Texas Homecare. 

■ LG. INDEX has appointed 
Mr Tracy Morshead as 
marketing director. He was 
brad of marketing for both 
William Hill and Mecca 
Bookmakers. Mr Roger Butler, 
who was managing partner, 
London, at Arthur Young; 
becomes a non-executive 
director. 

■ Mr NeD H. Ward has been 
pr o m ote d to financial director 
of G. BARRACLOUGH, 
Bradford, a soft drinks 
manufacturer. He was 
financial controller and 
company secretary. 

■ Mr Toby Wilkinson has been 
apppointed a director of 
Paragon Financial, flnanrial 
and investor relations 
subsidiary of PARAGON 
COMMUNICATIONS. 

■ Mr Keith Harrison has been 
apppointed financial, director 
of THOMAS WILLIAM LENCH 
(HOLDINGS), Wariey. He was 
fjrmnrifli controller with 
United United Engineering 
Steels. 

BRADSTOCK GROUP has 
appointed as a non-executive 
director from March 1 Mr 
David ML Backhouse, a 
nonexecutive director of TSB 
Group, Henderson 
Administration Group, and 
Witan Investment Co. 

■ CARLTON 
COMMUNICATIONS has 
appointed Mr Hera fnsfcfp, 

Mr Bruce Macgowan, and Mr 
Geoffrey Rampton as associate 
directors. 


fecftnJcal CMa/ATLAS Prire Smocm 


■ Mr Terry Radford, 
manag in g director of Ampex 
Great Britai n, has been 
appointed AMPEX vice 
president for Europe, Africa 
and the Middle East. He will 
have offices in Reading in the 
UK, and Redwood City, US. 

■ Mr Clive Gilchrist, director. 
Argosy Asset Management, 
has been appointed /chairman 
of the investment co mmitt ee 
of the NATIONAL 
ASSOCIATION OF PENSION 
FUNDS. 

ROBINSON. Chesterfield, has 
appointed Mr Andrew Lauds 
as managing director of its 
disposable healthcare products 
business, Robinson Healthcare. 

■ Mr Mleliaal V incent baa 

been appointed group treasurer 
of MB GROUP. He was group 
financial controller of Caradon, 
which was recently acquired 
by MB Group. 



Mr Jay Wright (pictured) has 
been app ointed m anag ing 
director of CHUBB SECURITY 
INSTALLATIONS, Kempstoh, 
Bedford. He was production 
director et Bolton Brady, part 
of the Tarmac Group. 
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WORLD STOCK MARKETS 


AMERICA 


New York resists bout of 
nerves after Tokyo fall 


ASIA PACIFIC 


Nikkei plunges again on programme trading 


Tokyo 


.' : H ' | Wall Street 


ANOTHER sharp fell on tfas 
Tokyo Stock Ex ri ha n gB set the 
stage for a nervous session in 
the US market yesterday 
where prices held stable at the 
outset and then slumped before 
recovering a little towards mid- 
session, writes Janet Bush in 
New York. 

At 2pm, the Dow Jones 
Industrial Average was quoted 
12.16 points lower at 2*562.61 
having stood more than 20 
points down at one stage dar- 
ing the morning. Volume was 
moderate with 95m shares 
changing hands by midsession. 
The Dow had closed 8.79 points 
lower on Thursday at 2274.77. 

The Nikkei’s 2.6 per cent 
drop overnight, the fifth larg- 
est ever, led to sharp losses In 
European markets and put US 
equities on the defensive. How- 
ever, after a holiday-shortened 
week which had seen a string 
of daily losses, the US market 
showed some ability to bounce 
back from the morning's lows. 

In the face of more weakness 
in the Japanese bond market, 
in spite of government buying 
of bonds to support price lev- 
els, US Treasuries put in a 


steady performance with some 
long-dated maturities quoted % 
point higher at midsession. 
The benchmark long bond was 
quoted A point np for a yield of 
054 per cent. 

Morning trade appeared to 
repeat the pattern on Wednes- 
day when the Dow fell sharply 
in response to a large decline 
in Tokyo but then bounced 
hack quite well. 

Among featured stocks was 
Pfizer which fell *3% to $55% 
after pronounced weakness on 
Thursday. Pfizer restated Its 
1989 earnings to account for 
the possible sale of Its pig- 
ments business. This reduced 
net income in 1989 which Is 
now 14 per cent below 1988. 
Pfizer also said its reserves 
were adequate for any poten- 
tial liability on Shiley heart 
valves. 

West Point-PeppereD, whose 
opening was delayed, surged 
14% in active trading In 
response to a report in the 
Wall Street Journal saying that 
the stock, which been 
depressed because the Junk 
bond-financed bid for the com- 
pany by Farley is in difficulty, 
presents very good value. 

UAL dropped $1 to 6125% 
after the board authorised the 


release of financial information 
to an employee group trying to 
arrange a buy-out UAL said it 
had not received an acquisition 
proposal from anyone. 

Monsanto, which surged , on 
Thursday in response to news 
that the Food ana Drug Admin- 
istration bad cleared Sim- 
please, a new fat substitute, fell 
$2% to 6109% on profit-taking. 

Among bine chips. IBM fefi 
%7m to H02%, American Tele- 
phone & Telegraph dropped 6% 
to $38 and General Electric 
added $% to $60%. 

Among hard hit 
over-the-counter stocks. Tele- 
communications A shares Mi 
6% to $13% and SclMed Life 
Systems, . which has been 
served with a lawsuit alleging 

Infringemen t by Eli Lil- 
f, fell $2% to $19. 

Canada 

THE fells on Wall Street weak- 
ened Taranto and the compos- 
ite index dropped 163 to 3,652.7 
on light volume of 14,43m 
shares. Oil and gas Issues, 
which have enjoyed a good 
run, followed the downward 
direction of world oil prices. 
Cabre fell C$% to C$7 and 
Ultramar C$% to C*7%. 


PROGRAMME trading rocked 
the market again yesterday. 
The Nikkei average took its 
fifth biggest fall in history, 
plunging more than 900 points 
in thin trading to close at a 
new low for the year, writes 
j Mickiyo Nakamoto in Tokyo. 

The Nikkei fell by more than 
270 in the first 15 minutes of 
trading, and more than 700 by 
the morning close. By early 
afternoon, it had plunged 
below 35,000, which had widely 
been considered a strong resis- 
tance level ft ended the day 
93537 points, or 23 per cent, 
lower at 3438037. 

Volume was a paltry 44Sm 
shares, down from the 524m 
traded on Thursday. Declines 
far outnumbered advances at 
895 to 109 with 114 unchanged- 
The Nikkei’s high 
and the low was 34,84038. 

The TopLx index, a much 
broader-based measure than 
the Nikkei, suffered its third 
biggest drop this year and 
closed 60.78 lower at 235431. In 
London, the ISE/Nlkkei 50 
index shed 2430 to 135038. 

With yesterday’s sharp fell, 
the Nikkei closed a staggering 
233133 points lower than its 
level at the beginning of the 


week, having lost a little more 
than 6 per cent in Just five 
days. The leading market index 
is now 10 per cent off Its record 
high of 3831537. which it 
reacted at the end of Decem- 
ber last year. 

Analysts cited selling in 
arbitrage with the futures mar- 
ket as the main culprit behind 
yesterday’s sharp fall. While 
arbitrageurs sold on the cash 
market to unwind their fixtures 
positions, share prices tumbled 
because there was little buying 
interest to give the cash mar- 
ket support 

Buyers were hard to find, in 
a gloomy environment of rising 
interest rates, a sagging yen 
and a weak bond market. 
"Institutional investors were 
just watching the market 
plummet** one Japanese 
trader. "There was nothing 
they could do." 

Institutions did not want to 
come into a failing market 
even at these lower prices, and 
risk flzrther losses before they 
dose their books at the end of 
March. Brokers could not do 
much either, since, as ana fim- 
eign broker put it “they're up 
to the hilt with these stocks 
and cant take any more.” 

Individual investors, who 
were quick to lend the market 
support after Black Monday, 


Japan 
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were also put off by the bleak 
outlook for the yen and for 
interest rates. The triple merits 
of a high yen, low interest 
rates and cheap ofi. prices, 
which supported the great 
rket rally in the 
out. 


Tokyo marJ 
1980a, have been 
analysts said. 

Yesterday, further weakness 
in t he yen and in the 
market weighed on equity 
prices; and rumours that a 
scandal involving a leading 
politician was about to be 
revealed, now that the national 
parliamentary elections were 
over, added to the market’s jit- 
ters, It is expected to stay vola- 


tile until trading in the Nikkei 
futures March contract and the 
options contract close on 
March 7 and & 

The most actively traded 
issues were all moving in nega- 
tive territory. Big steel compa- 
nies were the target of heavy 
selling. Nippon Steel topped 
the list with 11.9m shares and 
lost Y20 to Y670. Kawasaki 
Steel followed with 83m shares 
and fell Y19 to Y73& 

Osaka suffered a sharp fell of 
72030 to 36,47525. Volume fell 
to 56LSm shares from the 63.7m 
traded on Thursday. 

Roundup 

TOKYO'S TUMBLE provoked 
declines elsewhere in the 
region, but the damage was 
limited in most cases by bar- 
gain-hunting. 

HONG KONG ended down 
but up from the day’s lows as 
afternoon bargain-hunting 
helped prices to recover from a 
sharp tumble precipitated by 

Tokyo’s continued plunge. 

The - Hang Seng Index 
dropped 3331, Or LI per cent, 
to close at 2384.13, up from the 
low of 236305. The index fell 
13 per cent over the week. 
Tur nover yesterday was 
HK$L2bn, from HK$L4bn. 

Encouraging results from 


Hong Kong and China Gas, 
which jumped 60 cents to 
HK623, and rumours regarding 
second-liners helped stimulate 
bargain-hunting. Crusader 
Investment, the mining issue, 
topped the most active list in 
speculative trading. It fell 3 
cents to HKSI.Q2. 

SINGAPORE closed weaker, 
disheartened by the sharp 
losses in Tokyo, although the 
market did show some resil- 
ience, fighting back in the 
afternoon as Investors sought 
low-priced stock. The Straits 
Times industrial index fell 
1336 to 134837, losing 23 per 
cent since the previous Friday. 

Malaysian-based stocks 
found support, buoyed by sec- 
ond and third tier stocks which 
have enjoyed heavy interest 
from smaller investors. How- - 
ever, large investors stepped 
aside to await the US and 
European mar kets* reaction to 
the Tokyo fall and volume 
dropped from recently heavy 
levels to a fairly light 146m 
shares, worth S$265m, KUALA 
LUMPUR also slipped, as the 
composite stock index lost 636 
to 60L25, a 2.1 per cent fell 
over the week. 

NEW ZEALAND feU, with 
Barclays Index down 14.18 at 
1,799.00, its lowest level since 
December 19 1988. 


EUROPE 


Overseas events and local Volvo 
politics afflict Australia 

Chris Sherwell explains why shares are languishing 


iove ends interesting week for Sweden 


R ENEWED gyrations on 
the world’s leading 
stock markets and pre- 
election worries about domes- 
tic economic polity have deep- 
ened the malaise infecting Aus- 
tralian shares 

Yesterday, the widely 
watched All Ordinaries index 
Blithered 28 points, falling 
below the psychological 1300 
level to 1381, leaving it 3.7 per 
cent down on the week and 
underlining the weakness It 
has shown since it enjoyed a 
brief spell above the 1,700 mark 
in early January. 

Since the middle of last Octo- 
ber, when all markets were hit 
by a mini-crash, the index has 
spent most of its time lan- 
guishing in the 2,600 to 2,700 
range. Although this is wen 
above the low of 1,150 in the 
aftermath of the October 1987 
crash, it Is far below the record 
of 2305 set a month before 
that, 

Australian analysts do not 
foresee any imminent change 
in this uninspiring situation, at 
least until after the general 
election, called a week ago for 
March 24. 

The principal explanation, 
they say, lies with interna- 
tional developments. These tra- 
ditionally provide a lead for 
the local market - as this 
week's falls in Tokyo have 
again confirmed — and mostly 
they have been discouraging. 

-The single major reason 
why the Australian market has 
not Bhifted is that interna- 
tional interest rates have been 
climbing," says Mr John North 
erf stockbrokers JB Were. 

The tightening of monetary 
policy in West Germany and 
Japan, and the prospect of far- 
ther constrictions, have 
prompted Investors to question 
fang in the level of Australian 
interest rates, he says. 

These fells, initiated by the 
Labor Party Government 
before Its election campaign, 
ended an 18-month period ■ of 
steadily tightening monetary 
policy, which had hit most sec- 
tors of the economy. Not only 
had domestic demand slowed, 
but asset values had been 
slashed and highly geared cor- 


porate highflyers squeezed. 

Mr Alan Bond's debt-bur- 
dened business empire was one 
erf the most celebrated victims, 
and the ww dwtgfliwiing Hat nf . 

problem companies now 
includes Mr Christopher 
Skase’s Qintex media and 
resorts group, the Hooker and 
Glrvan property companies, 
the Goldberg textile empire, 
the local Budget car rental 
business and Mr Russell 
Goward's Westmex group. 

Significantly, however, the 
Government's Miring of policy 
has brought no fundamental 
change in sentiment Accord- 
ing to Mr Ian Wenham of BZW 
Australia, the «™ng initially 


The Government's 
easing of policy 

hasbroaght no 

fundamental change 
In sentiment 


reduced bond market rates and 
helped the equity market but 
it was overtaken by develop- 
ments abroad. 

Indeed, the contagion affect- 
ing entrepreneurs has contin- 
ued to spread to companies 
such as News Corporation, 
Adelaide Steamship and FAX 
Insurances. The 
for example, has lost 123 per 
cent in February alone, and 22 
pear cent since the beginning of 
the year. Whereas it used to be 
safe to buy the top 50 compa- 
nies, now even the blue chips 
are undo: dose scrutiny. 

According to James Cape], 
the brokers, the best prospects 
lie in resources stocks, particu- 
larly gold, in t te tenkfo g 
sector. Of the otters, it favours 
internationally orien ted com- 
panies, such as BTR or Bram- 
bles. and those paying high 
dividends. 

Still, there is caution every- 
where. The Australian market, 
with its pr ospective price/earn- 
ings ratios of about 10* may 
look relatively cheap. But with 
long bond yields at more than 
13 per cent, corporate profits 
uterest 


and int 


rates 


unlikely to decline much fur- 
ther, analysts say it 1 b difficult 
to see where the push for equi- 
ties will come from. 

International investors, 
triuse influence over the mar- 
ket’s direction is strong, must 
also wiw judgments about the 
Australian dollar, hi the cur- 
rent environment, this has 
become mate dtftienit because 
of the dear tussle between the 
Government's desire to lower 
interest rates for domestic rea- 
sons and its need to maintain a 
high differential with foreign 
rates in order to underpin me 
currency’s strength and 
restrain inflation. 

The need for monetary pol- 
icy to continue to play a promi- 
nent role in tyrirting thin latter 
objective was underscored this 
week by the Labor Party’s 
announcement df a vote-seek- 
ing packager of economic' mea» - 
sores, offering tax cuts, and 
flat wage increases. 

Thlsiatest “accord" with the 
trade union movement fore- 
shadows an increase in wages 
of 7 per cent in the financial 
year ending in June 2991, set 
against an assumed inflation 
rate of 6 per cent But there are 
no productivity offeets for the 
agreed rises. 

Brokers regard the 
as a step 

as BZW*s Mr Wenham 
“it will trap inflation 
rant-plus, and limit the 
interest rates in the medium 
term." It Is a view echoed by 
economists, business, groups 
and, above all. the opposition 
Liberal and National Party 
coalition* which insists that 
Inflation and workplace pro- 
ductivity should be priority 
targets of economic policy. 

Analysts nevertheless 
express uncertainty about the 
impact of a Liberal-National 
G ov er nm ent, not least because 
of the vagueness, at this stage, 
of its proposed policies. 
ifey-Biwi the two sides are run- 
ning neck and neck and many 
voters remcrin undecided, ana- 
lysts finesse a flat share mar- 
ket during the campaign, while 
i n vestors at home and abroad 
watt until the outcome looks 
dearer. 


REACTIONS to Tokyo apart, 
yesterday was the climax of an 
interesting week for Sweden, 
while Switzerland lost some of 
its speculative appeal, unites 
Our Markets Staff. 

STOCKHOLM recovered 
slightly on the apparent resolu- 
tion of Sweden's political cri- 
sis, and before news from 
Volvo. The AfSrsvfiriden index 
rose S3 to 1460-4, to finish the 
week 13 per cent below the 
previous Friday’s dose. 

Analysts, however, were not 
Impressed by revised austerity 
measures for the economy, 
stripped of earlier plana for 
dividend and wage freezes and 
a ban on strikes. “The mea- 
sures are not really strong 
enough to make me believe 
that interest rates will come 
down." said Mr Anders Braten- 
ius of Barclays da Zoete Wedd. 
“The market looks fundamen- 
tally overvalued.* 

Trade in Volvo was 
suspended before the 
announcement of its link-up 
with Renault, which came Just 
after the dose. The complex 
deal involves Renault buying a 
10 per cent stake in Volvo on 
the open market. “The only 
way the Volvo price will move 
in the future is up” said Mr 
Robert Mocatta, European 
motor industry analyst at 
C ounty NatWest 

ZURICH, enlivened In mid- 
week by Qba-Geigy's opening 
of Its registered stock to for- 
eigners - and its conversion of 
participation certificates (PCs) 
into registered form - reacted 
to Tokyo's overnight drop. The 
Credit Suisse index fell 94 to 
6013 and turned what would 
have been a rise on the week 
into a 1 per cent fell. 

Yesterday, Union Bank 
reported good profits, a better 
than expected rise in dividend, 
brought SFr2bn of hidden 
reserves to book and proposed 
to convert its PCs into bearers. 

However, there was no 
boons element in the conver- 
sion terms, and banking regu- 
lations effect i vely prevent the 
sector from opening its 
toed shares to 


SOUTH AFRICA 

JOHANNESBURG closed weak 
on nervous selling following 
Tokyo’s dive. Gold shares were 
also under pressure from a 
lower bunion price. 
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exchange 


Securities Limited. 1990 
has been reduced following * banking employee* dispute. 


UBS ended with feife in all 
three classes, the bearers of 
SFri25 to SFT3.795, the regis- 
tered of SFrl3 to SFr886 and 
the PCs erf SFrO50 to SFrl50. 

PARIS looked at Tokyo and 
lost ground. Volume was par- 
ticularly low because of school 
holidays. The GAC 40 index 
recovered from a low of 
1,79021 to finish down 3329 
points, or 1.8 per cent, at 
1,803.62, for a 3.6 per cent 
decline on the week. Turnover 
was estimated at similar to, or 
less than, Thursday's FFrLSbn. 

Peugeot was one of the few 
active stocks, rising FFr3 to 
FFr753 In volume of 494,400 
shares. Interest was mostly 
speculative, stirred up by news 
of the deal between the state- 
controlled Renault and Volvo 
of Sweden. Peugeot has long 
been expected to form a link 
with a European company. 

Union des Assurances de 
Paris, the state-controlled 


insurer suspended on Thurs- 
day, gave details of its capital 
increase, whereby it will issue 
16.8m shares at FFr625 each, 
FFHSLfim worth erf which win be 
issued on French and foreign 
stock markets, with the rest 
reserved for the state. 

Axjomari Prioux, the paper 
maker, lost FFr159, or 6.4 per 
cent, to FFr24117 fn thin vol- 
ume, on profit-taking after it 
announced turnov er figures in 
line with expectations. Euro- 
tunnel more than reversed 
Thursday’s gain, losing FFTSJ5 
to FFr5 735. 

FRANKFURT fell on modest 
volume, the DAK index dosing 
3051 lower at 1.78064, 53 per 
cent down on the week, after a 
midsession close of 75125 for 
the FAZ, down 1325 points on 
the day and 5 per cent on the 
week. Turonver shrank to 
DM52bp from DM73bn. 

Automobile shares suffered 
the heaviest losses, Daimler 


falling DM18 to DM863, but 
Volkswagen shed a little less, 
DM7 to DM54830, after saying 
on Thursday that it would 
start night shifts to meet 
demand for its Golf model. 

In the steel and machinery 
sector, Kloeckner-Werke 
climbed DM4 to DM248 after 
reporting that 1989 operating 
profi t had n early tripled. 

AMSTERDAM was tugged in 
both directions - lower by 
Tokyo and a weak bond mar- 
ket, and higher by Wall 
Street’s opening and a rise in 
the dollar. The CBS tendency 
index lost 13 to 1053, a fen 
over the week of 4.1 per cent 

MILAN recovered from a 
sharp decline to dose LO lower 
at 661.45. 2.1 per cent down on 
the week, after Flat came in to 
buy back its own stock. Flat 
closed at 12335, up L85 from 
its level in pre-bourse trading. 

MADRID fen sharply to the 

wake of the plunge in Tokyo, 


with the general index down 
336 at 27332, for a fell over the 
week of 3.4 per cent 

BRUSSELS took its cue from 
foreign markets and went back 
on the defensive. The cash 
index fell 236 to 535623, down 
33 per cent on the week. 

OSLO followed London and 
Tabu down and fell in active 
trading, with the all-share 
index dipping 7.45 to 604.01, 2.4 
per cent below the previous 
Friday's close. The banking 
sector resisted the downward 
trend at the end of a week in 
Which leading hanks published 
healthy annual results. 

HELSINKI eased in very thin 
trade as talks ahne d at set tling 
Finland’s hank dispute contin- 
ued. The Unites all-share index 
fell 2.1 to 6573. 

ISTANBUL fell sharply, with 
the bourse index down 235.7 
points, or 63 per cent, at 
3,388.09, a slump of 15.8 per 
cent over the week. 
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THE FINEST ENGLISH FULL LEAD CRYSTAL 


Sharp fall in Tokyo stock market falls to spark worldwide rout 


By Our Financial Stall 

THE TOKYO stock market fell sharply 
yesterday for the second time this week 
amid fears of rising interest rates, a 
weakening of the yen and rumours of a 
new financial scandal. 

However, the renewed drop felled to 
tom Into a worldwide root In spite of 
sharply lower equity prices in Frank- 
furt and at the start of trading in Lon- 
don and New York. 

The Nikkei index of leading stocks 
plunged 93&S7 to 34Ji9(L97, its lowest 
level since October, following a 
1,161.19 fall earlier in the week. 
Although the Tokyo market lost 6J9 per 


cent of Its value over the week, fells in 
London and New York were more 
restrained. 

In London yesterday, the FT-SE 100 
index closed at 2,236.7, down 32.5 
points on Hie day and &8 per cent 
lower on the week. At mid-session In 
New York, the Dow Janes Industrial 
Average was nine points lower at 
2JS65.77, for a loss of about 2.8 per cent 
since the previous Friday’s dose. 

Continuing fears of a Anther rise In 
Japanese Interest rates undermined 
confidence in shares, in spite of a 
denial from Hr Ryntaro Hashimoto, 


the Japanese Finance Minister, of an 
imminent rise from 425 per cent in the 
Official Discount Rate, the crucial 
short-term rate which is well below 
short-term market rates. 

The Finance Ministry bought govent- 
ment brads worth an estimated YlOObn 
(2400m), in the second such operation 
this week. The ministry last bought 
bonds neariy three years ago. None the 
less, the benchmark 119th Issue closed 
yielding 6295 pear cent, against 6.79 pec 
cent on Thursday. 

The yen also fen in spite of central 
bank in terve n tion. 


There was, however, little sense of 
panic among investors, in spite of yes- 
terday’s 2.6 per cent drop in the equity 
market Only 445m shares were traded. 

Rumours abounded In the absence of 
firm news, inchiding reports of a new 
stock- «Miw?ar involving politicians 
periodic, unsubstantiated tales that 
fe llin g juices had inflicted heavy losses 

TO TOO "■«■» ffnanrta? cnmBWM. 

Curtain fails on the era of the triple 
merits. Page 8j London stock exchange, 
Page 15; World stock markets. Page 21; 
Week in the Markets, Weekend FT, 
Page n 


Problem Third World debts blamed for largest loss announced by a bank in Euroi 



Lloyds Bank suffers 
record £ 715 m losses 


Sir Jeremy: "Worst of the problem should be behind us* 


By David Barchard 

LLOYDS BANK, the smallest 
of the Big Four. UK clearing 
banks, has revealed pre-tax 
loRSpc nf £7i5m for last year 
caused by problem debts in the 
Third World. 

The loss is the largest 
announced by a h ank in 
Europe and comes in a week 
which has produced same af 
the worst results in British 
banking history . Midland Bank 
reported a £26 1m loss on 
Thursday, while National 
Westminster's, profits were cut 
by more than film. 

Lloyds’ losses followed a 

Awidnw to TJUt aaMa £L74bn 
against Third World debt Sir 
Jeremy Horse, group chair- 
man, said yesterday that the 
bank had made provisions 
against 72 per cent of its 
£424bn lending to countries in 
payment diffimitiafl. 

“The worst of this long- 
running problem should now 
be behind us," Sir Jeremy said. 

The bank's trading perfor- 


mance in the UK. like that of 
NatWest and Midlan d, slowed 
sharply in 1989 after several 
years of rapid growth. Sir Jer- 
emy indicated that Lloyds was 
focusing on ways of bolding tts 
own in the depressed UK tank- 
ing market 

It has increased its provision 
against bad debts in the UK 
from £58m to £198m in antici- 

PUtlOn fiT wrvagnmg nnnrlrHnrut 

Without the Third World 
debt provisions, Lloyds’ pre-tax 
profits last year would have 
risen, but by only 7 per cent. 
The group’s corporate banking 
arm and Lloyds Abbey Life 
both reported profits below last 
year’s levels. 

Although profits from UK 
retail banking were up by 6 per 
overall to csaim, profits 
ftom its mortgage lending and 
its Access credit card business, 
Lloyds Access, the first big 
bank credit card to introduce 
an annual charge, tmwte Film, 
compared to £33m in 1988. 


Mr David Pirrie, «Hr «*nr for 
■UK retail -banking, revealed 
that Lloyds Access was expec- 
ted to move into the black 
again this month after the 
introduction of the charge, fol- 
lowing several months of oper- 
ating at a loss, caused 600,000 
cardholders to close their 
accounts in protest. Lloyds 
believes, however, that it has 
largely offset this 'with new 
customers for Access and Its 
Visa debit card. 

The market pressures of the 
past year have r .*pashed down 
Lloyds’ risk asset ratio, an 
important indicator of banking 
strength, to 7.4 per cent from 
10JL per cent a year ago. 

This is below the interna- 
tionally-agreed 8 per cent rnim- 
mum, but Sir Jeremy said 
Lloyds would use proceeds 
from recent sales of subsid- 
iaries to push it back up to 9 
per cent and would not call on 
investors for new funds unless 
it feariw an acquisition. 


Kohl seeks US aid to hasten German unification 


By David Marsh in Bonn and Peter Riddell and Lionel Barber in Washington 


CHANCELLOR Helmut Kohl of 
West Germany win today ask 
US President George Bush to 
throw his weight behind faster 
progress towards unification 
after the East German elec- 
tions on March 18. 

Chancellor Kohl will argue 
that the Bonn Government is 
no longer in control of the 
forces driving the unification 
process. He will point to the 
destabilising exodus of East 
Germans coming to the West 

The West Germans are 
expected to seek support for 
the possible use of Article 23 of 
the federal constitution - 
which allows for other parts of 
Germany to apply for immedi- 


ate accession to the Federal 
Republic. The Bonn Govern- 
ment’s move follows proposals 
for early monetary union now 
under discussion with East 
Germany. 

The Bonn Government 
argues- that only concrete 
moves towards political union* 
together with the merging of 
legislation in all areas of eco- 
nomic and social life, will be 
enough to stem the exodus - 
which has amounted to more 
than 90,000 so far this year. 

President Bush, while fully 
backing early unification, will 
urge Chancellor Kohl to be 
sensitive to the concerns of 
European allies and neigh- 


bours over Germany's borders 
and over future Nato relations. 

Washington and Bonn have 
recently been working closely 
together as the timetable for 
unifi cation has shrunk. Both 
sides now recognise that the 
creation of a single legal entity 
could be only a few weeks 
away. 

Chancellor Kohl, who will 
.praise recent US support for 
Bonn, will look to President 
Bush to sell this accelerated 
timetable to the rest of Nato 
and to the Soviet Union - 
which only this week 
expressed farther reservations 
about the pace of unification. 

Bonn’s expectations of a 


speedy merger woe pnt to 
Washington eartier this week 
by Mr Wolfgang ScMuble, the 
West German Interior Minister, 
and a close confidant of Chan- 
cellor KohL He said that the 
position in East Gramany after 
the elections might be so cha- 
otic that the newly-elected par- 
liament in East Berlin wight 
decide to vote for an immedi- 
ate accession to the Federal 
Republic. Undo: the constitu- 
tion this would take effect 
automatically. 

Accelerated moves towards 
unification have led to a shift 
in thinking by US officials. Mr 
Raymond Seitz, the US Assis- 
tant Secretary for European 
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anchor for Britain’s anti-infla- 
tion policy. In an interview 1 
earlier this year with the FT he 
said that he would not delay 
once the conditions set out at 
last June 's EC summit in Mad- 
rid were met. 

His first-hand experience 
since becoming Chancellor in 
October of the Treasury’s con- 
tinuing worries in targeting 
various measures of the money 
supply may have strengthened 
t hat enthusiasm. 

His public statements on the 
issue, however, have also 
stressed the Madrid conditions. 
They include farther progress 
by other other European Com- 
munity states towards the cre- 
ation of the single market, but 
the most important relate to' 
Britain’s domestic economy. 

He has insisted that member- 
ship would only be workable 
when Britain’s inflation falls to 
a level closer to the European 
average and when there are 
clear signs that the trade defi- 
cit is being eroded. 

That has led most ministers 
to Judge that a decision would 
not be possible until tire late 
autumn at the earliest. The 


Foreign Office believes that 
entry then would give Britain 
a much more influential voice 
at the EC’s Inter governmental 
Conference on Economic and 
Monetary Union due to begin 
in December. 

Some of Mr Major’s col- 
leagues, however, believe that 
the conditions should not nec- 
essarily rule out an earlier 
move. Although the recorded 
inflation rate as shown by the 
retail prices index will con- 
tinue to rise in coming months, 
this will be due mainly to 
■‘one-off” Items such as the 
recent mortgage rate rise and 
the introduction of the poll tax. 
Hie underlying inflation rate 
remains relatively stable. 

There is also speculation 
that the IGC could be brought 
forward from the end of the 
year, accelerating the pressure 
on Britain to take a firm deci- 
sion on RMS membership. 

The other advantage put for- 
ward by some ministerial sup- 
porters of an early decision to 
join - that it would allow an 
early cut in British interest 
rates - does not, however, find 
favour In the Treasury. 
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match market expectations.” 

S. G. Warburg, the compa- 
ny’s broker in the City, cut Its 
profit forecasts and US inves- 
tors sold heavily. 

The collapse in confidence 
came as Investors analysed the 
company’s annual accounts, 
published on Tuesday. Saatchi 
had a pre-tax profit of £21 ,8m 
in the year to end-September 
1989 against tiMm in hwb . 

Analysts said a slow d o w n In 
spending an advertising was 
partly to blame and would hin- 
der any recovery. Mr Brian 
Sturgess, of Barclays de Zoete 
Wedd, said revenues from TV 
advertising were this year 
down 25 per cent in real tons. 

The profits warning is the 
latest ih a series of reverses for 
Saatchi, which until 1969 had 
18 consecutive years of growth. 

The company made 750 staff 
redundant last year, several 
directors resigned and Mr 
Robert Louis-Dreyfus replaced 


the Saatchi brothers as chief 
e xe c uti v e . 

In June, the company put up . 
for sale its recently acquired 
fy ypcni fancy businesses. Talks 
had officially been stalled until 
yesterday when the biggest of 
tfwwn - Hay Group ~ said it 
hoped to announce a manage- 
ment buy-out towards the end 
of next month. Hay contributes 
roughly half of Saatchi’s con- 
sulting revenues and analysts 
pnt a price tag of £50m on ft. , 

saairW said ye st er day that 
continued dividend payments 
to shareholders depended on 
the sale of the consultancies. 
The price of the convertible 
bonds which were Issued in 
1986 to pay for another 
consultancy - Gartner - also 

full sharply. 

At the dose of trading last 
sight they were yielding more 
than so per cent to redemption, 
up from 18 per cent at the start 
of the week. 


and ranmtian Affair s, told a 
Senate Committee this week 
that there was St very great 
possibility, depending an what 
emerges after March 18, that 
one could move to legal unity 
very early in the process, leav- 
ing essentially a sovereign 
independent Germany which 
would then deal with many of 
the residual questions that 
inevitably come up in its 
wake;" 

• The planned special summit 
of European Community lead- 
ers to discuss the implications 
of German will be 

held in Dublin , on April 28, an 
EC spokesman, said, Reuter 
reports from Brussels. 

Suntory 
makes a 
pitch into 
baseball 

By Stephen FIdler in Tokyo 
and Jurek Martin 

THE SKEIN of trans-pacific 
relations became even more 
knotted yesterday, as part of 
flbe heritage ofthe IKS fen into 
Japanese hands. 

In financial terms, the 
acquisition by Suntory Inter- 
national, the US subsidiary of 
the Japanese drinks group, of 
Bn* Birming ham Fa row* mhuw 
league team, based near Ala- 
bama’s biggest dty, is small i 
beer. 

The $3m (21.75m) outlay 
might equal a few hours bar- 
takings m Japan and is noth- 
ing compared with Sony’s pur- 
chase of Columbia Pictures for 
$3.4bn or Mitsubishi Estate’s 
$84€n investment In New 
York’s Rockefeller Centre. ' 

However, baseball cannot be 
reduced to money. Finance 
may be important, as wit- 
nessed by the sad feet that the 
forthcoming season Is threat- 
raed by a complex financial 
dispute between the owners 
and players, but it is not sup- 
posed to be the only thing. 

Baseball is not even only 
about bat hitting, or missing, 
balL U is its own living meta- 
phor on the Ame rican dream 
or, at least, those who write so 
beautifully about It would' 

have us believe. 

And the Japanese baseball 
connection may not end in Bir- 
mingham: there have been 
consistent rumours that Seibu 
Sebum, the retailing concern. 

Is eyeing the Seattle Mariners. 

Seattle is not exactly a good 
team and it is on the Pacific 
coast, where the threat from 
Japan Is sometimes seen in a 
more benign light. But the 
Mariner s are a major league 
side, worth a lot mare than 
$3m. and, if they go the way of 
the Birmingham Barons, 
Japan will be seen to have 
thrown the US a wicked curve 
from which rec ove ry may not 
be easy. 


T! 1 L t I X COLUMN 


Saatchi slips 
in the ratines 


The most striking aspect of the 
latest market panic over 
.Qagtohi ^ SautriJ is not the 
share price collapse - though 
a two-day fell of 82 per cent is 
striking enough -- but the 
behaviour of the Euroconverti- 
ble. The issue is redeemable hi 
1993 at a cost of 2210m, roughly 
the as the present value 
of the group’s equity. At the- 
present price of around 60p, 

. the redeanption'yield is 30 per 
cent On this showing, the mar- 
ket thinira Saatchi is going 
bust 

The truth is less lurid. 
Doubtless Saatchi would be 
pushed to refinance the issue 
next week; but in three and a 
half years’ time it would be 
very unlucky to find Its -bal- 
ance sheet still in the same 
horrible mesa. All the same, 
establishing a value for the 
group’s equity is not easy. Sup- 
posing pre-tax profit this year 
reaches £45m - compared with 
a dean figure of £61m last year 
— Bfl w df upf per share aftertax 
and preference dividends could 
still be zero this year and negli- 
gible next 

Perhaps a value could be 
sought in the 8.7 per cent yield, 
given the assurance in this 
week’s report arid accounts 
that last year’s payment 
should be sustainable. The 
company does indeed have 
enough distributable reserves 
to malce -can uncovered pay- . 
ment But it is not dear this ' 
would be prudent behaviour 
for a group with substantial 
negative net worth and net 
debt - leaving aside the con- 
vertible - of more than 2200m. 

Despite all that, it seems 
clear that Saatchi has substan- 
tial net value in the form of its 
advertising network. However 
unlocking it may well be a Job 
for others. Meanwhile, it woftld 
not be surprising to see the 
■ shares drift further. 

Clearing banks 

-Assuming Barclays wants to 
be helpful next week as the 
last of the Big Four to report 
for 1989, it could try shedding 
more light an why the other 
ciearers seem so out of step in 
two areas: attitudes to sales of 
LDC debt, and UK bad debt 
provisions. -If it -is true 
that tiie UK commercial loan 
booVe riskier property 
and LBO content was effec- 
tively ceded to US and Japa- 
nese rival banks in 1987 
and 1988, it is hard to 
see why the dealers’ UK expe- 
rience varies so much. Mid- 
land’s UK bad debt charge 
went up 53 per cent, while Nat- 
Wesfs doubled to 2320m; and 
at Lloyds the figure more than 
trebled to a shade under 


FT Index toll 2TJS to 1,7624 * 
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• 2200m. 

It looks as though in the UK. 
Lloyds has been putting away 
everything. Including the 
kitchen sink. It would be nice 
to know from Barclays 
whether it thinks this Mnd of 
thing is simply profit-smooth- 
ing, or whether 1990 is going to' 
he even nastier for the UK 
domestic economy than the 
pages of newspaper ads for 
bust businesses already sug- 
gest As fix 1 selling ' LDC debt 
back to the borrowers, at dis- 
counts which Lloyds reckons 
average 39 crate on the dollar, 
NatWest is making the run- 
ning, Lloyds less so, and Mid- 
land thinks hankers are in lem- 
ming mode once more. If 
investors are not to jump to 
invidious conclusions about 
why some banks are gung-ho. 
about LDC asset sales and oth- 
ers not, more information is 
needed on the issue, perhaps 
from the Bank of England 
itself: 

As for yesterday’s results 
from Lloyds, with pretax prof- 
its before LDC provisions up 7 
per cent at QLOSbn, the ques- 
tion must be how long ft can 
continue to support its prer 
Twinm rating against tfe sector 
by wwtiagfp g percentage divi- 
dend increases in the upper 
teens. To an extent the mancet 
may still not fully grasp, the 
answer now seems to rest at 
the grass-roots level of Lloyds 
Abbey Life. • 

Markets 

With the FT-SE down, more 
than 200 points from its Janu- 
ary peak, it might be thought 
time to start looking for a 
floor. But the markets are not 
operating that way right now. 
The chief concern of London, 
as neatly illustrated yesterday, 
is to ensure that ft spends the 
morning correctly anticipating 
how New Yack will respond to 
the previous night’s fell in 


'.Tokyo. All the while, the 
; equity markets are taking their 
fend from bonds. And in virtu- 
ally all wotdd markets, fixed 
interest equity alike, vol- 
ume dried up in a univer- 
sal buyers’ strike as investors 
try to figure out what on earth 
is going on. 

In such a context, the two 
key pointers for London are 
German bonds and Japanese 
equities. With the former it is a 
matter of waiting for t hings to 
ruVrw down and find a level, 
which might conceivably prove 
to be not much lower than 
now. As for Tokyo, with hind- 
sight its fell is not too surpris- 
ing; indeed, Nomura’s T okyo 
headquarters said at the start 
of thig month that in relation 
to fixed interest, the Tokyo 
market was even more over- 
valued than it had been in 
October 1987. But given that 
two such normally phlegmatic 
markets have been behaving 
like this, the private investor 
would do well to copy the pro- 
fessional and wait for. the 
storm to blow by. 

Volvo/Renault 

The tie-np between Volvo 
and Renault' may be the inevi- 
rtable response of medium-sized 
players freed with the giants of 
the motor market: but Volvo 
seems' to be paying a higher 
price for the «niwn«i Based on 
the companies’ own values for 
the trade and bus businesses, 
the Renault stake Volvo Is 
acquiring is worth less than 
the stake it is taring: The cur- 
rent profitability of Renault is 
hard to assess, but the likeli- 
hood is that Volvb will suffer a 
d Untiim to its earnings which 
may b»- accompanied by a 
potential dilution of the brand 
name, in the car market at 
least. And to cap it aQ, Volvo is 
nhrillng out over £Um net for 
the privilege of investing in a 
nationalised company, one 
which still faces problems with 
fUe European Cammisaian over 
an earlier French government 
writeoff. 

There are obvious potential 
gains from the partnership, 
particularly in the tracks busi- 
ness: the geographical fit is 
good, development and market- 
ing costs can be shared and 
buying power can be increased. 

But the problem with the 
favoured European system 
of crossholdings is that 
these benefits will take 
longer to accrue than they 9 
would through & straightfor- 
ward takeover. The latter, of 
course, will have been politi- 
cally out of the question. A 
free market in European com- 
panies looks a lot further away 
than 1992. 
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If you had put £1D,000 inroTheFbreignand Colonial Investment 
Trust five years ago, it would be worth £24,551* today. 
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Junk bond king Michael Milken rose to 
fame and fortune with one simple idea. 
His collapse has rocked Wall Street to 
its foundations. Janet Busk reports 


*T WAS just what whlo-Ud times 

these are,” Frederick Joseph said, bursting 
suddenly with excitement, feet dangling 
boyishly over the arm of a comfy chair in 
his Brood Street, Hew York, headquarters. 
Less than three weeks later, the chief 
executive officer of Drexel Burnham Lam- 
bert told his stunned employees that the 
investment bank was filing for bank- 
ruptcy. His enthusiasm on the edge of the 
precipice speaks eloquently of the charac- 
ter of a company whose rise and fall .will 
go down as one of the most remarkable 
episodes hi Wall Street history. The Street 
is still shaking with the T*»TOriw witifw« of 
Drexel’s falL 

It was Joseph who harnessed his com- 
pany to the fathomless talent of a 
who will be remembered as one of the 
most influential finayiH»| brains the world 
has seen. Michael Milken, a rather fright- 
ening workaholic and loner with a genius 
for making money, was the weapon with 
which Drexel assaulted the US financial 
establishment 

Around the brilliance of the odd, anti -so- 
cial Milken was built the most powerful 
and controversial force in the financial 
mayhem unleashed by Reaganite market 
forces in the 1980s. The reliance of Drexel 
Burnham Lambert — as the company 
came to be called - on thin single source 
of creative genius was responsible for its 
stellar rise to prominence - but also held 
the seeds of its eventual de s tr uc tion. ■ 

Milken was given unprecedented auton- 
omy, effectively running a secretive firm 
within a firm. The vast amount of money 
which his operation generated and its 
independent buccaneering style attracted 
the attentions of federal prosecutors and 
eventually led to the indictment of Milken 
and Drexel an multiple charges of securi- 
ties fraud. Although Drexel has pleaded 
guilty to six felony charges and paid jflsom 
(£382m) in fines, Milken has yet to appear 
in court and has continually protested his 
innocence. 

Little more than a week ago, Drexel, 
after settling with authorities and casting 
ont Milken, came to an abrupt, embattled 
end. 

Many people believed that DrexeFs fate 
was sealed on the day Milken resigned in 
June last year. They were right first its 
bank financing dried up, then days later it 
was forced to file for bankruptcy. In the 
steepest fell from grace Wall Street had 
seen, Drexel fired its entire 5,000 staff and 
all but closed its doors for business. 

Its rise had been swift an also-ran rac- 
ing up from behind to the annoyance of 
bookmakers and the delight of the crowd. 
Its stumble into obli vion was even quicker 




man 


who fell to earth 


and few tears were shed. At first, it 
inspired awe by its power to conjure up 
money aud io ttwke kingG out of court 
jesters. But by the end, competitors were 
fed up with Drexel’s arrogance and tmgen- 
tlemanly methods, while regulators were 
relieved to see the back of a company 
which they believed often sailed far too 
close to the reefs of impropriety. 

Politicians cheered the demise of a com- 
pany which they blamed for launching the 
US on a spree of takeovers backed by piles 
of debt which had left corporate America 
frighteningly fragile. 

The pre-eminence of Drexel stemmed 
from one quirky but clever idea based on 
sound economics. M i lke n realised that dis- 
tressed bonds - those being traded for 
much less than thear face value because 
the taming company bad fallen on hard 


times -* could offer great investment 
opportunities. The discounted price 
enabled buyers of these second-hand 
bonds to obtain a much higher yield than 
they would get from a more secure invest- 
ment This extra reward compensated buy- 
ers for the risk that the issuing company 
might eventually default on its obliga- 
tions. 

After studying the records, MDken con- 
cluded that the chances of default were In 
many cases much less than was suggested 
by the level of return to investors in these 
junk bonds - a jokey term which Milken 
would later regret inventing. In other 
words, junk bonds were a great invest- 
ment because the potential rewards out- 
weighed the risk. 

Then Milken - supremely self-confl- 


dent, obsessed with becoming rich but 

- with a distaste for hierarchy - realised 
how junk bonds might be used to help 
those small emerging companies which 
could not easily get credit (on economic 
terms) from premier firms on Wall Street 
The two strands of his thinking converged 
with explosively lucrative effect 

After the merger in the early 1970s of 
Drexel Firestone and a brash little broker- 
age called Burnham ft Co, everything was 
done to encourage Milken's money-making 
alchemy. He moved bade to bis native 
California and set up shop among the 
palm trees of Beverley Hills. There, from 

- his famed X-shaped desk in the middle of a 
trading Hoar which he ruled with iron fist 
and steely intellect Milken began to put 
his theories into practice. 


With file fervour of an evangelist, he 
preached junk bonds, built up a loyal — • 
some said a sycophantic - network of 
buyers and raised capital for small compa- 
nies through offerings of junk bonds. 

As returns soared and money poured in, 
Milken's vision broadened. He added to bis 
stable a collection of would-be entrepre- 
neurs such as Victor Posner and Ranald 
Perehnan. The insta nt billions available 
from Milken’s network soon turned the 
financial world topsy-turvy in a bloodless 
but far-reaching financial revolution. 

Although widely dismissed in the begin- 
ning, the financing at takeovers by junk 
bonds eventually won academic accep- 
tance. Even corporate managers came to 
agree with Milken that companies bought 
with a large pile of debt became more 


streamlined and more efficient. The need 
to pay off debt Imposed a necessary disci- 
pline on companies which had been slop- 
pily run. Men running nondescript compa- 
nies, financed by Milken’s operation, were 
suddenly capable of taking over venerable 
corpo rati ons perhaps 10 times their size. 

Milken . gave the fet established guard- 
ians of corporate America a fright which 
few will fingeL Complacent boards, con- 
tent to give their shareholders steady but 
unspectacular returns, suddenly found 
themselves vulnerable to challenges from 
men they would never have invited home 
to dinner. 

It was when Milken and partner-in-ideas 
Frederick Joseph wedded Drexel’s ability 
to raise junk bond capital with takeovers 
that the company began to surge into the 
front line. Joseph’s dream of building 
Drexel Into an enduring institution such 
as Goldman Sadm propelled Mm to to the 
top of the firm. 

One Wall Street specialist described the 
partnership like this:“As one vulture said 
to the other Target patience - let’s go 


and kill something.’” 

In the mid-1980s, Drexel started making 
kings. It backed the Texas oil magnate T. 
Boone Pickens in his attack on Golf Oil, 
forcing it to merge with Chevron. Pickens 
lost, but made S400m in trying. 

In April 1985. Nelson Feltz and his part- 
ner Peter May, backed only by a control- 
ling interest in an old vending 1 wmWw, 
wire and cable company called Triangle 
Industries and a pile of Drexel junk bands, 
bought the major US industrial corpora- 
tion, National Can. An unprecedented 
9565m of defat was backed by only JlOOm 
equity in the first of what would become a 
wave of highly leveraged or indebted take- 
overs. Triangle’s 1984 revenues were only 
S29lm, compared with National Can’s 
$L9bn. With that leg up. Peltz and May 
controlled an empire with $4bn in reve- 
nues. 

The tone was set. In August, dgartoting 
Ronald Perelman bought Revlon for $900m 
and in December, corporate raider Carl 
Icahn bought the airline TWA for $l-2bn 
with $660m in junk financing from DrexeL 

The era of mega-takeover deals was 
under way. Milken’s ability to raise cash 
from his loyal network of junk buyers was 
so stunning that a raider would launch a 
deal otn (he basis of a simple statement 
from Mm that he was highly confident of 
ffwj) wring it — what fflme to be rtaWeA “the 
highly confident" letter. 

B y the middle of the decade, 
Milken's billions had propelled 
Drexel into the consciousness 
of American’s most powerful 
financiers and corporate chief- 
tains. It became a main source of financ- 
ing for specialist buy-out firms such as 
Kohlberg Kravis Roberts and began to be 
hired in takeover deals being run by other 
investment banks, if only to prevent the 
opposition from getting its services. 

With an after-tax profit of $545m in 1986, 

. Milken's vehicle had vaulted from obscu- 
rity to become the richest firm on Wall 
Street: hated with fury by some, loved by 
others who had received a slice of the 
cake. Even the most discreet, wood-pan- 
elled Wall Street houses such as Morgan 
Stanley and Goldman Sachs cast off their 
conservative weeds to keep pace with the 
tastelessly aggressive interloper. They 
began to finance deals with their own 
money - the socalled bridge loan. 

“They initiated bridge financing , at 
great risk to themselves, in a desp era te 
attempt to compete with the “highly confi- 
dent* weapon,” says Connie Brack, author 
of The Predators’ Ball, a celebrated 
account of Drexel’s rise to power. "What 
had happened by the fell of 1966 quite 
simply, was that Milken had cast not only 
Drexel but to a large degree the Street in 
his image.” Dark-suited investment bank- 
ers, who had care f ully nurtured trusting 
relationships with blue chip clients, 
turned into prowling egos, hungry for the 
next deal and more, ever more, dollars. 
The most successful luminaries gambolled 
across the society pages with queens of 
the fashio n world and kings of real estate, 
an ironic contrast with Milken’s reclusive 
g enius. 

KKR’s Henry Kravis, a takeover dynamo 
married to fashion designer Carolyne 
Roehm, was a favourite of paparazzfs as he 
swept in and out of lavish parties. John 
Gutfreund, chairman of Salomon Brothers, 
became more notorious for the opulent 
consumption of all things French by his 
wife Susan, a former Pan Am stewardess, 
than for running the most powerful trad- 
ing machine of the 1980s. 

Investment bankers became the swag- 
gering heroes of capitalism, sometimes 

Turn to Page IX 
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The Long View 



-daddies with sour faces 


SELL AFTER an election. The 
old market wisdom came good 
again in Japan this week. After 
the polls are dosed, the politi- 
cians can stop promising 
favours and can get on with 
the necessary dirty work, like 
raising interest rates. In fact, 
the bureaucratic manipulators 
in Tokyo have held back for 
the time being, but Wednes- 
day’s sell-off in the stock mar- 
ket, which appears to have 
punctured all the chartist sup- 
port levels, was a sign that an 
unambiguous message had got 
through to the Japanese insti- 
tutions. Around the world, 
though, the equity markets 
have been remarkably alow to 
respond to the blood-bath in 
bonds. 

It Is odd to think that, as 
recently as last summer, I 
wrote a column about the 
global fell in real long-term 
interest rates - a somewhat 
mysterious trend even at that 
time in view at the buoyancy 
of the world economy which 
normally would be expected to 
drive rates higher. Bond yields 
bottomed out in July, but it 
was on the back of that previ- 
ous decline in rates that stock 
markets continued to make 
new highs up to (and even in 
some cases beyond) the end of 
the year. , „ 

Rising inflation might have 
been expected to have made 
bond investors more cautious 
In the middle of 1989. Average 
infla tion In the 24 member 
states of the OECD rose from 
3J2 par cent in 3987 to 48 
cent in 3988 to 6 per cent 


year. Last summer, though, the 
global capital market was dom- 
inated by the out-flows of 
longterm capital from Japan 
and Germany. It became possi- 
ble for the US Treasury to 
finance its deficits much more 
easily, as net bond purchases 
by foreigners proceeded at an 
animal rate of around $50bn 
and the long bond interest rate 
fell a point to 8 per cent or so. 

That still gave a sizeable 
spread over the Japanese gov- 
ernment bond yield of 5 per 
cent at that tune, although 
German yields were rather 
higher at nearly 7 per cent 

The benign effect of these 
out-flows was such that a 
mood of considerable optimism 
became prevalent By the end 
of last year, Japanese private 
sector institutions alone held 
net external assets worth some 
$350bn, almost all acquired 
during - the second half of the 
1980s. The global imbalances 
were no longer a problem and 
+im tiny savings propensity of 
American citizens, so inade- 
quate to finance their govern- 
ment’s spending ambitions, 
could be tolerated. 

It has all worked out so dif- 
ferently in 1990, though. Japa- 
nese bond yields have rocketed 
to near 7 per cent, German 
bonds are now returning not 
fer short of 9 per cent, and the 
implications for the remainder 
erf the industrialised world are 
profound. That one of the 
global suga r-dad dies s hould 
turn introspective was always 
a reasonable risk, given that 
neither of them has a 



It could be seen 
as sheer bad 
timing that investors 
in both Germany 
and Japan have 
turned then- 
attention away from 
international bonds 

long-tram wiring for the role. 
.But that it should happen to 
both of them at the same time 
must be regarded as bad luck, 
although perhaps no more 
than is deserved by spoilt big- 
like the US and the 


is making possible a sudden 
mrifleafian with the East That 
is brin g in g a sharp and imme- 
diate rise in an already sub- 
stantial fiscal doflrit and, for-, 
ther out, win generate a large 
increase in investmenLAs a 
reeutt,;the Federal Republic’s 
trade surplus will 's brink or 
even disappear, and -so will the 
offsetting capital outflows. 

In Japan’s case, however, the 
change has been more predict- 
able - in- nature, at least, if 
not in ti wring Ovef the past 
couple of years the Japanese 
government ha«, uncharacter- 
istically, chased short-term 
objectives which could lead 
only to eventual trouble. A 
slack monetary policy has 
served, to hold (town the yen 
and low interest rates (plus 
relaxations at ttmitw on institu- 
tional holdings of overseas 
assets) have encouraged capi- 
tal to Sow abroad and bail out 
the Americans. But the effect 
also has been to perpetuate the 
trade surplus, and what mat- 
ters critically now is that great 
risks have been taken with 
inflation. 

Curiously, the uniquely Jap- 
anese labour market has more 
or less been able to stand the 
strain, even in an over-em- 
ployed economy; and, in the 
event, inflation has mostly 
been confined to the asset mar- 
kets. But that has proved to be 
embarrassing enough, espe- 


The German adjustment is 
hring forced by the externally 
derived political shock which 


Began to surge pgniB 
last year (alter the failure of 
the Bank of Japan’s jaw-boning 
campaign) followed by the 


stock market's crazy fUng just 
before Christinas. 

. The phase of yen weakness 
must have run its course. Dur- 
ing the four years of stability 
or softness in the currency, 
Japanese I n ve sto rs have been 
educated to take a quite. differ- 
ent view of overseas exposure, 
with the scope for currency 
gains rather than the losses 
which hit them like a bomb- 
shell in the mid-1980s. But this 
phase o f ove rs eas ori entation is 
ending with a flurry at specula- 
tive interest by retail investors 
in European, and especially 
German, equities which looks 
hhe ending in tears. 

hr the maanttmp , the funda- 
mental justification for Japa- 
nese life companies to send 
money abroad - that it was 
the only way they could obtain 
the required level of bond 
returns - is rendered 
out-of-date by the rise in 

dnnwBHft hnwri yields. And, of 
course, if the yen should begin 
to appreciate, existing profits 
on dollar-denominated securi- 
ties would be at risk. 

As for the Japanese equity 
market, the average price-earn- 
ings ratio during the easy 
money period has climbed 
frapi 80 to 60. Japanese compa- 
nies are still performing splen- 
didly »nd the market is under- 
pinned by the prospect of solid 
earnings growth. Shifting to a 
higher interest rate regime 
without causing a sharp stock 
market correction will, how- 
ever, test the Japanese consen- 
sus to the limit - and very 
likely beyond. 
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New from 

Newt o n 


The Newton General Fund 


At Newton Fund Managers we are la unchiiig our third unit 
trust -The Newton General Fund 

The Fund will be managed by the same people -who 
have produced the outstanding performance records of 
the Newton Income Fund and the Newton Global Fund 
In feet these funds, both of which used to be under the 
name of Wellington, are respectively first and seventh in 
their sectors since Inception in 1985. (Source: Micropal 
1st January 1990. Offer to bid, income reinvested). 

Whilst the objective of the new General Fund is to 
provide an above average income with capital growth, the 
Managers will also aim to outperform the FT All Share 
Index. This will be achieved by active investment in a 
broad range-of UK stocks with up to 25 percent of the 
portfolio invested o v erse a s. A discount of up to 2 percent 
Is offered until I5th March. 

If you would like more information on Newton Fund 
Managers or any of our products please phone Jonathan 
Fowefi or Colin Harris on die number below or write to 
Newton Fund Managers Ltd, No. 2 London Bridge, 
London SB1 9RA. 

Remember that the value of. investments and 
die income from them may go down as well as up and 
that past performance is not a guarantee of future success. 
NEWTON - A NAME FOR THE NINETIES 

1 407 4404 


Newton fir * J Monogen Lid. on members of IMRO, LAUTRO and due UTA . 
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FINANCE & THE FAMILY: THIS WEEK 


So you’re thinking of 
buying property . 

PERCIVAL Pilklngton-Ponsonby, aged 30. missed out on the 
last property boom. His contemporaries all bought their 
flats in the early 1980s at a time when Percival was 
expanding his global perspectives by rvcksacklng his way 
around the world. Now, though, he has returned and, with 
property prices tumbling, has decided to take the plunge 
and become a first- time buyer. What are his options? Sara 
Webb Investigates — Page III. 

Time runs out for PEPs 

WITH THE end of the fiscal year approaching fast, time Is 
running out for investing in personal equity plans undsr the 
old rules. In particular, it could be your last chance to inject 
an overseas share element into your PEP portfolio. John 
Edwards sets out the reasons for acting now — Page V. 

Jersey rings pension changes 

PERSONAL pensions have become an established feature 
of retirement planning in the past two years. Now, as a 
result of a scarcely publicised but very significant change in 
Jersey tax legislation, such pensions are available to 
British expatriates as well as to non-British nationals 
resident outside the UK and the Channel Islands. And 
Jersey brokers are anticipating a flood of new business, 
says Peter Garttand — Page VI. 

Coming up Trumps — in England 

ENCOURAGED by a caterwauling set of New York career 
women, Ivana Trump has decided to forget the pre-nuptial 
agreement with husband Donald that would give her $20rn, 
plus a $5m mansion in Connecticut and is going for a 
serious share of the property billionaire’s assets. She must, 
though, be wishing she were in England where the courts 
are jealous of their role in divorce settlements and will not 
be bound by any p re- marital pacts, reports Christian Tytor 
— Page VL 

■ BRIEFCASE: Wife’s gift to daughter Page VII 
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Sterling index surges 
over 90 once more 

THE STERLING Index rose above 90 this week for the first 
time since the crisis early In October caused by the 
resignation of Nigel Lawson as Chancellor. The low point 
for the currency — 85.7 — was touched on December 28 at 
a. time when the markets were casting doubt on the 
Government’s commitment to fighting inflation. Since then, 
however, the index has risen steadily, surging strongly over 
the past few days following repeated ministerial statements 
In favour.of high interest rates In Britain .for some. time to 
come. Sterling has also gained as a haven for short-term 
money seeking out high returns at a time when investors 
are remaining relatively neutral about other currencies. It 
has advanced across the board: by 7.9 per cent against the 
yen since the end of December, by 6.3 per cent against the 
dollar, and by 4.9 per cent against the Deutschemark. - 
Terry Dodsworth 

Unit trust investment plummets 

NET NEW Investment in the unit trust industry slumped in 
January as many Investors cashsd-in their holdings. 
Compared with a year ago, the net Investment figure was 
down by almost 60 per cent to £l29.9m, against £324.7m. In 
December, it amounted to £510.2m. The fall reflects a big 
jump in the n umbe r of holdings sold back to the funds, 
amounting to £772.1 m against £521. 2m n in January last 
year. Gross sales rose to £902m from £845.9m last year, 
while the number of unitholder accounts increased to 4.9m 
from 4,84m in January 1989, and 4.88m in December. The 
value of funds under management was £56.97bn in January 
compared with £58.2bn in December and £45.9bn a year 
ago. - T. D. 

m . . and society receipts slump 

THE FLOW of funds Into the building societies was "uncomf 
ortably low” in January, according to toe Building Societies 
Association. Receipts for toe month were about 50 per cent 
lower than in January 1989. The statistics, which are not 
Strictly comparable because of toe flotation of Abbey 
National in July 1989, showed net receipts of £369m in 
January against £784m in the same month of last year. 

Total In-flows over toe past three months, which were 
affected by withdrawals to buy water shares late last year, 
are only slightly above toe figure for October 1989 alone. 
Gross receipts amounted to £8.1 bn compared with £9.4bn in 
the previous year, while withdrawals stood at £7.7bn 
against £8.6bn in January 1989. Gross mortgage advances 
rose to £3.3bn in January compared with £2.8bn a year ago 
and £3.6bn in December. — T. O. 

$ara Webb adds: Several societies raised toeir mortgage 
rates this week following Abbey National’s Increase to 15.4 
per cent on loans under £60,000. The Woolwich went to 
15.25 per cent but the Alliance and Leicester, Nationwide 
Anglia, Bradford & Bingley, Leeds Permanent and 
Cheltenham & Gloucester all matched Abbey. Lloyds Bank 
raised its rate to 16.7 per cent 
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Reverse yield gap 


Winds from the East 
give Footsie a chill 


FT-A 28 year Hgh coupons yield minus FT-A Aft-Share dMdend yield 
R2 


SOME VERY chilly winds bom. 
the East have swept through 
the London equity market over 
the past few days, pushing the 
indices down sharply to levels 
not seen since the start of the 
year. The FT-SE 100 index 
began the week on a poor note. 


chological support level on 
Monday. For three of title next 
four trading days, it was on a 
downward path. 

International influences 
were the main reason. Japan 
provided the most dramatic 
push, with the Nikkei stock 
average plunging - by 3 per 
c e nt on one day alone — in the 
wake of last weekend's election 
on fears of a further rise in 
local interest rates and infla- 
tion. 

The world financial markets 
generally have been unsettled 
since the start of the year by 
the threat of rising inflation 
and interest rates — Hoars exac- 


erbated by the turmoil in east- 
ern Europe, particularly the 
rapid moves towards German 
re-unification. 

The prices of world bonds 
have zdtmeedL pushing no their 
yields, and this has stretched 
the normal gap between the 
yield on equities and fixed 
income securities, ultimately 
putting downw a rd pressure on 
the price of shares to boost 
their yields. The UK might not 
have been at tiie centre of this 
turmoil, but nor has it been 
immune. The gap b e tw e en the 
yield on UK government bonds 
and equities now stands at 
around 6J2 per cent, the high, 
est for a considerable time. flnf f 
above the long-term average of 
around 6 per cart ' 

Britain’s domestic economic 
worries have added to the bear- 
ish pressures on the bond and 
equity markets. In particular, 
the markets were unsettled by 
reports tins week that the Gov- 


ernment might have to raise 
its inflation forecast for the 
year, and a farther indication 
that it expects interest rates to 
remain at their present hi gh 
level for the foreseeable future. 
On a brighter note, sterling has 
been performing remarkably 
strongly: but with the Govern- 
ment determined not to relax 

its anti Jnflntirm ary Stance, it 

is hardly likely to use the cur- 
rency’s strength to cut interest 
rates. 

None of this augurs particu- 
larly well in the short term for 
the equity market One London 
securities house, Kleinwort 
Benson, predicted this week 
that Footsie could fall as low 
as 2,000, due mainly to interna- 
tional events. 

The British market can 
detach itself from the global 
trend only to a limited uriimt _ 
and the degree of insolation 
will he toftwpTMVjrt significantly 
by the figures reported during 
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the large annual corporate 
results season which is now 
beginning. This week saw 
Imperi al Chemical Industries - 
traditionally regarded as a bell- 
wether for British industry — 
announce a 4 per cent rise in 
1989 pre-tax pr ofi ts but a 15 per 

Hint HppHtip hi Hw Hnn^tli q nar . 

ter as the dow nturn affecting 
many parts of the world chemi- 
caJslndustry began to bite. 

The figures were broadly in 
line with analysts’ expecta- 
tions, after strip pi ng out unex- 
pectedly high non-recurring 
profits; but the CSty of London 
Is divided over the outlook for 
this year, with some analysts 
forecasting unchanged profits 
and others a decline of up to 10 
per cent Stiff, the market took 
some heart from a declaration 
fay chairman pmyy pnpi^ 

son that 1990 would be "chal- 
Jenging but not a disaster. 

Disasters there were a-; ' 
as tiie big clearing 
w>gan producing their 1989 fla- 
mes (see story at foot of page). 
As expected. National West- 
minster, Lloyds and Midland 
(Barclays follows next week) 
aU announced large extra pro- 
visions a galna* (inhinaip T +itr ri 

World loans. But other areas of 
>ns also created their 
of headaches. 

Midland, whkhiB still trying 
to aWiiro off its reputation as 
Britain's most trouble-prone 
clearing bank, announced that 
a mistaken judgement about 
the course of UK interest rates 


last year had cost it over £116m 
and was a considerable factor 
in its £261m pre-tax toss. At the 
same time, its Third World 
debt provisions are well below 
those of its rivals, 

There was rather better 
news at National Westminster, 
which saw its profits dropfrom 
£L4flbn to £404in. - despite a 13 
per cent rise in trading profits - 
mainly because of a huge 
increase in provisions against 
problem country debt But ft 
also paid out £50m because of 
its involvement in the Blue 
Arrow scandal and made 
£l36m of provisions far dubi- 
ous US tomfrig . . . . 

Lloyds made a £715m pre-tax 
loss, with some heavy Third 
World debt provisioning, and 
also added heftfly to provisions 
against domestic loans and 

fatematinnal mrnTnwrial ffflpy . 

The market was cheered by 
18-19 per cent dividend 
increases, but the dearers’ fig- 
ures underline the dangers of 
deteriorating portfolios in 
the present economic climate. - 

That rWmah» Hfliwnori thwiatv 

est in a line of once-glamour- 
ous retailers this week when 
Sock Shop International, the . 
hosiery chain which was one of 
the market stars of the 1960s, 
was granted permission by the 
companies court to appoint 
administrators. The unusual 
move is designed to give a 
company protection against its 
creditors while It tries to refi- 
nance or is handed -on to 


receivers. 

. Sock Shop has debts of £L6m 
and , earlier, this month, 
revealed first-half losses of 
almost £4m. The company, 
headed by Sophie Mlnnan, has 
blamed the poor retailing cli- 
mate for its problems but ana- 
lysts also criticised Its flnan- 
cU o on t ro h and a 
and over-ambitions expansion 
into the US market 
' Shares in Eurotunnel, the 
troubled Anglo-French Chan- 
nel tunnel group, this week' 
clawed back a little of the 
ground they have lost since the 
start of the year as the Bank of 
*fo>gto»d stepped in and engi- 
neered an end to a .row 
between the company and the. 
consortium of construction ■ 
firms building the link. The : 
consortium had refused tosign 
an agreement allowing Euro- 
tunne l to draw down £40Qm of 
temporary finance in protest at 
the appointment of Alistair 
Morton, previously the com- 
pany’s chairman, as chief exec- 
utive. The compromise solu- 
tion involves placing a new 
marngw as a buffer between 
Morton and the construction 
«wnpwnfeg he has criticised so 
roundly. 

But while the immediate cri- 
sis might be over, the course pf 
a project which has soared in-, 
cost from £Aflbn to £7.2bn is 
always fikdy to be tense and 
fractious. 

Martin Dickson 


FOR ALMOST three years, 
ever since Japan stopped the 
rout of Black Mondi^. Wall 
Street had been coming to 
terms with a humiliating , yet 
reassuring, perception - that 
the US financial markets were 
, not from Washington 
Tokyo. 

By last year thia Insight was 
becoming almost co mfo r tin g in 
its familiarity. After all, 
Japan's bureaucrats seemed 
infinitely more skilful at run- 
ning their economy than the 
venal politicians on the Poto- 
mac. 

Then, however, a. funny 
thing happened in the 
approach to last weekend's 
Japanese election. The Japa- 
nese seemed to become as 
quarrelsome and i ndecisive as 
the Americans in managing 
their economy. And, anyway, it 
turned out that tbs real 
sources of financial power in 
the world were not in Tokyo or 
Washington but in Frankfurt, 
Berlin and Bonn. 

The collapse of the German 
bond market, in the wake of 
Bonn’s proposal for monetary 
union with the East, probably 
provides a better explanation 
for the erratic behaviour of 
Wall Street recently than all 
the political rows and rumours 
emanating from Tokyo. But 
because US and Japanese 
investors have not yet come to 
terms folly with the perception 
of German power, more insta- 
bility probably lies ahead. 

In the long run, however, 
when the news from Germany 
is analysed more carefully, ft 
should look lesa disturbing 

than tViP recent panic among 

investors in financial markets 
around the world might 
gest If this is true, then Wi 
Street probably can took for- 
ward to a worthwhile rebound. 

The reasons tor guarded opti- 
mism are two-fold, first, from 
a contrarian standpoint it is 
encouraging that traders 
around the world seem almost 
rniarrimnna faj theft - belief that 
German Interest rates are 
heading s till higher. 

Second - and far more 
important — thp f und am e nta l 
analysts in the financial mar- 
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Now Germany 
holds the key 
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kets seem to have been even 
more short-sighted than usual 
in their assessment of what 
monetary unification might 
mean. 

Most of them have concluded 
that the exchange of Deutsche- 
m&rks for Ostmarka would 
make the D-mark a more infla- 
tionary currency. The “over- 
hang" of Bast German savings 
would be spent almost immedi- 
ately on west German goods. 
MeaowfaDe^ the disinflationary 
effects of low East German 
wages would take much longer 
to manifest themselves; if ever 
they did. 

' To make matters worse, the 
analysts are convinced that 
unification will raise real inter- 
est rates in Germany and 
throughout the world. By gen- 
erating enormous private 
investment and by creating 
huge budget deficits in Ger- 
many, unification threatens a 
1990s’ version of Reaganomics, 


according to the conventional 
view. Fort u nately for the world 
financial m ar k ets, these argu- 
ments involve feliactaa that are 
egregious even by the stan- 
dards of Wall Street and the 
City of L on don . Consider just a 
few. 

Once useless Ostmarka are 
swapped into solid D-marks, 
yesterday’s “monetary over- 
bang” win become tomorrow’s 
long-term savings - particu- 
larly if the authorities offer 
only a partial conversion into 
cash Omaris, fleeting the rest 
of the East’s money in 
long-term deposits or bonds. 
This is precisely what Ludwig 
Erhardt did to 1948 when he 
created the new “hard” D-mark 
in history’s most successful, 
and least inflationary, mone- 
tary reform. 

The claims that real interest 
rates must rise are equally 
dubious. They Involved a kind 
of single-entry book-keeping 


that would put schoolboy econ- 
omists to shame. For East Ger- 
many's credit demands will 
stimulate some additional 
savings -automatically. They 
will also be offset partly by 
lower investment elsewhere in 
Germany and the rest 

of the world. 

ff Volkswagen builds a plant 
in Leipzig to take advantage of 
low labour costs, it probably 
will construct one toss factory, 
to WoHfcburg or Barcelona, in 
.^a dditio n, the larger pooUrf Gas 
man workere will discourses 
some of~the labouf*aving~ 
investment, which has domi- 
nated German capital spending 
for the past 38 years. 

This leaves the most genu- 
inely troubling aspect at unifi- 
cation — the bin social obliga- 
tions West Germany Trill be 
taking on. But here, too, a 
major offset from the taxes 
that wQl be paid by Bast Ger- 
mans seems to have been 
ignored by the markets. 

The possibility of large defi- 
cit financing cannot be over- 
looked, but it needs to be put 
into perspective. Tbe expected 
doubling of this year’s German 
budget deficit from DMZflm to 
around DM40bn is smaller than 
the margin for error in the US 
deficit allowed by the Gramm- 
Rndmanlaw. 

Of course, according to Wall 
Street, this year’s budgetary 
impact is just the tip of an 
enormous iceberg. Dam Hale, 
of Kemper financial Services, 
has painted oat On a widely- 
quoted analysis) that the West 
German Government spends 
DMLOOQhn on public services 
for its flgmn thus, ft 

might spend another DMZOOba 
on its 17m new citizens in the 
East, he has warned. 

Bat are the Bast Germans to 
enjoy a permanent tax holiday? 
If so, tfaey will soon have to 
build a new Berlin Wall to 
keep the westerners out 

AnatoJe Kaletsky 


(JUNIOB MARKETS) 

A new Storm 
in the USSR 


. STRANGE THINGS .have 
happened to the Image of tho 
; soviet Union recently, hut tb©~ 
- -tight of fts Minister xf Culture 
"TOMto^-cartodii '‘Tcahlfeep 
a secret” b adge m ust rank 

. Yet this was Just one aspect 
of a rema rk a b l e deal which • 
will lead next week to the flrst . 
Western cartoon series being 
shown on Soviet television, 
and the first stage of a £ism 
book order bring released into 
the USSR. 

The books and television 
series centre on the “Shoe Peo- 
ple," a colourful saga featuring 
PC Boot, Wellingto n. Tra mpy 
and friends, spun around the 
dictum that it is possible to 
judge personality by the 
wearer's shoes. 

S is perhaps surprising that 
the company behind such a 
major deal is no international 
monolith but one of the young- 
est companies on the UK stock 
market The image of Storm 
Group, which Joined the 
Unlisted Securities Market last 
December, includes an appar- 
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THIS HAS been a miserable 
week for three of the Big Four 
clearing banks. National West- 
minster reported £tira off its 
profits. Lloyds, ’the thorough- 
bred among banks,” made a 
pre-tax loss of £715m while 
Midland lost £G16m. The old 
bug-bear of Third World loans 
had returned to knock hun- 
dreds of millions of pounds off 
their profits in provisions for 
bad debt. But this wasn’t the 
only spectre from their recent 
past which came back to haunt 
them. 

A grisly procession of costly 
disasters hit the hanks' profit 
and loss accounts. These 
Included the Blue Arrow affair, 
losses on local authority 
swaps, rising interest rates, 
stagnating mortgage markets, 
excessive competition in the 
credit card business, and risks 
in the US property market. 
Although the mood was bleak- 
est at Midland, which has the 
most severe problems on virtu- 
ally every front, there was lit- 
tle for too others to be cheerftil 
about Sir Jeremy Morse, toe 
chairman of Lloyds, compared 
the situation to a cold winter 
day with the sun Whining , 


Misery week for the banks 


On Tuesday, National West- 
minster reported a billion- 
pound profit plunge to £404m 
after making a £990m provision 
for bad debt. The bank has 
now provided against 75 per 
cent of its Third World debt. 

It also paid out £S0m to help 
settle the aftermath of the Blue 
Arrow affair and had to pro- 
vide against possible losses in 
the New Jersey property mar- 
ket, where it has exposure of 
$S70m. Group pre-tax profits 
have plunged by £lbn to 
£404m. 

Nat West is still an 
Immensely large and strong 
bank, but stockbroker analysts 
were not impressed unduly by 
its underlying performance, 
detecting signs that the 
group's cost structure is likely 
to rise in the next year or two. 

This was a relatively cheer- 
ful performance compared with 
that announced by Midland, 
where a huge portfolio of Third 
World debt is proving much 
Kini<)r to Shake nff. After put- 


_ aside £846m. Midland was 
able to cany its provisions 
only to 50.2 per cent, far below 
the NatWest leveL 

Mistakes in guessing interest 
movements by Midland Mon- 
tagu, its investment hanking 
division, compounded Mid- 
land’s misery and sent its 
profit and loss account plum- 
meting to a £261m loss. Ike 
bank’s ratios lock a good deal 
weaker ftg" they did a year 
ago. 

Lloyds put away £1.73 bn In 
provisions against Third World 
debt. It has now provided 
against 72 per cent of its sover- 
eign country exposure so, 
although further provisions 
may be made, the worst is now 
over on that front 

Lloyds’ mortgage operations 
are not making a profit - but 
neither, apparently, are those 
of Its competitors. Finance 
house subsidiaries such as Nat- 
Wesfs Lombard Central and 
Midland’s Forward Trust are 
making less money. 






Sir Jeremy More* <4 Lloyds 

Next week. Mercantile Credit 
will probably , toll a similar 
story in Barclay’s profit and 
kiss account 

The banks’- Insurance busi- 
ness seems to be doing. weQ. 
Profits were down slightly at 
Lloyds* Abbey Life, the bank’s 
insurance subsidiary, felting 
from 2308m to 2294m; but 


much of this was caused by 
estate agency losses. * 

The core insurance operation 
seems to be coming on weft, 
fulfilling hopes in the air when 
Uoyds acquired Abbey Life at 
a. bargain basement price to 
1888. 

Lloyds* credit card, 
operations, the bank disclosed, 
are expected to move back into 
profit this month with the 
introduction of charges. This 
was the most open statement 
from any of the banks, which 
usually veil their credit card 
profits from mortal eyes, But it 

suggests that the other banks 
probably are losing. money on 
this front 

Midland, NatWest, and 
Lloyds all pushed up their divi- 
dends. “Uoyds Bank incurred 
a trig less in 1689. Yet, it was 
another good year for our 
sbarefaMders," said Brian Pit- 
man, the chief executive. The 
share price went up 40 per cent 
during the year and the divi- 
dend increased by 19 per cent 


Lloyds has battened down 
the hatches and goes into 1990 
provided heavily against bad 
debt and with its reputation for 
nimble management more or 
less intact ft looks reasonably 
well-positioned to maintain its 
position. 

It is difficult to have a simi- 
lar confidence about 
particularly when its problems 
were compounded throughout 
1989 by mistak es in forecasting 
interest rate mov ements. 

Nat West's uk business per- 
formance looked a little slug- 
gish for the second year run- 
ning. It certainly does not 
appear poised to regain the 
first place among the Big Pour 
from Barclays in the immedi- 
ate future: indeed, Barclays' 
results next week probably will 
have a quietly triumphant ripg 
to them. 

All that said, the markets 
may never have loved the 
shares of the clearing hanks 
but, at the end erf this week, 
they certainly were not fefcW 
fright. Amidst a felling stock 
market,' the banks seemed to 
he doing reasonably well. 

David Barchard 


approach to busfress. Such a 
stance nay not be as naive as 
it seems. James Driscoll, the 
42-year-old managing director 
who created the carton is, con- 
vinced that ft owes the Soviet 
contract to toe group’s philoso- 
phy of contributing to toe com- 
munity through Shoe People 
campaigns for the NSPCC, the 
Road Safety Campaign and the 
Healthy Rating Campaign. 

A description of these ven- 
tures helped break toe ice of 
an initially frosty meeting with 
the head qf the Soviet publish- 
ing house, Mdladosx, who 
Janes Driscoll net at a Yugo- 
slavian book fair, Driscoll, a 
natural raconteur, makes it 
sound like a scene from one of 
bis own stories: 'The Soviet, a 
huge man, stood up with a tear 
to his eye and hugged me. T 
am now sure you are right for 
the Soviet Union’ he said. *You 
are very humanistic people’." 

Palpable evidence of Storm's 
open-handedness came when ft 
offered the USSR the TV series 
- which wiU.be screened at 
peak time just before the 8 
o’clock news - free for two 
years When he presented an 
introductory episode James 
Driscoll said this was “Ids gift 
for the children of Russia." 
No net h e less, he acknowledges 
that the spinoff publicity from 
the TV series wul play a key 
part in promoting the book 
adventures. 

The 18m copies which forms 
the first stage of the contract 
will be minted by a joint com- 
pany, Yunona, and Storm wifi 
be paid royalties in a mixture 
of bard c u r ren cy, commodities’ 
and goods. For starters, ft has 
been offered 53 paintings by 
20th. century artists which ' ft - 
plans to auction. The plans for 
payment stiU seen! somewhat 
vague but Driscoll feels he can _ 
afford a. relaxed attitude as the 
Soviet publishing house is 
bearing aU the costs of the 


fljeenrise. Moreover, he is aim- 
ing to build up a long-term 
rebdwuabiPr~“i don't want-to- 
go is with all guns Waring. We 
axe looking to e sta blish can*: 
tacts that will last SO or 60 
years." 

Storm Group is not pinning 
aU its hopes bn the Soviet ven* 

. turn to addition to selling toe 
Shoe People cartoon series to 
26 countries it publishes com- 
ics, licences tire characters for 
confectionery, stationery and 
toys and uses them for promo- 
tional purposes. 

ft is also determined not to 
be a one-cartoon company, ft is 
also producing another cartoon 
series, Digswell and Daisy, and 
marketing other cartoonists’ 
work such as Budgie Malone 
and Owl Capone, The Swfney, 
and Inspector Spectre. 

Storm Group, which- has 
seen its share price rise from 
25p to 34p, is now on a lofty p/e 

‘Storm Group, 
which has seen its 
share price rise from 
25p to 34p, is now 
on a lofty p/e of 54 
“ a multiple which 
almost provokes 
nostalgia for die 
heady days of 1987* 

of 54. Such a multiple almost 
provokes nostalgia for the 
beady days of 1987, when such 
valuations were almost taken 
for granted. The way the world 
has changed since then baa 
been underlined this mouth by 
a string of casualties. 

FUofex, the personal organ- 
iser company which joined the 
market in 1987 in a welter of 
hype and hubris, announced 
that ft would stay in loss in the 

aeccmi half of 1989. Sock Shop 
also found nemesis waiting in 
the wings this week when ft 
*** forced to appoint admtofe. 

But the USM has long hum 
for 

awa these companies: which 

^bably au ®ared rather 
more attention than thev 
deseive. As far as the overall 
hMfth of the USM Is concerned 
fffb nP 8 a more worrying note ■ 
a shaipfeli in 
pri ce of Trencher- 
52?* it Property developer, 
“ter^it announced dismal 

^Property is one of the largest 
™ ** ^ anathe 


?*** Kwod of £5rtga» rate 

agfrg for many of theseboWl 

nira. The mortgage rise also 
ton to UK 

Vanessa Hoolder 
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FINANCE & THE FAMILY 


In Brief 

Good news for savers 


r~.i. : ?siSs 


WHILE BORROWERS are 
again bemoaning the recent 
increase in Interest rates, there 
is good news for savers: several 
of the building societies and 
banks have raised the interest 
paid on their ww^nnhi anH are 
trying to attract savers with 
high interest bonds and depos- 
its. Below are some of Urn 
recent rises: 

GUARDIAN Building Society 
will launch a deposit bond at 
the start of March paying Inter* 
est of 12.85 per cent net on 
fixed sums of between £25,000 
and £lm. Interest on the bond 
is guaranteed to remain at 
more than 5-5 percentage 
points abo ve t he standard 
deposit rale until maturity on 
April 1. 199L 

However. Guardian Building 
Society said, that savers who 
transfer money from their 
existing share accounts into 
the bond will consequently 
receive a lower bonus than 
they would otherwise be enti- 
tled to as a result of the pro- 
posed merger between the 
Guardian and the Cheltenham 
and Gloucester Building Soci- 
ety. The bonus is worth 4 per 
cent of one of two balances* 
whichever is the lows: - the 
balance on October .29, 1989 
and on the actual date of the 
merger. No additions or with- 
drawals can be made during 
the band's lifetime. 

■ ■■ 

NATIONWIDE Anglia Building 
Society increased the interest 
rates on its Investment 
accounts this week. Capital- 
Bonus, a 90 day account, is 
p a yi ng 11.75 par cent net on 


balances of £25.000 or more and 
1X5 per cent on sums of £10,000 
to £24.999. Interest on Its Fla- 
tinumBond (a two-year limited 
issue band) has increased to 12 
per cent net 

■ ■ ■ . 

LLOYDS Is launching a fixed 
rate deposit, paying interest at 
12. per cent net on deposits of 
at least £5,000. Deposits of 
£50,000 or more will receive 
interest grass at 15*4 per cent. 
Interest is paid on maturity six 
months after the deposit is 
opened. The offer is available 
from today »»hi M ^ n» h is. 

SCARBOROUGH" Building 
Society has launched a six- 
month fixed interest share 
account called Summer Six, 
carrying net interest of 1X75 
per cent on investments 
between £X0OO and £lm. 

■ ■ ■ 

LEAMINGTON Spa Building 
Society’s newly launched Spa 
Bond is offering a fixed rate of 
12 per cent net, guaranteed for 
one year. You can invest 
between £10,000 ami £500,000 In 
the Spa Bond, but you cannot 
top-up or make withdrawals 

firing t>M» town 


LEEDS & Holbeck Building 
Society is raising the interest 
rate on Us 12-month special 
notice share account to 15L60 
per cent net from Monday. 

The new rate applies to 
deposits of between £2500 and 
£250,000. Investors can with- 
draw up to 10 per cent of the 
balance without any penalties, 
but taking out more or dosing 


the account is subject to a 
year’s notice. 

. ■ ■ ■ 

NORTHERN Rock Building 
Society raised the rate on its 
Capital Growth Bond to 124 
per cent net this week. The 
account guarantees to pay at 
least 5 percentage points above 
Northern Sock Budding Soci- 
ety's savings account rate until 
maturation in February 1992. 
You can Invest between £10,000 
and £250,000 in the bond: you 
mm make an emergency with- 
drawal provided you leave a 
balance of £10,000 in the bond, 
but you lose 90 days’ notice. 

■ ■ ■ 

NORWICH and Peterborough 
Building Society raised the 
rates oa some of its deposits 
this week. The fixed-interest 
time deposit is now paying a 
gross rate of 15 per cent on 
sums of between £50,000 and 
£250,000 and on terms of three, 
six and 12 months. You cannot 
make any withdrawals, how- 
ever, during this period. 

Norwich and Peterboroi 
has also raised the rate on 
fixed interest bonds to 1X9 per 
cent net on six months and 12 
per cent net on one year. The 
minimum investment is £5,000. 

■ ■ ■ 

Allied Trust Bank has 
launched a one-month notice 
account paying 1X54 per cent 
net per annum (14.75 per cent 
gross) on balances of £250,001 
or more. 


Sara Webb 


Novel deposit account 


A DEPOSIT account that pays 
interest gross, without tax 
being deducted at source, Is 
being launched by White- 
church Securities, tie Bristol 
based intermediary. It will pay 
an Initial rate of 15.1 per cent 
gross, before charges, but the 
rate - will vary in line with 
movements in the- money mar- 
ket 

Kean Seager, managing' 
director of Whitechurch, who 
dreamed up the idea, said that 
as a financial intermediary 
they normally held, clients* 
money In. special accounts that 
paid interest gross, subject to 
certain restrictions. This was 
being extended to «hw specifi- 


cally for the many people who 
under the independent taxa- 
tion system for married con- 
pies wanted to receive interest 
gross. 

One of the restrictions was 
that the money could not be 
held for over a year, so the 
period for the deposit had been 
fixed for 350 days, with interest 
being paid half-way after 175 
days and on the maturity date. 
Minimum investment is £5,000 
and the maximum, £25,000. 

The money would be held on 
deposit with the Midland and/ 
or other major banka, but some 
would also be used to buy Cer- 
tificates of Deposits when rates 
were' considered attractive. 


This would provide a partial 
dement of fixed interest, while 
the remainder would be vari- 
able. 

There is a setting up charge 
of not more than 1 per cent, 
and Midland charges £10 an 
account Both these costs will 
be deducted prior to the invest- 
ment being made. 

Seager that the inland 
Revenue had confirmed that 
the scheme did not co n t ra vene 
current legislation, but there 
was always the possibility that 
it would be curtailed if it 
became too papular. 

John Edwards 


YOUNG PERCIVAL 
Pilkington-Ponsonby missed 
out on the last property boom. 
His contemporaries ah bought 
their flats In the early 1980s at 
a time when Percival was 
eagerly expanding his global 
perspectives by rucksacking 
his way around the world and 
enjoying life rather than think- 
ing sensibly about his invest- 
ments or his future. 

On returning to London he 
finds that mast of his friends 
are bemoaning the state of 

thfrjy financial affair s. Perdval, 

now 30, is bored to tears by 
their dinner party conversation 
which centres entirely around 
two mat yi gripes: the substan- 
tial increase m their dockland 
penthouse mortgage payments 
over the last IS months and the 
fact that their properties are 
dropping in value by the week. 

However, as property prices 
tumble. Percival fi nds that a 
flat in London is almost afford- 
able at long last so he decides 
it is time to take the plunge 
and become a first-time buyer. 

He has been following the 
forecasts avidly and notices 
that while a few months ago 
the more optimistic building 
societies were predicting a 
pick-up in property prices by 
the spring of 1990, many have 
since shifted the goalposts. 

Now they expect the bank 
base rate (and mortgage rates) 
to remain hi gh at least during 
1990 -*«™1 thfrnk that any real 
pick-up in the market is 
unlikely before the spring of 
199L In the meantime, prices 
could fall a further five to ten 
per cent 

However, Perdval reckons 
that as more of the baby-boom- 
ers in their twenties enter the 
hnnatnp marks* Bite will help 
tO Stimulate damand and shift 
the bouse chains. And. he 

munimaa that as Mra Thatehw 

approaches a general election 
within the next two years, she 
will have to woo her voters 
back with lowo: mortgage pay- 
ments and a revival In the 
property market 

Percival finds the estate 
agents are inundated with calls 
from first-time buyers. "We 
had 20 first-timers last week- 
end and showed them over 70 
fiats,’’ says one estate agent in 
Islington. "Prices are coming 
down so it's a good time for the 
first-time buyer. The average 
first-time buyer only stays in 
his property for 30 months so 
most of them can count on 
buying cheaply now and sell- 
ing at a huge gain in 2% years* 
time," he adds. 

However, Percival ’s main 
concern is his mortgage: hanks 
ani| building societies are fall- 
ing over each other to laid him 
money, aTl d he is mare facHnwd 


Sara Webb on the choices for first-time buyers 

Percival takes the 
property plunge 



towards the latter as they are 
not under the same pressure as 
the banks to make a profit 
from their lending. 

of the lenders have 
low-start schemes or 
discounts for first-time buyers 
who are anxious to reduce 
their monthly payments. Some 
will happily lend him over 
three tiww his salary. Others 
are more cautious, counselling 
him about repayments and 

bud geting The y tmaist on inter. 

viewing him about his personal 
finances (muddled) and spend- 
ing habits (bordering on the 
extravagant), and make him 
draw up a list of his outgoings 
each month - gas, electricity, 
and phone bills, food, TV 
rental and plastic card commit- 
ments - to see what he can 


afford. 

But he wants to know what 
are the various options open to 
a first-time buyer, preferably 
those which help to keep down- 
monthly mortgage payments. 

■ Repayment versus Endow- 
ment. As the accompanying 
table shows (calculated for a 
30-year-old non-smoking single 
male), a repa y ment mortgage, 
plus life cover, is a lot cheaper 
at the current high interest 
rates than an endowment 
mortgage, where he pays inter- 
est on the km and i w addition 
the premiums for the endow- 
ment policy. 

However, Percival is 
appalled to find that some of 
rtw banks amd building societ- 
ies are stOl strongly recom- 
mending endowment mort- 


gage, even when he specifies 
that he wants to keep his 
mwithiy outgoings down: they 
claim he could eventually 
receive a large lump sum 
though Percival suspects their 
keenness to sell SUCh a policy 

is attributable to the juicy 
commissions they receive. 

Some of the building societ- 
ies offer low-start endowment 
mortgages which simply defer 
part or all of the life policy 
premium for a few years. How- 
ever, Percival realises that 
once the deferred period is 
over, his monthly payments 
will suddenly shoot 19 »nd his 
mortgage could work out more 
expensive in the long run. 

Others offer first-time buyers 
a discount of between 1 and 0.5 
percentage paints off the stan- 


MORTGAGE TABLE 

Comparrtlw coats of wdwmwn* and repayment mortgagee t 
monthly payment for SO^earoM single male (wow-smoker) 

Amount 

Repayment 

Ufa Cover 

(optional) 

Repayment 
+ life cover 

Endowment 

Interest 

only 

Endowment 

PoBcy 

Tote! 

£30,000 

C308J4 

EBJ5 

£31549 

£288.75 

£3940 

£32915 

£55.000 

£63047 

£11.73 

1X50*0 

£809.58 

£7140 

£68048 

SUMMO* 

£933.16 

£16.60 

£940.76 

£891.14 

£10340 

£99444 

£110,000* 

£1,324.76 

£2245 

£1,34X21 

£1,272.08 

£14140 

£141340 


VwlM rate to VL7S% on low* mban tBOJBOO «nd 1JL*% Mow £*0.000 


£S£SL 


dard rate for the first year. He 
is rather wary of banks and 
building societies who appear 
to subsidise first-time buyers 
at the expense of their existing 
borrowers. 

■ Fixed rate mortgages. Per- 
cival reckons these are a bit of 
a gamble as he would be 
locked into a fixed interest rate 
for a given period of time. The 
key question is whether the 
fixed rate will remain lower 
than the variable mortgage 
rate over the lifespan of the 
fixed rate mortgage: those peo- 
ple who locked into a two-year 
fixed rate mortgage at 1X5 per 
cent back In October 1988 have 
done welL Bnt if mortgage 
rates fall below the fixed rate, 
the only way to escape is by 
paying hefty penalties of sev- 
eral months’ interest. 

Perdval’s view is that inter- 
est rates must be near their 
peak and are likely to come 
down in a year or so. So he is 
only interested in fixed rate 
schemes which either have no 
escape penalties or lock him in 
at a tow rate for a short period 
of time between six months 
and one year. 

Fixed rate mortgages are 
te CTmiwg increasingly popular 
as home-owners panic about 
the rise in rates. Yorkshire 
Building Society offered a two- 
year fixed rate mortgage at 1&5 
per cent on Monday and sold 
ont within 24 hours. Bear 
Stearns offered one at 11.95 per 
cent over 25 years and it sold 
out within two weeks. Borrow- 
ers, however, had to pay a 3 
per cent option fee. 

■ Deferred payments. Perci- 
val is worried that he may not 
be able to manage the high 
mortgage payments initially 
and wonders whether be can 
defer part of the payment 
There are lots of schemes 
which allow this: however, 
they mti be priipmpTy expen- 
sive because the interest being 
deferred is added onto the capi- 
tal sum, so subsequently he 
has to pay interest on the. 
interest When Interest rates 
are high, this p roces s of rolling 

S means that once the defer- 
period is ova*, the monthly 
payments increase very steeply 
and the total cost of the mort- 
gage is very much higher. 

Most of the big building soci- 
eties have now followed Abbey 
National’s lead in increasing 
' the cost of mortgages, but 
there are a variety of different 
rates available. One way to 
keep abreast of the changes, 
and the latest rates, is from 
Bley's Residential Mortgage 
Tables, available from Bley’s 
Guides Limited, Churchfield 
Road, Chalfont St Peter, Bucks 
SL9 9EW. Tek0753-88M82. 
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of the 
Decade- 
Tax Free 



* -TJ j 4 

fidelity Special Situations Tjrost 
has been named Unit Trust of the 
Decade by Micropal, a leading statistical 
authority. Put quite simply,- it has 
outperformed every other unit trust over 
the past 10 years* 

Indeed, with the tax benefits of a 
PEP, £2,400 invested in each of the last 10 
years would be worth £133,479 today.** 

Now, through the Hdelxty Personal: 
Equity Plan, you can invest in this Trust 
— and not pay a penny in tax on future 
capital gains, no matter how great they 
maybe. 

Just think, the growth potential of 
the Unit Trust of the Decade — tax-free. 

What’s more, if you invest up to the 
full £4,800 limit, the equity portion of 
your PEP will also be invested by the 
same manager who has guided Fidelity 
Special Situations Trust to its No J position. 

Fidelity — leading the way in PEPs. 

You can have confidence when you 
invest in a Fidelity PEP. The first unit trust 
group to offer a PEP, we have led the way 
with a simple, easy to understand Plan, 
low charges and fast, efficient service. 

Remember, you can only take out 
one PEP each tax year. If you’re 
considering investing in a PEP, there’s 
only one clear choice. The Fidelity PEP — 
with ail the performance potential of the 
Unit Trust of the Decade. 

To receive your Fidelity PEP 
information pack, talk to your 
Independent Financial Adviser or 
Callfree Fidelity on 0800 4l4l6l or clip 
the coupon below. 

Soured "MJaopal 1X80 no 1X90. offer to hid wUi net income 
refcjvested- Ow 5 yens the This tanked No. 2 . —£2,400 i — - 


1%. 


■irejanuaryeadj year tan 1980 lo 19H9 «dih performance flaurei for the 


■ is no auanmee of future returns. The value of a PEP may go 

the investor my not get bade the amom* 
Kkxifr are sufctfoa to antunry change mi the 
Ayencfon the arqmsianccs of the invewor. 



Now Saints puts 
a £2.400 punch 
in your PER 


The maximum annual investment 
in a Personal Equity Plan is limited to 
' £4,800. So it's especially important to 
try to get the best return out of all of 
the investments held in the PEP 

New Rules, A Special Opportunity 

Unfortunately, up until now the 
majority of a PEP Investment had to be 
invested in the UK stock marker - a 
mar\u* that may not be as rewarding as 
the Far E m and European markets. 

Now a recent change in the Inland 
Revenue rules regarding PEPs has 
wMu p wi ^ d the iwmrinmm amount that 
can be invested in an international 
investment trust. The amount has 
been n Knuwi from £750 to £2,400 — 
but only lor a limited period, until 
April 5th 1990. 


Do remember though, that past, 
performance is not n eces sarily a guide 
to future performance. 



Saints (or The Scottish American 
Investment Company PLC) is a publicly 
quoted company with a wide spread of 
international investments. Managed by 
Stewart Ivory and Company it has over 
14,000 investors and has outperformed 
the FT Ordinary Index by 14% in the 
last 10 years (to 31st Dec 1989). 

Now with £2,400 of your PEP 
being invested in the international 
performance of Saints your PEP could 
have even more punch for the future. 


The Fntnre Blue Chi ps 

The rest of your money will be 
invested in a select number of small, to 
medium-sized UK companies. 

The Saints PEP brochure details 
fifteen such companies, whose average 
compound growth in earning? per share 
(over the last five years) has been in 
excess of 25%. 

We monitor oar choice closely; 
meeting the managers, visiting the 
principal sites, and forming judgements 
on their ability, as management and 
strategy are crucial to our long term 
investment decisions. 

Low Charges 

The annnnl management charges 
on this PEP are only 1.25% plus VAT 


together with an initial charge of 3%. 

Altogether, this package could 
really add a powerful punch to your 
PER but bear in mind that the value 
of shares and income from them may 
fluctuate, and you may gee back less 
than you Invested. 

Act Before April 

If you’d like to take advantage 
of the new PEP regulations, please 
complete the coupon below, and send it 
to us at Stewart Ivory and Company 
in Edinburgh. In return, well send you 
the Saints PEP brochure with full 
details of the scheme. 

The final dace for investment in 
this tax year is 29th Match 1990. 

1 *"lb: Stewart Ivory St Co mpan y Limited. 

45 Chadotte Square, 
i Edinburgh EH24HW 

. Telephone 031-226 327L 

! Please send me more details on 
j TTw Sninwe PPI^ inrlnrling 4ii» ap pk-fl rifHI 
| form and brochure. 

| Name ■ - _ 

| Address . 


FT2V2 


j Postcode— — 

i THE 
[STUOTSP^J 


Stewart I o o r y <5* C * m p a m j Lid. Is a member of I. M. R.O- 
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IMPORTANT NOTICE TO 
DUMENIL UNITHOLDERS 

As a current unitholder, you should have received a letter at the end of January 
advising you of the decision to wind up the Dumenil range of unit trusts and 
distribute the proceeds to unitholders early in March. 


UNIQUE SPECIAL OFFER— 
NO INITIAL CHARGE_ 

ROYAL LONDON UNIT TRUSTS now offers you a 
special deal to enable you to re-invest the proceeds of 
your Dumenil units in any of the Royal London range 
of trusts, including our six new European single- 
market unit trusts launched on 17th Febraaiy. 

The main points are as follows: 

# Current Dumenil unitholders may invest the 
proceeds of their Dumenil units in any Royal 
London unit trust until 31st March 1990 free of all 
initial charges. 

# Minimum initial investment in Royal London unit 
trusts for current Dumenil unitholders is reduced to 
£600 until 51st March 1990. 

# New range of European single-market trusts now 
available, aimed at capital growth and each 
investing in one of the major markets of continental 
Europe — Germany, France, Italy, The 
Netherlands, Spain and Switzerland. 

Investors are reminded that the price of units and the 
income from them may go down as well as up. 


_____ ACT NO W 

IF YOU WISH TO INVEST IN OUR RANGE OF 
EUROPEAN SINGLE-MARKET UNIT TRUSTS: 

Eri riER; 1 Instruct your financial adviser to invest 
the proceeds of your Dumenil units on your behalf in 
one or more of the new single-market unit trusts. 

OR,; 2 Forward written instructions and . 

payment direct to Royal London unit trusts with a copy 
of any communication received from Dumenil, or their 
Trustees, in order to verify that you are a current 
unitholder. 

OR: 5 Forward written instructions and your 

cheque from Dumenil 's trustees with your 
endorsement on die back. 

If instructions are received by 9th March, then any 
investment in our new single-market trusts will be at 
the fixed offer price, less die initial charge. After that 
date and until 31st March, units will be issued at the 
offer price applicable for transactions at the time of 
receipt, less the initial charge. 

IF YOU WISH TO INVEST IN ANY OTHER ROYAL 
LONDON UNIT TRUST: 

EITHER: 1 Instruct your financial adviser to invest 
the proceeds of your Dumenil units on your behalf in 
one or more Royal London unit trusts. 

OR 2 Write or telephone for further 

information on die Royal London range of unit trusts 
so that we can provide die required scheme particulars. 





ARE YOU A CANDIDATE FOR 
ACTIVE PORTFOLIO MANAGEMENT? 

CHECK BELOW. 


•Vf -v*** 
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If you answered "yerf* to at least two of die 
questions above, you should consider a dever 
concept in investment management from Bril 
Noble Elliott 

We call it Active Management And we 
developed it for anyone with savings and 
investments worth £10, OCX) or more. 

In a nutshell, it provides a degree of personal 
portfolio management not normally available for 
sums of this size. 

Our objective, simply, is to deliver above- 
average returns over the medium-term. 

We do this by spreading your investment 
through a mix of opportunities, actively taking 
advantage of changing investme n t conditions. 

lb this end, every investment in your portfolio 
is reviewed daily 

And die moment any investment foils to meet 
our expectations, we seek out others with more 
promise; 

Our service is a “discretionary one; so we 
undertake aO buying and selling on your behalf. 

And, importantly all our clients’ funds are 
checked by an international firm of auditors, every 
month. 

In addition, we send you a personal monthly 


account detailing your holdings and, of course their 
current value. 

You should, of course, be aware that, as with all 
risk-based investment, the value of your investment 
can go down as well as up. 

But as a subsidiary of Burton Group Financial 
Services pkvyou can be sure your money is in good 


If you’d like to know more about Active 
Management, return the coupon to us and weH send 
you an information pack Or you can telephone 

the number below, 

24 hours a day /ivm/rTTN 


PHONE® FREE 
0800 300 304 


* The Befi Nohie ESkxt, FREEPOST Central Excfiaage 1 

I Buildings, 128 Grainger Street, Newcnde upon lyocv I 

NE15AF 1 

| Fleare sod roc imre deurib about Active Maragrtnrct J 

| Name (Mr/Mrt/Ms] - — - | 


I Telephone noL which 1 cm be contacted si 

tick here if you do not vrait to b« contacted by pho«n“^| 


Bdl Noble Eliott (Broke*) Lsd. Reg. No. 1082196 England. 
Rmstered Office 214 Oxfbnl St, London WIN 9DF. 


a k.jK'U 
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The Week Ahead 

Third World 
puts the brake 
on Barclays 


BARCLAYS BANK, the biggest 
oC the “Big Four" UK clearing 
banks, announces its 1989 
results next Thursday and 
should If oH thf field, even 
though it will probably 
increase its Sovereign debt pro- 
visions from last summer’s 48 
per cent to around 75 per cent 

Pre-tax profits a year ago 
were £E39bn, but that was in a 
year when the banks did not 
feel they had to provide 
against Third World debt 

This year Barclays profit fig- 
ures will be be under strain on 
several fronts. Like the other 
dealers. Barclays’ once lucra- 
tive retail business in the UK 
is battling against a serious 
do wntur n in the market 

Credit card and finance 
house subsidiaries, as well as 
Barclays mortgage business, 
have probably fined badly in 
the depressed UK domestic 
market over die last year. 

However BZW, the group's 
securities and investment 
banking arm, may have 
improved on the £3Sm profit it 
made a year ago. 

Solid progress should be the 
message delivered by Unilever, 
the Anglo-Dutch food, soaps, 
cosmetics and chemicals 
group, when it reports its 1989 
results an Tuesday. Analysts 
expect pretax profits of about 
£L72bn. an 18 per cent increase 
from last year’s total of 
£L4Sbn, although property 
profits and restructuring costs 
could play havoc with their 
calculations. 

riSK 1 

Unilever’s nan-. Ciearers, 
food sales may one© luCTS 
be more than , . 

half the totaL business : 
This follows a jg h aftlin 
string of acqui- 
sitions it made 8 SCTtODS 

last year , which in Die 

inr.lnflpd Eliza- 
beth Arden, 

Faberge, Calvin Klein, and 
HimmeL 

The long hot summer will 
have left its mark on the 
results of Cadbury Sc h weppes, 
tiie UK soft ikinte and confec- 
tionery company. The boost to 
the soft drinks market will 
have been partially afbet by 
the damage to the sweets and 
chocolate market, which also 
took the brunt of strong com- . 
petiti on from Mem and Jacob 
Sochard. Est i mate s of the 1989 
pre-tax profits results on 
Wednesday duster around the 
£250m mark, which is a 16 per 
cent increase ova - the £215.7m 
scored last year. The undertak- 
ing by Domes, the French 
builder, to buy further shares 
as part of its newly-formed 
cooperation agreement with 
Alfred McAlptne should tmder- 
pin the share price of tha Brit- 
ish budding anddvd engineer- 
ing group, however g rim next 
week’s results announcement 
may turn out to be. 

None ctf the company’s City 
followers want to be too pre- 
cise about their forecasts of 
pre-tax profit for the year to 
end-October, due to be 
announced on Tuesday, hut the 
more optimistic are hoping the 
number win be maintained at 
about £205m, while others sug- 
gest it may be as low as £ 16 m. 

Middle-of-the-range esti- 
mates put at £150m the likely 
amount of pre-tax profits that 
WUtiams Holdings, the indus- 
trial conglomerate, will on 
MandaV nnnmmne tot the VCST 
to end-December. This com- 
pares with £116m last time. 

Comments from ICI this 
week will have the City Hsten- 


Tike the other 
cleaners, Barclays’ 
once lucrative retail 
business in the UK 
Is battling against 
a serious downturn 
in the market 9 


by the need to 
make fa rt h er reserve s for ba al- 
ness in the US. Underwriting 
losses in the UK are also likely 
to be more severe. 

Do these large foils in-pre- 
tax profits mean anything? 
Analysts suggest that file track 
record of the wming a of oast, 
posites as conventionally 
stated means little for the 
. share price. The real test is the 
movement of their asset val- 
ues, so the strength of the 
stock markets in. 1989' makes 
had weather and other consid- 
erations largely academic. 

Brokers are more vulnerable 
to factors such, as depressed 
rates, which the composites 
can shrug off, but Sedgwick 
Group has been turning in 
results somewhat above expec- 
tations. It has the a dvanta ge <rf 
size in a more competitive mar- 
ket and pre-tax profits are 
expected to be mugiDally up 
at £83m. The threat of peace 
breaking out abroad and the 
unwelcome attentions of a New 
Zealand predator at home are 
preoccupying Sr David Flais- 
tow, chairman and chief execu- 
tive of Vickers, the diversified 
engineering group, which 
reports its results for fits year 
to December 31 on Monday. 

Analysts are looking for a 14 
per increase in pre-tax profits 
to about £8 Qql The group is 
exp ec ted to report steady prog- 
ress on the preparations of pro- 
totypes to compete for the £lbn 
Challenger 2 battle tank order. 
Business is also thought to 
have been good at tbe Bentley 
and Rolls-Boyce subsidiary - 
tfw mnfn attraction of Vickers 
to Sir Rem Btiedey, who has a 
17.25 per cent stake. 


Templeton chief 
leaves group 


COLIN MCLEAN, right, the 
outspoken and somewhat con- 
troversial wianag lw f of 

Templeton Unit Trust Manag- 
ers in Edinburgh, resigned this 
week and is not going to be 


Officially, Templeton and 
McLean decided to go their 
separate ways because of dif- 
ferences over “strategy and 
cul t ure": the group is keen to 
expand in the UK and Europe 
using its Edinburgh base, but 
McLean’s views on how to 
achieve this goal differed from 
Templeton’s. There also appear 
to h ave been disagreements 
over mana g em ent style. 

McL e an , 37, spent two years 
at tbe helm and will not be 
re p laced, according to Douglas 
Adams, one of three directors 
at Templeton Unit Trust Man- 
agers along with Kenny Greig 
and Dickson Anderson. Adams 
said that the group h«g put 
more emphasis on recruiting 
investment staff in recent 
months to build up its exper- 
tise. 

Templeton Unit Trust Man- 
agers is part of Templeton. Gal- 
braith & Bamberger, the Baha- 
mas-based fund management 
group. TGH was fisted in Lon- 
don in 1986 altho ugh Sir John 
Templeton still controls eo per 
cent of the votes in the com- 



pany. Templeton's aim la to 
expand in Europe taut its 
operations outside the US are 
ernwn beer at present, it has 
hfcm ow Time Assurance (a 
small friendly society) and 
tried; unsuccessfully, to rescue 
FS Assurance from a bid by 
the Britannia Building Society 
(as an ex-FS man, McLean had 
an fartnurfg knowledge ctf the 
amafi fife assurance company). 

McLean now hopes to pursue 
Us career in a related area - 
either expanding marketing 
investments or the product 
range of another financial 
group. Alternatively, McLean 
says he may set up his own 
company. 

Sara Webb 


1 =*Y 


ing even harder to what Wit- 
hams has to say about margins 
in its paints business; h owe ve r, 
a second half profits shortfall 
in the consumer and building 
products arm has already been 
well-discounted. 

All three of the composite 
insurance companies reporting 
ttii« week - Commercial 
Union, General Accident and 
Royal Insurance — • are likely 
to show sharply reduced pre- 
tax profits for 1989 and worse 
still for 1990. All three are vul- 
nerable to low premium rates 
in the US, none more so than 
Royal, which draws 38 per cent 
of its premiums from there. 
Optimism that a series of disas- 
ters late last year would end 
the depression in the property/ 
casualty mar ket was not ful- 
filled . 

Commercial Union and Gen- 
eral Accident, both reporting 
on Wednesday, are not quite so 
vulnerable. Analysts see Gen- 
eral Accident's pre-tax profits 
dropping by 40 per cent to 
£175m as underwriting losses 
increase, bat investment 
income is likely to be sharply 
up. It is also less likely to be 
hit by subsidence claims than 
Commercial Union or Royal, 

At Commercial Union, pre- 
tax profits are expected to be 
down by a third to £135m, shni- 
lariy affected by results in the 
US increased competition 
in the UK. The company Is 
strongly placed in the Nether- 
lands but here again the com- 
petition is 
« ' intensifying. 

© Other Royal Insur- 
lardays’ ance produces 
m rpfoil ^ results on 
Thursday with 
t the UK expectations 

against gg* tWw 

L 8 foil as modi as 

lownUirn 45 per cent to 
larkef £12Qm, the drop 


Just Rubber 
KLPGroapf 
Do. CMT. M. 
Latoa Prop siflea 
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Adas Copco 

55.0 

EP 

1224S 

49.75 

OakMB - 
OakhM 

15-84 

2209 


105 

Scapa Grout 

23.60 

8.44 



564 

39080 

PaR Mafl Props. 

132 

7.65 

Aided TexHe 

90 

063 

rss 

36*4 

161.32 

Queens Moat 

128 

042 

Stumhrick 

218 

77 A 

Jonaban (Ha2Q 

472 

408 

AB Arana 

117 

23.29 

Ricardo Grp. 


Rondroan (Walter) 520*$ SB 

SACtaB. 114- 11 

Saga <froup 300*5 - 29 

8dk>tabn 7&75S5 88 

Saodaraon Munvy TOT 1® _ 

Skstchiey 350 382 . 384 126-7 Godfrey Dam 

TnmUm 30 - -31 38 7A5 WmaBWAg*. 

Woodfegton 31 32 42 6A9 Bridgeod Group 

•All cash affar.ftGmh alternative. IPartlal bhL fFor capital not already hr^Urv- 

oraxjrttonal. “Based on XSOpm prices 23/2/90TA1 suspension. MShares and cash. 
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AAF i n v es tm en t Corporation 

Admiral Computing Group ______ 

Afczo — - 

AMS Industries 

Applmymrd Group - 

A8W Hotdtnga 

Baltic : 

Barclays .. : — 

British KMoey Patient Assoc. 

BWP Securities - r.. 

Cadbury Schweppes 

Caldwell Investments — 

Cental A Cautdlei ... , ..... 

Chieftain Group . — — 

Commercial Union 

Conroy Petroleum & Nat Res. _ 
CootfrMntal A Industrial Tet-_— 

Cooper Alan HokBnga - 

First Scottish American TsL 

Foreign & Colonial frnmst.Tat 

Freeman Group — — 

General Accident 

Grahams Rlntoul Invest. Tat — 
G r cevenor Development Cap ft al..- 

Hampden Ho me oara — 

tASMO I - 

McA^doe Alfred 

Murray International Trust 

Gee (UK) _ - 

Pacific A ss ets Trust 

PfilOpe’ Lamps Holdfnga 


Royal Insurance Holdings 

Sedgwick Group 

SKFAB — i 

StaFPtas Group ■■ - ■■■■■ — - 

STC_ 

Tdaro — — ... — 

TUzar Kemsiey & Mffiboura 

UnUevar — — — , 

UnBever HV — 

Updown Investment Company 

Vfcfcsre — — - — -. — 

WHSama HoUMngm — 


Thursday? 

Thursday 

Monday* 

Wednesday 

Monday 

Thursday 

Tuesday 

Thursday 

Wednesday 

Wednesday 

Wedn es da y 

Monday 

Tuesday 

Monday 

Wednesday 

Monday 

Tuesday 

Monday 

Wednesday 

Thursday 

Thursday. 

Wednesday 

T u esda y - 


Alpha Estates .. 

Consolidated Plante. Berhad 

Been Holdings ■ — 

Ewart . , i. ■■■— » i.... i ■ — .. 

Goodwin — : — 

trifl. Colour ManaoenMnt — - — 

bolroh . ... . . m— , — 

JoaHofagnga 

IJ n oa t Group — ■ - - . 

Macro -4 — 

Menga oe ee Bronze HoWnoa~~-~ 
Murray Income Trust . ... ■ - 

4—- 

SECT- 

Sheklon Jones . — 

TB City of London Trust - 

Usher Frank Holdings 

•Ohrtdenda are shown riel pence pt 
scrip teaue-t 2nd. Interim . dhrtdem 
guUdar per share grossA Swedish 
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Wednesday 

Tuesday 

Thursday 

Monday 

T uesda y 

Thuradajd 


Thursday 

Tuesday 

Tuesday* 

Wednesday 

Tuesday 

Thursday 

Wednesday 

Tuesday 

Tueedoyt :- 

Tuesday 

Monday - 

Monday 


Tuesday 

Fridayt 


Tuesday 0-75 

Wed ne s da y - - 0.8 

Monday OX 0X6 

T u es da y QXT 1.73 

Wednesday 1.0 ' &25 

Friday 1.6 ai 

Thursday. 1^ &9 

Wednesday 3.0 4J 

Tuesday • » 4.T. 

Thursday 082 . Z08 

Tuesday ■ ■ 10 3.7 r 

Wednesday 1^5 &3 

Wedne s day 077 0775 

Wednesday 24) 4,0 

r 'share and are adjusted for any Intervening 
Lt Malaysian sen per share grosaT Dutch , 
krona per share gross.' V Per share gross. ^ 
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FINANCE & THE FAMILY 


Heather Farmbrough looks at BES schemes seeking to raise money before April 5 

F rom property to classic cars 


THE FLOW of new Business 
Expansion Schemes (BES). 
seeking to raise money before 
April 5, continues apace. 

There may be a rush to issue 
prospectuses, but fortunately 
there is less hurry to invest. 
Most issues are open until 
March 19, which as long 

as you allow enough time for 
your cheque to clear, you still 
have three weeks to make up 
your mind. 

The signs are that investors 
are not piling in in the same 
fashion as last year and there 
may be plenty of issues which 
fail to raise even their mini- 
mum subscriptions. 

Issue costs tend to be much 
higher for those companies 
which only just raise their 
minimum subscription, rang- 
ing from &5 per cent for these 
compared with around &5 per 
cent for those where the maxi- 
mum is raised. 

One of last year’s issues, 
returning to the market is Cap- 
ital & Western Estates. This 
raised £ 535,976 - not exactly a 
huge sum - in 1989 with- its 
first offer for investment in 


London residential properties 
to be let as assured tenancies. 
Wlnkworth investments acts 
as property adviser hut the 
company has quite a strong 
board of executives. Capital 
has. already purchased two 
properties for development. ■ 
Another of last year’s w»w«»g 
~is Artesian TL This company 
makes no bones about the fact 
that its main interest is in 
property development. It 
Intends to boy London proper- 
ties which it will let for four 
years as assured tenancies 
while applying for planning 
permission. It will then soak to 
redevelop these, mice vacant 
possession is obtained. 

One of the few -ways In 
which a landlord can do this is 
to carry out substantial rede- 
velopment work. So Artesian 
should he able to improve its 
properties and sell them at 
market rates because it has no 
tenants. One hopes its tenants 
are aware of th fe . - 
Paragon, another assured 
tenancy, eiaim-g to be a unique 
concept because it is offering 
investors both a biannual divi- 


dend and the opportunity for 
your spouse. If he or she is a 
lower rate taxpayer than you, 
to transfer that dividend 
income Into bis or her sepa ra te 
allowance after April 6, 
thereby paying less income 
tax. hi fact, investors in other 
schemes could do exactly the 
same after April 6. 

Investors have no regional 
choice although a rather vague 
map in the prospectus suggests 
the . company is looking at 
properties on the south Wales 
coast, southern Scotland and 
one or two cities elsewhere. 

Hurllngham, as its name 
suggests, is concentrating on 
properties In the Putney to 
Kensington belt of West Lon- 
don rasiT the Hurlingham Club. 
Although it may buy ready-to- 
let properties. It seems likely 
that its main interest will be in 
converting others by what it 
calls “fast track methods." 
Houses are largely demolished 
^part from the facade. Timber 
framed panels. are assembled 
off «nd then lifted — usu- 
ally in the fonnef a fully fitted 
kitchen or bathroom - into 


the ground floor of an empty 
building. 

Banner Mn wrfwiniUwg Port- 
folio Is a property company, 
not an assured tenancy. Up to 
♦on houseb uilding »nd secured 
contracting companies are to 
be set up with the proceeds of 
the issue. The companies will 
build homes In north west Inn- 
don and hope to sell them from 
1991 onwards. The properties 
trill be managed by Banner 
Homes, a DSM-quoted house- 
building company, which could 
well buy the B£S companies 
out after five years. 

Costs range from &9 per cent 
at * V TTrfnhnnm subscription 
level to GA per cent at the max- 
imum which doesn't make it 
the cheapest issue. But there is 
a stronger chanc e of a suitable 
exit route ^ an In many com- 
panies, while Banner offers..* 
Tnawagpmunt company with a 
visible track record. 

Eastleigh Homes offers the 
to invest in an assured 
tenancy issue in a very specific 
area - the town of Eastleigh 
which is located ten miles out- 
side Southampton. The town 


NEW BUSINESS EXPANSION SCHEMES 


has grown by about 12 percent 
since 1981 and is expected to 
continue to expand as local 
businesses prosper. 

The company has identified 
its first potential location for 
sheltered housing and flats, 
although the company is not 
intending to offer just shel- 
tered housing. Leslie Olson, 
the managing director, is a 
local estate agent and in recent 
years, a property developer. If 
you live in toe area, this might 
be one to investigate. 

Link Assured Homes is 
returning to the market, spon- 
sored as last year by WIlHams 
de Broe but without Its former 
partner Allied Dunbar. Last 
year Link raised £64m. This 
was the largest sum raised by 
any assureef tenancy company, 
but it was boosted by the pro- 
vision for investment in closed 
companies which was abol- 
ished in the last Budget 

This year’s issue offers 
almost every conceivable pro- 
vision including a guaranteed 
minimum growth of 7 per cent 

enmnwiiiH a year On ™ Initial 

purchase price of the proper- 


Name 

Description 

Raising 

E 

Ifln 

sub 

E 

Closing 

Date 

Sponsor 

Capttof & Western 

Assured Ten odea 

338m 

I^OOO 

1913 

Held Clerk 

Artesian B 

Assured Tenncfes 

5m 

1,000 

20/3 

Artesian 

Paragon 

Assured Tsaanctea 

4 x 5m 

1,000 

SUMO 

19/3 

NeOI Clerk 

Hurtoghan 

Banner 

Assured Tsnanotea 
Housebuilders and 

5m 

1 a 32S400 

19/3 

Chancery 

Dev. Capital 


Secured Construction 

S a 500,000 

1,000 

19/3 

Group 

Eastleigh Homes 

Hampshire Tenancies 

5m 

1,000 

20/3 

Matrix 

Link Assured 

Assured Tenancy 

up to 17.5m 

2JOOO 

5/4 

William de Broe 

Cai-fsbrooke 

Freight shipping 

5m 

2,000 

ion 

Chancery 

Classic Car 

Restoration and 
sate o< cars 

500-518^18 

2.700 

30/3 

Royal Bank 

at Scotland 


ties for six years. This is 
offered by Persimmon, a 
quoted building company, 
which will be building the 
properties. Investors are also 
insured against foils in prop- 
erty values below the purchase 
price. Tenants will rent their 
furniture direct from a con- 
tract furnisher to help costs. 

This is just as well: on top of 
issue costs of 7.5 per cent, 
annual administration costs 
etc, the company is budgeting 
for estate agents' foes of 2A75 
per cent and a fee to the prop- 
erty managers of 17.25 per cent 
of rental income as well as 
insurance costs of about 8 per 
cent of income. 

These are high but not 
exceptional; companies who 


rely on a series of professional 
advisers and managers tend to 
be more expensive for inves- 
tors. On the positive side, the 
minimum subscription is 
already underwritten and link 
is one of the least risky issues 
on the market. 

When Greta Croucher’s hus- 
band died in 1981, she took 
over as chairman of Caris- 
brooke, the shipping company 
which he founded in 1969 in 
the Isle of Wight. She is now 
president and the company is 
doing well It made pre-tax 
profits oT £355,000 in 1988 and 
expects to announce profits of 
£600.000 for 1989 on net assets 
of ri"? 

Carisbrooke usually trans- 
ports dry bulk cargoes, such as 


animal feeds and grain, around 
the European western sea- 
board. It wants more capital to 
buy additional second-hand 
vessels to take advantage of 
the upturn in freight rates. The 
mini mum subscription has 
been raised already. 

Now for something com- 
pletely different. Classic Cars 
buys, restores and sells high 
quality collectors cars such as 
Aston Martins and Maseratis. 
The value of these cars fluctu- 
ates with fashion, supply and 
even the stock market. 

The company has been trad- 
ing since 1987. It’s obviously a 
higher risk venture than most 
described this week, but has a 
certain style not to be found in 
assured tenancies. 
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John Edwards gives a 
pre-Budget Pep talk 

Now’s the time 
for a top-up 


THERE ARE two reasons why 
you should look at a Personal 
Equity Plan, the Government’s 
tax-free scheme for encourag- 
ing wider share ownership, 
before the end of the fiscal 
year. 

The main reason is that 
under the regulations for the. 
new-style Peps, introduced at 
the last Budget, the time 
period for the annual invest- 
ment was changed to the fiscal 
year, April 6 to April 5, instead 
of the c al endar year basis used 
previously. So anyone wanting 
to take oat, or top up, a 1989/90 
Pep needs to act fairly quickly. 

In fact the deadline could 
well be earlier than April 5. In 
some cases, notably the unit 
trust only versions of Peps sold 
“off the page,” investors have 
to be given a seven-day “cod- 
ing off” period in which they 
are allowed to change their 
minds and possibly not take up 
the plan. So the deadline is 
fixed at least seven working 
days before April 5. 

The second main reason for 
taking out a-Pep before April 5' 
is that it could be the last' 
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chance to inject an overseas 
share element into your Pep 
portfolio. Any shares bought 
directly under a Pep have to be 
confined to stocks quoted on 
the London Stock Exchange or 
Unlisted Securities Market But ; 
in the past it has been possible 
to alleviate the risk of being, 
confined to one market (the 
UK) by buying overseas stocks 
indirectly via, the investment 
or unit trust part of the Pep. 

However one of the new 
restrictions introduced into the 
new-style Pep last year was 
that from April 6 1990 any 
investment or unit trusts 
bought have to hoM at least 75< 
per cent of their underlying' 
holdings in UK stocks. 

At one stage it was thought _ 
that this would mean any 
investment or unit trust 
bought in a 1989/90 Pep would 
have to be converted to comply 
with the 75 per cent UK hold- 
ing requirement from April 
1990. So most plan managers 
restricted themselves to offer- 
ing UK funds only. Bnt the 
inland Revenue then conceded 
that any existing holdings 
could be retained in their pres- 
ent form and would not have 
to be changed. So 1989/90 plans 
provide a last opportunity to 
inject ah overseas element, 
unions the Chancellor relaxes 
the rules in the Budget. 

Most of the investment and 
unit trust groups offering Peps 
have stuck with UK funds 
only. But several groups have 
jumped on the bandwagon by 
i nc luding overseas funds in 
their Pep schemes. The num- 
ber is increasing almost daily, 
but an up-to-date list is kept by 
Chase de Vere Investments 
(Tel: 01-404-5766), London Inter- 
mediaries, which recently pub- 
lished the eighth edition of 
their comprehensive Pepgitide 
♦hat gives full details of more 
than 250 Peps from 131 man- 
agement groups. Its costs .£6, 
which is refundable if a Pep is 
taken out via Chase de Vere. 

There are also a wide range 
of self-select Peps where inves- 
tors can choose their own . 
investment or unit trusts, 
although some of these are 
restricted to UK funds only. 


The Pep regulations say you 
can only take a Pep with one 
plan manager each year. But 
this only forbids you firom 
splitting your Pep among sev- 
eral managers. You are 
allowed to transfer your Pep to 
a new plan manager. So if you 
have an existing Pep, which is 
confined to UK funds only, you 
could consider a to a 

group offering overseas funds. 

At frhw mwia Hiw yog might 
also wish to transfer if you 
want to invest the maximum 
amount of £4^00, but are hi a 
PhD «wwWriAd to the £2400 max- 
imum that can be put into 
investment or iwit trusts. 

Bnt a word- of warning. 
Transferring a Pep can be 
expensive, since you might be i 
faced with early redemption ; 
penalties or be forced to sen, 
possibly at the wrong time, ; 
existing holdings on which you 
have already paid hefty 
charges. For those who have 
.■ not yet taken out a Pep certain 
points should be considered. 

V . First, you should applet the 
prospect .of tax savings- -deed' 

- your-Jud@nent as to -whether 
or not you want to take the 
risk af investing in shares:, a 
risk heigh t ene d with Peps by 
the fact that you are confined 
to the UK market and can buy 
only a " limited number of 
shares because of the limit on 
the amount that can be 
invested.- This means you can- 
not get a proper “spread* and 
buying small quantities of 
shares tends to be expensive. 

Investment and unit trusts 
Peps are usually better value 
because most of them nowa- 
days make no additional 
charges; so you get the same 
product with any benefits tax- 
free. However as many inves- 
tors- have found to their costs 
the value of investment and 
unit trusts can go down as well 
as up. 

Second, how do you choose a 
Pep? There are nearly 300 Peps 
on the market with a bewil- 
dering variety of choices. Many 
are discretionary ftands, where 
the plan manager selects on 
your behalf shares and/or 
investment or unit t r u s t s . Oth- 
ers offer investors -a restricted 
choice. There are also a grow- 
ing number of self-select Peps 
where you are free to choose 
your own stocks or funds. 

. B is difficult to compare per- 
formance track - records - 
unless you are simply buying a 
unit or i nvestmen t trust Pep - 
because of the variety of 
choice, and the relatively short 
.period in which Peps have 

- been available. 

One answer is to look at the 
track record of the investment 
management company. 
Although running a Pep portfo- 
lio may be d iffe re n t to manag- 
ing a unit trust, gr ou ps with 
good investment teams should 
be more likely to do well. 
Another method is to look at 
the charging structure. Peps 
with very heavy charges" will 
tend to do worse, simply 
because less money is being 
invested. 

John Spiers, editor of Best 
Pep Advice, has devised a 
.method of rating different Peps 
based on their charges. It 
explodes one myth that unit 
trusts are a more ex pensi ve 
. way of investing than buying 
shares direct. - With Peps, pri- 
vate investors usually pay 
dealing brokerage at a rate of 
at least L5 per cent, while unit 
trusts benefit from being able 
to buy at low institutional 
rates of around 02 per cent 

However assessing charges 
Is dependent on making cer- 
tain assumptions that may not 
apply to everybody. Best Pep 
■ Advice is published by BESt 
Investment, a London based 
research group and intermedi- 
ary (Tel: 01-9S6-2037).The full 

version costs £129 ayear but a 
summary, Best pep investor. Is 
av ailable fin £25. 


T he stock markets of Europe provide some of 
the most exciting capital growth opportun- 
ities available at the present time. International 
investors are only jnst beginning to appreciate the 
full consequences of Europe's move towards a 
single market in 1992. This, together with the 
dramatic changes sweeping Eastern Europe, 
should ensure that economic growth is sustained 
at recent high levels well into the new decade. 


With trade barriers 
tumbling across Europe, 

. companies will have access 
to wider markets, promot- 
ing higher sales, greater 
competitiveness and big- 
ger profits. As ,<yu npy| ie s , . 
took . beyond national 
boundaries, the- merits of-. 
Iargpir.aize will' continue to ’’ 
encourage the growing 
level of takeover ana 
merger activity now taking 
place. 

The new (bond political 
and economic freedom in 
Eastern Europe has 
opened ap new markets 
hungry for goods and ser- 
vices firom their wealthy 
neighbours. The modern- 
isation of Eastern Euro- 
pean economies will forth- 


The Royal London 
German Growth Trust 

Tbs European economic miracle 
of the last 40 years has bean led ■ 
by West Germany which is wad 
placed to continue on its bnpras- 
siva path of success and growth - 
with or without unification. The 
continuing influx of young East 
Germans wrifl do much to over- 
come skX shortages in industry. 
With abundant natural resources 
such as coal and iron. West Ger- 
many far noted for its industry, 
which is partfeuiariy strong n 
chemicals, automotive and other 


heavy and Baht engineering. 
. Eco no m i c growth continues to be 
strong, inflation remains under 


control and the currency remains 
Arm. For UK investors, therefore, 
there is the added bonus of being 
able to invest in a fond Inked to 
the Deotscheroark. 

Tatal wariest ca^toticw.^1 

Parautage e! Mel world Stock 
mariret capkafeatfo*: 33%. Spa- 


Deuteclw BMk Capital Marines 


General 

Information 

bridal Ubr PWr The aiMua iWM 
hv u nant n each trett b fUm During 
dw HIM otter period. ■ specM Z» dh- 
count MB apply m the 50p affar price at 
- writs. The coax of Oris rfc count wu be mat 
by the Manager aad w» apply » rim* 
cations reowed by 3th March tS9a A 
Cows* Non wM be despatched on re- 
dalpt of the ■ppficatfoo and a certificate 
•Mbefeniraniad within tamriy one days at 
payment Baying and Satffag Wtcww 
the MM offer has dosed, unto w» be 
valued end dealt in on each busmen toy 
and dw priens and yields pubWwd m tee 
RnsiKMTfenes. IMS w» bn tailed at the 
effar price appBabto tor transactions at 
tit* date arid tima that taisuiicrions are 
le cW a d by tha Manager. The tontamsn 
Maa&oaatwB be DfiBO and the mMwn 
subsequent iovastoMt, for on existing 


er fuel the economic boom 
in Western Europe. 

The benefits of these de- 
velopments will not be 
evexuy spread and a varie- 
ty of opportunities will ar- 
.ise>fer in v estors who-may, 
therefore, wish to- invest in. 
difitri&ut taarketx at differ- 
ent times. Despite the ad- 
vantages of being able to 
invest in individual Euro- 
pean markets, no major 
unit trust group offers the 
choice between these mar- 


sastm 




French Growth Trust 

In the immediate future. Franca 
offers amongst the best earnings 
potential of aS the major European 
markets and should obtain sub- 
stantial benefit from 1932. tts 
economic co-operation with West 
Germany has already been e 
source of conshferafale strength 
to both countries. The country is 
naturafy richly endowed and fer- 
tile with agricultural produce be- 
ing exported sB over the world. 
France's industrial strength it 
based upon a plentiful supply of 
midear power, iron and natural 
gas reserves and ks varied indus- 
trial output includes cars, chemi- ■ 
cals, clothing, taxtfes - and per- 
fumes. As weO as the Bourse in 
Paris there are important provin- 
cial exchanges. 

Tettl anricat captafisatioa, 31 
December 1983: £1311 bODsn. 
Per ce nt ag e of tetal werW stock 
market capitaSsaiiae: 2J%- Spe- 
daHst kwetmeet adviser Heme 


onkhohtar. w0 be £200. Imtieetiom a sel 
unto bum be confirmed to dw Manager ia 
wrtfng for renouncing and returning dw 
unit canSficwa. Unto wM bs re do und at 
tita bid pries appfcaMo for oanaaetiona at 
tha dan and ton that fanuuctians am 
reeafrad by tin Manager. Paymretf wfo be 
made before tin dosa.o! beriran on tin 
4th bwbnwte day attar receipt of the eon- 


4th bcsineaB day attar i 
recti* renounced writ « 
An totial charge, wtaicb 


An Hdal charge, wtaicb cunaatiy aomwite 
to &2S% and wmfa may wa axeseri 7 £%, is 
included in each offer price catoriathm. A 
(scarring areiaal aanagemant charge of 
1.5% of tin uaba of each ouct wril be 
deducted on a rantriy ba*i* horn the 
property of each mat. The Treat Deed 
camatoi predawn id i ncraaap itria charge 
to ■ rvannxn of 2% Iflli tfvn flunsra 
notice. The Traaoe'a faea,- at an annual 
rate not anaedfaig 05% Iptoa VAT) of the 
value of each treat are payable oat of the 
property at each tnat, together vrith any 
a^ane oa or i tiahe re a eienM authoriaed by 
the Tnat Deed. The audit fee Ipbn VATt 
together wtah am axpenaea of dw Audtaws, 
may etao be pataf out ofthe property of each 
uuat te c orea : Tha estimated Hoelgnm 
income yield on each Dust is as Mom 
Putch Growth ZSX, French Growth 20%, 
German Growth baton Growth 2-0%. 
Spanish Growth 3JJ%. Swiss Growth 10%. 
When baying unto you may prefer to ar- 
range for income to be rekryMed in further 
unto. If so. then please tick dw appropriate 
bn on the application term. Fend reports 
wBJ be pubfehad and income wfl be mrtrt- 
bund h al ty w ty, net of basic ran tax. on 
dw foUmbg dates: Dutch Growth 10th 


kets tkal is now available 
from Royal London. 

About Royal 
London 

The Royal London Unit 
Trust Managers Limited is 
a wholly-owned subsidi- 
ary of The Royal London 
Mutual Insurance Society 
limited. The Royal Lon- 
don Group currently man- 
ages funds of approximat- 
ely £3 billion, over £70 mil- 
lion of which is already 
inv e ste d in Europe. Royal 
London was the only 
group to appear in the’ top 
ten unit trust management 


mm 


The Royal London 
Italian Growth Trust 

Italy has become a dynamic and 
successful marital already enjoy- 
ing many dose trading Knits with 
Eastern European countries. Tha 
country has groat potential as 
ma ny investors have bean un- 
aware of Italy's thriving underly- 
ing industrial base. The Its Bans 
ihemaehros have a tremendous 
propensity to save and invest — 
second reify to tha Japanese - 
thus further boosting the econ- 
omy. It is strong in agriculture; 
kalian olive o8 is exported aB over 
the world and Italy is tha world's 
single biggest wine producer. It is 
also sarong in cars, aircraft, ship-' 
ping, heavy engineering, clothing 
end textfles. Italy b the birthplace 
of banking in which it remains a 
world force end tfn 'dilan Stock 
Exchange b import*..* in interna- 
tional transactions. 

Total mericst caaitafiaatiM. >1 
Decanter 19»*.£7(L? UBfam. Per- 
ca a tege of teal world stock mar- 
katcapitafisatlaKl.5%. Special- 
ist io ro rt aiB Bt adritar Korea 
Core a hreraitianal SeeorMas 


. Alin. Investment 

£ 1,000 

You may invest in any 
or all of the six trusts sub- - 
ject to a minimum of- 
£1,000 per trust. 


February end KM Adjust c on wnc b ig 
Itth August 1990, French Growth 30tii Jure 

■id 31« Decanber eamouncina Dac- 
ombre K90t Gorman Growth 31st March 
and SOtta SaptmnbveomnancingaoreSep- 
tanbre 1990. baton Growth 10m January 
and 10th July cammendog IKh January 
1931, Speitob Growth 2Btii February and 
31* August coraatndng 2fkfi Fabmmy 
1991, Suns Growth 30di April and 31* 
October conmenoing 31* October 1930. 
Taxoa tanoK When tricorne is attributed 
ere she! rend you a Tax Voucher. Only <f 
you am bbta to pay incom e tax In excore 
eftiM basic mta wayoe hevoanadifirional 
Rcocoa tax tobOty. Capital Bates Tex; Ap 
Mandrel's total u* gab* Qa on dispore t s 
of sd scsstfo of op to BUBO ia sny ona _ok 
yaaraw eateapt horn capital oafos tax. Tha 
excan b c ha rged * tin bwtfduaft high- 
est income tax ram. Wtaso tha writs are 
sold the act|«sitioa nfua, for eaptal Wbw 

tax mupnea.il adjusted for inflation affec- 
tively reducing the amount of any gan 
Scheme P anfcolMS red Fred Separw 
Copies of tho Scheme Parttodere and the 
no* recant Raid Reports, when pidritoted. 
any bo obteinod from the Manager. Core- 
■liilmr Autbortied inttnaedfories ate M»- 
ddsif tefocerw conatesston front Tbefteyal 
tendon Unci Trust Manegsm limited at the 
rate el 3% of the purchase price Of the 
onto. CauoaBaGM Bgbto: A privets inves- 
tor i sspo nd fafl d th&advarilswMHt wflf 
not have the right to cencol tiw Cotiract 
undartbe Rosabel Srevlcre (Canretannl 
foies 1999. Imsttes* Qbjswfoo* Tha 
bivasanant objective of each scheme n to 

marimba growth of capital by meeos of so 


groups for both UK and 
international unit trusts 
for last year. 
fSotmco; Saoday Tines MfcnguA 

Six New 
Unit Trusts 

'With 1992 fast ap- 
proaching, Royal London 
is now able to offer a uni- 
que range of six specialist 
European unit trusts all 


EXFaaOON UNWUSM SMIA IM2 

ESPAflAc-o. 19 


The Royal London 
Spanish Growth Trust 

The Spanish economy has per- 
formed strongly over the last two 
yearn and Spain has also had one 
of the fastest developing stock 
markets in Europe over this per- 
iod. While the risks of investment 
in Spain over the next ten years 
■re perhaps high, tire potential for 
growth b among the highest of all 
the major markets. Economic and 
corporate growth should remain 
strong. Spun has important coat 
and iron resources, powerfid 
agricultural exports - not toast 
sherry! - and a continuing com- 
mitment to create new industrial 
zones. The principal stock ex- 
change m Madrid b supple- 
mented by smaller but active ex- ‘ 
changes in Barcelona, Bilbao and 
Valencia. 

Total market catuteSsattaa, 31 



mz. 


Total market c^uta&sattoa, 31 
December 1989: M&SbilUoa. Per- 
centage of total world stock mar- 
ket nptaliailiao: ijnk Speciol- 
bt l a w itm a wt adviser C a rneg ie 
EspanaSV. 





aimed at capital growth 
and each investing in one 
of the major European 
markets. 
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The Royal London 
Dutch Growth Trust 

Although geographical/ small, 
the Netherlands, Iks the UK. has 
always been an adventurous 
coumry, seeking profitable trade 
Hnks around die world. Thera is 
intensive agricuftiire, important 
coal and natural gas resources 
and the Netherlands control a 
great deal of total world output in 
oil tin and diamonds. Several of 
the world's supargiant trading 
companies - Untiever, Shall and 
PhiUps- have roots in the Nether- 
lands. Same of the best invest- 
ment opportunities, however, fie 
among* the undervalued and of- 
ten undbeovared smaller com- 
pany stocks. Many of these are 
good quality, well-managed 
businesses which here excellent 
prospects and are also likely to 
be at the forefront of European 
corporate restructuring in the 
move towards a single European 
market. 

Total mar k e t capftaSsatiaa. 31 
Dacambar 1989: £66.1 Mffioa. Par- 
caotage of total world stock mar- 
katcapiteBsatiofi: 1A%. Special- 
ist tavostmaac adviser BZW , 
Nadartaad NV. 


The Royal London 
Swiss Growth Trust 

Switzerland's traditional ocotioro- 
ic and financial strengths rest in 
its fierce independence, neutrality 
and political stability, the Swiss 
enjoy Die highest standard of fly- 
ing m the world. Industrial activity 
embraces a high level of exports 
of machine tools and precision 
machinery, watches and clocks, 
chemicals, pharmaceuticals and 
foods, particularly cheese and 
chocolate. The economy and cur- 
rency are strengthened by its ex- 
tensive banking industry, amongst 
the most sophisticated in the 
world. Although not a member of 
the European Community, power- 
ful Swiss companies - of into mo- 
tional blue chip status - were 
among* the fir* to secure posi- 
tions .of Increased strength in tha 
liberated conditions already es- 
tablished in Europe. 

Total market eapftalbattoii, 31 
Deceabor 1989: £511 billion. Pur- 
ceutngo of total world stock mar- 
kotcapitaOsatiM: 1.1%, Specral- 
bt bwestoMBt adviser: Baeqoe 
IBatoweit Beasee SA. 


Warning 

Investors are reminded 
that the price of units and the 
income from them may go 
down as well as up. 


Valuable 
discounts — 
limited period i 


All investors in any or 
all of these six new Royal 
London Trusts are eligible 
for a discount of 2% pro- 
vided the application 
reaches us by 9th March 
1990. So don't miss your 
> chance, act now before it’s 
too late. 



_ROYAL LONDON— 

UNIT TRUSTS 
THE EUROPEAN EXPERIENCE 


To: The Royal London Unit Trust Managers Limited 
Royal London House, Mtddieborougb, 

Colchester, Essex COl IRA 
Telephone: (0206) 764400 

I /We wish to invest in the following Royal London unit 
trusts at the initial offer price of 50 p (less 2% discount for 
applications received by 9th March 1990): 

nmiickbM 
il ypa mm aat 

TTue Royal London r~ 1 i — i 

Dutch Growth Trust 1^- .. . -J (Min f 1,000) 1— J 

The Royal London r- 1 _ i — » 

French Growth Trust — 1 (Mm £1,000) L_1 

The Royal London r~ \ i — ■ 

Gcirn an Gr owt h Trust ■■ . I (Min £1,000) I — I 


Limited 


Italian 


Royal Lon 
an Growth' 


ml London r~~ 
Growth Trust IL 


ie Royal Lot 
riss Growth' 


[(Min £1.000) □ 
I (Min £1,000) □ 
I (Min £1,000) □ 
I (Min £1,000) CU 
I (Min £1,000) □ 
l(Min £1,000) □ 


TOTAL 

A cheque mai 
Managers Li 

SUMMMEMiMaM 
HAST NAMES pika. 


able to The Royal London Unit Trust 
is enclosed. 


I atn/We are not less than 18 years of age (Joint a 

applicants should all sign and give separate details) 

Offer not available to residents of the Republic of Ireland | 
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MURRAY JOHNSTONE 
UNIT TRUST PLUS’ PEPS . . . 
TAILORED TO FIT 




fa contrast to some ‘off the peg’ PEPs, Murray Jahnsfooe Unit Thst 
Phis’ PEPs are better tailored (oyoor financial Deeds. Structured Ml 
ofljy to provide freedom Cron income las on tfividends, and freedom 
from any capital gains tax fiabQtty, they afeo oflera rat ioygtmait 
choke. You can choose to go for either capital growth or income 
growth through investing up to 52,48) fa one of ow specialist lift 
Hosts. There’s also a direct equity investment bdfity should yoa 
wish to invest op to the fan PEP faint of M 300. 

Real options too in how you invest from an initaUmnp sum of 

11,000 topped op villi amounts from 5250 thereafter to a yearly 
maximum nl Or pa can make JEpriar monthly payments 
from as Bale as SSL Hinray Johnstone takes care of all the 
paperwork 

Real flexibility and real choice. Yd your investment is always 
reatfifr acresabfe. 

For more details consult your Euaotial adviser or caO Hurray 
JohnstaK on Freephone 6800 833575 - or amply HI in the coupon. 


M UJRAY 

johMtone 


:<£ksS^v.: 

-rSv s«ii. 


as up, and past perfannanoe is not necessarily a guide to the future. 

Investors may not get bad the Ail amount of their original 
investment 

Murray Johnstone Unit Trust 
Management limited 
is a member of IMRO & LAUTRO 
Registered Office: 7 West (VHe Street 
Glasgow G1 2PX 


AarxujoFMVEsmf&T 
a w.u.moi-Exrmmx 


tmtiJaftsroMiaifTCD 

tSAUKMnniOFmeo 


r m To Murray Johnstone Unit Trust Plus' PEPS. FREEPOST. Glasgow G 1 2BR. 
j Please send details of the Murray Johnstone Unit Trust Plus Personal Equity Plans. 

NAME 

ADDRESS ' ^ 


POSTCODE. 


SIGNATURE. 


The Business Expansion Scheme 


The Twelfth Lazard 
Development mmg 
CapitalFund 


hazard Deri 
announce the launch of their twelfth BES 
general fund, an approved fund which will 


• subscribe for BES shares 

• invest in a range of mainly established industrial and trading 
companies 

• aim to achieve high capital growth and a spread of risk for its 
investors 

• seek syndication opportunities to allow investments of more than 
£500,000 to be made. 

Minimum size of Fund £ 1.5 million. Minimum participation £2,000. 
Latest dosing date 5th April, 1990. 

An application to participate will only be accepted in accordance 
with die Scheme Particulars for the Rind. If you would like to receive 
these then please send the coupon below or telephone Jeannie 
Cummings on 01-224 3929. 


-lease send me a 


NAME - 

(Block Capitate Please ) 

ADDRESS 


of the Scheme Particulars for 
vdopjnent Capital EtnuL 


.POSTCODE. 


To*. Jeannie Cummings, Lazard Development Capital Limited. 

44 Baber Street. London W1M 1DH. 

Telephone: 01-224 3929(24 hours). ft 24/2 


Lazard Development 
Capital Limited 
is a subsidiary of 
Lazard Brothers & Co, 
Limited 

and is regulated in the 
conduct of its investment 
business by IMRO. 

I n vest ment in unquoted companies 
involves more riafe than investment 
in quoted companies. You should 
scat expert advice before Investing 
in any BES scheme. 


FOUR WEEKS TO 
INVEST 
TAX-FREE 


You have only until 27th March to invest up to the full 
£4,800 (£9,600 for a couple) in a Personal Equity Plan 
this tax year with no income tax or capital gains tax to 
pay on your investment. 

And, with Save & Prosper, you can invest tax-free 
in a Unit Trust, your own choice of shares or a Managed 
Portfolio of leading British shares - the top performing 
managed portfolio of 1989*. 

So post the coupon now, or ring our free Moneyline. 


* Source: 

TlxWMCmpu; 


FREE .MONEYLINE 0 8 0 0 2 8 2 10 1 


9.30 o.w, -5.30 p.m. W 7 DAYS A WEEK 


Tb: Save & Prosper Group Limited, FREEPOST Romford RMl 1BR. 

Pteaae sand me details of Saw &Proeport PEPS. 

Surname Initiate 

Mr/Mra/ACss 

Address 


Pbstcode 


THE VALUE OF INVESTMENTS AND THE 
INCOME FROM THEM MAY EALL AS WELL 
AS RISE AND EAST PERFORMANCE IS NOT 
A GUARANTEEOF FUTURE SUCCESS. TAX 
CONCESSIONS MAY BE SUBJECT TO 
STATUTORY CHANGE. 


PROSPER I 


mnumr -TiMm SATURDAY FEBRUARY 24 1990 


FINANCE & THE FAMILY 


Christian Tyler ex amin es pre-nuptial agreements 

Coming up Trumps 
after the divorce 



ENCOURAGED by a cater- 
wauling set of New York 
career women, Ivana Tnunp 
has decided to forget the pre- 
nuptial agreement with hus- 
band Donald that would give 
her Mum ulus a SSm mansion 
in Connecticut, and is going 
for a serious share of the prop- 
erty billionaire’s assets. She 
must, though, tie wishing she 
were in England where the 
courts are jealous of their role 
in divorce settlements and will 
hot be bound by any premari- 
tal pact. If an English judge 
thought Ivana's 13 years at 
Donald's side were worth a lot 
more fhan she signed tro tor. 
be would have no hesitation in 
giving her the money. 

This, not chivalry or senti- 
mentality, is why the English 
have not much followed the 
American fashion for pre-nup- 
tial carve-ups, even thnmgh a 
record number of marriages 
are ending in divorce. Quite 
simply, under ‘En glish law the 
deals cannot be made to stick. 
Nonetheless, some solicitors 

fhinlr ft p mi g ht ha rerifh. 

tog- 

In Scotland and France, such 
agreements are not uncom- 
mon. And in South Africa 
(another country that uses 
Soman law) they are "almost a 
matter of course," a ccord ing to 
Richard Sax, a solicitor with 
Rubinstein, CalHngham, Bol- 
den & Gale in London. The rea- 
son is that, under Roman law, 
the premarital wealth of the 
partners is not considered and 
all the property of the partners 
becomes owned jointly. Decid- 
ing whether to opt out of this 
" community of p rop ert y ' * prin- 
ciple can be a matter of some 
importance for the starry-eyed 
couple. 

In Sweden, too, the divorce 
court, apparently will respect 
the pre-menial wishes of the 
couple, says Stephen Gold, of 
Donnelly & Elliott, who has 
just arranged a pie-nuptial 
pact for a client th ere. K wit- 
nessed property and lodged 
with the cou rt, su ch agree- 
ments may wnamv ! fifmfr 
takes out of the marriage only 
what each brings, in and 
acquires during tt. ' 

What sort of. people consult 
sOEc&ars before hiring, a morn- 
ing suit or getting measured 
for a bridal-gown? They are not 
all staretrack readers off the 
gossip cofomns, taking their 
cue Hnm Trump -hr Joan Col- 
lins. Nor are they necessarily - 
vastly rich. Advice might be 
sought when one partner Is a 
lot better off than the other — 
or the family, afraid of gold- 


diggers, insists on it. Some- 
times, the husband is getting 
married for the second time to 
a younger woman and wants to 
keep something hack for chil- 
dren grand-children of the 
first marriage. 

*Tn my experience, men of 
wealth are always looking ova: 
their shoulder. That's why 
they often cohabit instead , of 
marrying," said Gold. “I am 
well accustomed to mesa asking 
me how they will stand on 
divorce. People are intelligent 
enough to . realise that love 
may go out of the window one 


He thinks that, in the past 
decade, men have become 
"more aware of the foot that 
they can be taken, to clean- 
ers" - despite the contrary 
evidence of celebrated cases 
like that of John Browne, the 
man who is still just about MP 
for Winchester, and the 
increasing use of the "dean 
break" that puts an end to the 
former wife’s rfahrm The fear 
arises because, since 1973, con- 
tributory conduct virtually has 
become irrelevant and. there 
ape no nffirfai wiii pBix «ryf los- 
ers any mare in divorce cases. 
Unless it is very bad indeed, a 
wife’s bad conduct is no help to 
the husband. 

The Tramp agreement, 
reputed to run to many pages 
and up-dated as the couple’s 
three children were born, 
would not be regarded in 
England Kfee any commercial 
contact The court would read 
the document and might even 
accept it as guidance, espe- 
cially if the marriage were 
very short and chadless. But 
the courts will not allow new- 
ly-weds to a nti ci pa te: they feel 
they should be protected from 
themselves. 

Where couples live together 
without mar rying, however, 
agreements are not only com- 
mon but, according to solici- 
tors, useful and desirable. They 
are good evidence of intentions 
even if their legal status is 
unclear. For example, a woman 
who moves into a man’s house 
might be entitled to some 
share of the property if they 
break up, says David Rock, of 
Speedily Bireham in Loudon. 
Gold quotes a case where a 
woman was awarded a quarter 
share of the house because the 
Court of Appeal was impressed 
that she had wielded a 141b 
sledgehammer while renovat- 

^That I fe < not the .end of the 
story, though. Even now. a' 
Raw Society committee is con- 
sidering whether to press for a 


Expatriates/Peter Gartland 

Try Jersey 
for pensions 


■ THE INVESTMENT HOUSE ■ 

Sami Pn^Gm9l4d.kaaKt6irpt naflOa adtMaL 


PERSONAL pensions have 
become an established feature 
of retirement planning in the 
past two years. Now, as a 
result of a scarcely publicised 
but very significant ch a n ge in 
Jersey tax legislation, such 
pprminrtH are available to Brit- 
ish expatriates as well as to 
non-British nationals resident 
outside the UK and the Chan- 
nel TaltmAt- 

Expatriates working for an 
overseas branch of their UR 
employer usually have been 
able to ret ai n their member- 
ship of the employer's UK pen- 
sion scheme, subject to Inland 
Revenue approvaL But the Jer- 
sey change is of particular 
interest to self-employed expa- 
triates and others who make 
their own pension arrange- 
ments. 

Until now, their pension 
pl anni ng usually has centred 
on a range of so-called off- 
shore plans which often are 
nothing more than cleverly 
packaged insurance bonds ana 
maximum investment plans. 
Such contracts have been crit- 
icised for their large bid-offer 
spreads the high commis- 
sion payments to intermedi- 
aries, factors that have con- 
spired to dep ress the 
investment performance. 

. Now, because of the Jersey 
change (known as Article 
131c), it is possible for expatri- 
ates to set up their own per- 
sonal pension plan. 

The Article Is crisp enough- 
It says, quite simply: “The 
Comptroller (of Income Tax) 
may approve a retirement 
annuity contract made by an 
individual who is resident out- 
side the Island and whose 
employment, trade or profes- 
sion if any. Is exercised out*' 
side the Island." 

The new legislation imposes 
two further conditions: the 
contract must be made with a 
company carrying on annuity 
business in Jersey and it must 
be arranged through a local 
insurance broker. (The purpose 

of this Is-to ensure-there is 
Bowte economic benefit to the 
island from the business). 

Naturally enough, joyous 
Jersey-based brokers anticipate 
a flood of lucrative business 
and have been busy issuing 
press releases extolling thfi vir- 


tues of the new plans. J. Mur- 
ray Montg o m ery, a director of 
the St Hdrerbased Shepherd & 
Go. (a FQfBRA member), says 


for expatriates was “blister- 
ingly obvious.” 

Among other Jersey-based 
financial advisers offering per- 
sonal pensions to expatriates 
are M. J. Touzel, Jon Hay 
Financial Management and 
Stanhope A Partners, all of St 
Helier. So for, only two of the 
UK’s major mutual life compa- 
nies. Clerical and Nor- 

wich Union, have entered this 
market. Both are offering 
investors access to either their 
with-profits fund or their unit- 
Knked contacts. It is under- 
stood that General Accident, 
Prudential and Royal Life are 
dose to launching their own 
products. 

Article 131c contracts look 
highly attractive. The proceeds 
can be taken as a 100 per. cent 
lump sum payment free of both 
UK and Jersey taxes although, 
as Norwich Union paints out, 
“benefits taken as instalments 
may be taxed in your country 
of residence, whether the UK 
or elsewhere.” 

■ The UK Inland Revenue has 
confirmed that tax will not be 
charged on payments ’ in 
respect of foreign employment. 
Furthermore, benefits can be 
taken at any age between; 20 
and 75. Normally, benefits 
under a UK pension plan can 
be taken' at an early age only 
by people in especially hazard- 
ous occupations, such as pro- 
fessional bazars and deep-sea 
divers. Moreover, Article 131c 
contracts impose no upper 
limit on contributions up to 
£100,000 (annual) or £lm (sin- 
gle payment). 

The biggest single point to 
watch concerns charges on the 
regular contribution contracts. 
These win vary according to 
the size of the contribution and 
the number erf years to selected 
pension age. 

In the worst cases, only 70 
per cent of contributions will 
go towards investment, with 
the remaining 30 per cent 
being swallowed, up in charges. 

□ Peter GorBnnd is editor of 
The International, the FT'S 
magazine for expatriates. 


legislative change that would 
make pre-nuptial agreements 
about money and property 
enforceable in the divorce 
court But even if they decide 
to follow that line and: parlia- 
ment agrees, hideous problems 
of etiquette could arisen In file 
nerve-wracking run-up to the 
wedding day, how will he for 
she) pop the question? 

The only person I know who 
was offered a pre-nuptial con- 
tract (after years of co-habita- 
tion) still feels sore about it *T 
felt I was being ww w iipiTlsitgrt — 
but I didn’t really know by 
wham," she said. “I found the 
whole business rather sordid. 
U ; introduced an air of suspi- 
cion and distrust to the start of 
an otherwise ideal marriage." 
She never did sign. 
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FINANCIAL TIMES SATURDAY FEBRUARY 24 1990 


FINANCE & THE FAMILY 


Diary of a Private Investor 


Finding profit from a loss 


MORE THAN 15,000 British 
companies went bust in 1989. 
With prese nt economic condi- 
tions and high interest rates, it 
Is likely that even more w£II go 
to the wall this year. 

Private companies were not 
the only ones to suffer. Receiv- 
ers were called in to several 
publicly quoted companies 
including aerosol, manufac- 
turer TaZbex, shop-fitter Sharp 
& Law, and Kentish Property 
Group. 

This year, -a receiver has 
gone to Stabs Holdings, the 
furniture and glassware 
retailer, and administrators 
have been appointed at Domin- 
ion International, the financial 
services group. Lucidly, expo- 
sure to these failures has been 
limited to my wife's 1,000 
shares in Dominion. 

With the end of the financial 
year drawing near, I was torn 
to find out the capital gates tax 
situation of ' the Dominion 
share-holding. When 
suspended, the share price was 
S2p, but they cost my wife 
in 1985 and, originally, forme 
part of a larger holding in that 
company - half of which she 
sild for X13p In 1986 and much 
of the rest at 92p in 1988. The 
question re mained: were her 
1,000 Dominion shares now 
worthless and would she be 
able to offset the loss against 
her gains this tax year? 

I contacted one of Domin- 
ion's administrators. He was 
most helpful and said the 
almost-certain outcome was 
liquidation of the company's 
assets, proceeds from which 
would go to creditors. He 
expected an announcement by 
mid-April about the share 
value - which was, be added,’ 
likely to be negligible. So, it 
looks as if my wife will be able 
to offset her Dominion loss 
against her capital gains on 


cither shares. - ' 

Hie Inland Revenue is keen 

(HI “ ttmrini - Hw»la>fl4fan>« of .thfl 

“negligible value** of shares 
since, under section 22 (2) off 
the Capital Gates Tax Act 1979, 
this demonstrates the allow- 
able capital, loss. 

Sometimes, due to a com- 
pany having' thousands of 
share-holders but no money, 
''they cannot be cbcnlated with 
itoatia of fiwy collapse. To find 
out if shares are valueless. It is 
necessary to look st a special- 
ist, publication such as the 
Stock Exchange Official Year 
Book (available in. the refer- 
ence section' of mart large pub- 
lic libraries). This lists quoted 
companies that have gone into 
liquidation or rece i ver s hip; has 

s register of defunct and other 
public companies; and * also 
gives details of any payments 
that might have been made to 
^hmr ft j>flWw«4 because of liqui- 
dations. 

- A more up-to-date publica- 
tion, Extel’s CGT Capital 
Losses: Securities af Negligible 
Value, is published twice a 
year and costs a total of £32. 
Get it from Extol at Fitzroy 
House, 13-17 Epworth Street, 
London EC2A 4DL. 

Flipping through the Extel 
book.1 was reminded of my 
July 1983 purchase of 10,000 
shares (at 23p each) in Bam- 
hers Stores. This retail ft«Mnn 
i-haiw got into ftwawrifti diffi- 
culties and a receiver was 
appointed in September that 
year, giving me.a rates quick 
loss of £2^00. Unsecured credi- 
tors included Barclays Rank, 
which was owed E7im - so 
provi ng that, when companies 
go bust, it is not only their 
share-holders who suffer credi- 
tors can be affected badly, too. 

Right now, with problems 
Involving junk bands, high bor- 
rowings of certain manage- 



ment buy-outs and a down-turn 
in the economic situation, I 
would not buy bank shares. It 
wiff take only a medium-sized, 
bank to go under - probably 
In tee U$ - to affect the whole 
sector. • 

Chickens also are coming 
home to roost In an FT article 
in June 1987. I described how 
Sock Shop's flotation docu- 
ment had put me off investing 
even though many financial 
commentators recommended 
it. The prospectus showed the 
company was aiming for a 
market capitalisation of £49.7m 
and a price/eamtegs ratio of 
3L5 - yet it had net assets of 
only about £3 .5m. 

The flotation was a great 
success and the p/e ratio went 
soaring to over 50. This week. 
Sock Shi^ applied for adminis- 
trators to be appointed. The p/e 
on the shares, which were 
suspended pending refinanc- 
ing talks, had fallen to 43 and, 
since 1989, their value had 
plinrnnat fld from 193p to 
than 35p. 

1 have never liked high p/e 


ratios. 1 also avoid companies 
with very high borrowings. 
Perhaps that is why, overall, I 
am still showing a profit on my 
share d ealing s. 

When company reports and 
accounts arrive, I always look 
at the sections dealing with 
creditors and debtors end the 
level of stocks, ff the amount of 
money owed by other compa- 
nies has risen greatly from the 
previous year, then I consider 
selling my shares; perhaps 
some of those companies will 
he DFinKip to pay. 

If the level of stocks has 
increased substantially, does 
this mean that people are find- 
ing the company’s products 
less appealing and that the 
“true value” of the stocks is 
really lower than that in the 
accounts? The stocks may be 
in the books at “directors* val- 
uation” or even at “cost price.” 
But If the goods are proving 
difficult to *di, then the only 
way to get rid of them might 
be to sell them below cost 
price, thus incurring a large 
write-off against profits. 

In recent years, so-called cre- 
ative accounting has grown 
widely and it has become even 
more difficult to work out the 
true value of a company from 
its accounts. A recent decision 
in the House of Lords - which 
implied, basically, that audi- 
tors owe no duty of care to 
individual shareholders - has 
miiiift investing in ewnpiwpa 
even more of a minefield than 
before. 

All Off this helps to mr plnfa 
why my share portfolio has 
been much reduced to take 
advantage of high bank 
account and other interest 
rates. 

Kerin 

Goldstein-Jackson 


Debt due on wife’s estate 


MY WIFE has an estate of 
about £220,000, including a 
house valued at £150000 and 
investments worth £70,000. 
Our only dau ghter and 1-are 
executors and sole beneficia- 
ries. We want to take advan- 
tage of the £118,000 inheri- 
tance tax exemption by 
bequeathing that sum to our 
daughter with the residue to’ 
me. 

If I survive my wife, Ihope 
to continue to live in the 
house so (with my daughter's 
agreement) could, say,- £70,000 
be paid.' to my daughter leav- 
ing, say, £48,000 as a debt due 
by the wife’s estate until my. 
death or earlier sale of the 
house? 

■ Yesj your wife can provide 
for a gift of all her investments 
to your daughter and also fora 
30 per cent share in the equita- 
ble interest in the house to go 
to her, with 70 per cent being 
left to you. If your daughter 
agrees, her share in the house 
need not be realised during 
your lifetime. •' 

Halfway 

house 

YOU STATED recently that 
retaining 50 per cent of the 
value of a house by a. surviv- 
ing spouse living te it might 
be “considered to be an 
express , or implied condition 
attached to the gift of the 
other 50 per cent [to the chil- 
dren, under the wifi of first 
spouse to die] not to deprive 
the surviving spouse of posses- 
sion," creating benefit 

Is it inheritance tax-efficient 
for me, as a widow, to give 50 
per cot at the value of my 
wholly-owned house to my two 
sons and my three sisters (Le* 
10 per cent each) an d then-pay 
10 per cent of a commercial 
rent to each' co-owner? -Of 
would the Revenue consider 
that even such a group could 
collaborate to deprive me of 


possession? If so, would a 
smaller percentage be 
allowed? 

■ You could adopt the course 
which yon suggest or else give 
your sisters a smaller share 
php.h it could be of limited 
value in the long term to dis- 
pose of part of the property to 
people in your own generation. 

After the 


A RELATIVE hastoM me he 
recalk: an article. In tee Week- 
end Ft saying only a percent- 
age . of your Investment is 
secured by an insurance 
scheme if a buOdlng society 
collapses financially. Could 
yon please supply further 
information? 

■ The Building Societies Act 
1986 provides for an Investor 
Protection Fund which pays 
investors 90 per emit of their 
money up to £20,000 (for each 
investor) if a society is unahte 
to meet its oblig at ions. Thus, 
thp maximum amount safe- 
guarded to any one investor is 
£18,000. The Act applies to all 
societies. 

V 

Claw-back 

drawback 

WE WISH to maximise use off 
my wife’s tax-free allowance 
but want to claw back tax 
credits on. bank dividends paid 
net of tax. We assume a wife's 
allowance win be £3£00 and 
the tax credits £300. 

If her income is £3£00, can 
she claim back the whole of 
the £300; or must her income 
not exceed £3A00 (Le^ will the 
clawed-back £300 be consid- 
ered as part off the £3£00 tax- 
free allowance? 

At the last dividend, she 
decided to take shares in place 
of cash. As these were allo- 
cated on a “net valuation” and 


Q&A 


BhIEFCASE 


- Mb Imgtl iwpooaibHtr caoJbm amM 
brthm BmiW IHii lor at* an i m r u 
fl- f— *- -fiiirr nr*~ *“ yi-i-- — — 


this will have to be ednrideced 
as net income (Le-, tax-paid), 
can the tax-paid part be 
reclaimed in the future as 
though cash had been 
received? 

■ First point: The one-third 
tax credit attaching to UK divi- 
dends forms part of one’s total 
income, so suggestion No. 2 is 
right- Second point: No, the 
imputed tax credit on divi- 
dends foregone in favour of 
scrip is not recoverable. 

Unpaid 

salary 

I WAS a director of a small 
firm which was put into volun- 
tary liquidation In March off 
this year. At the time, three 
months' salary was due to me 
and the only other employee. 
The liquidator accepted this as 
being prefe rent i al, showing it 
as such to his statements. This 
money has not yet been paid 
and reminders, written and 
verbal, draw no response. 
What should I do to get it? 
And can I | ^ a ^ w this payment 
as an investment l«« 

against subsequent CGT, or by 
way off a reduction off income 
tax payable? 

■ Yon can pursue your claim 
by court proceedings if neces- 
sary (provided there are funds 
from which the liquidator can 
pay). Your payment under the 

itees will not be dednet- 
income or capital gains 


THE PORTFOLIO PEP 

Choose your own shares 
with or without our advice 

DEADLINE 28TH MARCH 


*No Swftfal or »nnnal management charges. 
*Setf selection of investments. Advice 
available. ... 

*Tax free income distributed of retained. 
Complete freedom from capital gains tax. 

♦invest up to £4^00 no wand then add to yoor 

PEP in the new tax' year. ; 

*Husband and wife may combine their plans 
for the purpose of management, making one 
portfolio of up to £9,600. 

KILLIK & CO 

STOCKBROKERS j 


*Stockbroking commissions of only 1.65% 
(min £40). Dividends are credited gross, 
subject to a charge of £7.50. 

* AD uninvested cash held on higher rate 
deposit account. 

CALL NOW ON 
015891577 

or post the coupon for details 

j~ To: KHlOc & Co. 45 Cwfognn Street. London SW3 2QJ i 
j Please send deoils of The Portfolio PEP to: ! 

[NAME ; 


ADDRESS. 


Members of-Tfao Stock Exchange & TSA 


POSTCODE 


i — ; ; J 


tax purposes but you do have a 
Haim fri the liquidation as an 
unsecured creditor. 

Send for 
the judge 

MY WIDOWED daughter and 
her four children live on a 
mmB new development, the 
access to which is ria a private 
road. She has a continual 
problem driving -into -and* out 
of her property due. to incon- 
siderate parking by her neigh- 
bours and their visitors. When 
she asks them, politely, to 
move offending vehicles, she is 
met with a torrent of abuse 
and foul language. She has 
tried to resolve this in a neigh- 
bourly manner but the couple 
next door seem to be totally 
anti-soda! about it alL 

■ The only way in law to 
resolve the posi t io n is to iden- 
tify one or more people who 
regularly impede the access 
nnfj obtain an iniunction in 
County Court restraining them 
■from obstru cting the normal 
access route. 

Benefits of 
a pension 

AS A SENIOR staff employee 
off a large chemicals group, I 
am eligible to a pension based 
on my salary when leaving the 
company. Since a company car 
anH hwiMi insurance are pro- 
vided, my taxable salary 
includes the tax benefits 
incurred by these perks. 
Should my p en si on able salary 
also include these benefits? 

■ The feet that the Inland Rev- 
enue permits tbe taxable value 
of a company car and health 
insurance to be included in 
your pensionable remuneration 
in computing maximum per- 
mitted pension benefits does 
not mean that every employer 
uses teia defini tion of pension- 
able earnings for the purposes 
of tee rules of his own scheme. 
A large number do not because 
of tbe administrative complexi- 
ties involved. 

Payment of 
poll tax 

WE ARE the joint owners of a 
freehold house in one London 
borough and also own an 
unoccupied leasehold flat in 
another borough- What is the 
poll tax position if we were to 
live separately? If we stay 
together, do we have to pay 
poll tax four times? Is poll tax 
payable by both owner and 


■ If you separate genuinely, 
each will pay one community 
charge to the house or flat to 
which he or tee lives. If you 
stay together, you will be liable 
for two community charges 
arut one standard charge. 


DIAMONDS BOUGHT 

and diamond Jewellery bough! 
Appointment only 
ROJOCO 
PaHkaamtraat 82 
2018 Antwerp 
Belgium 

. Tel: 32 3 233JH.17 
Fa* 32 3 233,95.13 


IF YOU ENJOY 


B 



INVEST IN 


ITHE CHRONICLE 


The -Irs! thing you'll notice about the Chronicle is what a 
good read it is, right to the iast page. 

As to whether it's the best time to sell c- cuy. you'i: find 
our advice informed and objective because the Chronicle is 
written by journalists not salesmen. 

Invest in the Chronicle 



MOTOR CARS 


I have been lucky enough to drive most of the world's fastest sports 
cars, aod mse of them have the same overall balance of speed, 

comfort and refinement that this new 300ZX exhibits 99 Ian Kuah, World Sports Cars 

The new 300ZX will arrive in the UK this spring . 

It has been described by leading motoring journalists as 
one of the world's finest sports cars . 

The 300ZX will be on display at special all-day previews 
around the country as detailed below . 

We invite you to examine the new thoroughbred that will 
set the standards for supercars in the nineties. 



23rd/24th February 

SOUTH YORKSHIRE 

AFG SHEFFIELD 

608 Pemstone Road 
Sheffield 

Tet 0742 852851 

22nd/25th February 

OXFORDSHIRE 

JOHN MISKiN MOTORS 

Southam Road 
Banbuy 

Td: 0295 268491 

1 st/2 rid March 

WEST SUSSEX 

AFG CRAWLEY 

1 GaMckRoad 
Manor Crawtey 
Tel: 0293 562868 


24th/25th February 
HERTFORDSHIRE 
DAN PERKINS 

Beonor Cross Road 
Mbftham Cross 
Td: 0992 711117 

27th/28th February 

NORTH YORKSHIRE 

AFG POPPLETON 

Mlfleld Lane. Nsther Poppleton 
Yak 

Tel: 0904 782555 
1 st/2nd March 

TYNE & WEAR 

AFG NISSAN ALTTOPORT 


25th/26th February 
WEST YORKSHIRE 
AFG LEEDS CENTRAL 

9 Regent Street 


Castletown. I 
Tot 091 5160066 


E2 NISSAN 


know how. 

MS3MI UK lamm WOHTHOMl SUSSEX 


Td: 0532 454647 

28th February/ 1st March 

WEST MIDLANDS 

AFG OAKLAND 

31/35 Stratford Road 
Shidey. Solihull 
Td: 021 -745 5811 

2nd/4th March 
BUCKINGHAMSHIRE 
AFG MILTON KEYNES 
Alston Drive 

Bradwel Abbey, MBton Keynes 
Td: 0908 220400 


The 300ZX is the latest in a line of recent Nissan 

success stories. 

We invite you to also view the 140mph 200SX coupd ; the 
Maxima — a high performance executive saloon and the 
innovative Prairie 7 -sealer and 4x4 Estates. 
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MINDING YOUR OWN BUSINESS 


Banks for small companies: Roy Hodson looks at what Barclays has to offer 

If big is beautiful, bigger is better 


MARKET share is something that maV«iy 
the eyes of Barclays abd NatWest bankers 
tight up. For many years, they have bat- 
tled to be the biggest bank In Britain. 
Inde e d, there have been occasions when 
both have claimed the accolade at the 
same time. 

This burning desire to be big will not 
concern small business people very much. 
Indeed, some may find it puzzling as they 
develop their careers on the notion that 
small is beautiful. But when yon tap a 
Barclays manager, it is worth remember- 
ing that he is likely to have had intense 
t raining in selling his bank and its ser- 
vices. He will be anxious to do a deaL If he 
can win a new account, he will have con- 
tributed his mite for the day towards mak- 
ing the group Just that little bit bigger. 

Barclays handles around 7m accounts 
through its 2,700 branches, of which just 
over lm are business accounts. A break- 
down of these shows there is heavy sup- 
port for new and fledgling businesses. 


Only a small percentage of the accounts 
are for companies with more than Elm 
gwmiai turnover, 22 per cent are for firms 
turning over between £100,000 and Sim. Of 
most Significance tO mmH lm dnaiamm, 75 
per cent of all the Barclays business 
accounts are for operations turning over 
less than £100,000. 

The managers responsible fin the bank’s 
small bumness strategy axe food of quot- 
ing that figure. They m aintain robustly 
that, although their bank la big, their 
hearts are with the small business person. 

Most Beanie looWng far ’hefri fr wm Bar- 
clays will deal with their high street 
branch. But while it is not true that man- 
agers do their work on the golf course, 
often they are out meeting clients or are 
away on courses of the non-golfing vari- 
ety. 

Barclays realised some time ago that the 
biggest problem for small business users 
was finding someone, apart from the elu- 
sive manager himself, to deal with prob- 


lems as they arose. 

The answer has been to appoint an 
up-and-coming staff member in each 
branch as Business Banker, sitting at a 
dearly-labelled desk and acting as the 
mate point of contact for small business 
customers. 

Michael Tucker, who Is in charge of 
small business development, says every 
branch should have a Business Banker by 
later this year. 

If, however,, you want more specialised 
help, then you can go to one of the 328 
Barclays business ce n tre s in Britain where 
the managers spend their attire working 
life providing frumi* and hanging facflt- 
ttes for industry and commerce. You are 
also promised a “one-stop’* service for your 
business and peracmal banking affaire at 
the centre you choose. 

Richard Cracknell, senior manager of 
Barclays business development section, 
says: “During our rolling programme of 
business training courses, the primary 


thrust has been to train people for the 
business centres. Now that these are in 
and manned, Barclays is extending 
business training programme to cover 
and senior staff in its retail 


It is w o rth w h ile trying to work out who 
in the bank actually has the power - 
known professionally as the “discretion” 
- to lend you the money you need. Those 
with the biggest discretionary powers usu- 
ally will be fonnd in the business centres 
and authority to Zend rim is not uncom- 
mon. 

If your new business is in the technol- 
ogy sector, remember that Barclays has 60 
high-tech centres within its network of 
business centres. They are sited as strate- 
gically as possible; the one at Beading in 
Berkshire ser ves t he M4 "Silicon valley” 
computer i|»limfay- 

Bardays grew to be a national institu-' 
tion as a result of amalgamations of local 
and regional banks and today has 24 



regions which can serve s small business 
well - particularly if it is attuned to your 
region. For instance, someone looking for 
eapHaT to back an invention for agricut . 
tural use is likely to get a more under- 
standing reception from the bankers of 
East Anglia than their colleagues in the 

The bank is now installing a national 
“medical help-line" for doctors and den- 
tists in its business development section in 
Lombard Street, London. 


ft wfll advise, qrfekty andejeariy. on 
the nrumtAai complexities that arise m 
running professional practices and the 
hnh » available. Another help-Hne handtes 
queries from people interested in taking 

out a business franchise. 

Last but not least if you think your 
business has a part to play in the new 
Europe, Barclays has appointed jffiaao 
each region known as “Mr 199 2." Tbel rjob 
is to field any questions on Europe that 
could floor your local manager. 



From Edwardian luxury to vessels for the family budget 

Jolly good boating business 


Denis* Pe r son and CoHn Svtndsh: a t hr i v i ng business In tin b oaty a r d 


Alan Harper 


COLIN Swindale and Denise 
Pearson are not the usual hus- 
band-and-wife team you would 
expect to find on page one of 
the business textixibksu 

True, as a. shipwright, he 
Amt the practical giite of their 
boat-building business and 
Denise Pearson knows how to 
type, keep the books and chase 
up the orders. But she also 
takes her turn in the boat 
budding shed at the side of the 
lwwrtnfl that is the workshop 
for their company, Swansea 
Maritime Services. 

“ft you want to do something 
you find out how to do it Tm a 
dab hand with a jig saw ” she 
says. “When we started there 
were just the two of us. He 
needed someone to hold the 
nut while he tightened the 
bolt ft helped If someone else 
did the Bgnrifng- down. I quite 
enjoyed it and quickly learnt 
how to do tilings that would 
speed the work." 

Her training was as a medi- 
cal laboratory scientific officer 
in the health service, but now 
she costs boat projects or heats 
down suppliers as well as 
workin g on the boats. 

Swansea Maritime Services 
builds and repairs boats. The 
company began when Swindale 
was asked by the city Maritime 

Mmmm to restore an pnrhftrit, 

an Edwardian gentleman's rac- 


ing yacht He is a shipwright 
East 

coast 

Swindale and Pearson 
started from scratch. After the 
commission for the museum, 
Che company became estab- 
lished with a contract to “do 
up” 39 rowing skiffs for a lake 
in Cardiff. The job came by 
accident 

“Cardiff corporation, which 
owned the boots, looked up a 
repairer in Yellow Pages and 


pany is also agent for Tyler 
Boat Company and -has Just 
completed a yacht down to the 
last details, including cutlery 
and china, for a Jersey buyer. 

Just before Christmas he 
delivered a turner lifeboat 
from a tanker to a business- 
man in Newport after fitting it 
with an engine. And shortly he 
will be handing over a Nelson 
34-foot, motor yacht, to the alu- 
minium company ALusnisse. 
The vessel, the company's first 
export order, cost £80,000. 


A wrong number set a 
husband-and-wife boatbuilding team 
on the road to success . Anthony 
Moreton reports 


lacked the wrong one,” Swin- 
dale says. “But the company it 
approached knew of us and 
passed an our name.” 

From that lucky beginning 
in 1986 the husband-and-wife 
team have built a business 
with a turnover topping 
£100,000 a year. They now 
employ two others and a 
trainee. 

Now Swfodale may bay in a 
hull aid build the rest a the 
boat Or he might design and 
build a one-off yacht The cam- 


starting in business frtnn 
scratch you need two things a 
good bunk manager and a a 
good accountant "We got off 
on the wrong foot with onr 
bank manager, ” say s Swindale. 
“We went to TSBandnever 
got anywhere. So we moved to 
Uoyds and we could not have 
been better treated.; But you 
have to play ririxt by the bteik. 
Don’t spring things bn them. 
Tell them What you are doing; 
and why* all the time.*- - 
They woe also helped by 


MTEtB Bums, of Swansea’s Cen- 
tre for Trade and Industry, the 
borough-led body devoted to 
encouraging in du s t r y In the 
dty. The centre made them an 
interest-free loan to buy 
machinery and has given them 
advice ana morale support ever 
since, "ftfike Burns has given 
us unlimited advice and hdp 
and smoothed many of the 
problems that have faced us,” 
Denise Pearson says. *T know 
that if I ever need help I can go 
to him. TMs is important for a 
small business because you 
simply cannot know 
thing there is about r 
taxation or rates nohey.” 

In tile boat budding industry 
repair work tends to be concen- 
trated between now and 
Easter, and new bunding over 
the summer. It Is also a 
hand-to-mouth business, with 
no certainty of where the next 
order 'will come from. This 
year, just as they are getting 
an thetrfeet, sharp increases 
in interest rates and a home 
market that is taking a wait- 
and-see approach wfflmake life 
difficult " ..*• 

For the fixture, their aim la 
to build a traditional family 
day boat at a reasonable price. 

W Swansea Maritime Ser vi ces, 
Maritime Quarter, -Swansea 
SAI1UW. TeL 019*466548. 




MINDING YOUR OWN BUSINESS 


48 Residential Letting Properties. 

All let on 6 month assures shorthold tenancy 
agreements. Mixture of 1-4 bedroomed houses, flats 
and cottages. In the Norfolk/Suffolk area. Net . . 
annual income £160,000. Present value:- £2,400,000 
established loan available of £1 - £1.5 million. 

At 15% interest only. Offers. Principals only. 

Tel: 0842 810262 Fax: 0842 813074 


ART GALLERY 

seeks backing or 
partner 

Write Box F9590, Financial 
Time*, One SouUmwt 
Bridge. LONDON. SEI 3 HL 


HONG 

KONG 


Businessman travelling 
toFar East including 
Hong Kong and 
Japan, wishes to 
represent companies 
and individuals. 


Telephone 
(Mob&e)0831 431992 
(te))0604 821974 
FexO604 S21969 


■rnmMATtofUL lawyer m k, inign- 
mento. Write Bax FB693, Rnenelal Tim**, 
One SmAmA Bridget London 8E1 SNL 



BUSINESS 

SERVICES 


PINEWOOD 

FILM STUDIOS 

venue of the stars Is available lor 
all functions, conferences, exhibi- 
tions, and private partiea. Full 
catering tor 20-1000 people, 5 tor- 
mal rooms, 3 elegant bora, 
beautifully landscaped garden* 
with marquee facilities, parking. 


OTWHWBSI. Boae Caa a to y 


SWISS 

MAILING LISTS 

Available at very favorable 


Contact: Mr Gordon Bach 
ATLANTIC LISTS, MC. 

20633 Btocayrro Btod, SuHa 4-312 
Aventura, Florida. 33160 
or call 305 837 2838 
or Fax 305 8360882 


TOUR OFFICE M BRUSSELS, Fully fur- 
nished. first dura secrstarlal aervtoos. 
PreatWoua locations. Td London 01-307 
3008. BnMMte OS 338 ntXL 


SEMINARS 


AUSTRALIA 

PROPOSED FOREIGN SOURCE INCOME RULES 

The AuRnfiaa Federal Tre asur er recently re leas ed draft tagtabition on changes 
la the taxation of fo reign source income. These rules mil impact offshore 
business structures of Australian companies and individuals, as well as per so ns 
(V g Vmp with ■■a f. g Banlrx m»*l Financial institutions etc.) 

Eroit St Young. V-nting mtcnwiiaral business sod finann&l sdvisen» Me 
holding two s emina rs to address the impact of these ruks and identify 
pfenning opportunities available. 

The seminan are to be held between 440pm and 630pm (followed by 
cocktails) on 1st and 7th March 1990 (the 7 th March seminar will be focusing 
on Banks and Financial institutions only) at Ernst & Young, Bracket House, 1 
Lambeth Palace Road, London SE1 7EU. 

To register for one of the above please contact: Mkhrlfc Beard on 01-931 
3378. No charge will be made for attendance. 


Mtori-dbTlt.il 


BUSINESSES FOR SALE 


Bio-Medical Research Ltd. 

(In Receivership) 

The Receiver is offering for sale the business and assets of 
Bio-Medical Research Limited. 

This is a modem production facility for electronic assembly 
and includes: 

• Freehold premises comprising circa 38,000 sq. ft. at the 
Industrial Estate, Shannon Airport, Co. Clare. 

• Plant and machinery 

• A skilled experienced labour force is available locally. 

The company is engaged in the design, development, 
manufacture and distribution of a range of electronic neuro 
muscular stimulators for physiotherapy and beauty 
applications. 

The products are marketed under the "SlendertoneT and 
"BJ4.R." trade names. 

Interested parties are invited to contact the Receiver:- 


Coopers 

&Lybrand 


Patrick Dermot 0'RoMyF.OA. 
Coopers & Lybrand 
Chartered Accountants 
88 0*0001360 811031 
Limerick 

Tel: (061) 314622 
Fax:(061)317691 


EAST MIDLANDS 

An opportunity arises to acquire a lucrative and 
growing Insurance Brokerage. 

Life, Pensions, Motor and General products supported 
by extensive Database. Trained staff in both life and 
motor/general departments. 

Ground floor freehold office suite, with rental income 
from let office suite first/second floors. 

Established computerised quotation/mailing/accounts 
systems in situ. 

Ideally suit two or more professionals in the field. 
Audited accounts available. Offers around £200k. 
Write Box H5833, Financial Hoses, 

One S ou t hwark Bridge, London SEI 9HL 


SKI-WAX CO. IN USA 
FOR SALE 

Excitative rights to N. Amman 
dtatrifadoon, currently trading, 
m a c hin es protected by woridvndc 
patent. Potential iorrelc i 
hundreds of machines. 
potential reve n ues from di, 
adtwrt u n meat s on the i 

Replies to Ski-Wax, c/o 
CewkweSs, 

38a Abtxeom Place. London TSIWB 
9XB 


PROFITABLE 

COMPANY 

specialising in singlc/double 
Jersey Knitters and Conver- 
tors for sale. Turnover 
approx. £24 million. 

Wlete Bor M3SI7, Rntncnl Tmm, Qaa 
Smntnwk Bridie, London Shi 9HL 


BUSINESS WANTED 


SECURITY GUARD 
SERVICES 

Overseas investor with 10 
years related experience 
seeks . to acquire whole or 
majority part control of an 
established, quality based 
company in south east. 

Please write to 
Box H5836, 
Financial Times, 

One Southwark Bridge, 

London SEI 9HL. 


TtosSftag Company for Sale 

Well estabSsbed, £2M pjL 

turnover in industrial r»w 
■ ■■>♦» rim i« Subsidiary fat n»R" amt 
tunntt throughout South America. 
£1504)00 tax lorn anlbUa- 

Sttite company wautii 
presence fat Sooth i 


Write Box H5&34, Financial 
Times, One Soatfamik Bridge, 
London SCI 9HL 


COMPANY 

ANNOUNCEMENTS 


Mr. Peter Ackers has 
been appointed Senior 
Vice President of 
Optima Fund 
Management Limited 
with responsibility for 
European marketing. 

The Optima Fund 
limited is a diversified 
ofFshire fund which 
invests primarily in U.S. 
equities by utilizing 
multiple investment 
mangers. Previously, Mr 
Ackers was Senior Vice 
President of Cazenove, 
Inc, in New York. 


I 


BUSINESS SOFTWARE 

- .. To admrtis* in this JUcrumpUxumT&ephoMrt Sanon Entftr, 
Ml-873 35Q3J407 S7S5,,ornvpftoiim0tiSeFiimd^TUii^ 
' OmcSouthwnk Bridge, London SEI 9HL - 


BOARDROOM - GOAL* 
SEEKING DECISION 
MODELLER. 

OMmbnTMicMgMinitin 
1% In wima. prime. easts am sodd- 
ing probably facre— ■ your profit t> t 
2W7 


Do you la 
mum to four dkoctora S fea orient 
mriH ■ w% pay data? 

Our oral e oal d ng m ottoto daatgusd ep— 
ettaany toe ttw boardroom are already 
to um ll» over 00 UK oraantoatoiwL 


(WVOHI 

THE ACCOUNTING 
PROGRAM 

DWC AoootMfng 2A probably Aa top 
•aWng aeomidtog parimpa to tha mM 
wHh oaare In 18 courmtaa, la a premr 
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Despatches 

Surgut or bust: an 
Aeroflot odyssey 

Steven Butler found the going hard, cold, and 
unpredictable — and as for his schedule . . « . 


SOMETIMES, even In the 
Soviet Union, the best-laid 
plans all go wrong. The day 
started well enough in the 
pre-dawn cxdd of Khabarovsk, 
the Soviet outpost at the 
northern tip of Manch uria 
which is seven of the nation’s 
11 time zones east of Moscow. 
The packed snow crunched 
noisily under my boots as I 
left the hotel and got into the 
waiting 

At the airport, Aeroflot's 
flight to Novosibirsk, an 
industrial city of LSm bn the 
Trans-Siberian Railway in 
western Siberia, left on time. 

It arrived on time. too. after 
six horns (including a stop 
beneath the giant 
hydroelectric dam at Bratsk) 
of travelling above frozen 
wild er ne ss. This is when the 
troubles began. 

-The ticket for the connecting 
flight to Surgut, an oil town 
about halfway to the Arctic, 
was bought two weeks earlier. 
Since then, however, Aeroflot 
bad changed the schedule, 
giving no advance notice. 
Under the old one, there would 
have been about eight hours 
to make the connection for 
a 9pm flight north. Alas, the 
rescheduled ‘plane left on tune 
at 9am, presumably with two 
empty seats - one for me and 
the other for Sergei* my 
interpreter and guide. 

His agitation was assuaged 
visibly by an assurance from 
the sweet, smiling Intourist 
repr esentativ e manning the 
large, empty, International 
passenger lounge that we were 
guaranteed seats on the next 
day’s flight. Just stop by in 
the evening to re-confirm, she 
said. 

Our next bit of “lock” was 
a vacant room at the airport 
hotel (although I couldn't help 
wondering, whose reservation 
did they cancel?). After that, 
lunch appeared the only 
remaining serious problem. 

A large, matronly women 
manning the drinks counter 
in theJounge volunteered to 
make sandwiches. There were 
two choices; salami or caviar. 
Thus, lunch consisted of 
mounds of bright-red salmon 
eggs spread atop sour Russian 
rye bread, buttered and cut •• 
into diamond shapes with the . 
crust removed carefully, and - 
Washed down with fisy, 
alkaline mineral water. (I think 
Td have chosen Perrier, even 
with the benzene.) 

* The hotel’s reception desk 
looked like the tall, imposing 
counter of a pawn shop, with 
the clerk protected by a thick, 
scratched Plexiglass window 
with a small, jagged-edged 
portal cut roughly at the 
bottom. Our room on the first 
floor had four small beds while 
a yellowing sink lit by a dim 
fluorescent tube provided cold 
and hot water coloured a 
peculiar metallic orange. Still, 
the room was tidy and 
reasonably dean, although 
the sheets were tattered and 
full of hales-But the toilet 
down the hall' was beyond 
description. 

We spent the afternoon in 
Novosibirsk attending a debate 


over the economy in 
connection with local elections. 
No policy consensus emerged 
as for as 1 could see, other than 
agreement that something was 
fundamentally - indeed, 
catastrophically - wrong with 
an economy that could put 
men into orbit but couldn't 
get soap and lavatory paper 
on to store shelves. 

Dinner at the hotel consisted 
of vlnegared cabbage phis a 
liver-in-gravy concoction 
dumped on over-cooked 
spaghetti. It was afterwards 
that disaster struck again. A 
considerably less sweet and 
smiling Intourist official, from 
the evening shift, -told ns that 
the next day's flight was fulL 
We would get on it “only if 
you are very lucky- Don’t be 
late.” 

We werenX but Aeroflot 
was. The temperature In 
NizhnevartovsJt, a scheduled 
stopen route, had fallen to 
-47 Celsius and It was foggy; 
thus, the flight was delayed. 
After four horns, Sergei 
emerged from the international 


‘ The passengers 
were fitted-out 
comprehensively for 
a Siberian 
expedition: furry 
boots , dead animals 
on the head , heavy 
sheepskin coats . 
Unfortunately , the 
cabin temperature 
on the aircraft was 
95 degrees . , . 


lounge and sought out the 
manager of the airport. She 
listened sympathetically to 
his pleas of misery and 
warnings that the future of . 
Soviet-British relations (the 
Soviets love Mrs Thatchar) 
was at stake. Instantly, we 

urRTB amAnnwi on tha flight 

— IF it ever left And, 
eventually, did^seven hours . 
late with empty seats after the ' 
temperature along the way 
rose to a tepid -40. 

The passengers were 
fitted-out comprehensively for 
a Siberian expedition: 
knee-high furry boots, dead- 
animals on the head, heavy 
sheepskin coats. 

Unfortunately, the cabin 
temperature on the 45-seai, 

Survival kit - for arduous 
travelling in the Soviet Union: 

■ Toilet paper 

■ Soap 

■ Water filter 

■ 220 watt electric ccdl for bon- 
ing water plus tin cup 

■ Food rations (cheese, nuts & 
raisins, chocolate bars, etc) 

■ Vit amin pills and any medi- 
cines that might be needed 

■ One long novel and a porta- 
ble chess set 


Digging in for the battle of Naseby 

Antony Thorncroft reports on the shameful neglect of Britain’s historic wargrounds 


T HE BATTLE for Naseby was 
fought again this week with 
the mild-mannered Chris Pat- 
ten, Secretary of State for the 
Environment, playing the part of Oliver 
CromwelL. The site of the most decisive 
battle of the English Civil War, in 
which Cromwell's cavalry Inflicted a 
crashing defeat on King Charles Z, is 
under threat from a major road that 
would desecrate the site. 

This is the latest episode in the dis- 
mal history of neglect of Britain’s his- 
I toric battlefields - a neglect that many 
visitors from other countries must find 
astonishing. The Naseby site in Nor- 
thamptonshire appeared to have been 
saved more than a decade ago after 
conservationists insisted that a pro- 
posed link between the Ml motorway, 
the Al trunk road and the east England 
ports should avoid the battlefield by 
taking a more southerly route. But the 
relief was temporary. A new report is 
being prepared for Patten and the heri- 
tage lobby fears it could have been out- 
punched by the area’s influential hunt- 
ing community, which favours a north- 
ern route that would drive a four-lane 
highway across one of the most 
unchanged battlefields in the country. 

Unlike most other nations, especially 
the US, England shows scant concern 
for its battlefields. Most are marked on 
maps but yon are fortunate to find 
more than a wrongly-placed obelisk 
commemorating those bitter turning 
points in the nation's history. Naseby is 
a case in point. Apart from a couple of 
copses and some enclosing hedges, the 
rolling countryside is unchanged from 
June 14 1645, when Prince Rupert’s cav- 
alry tore through the Roundheads and 
only the genius of Cromwell, launching . 
a furious counter-attack on the Royalist 
left and doubling bad to pincer the 
enemy infantry, saved the day. 

In Victorian times, visitors a’plenty 
supported three hotels in the village of 
Naseby. Now. there is just a rudimen- 
tary, ill-stocked museum on the site, 
signposted badly and accessible only 
through a farmyard. 

David Chandler, of the militar y his- 
tory department at Sandhurst’s Royal 
Military Academy, has visited most 
British battlefields and gives a depress- 
ing rundown. Only in Scotland, where 
the National Trust takes an Interest, Is 
anything done to inform the viator and 
safeguard the sites. CuHodeu is worth 
the diversion, although the actual moor 
has been ruined by conifers. Killiecran- 
kie and Bannockburn are also cared-for 
fairly welL 

South of the border, Bosworth is the 
only site to receive serious attention. 


propeller-driven, Antonov 
air cr a ft was 95 degrees. Q had 
a thermometer!) Three hours 
■ later in the foggy, deepening 
twilight, the stewardess 
emerged from the cockpit to 
announce that the airport at 
Nizhnevartovsk had been 
closed and we would 
land . . . where? We were 
running out of fUeL 

I turned to Sergei to ask 
again so 1 could write down 
the name of this mysterious 
place. A conscientious sort 
who bates surprises, he was 
not amused. “When we get on 
the ground, FU tell you 
everything,'' he said, each 
word dripping with annoyance. 

After another half-hour or 
so, the aircraft landed and 
came to rest In a 2ft snowdrift. 
A frigid wind sliced across the 
tarmac as passengers piled 
out to re-claim luggage from 
the rmae of the ’plane. The 
terminal building, which 
looked like a large, run-down 
garage, was jammed with more 
people in furry bats and boots. 

Sergei, who had disappeared 
into the crowd, came back and 
told me to follow him. He led 
me to a small, private lounge 
that looked like the inside of 
an abandoned bungalow - 
a broken-down sofa, covered 
with a worn Oriental rug, 
plastic laminated cupboards 
with doors half open and an 
empty, broken refrigerator. 

It turned out we were in 
Neftejugansk, about 100km 
from Surgut 

Tve told them that either 
we find a car to take us to 
Surgut or they get us to 
Moscow as quickly as 
possible,” said Sergei, with 
evident satisfaction at 
threatening some action. But 
he warned we would have to 
“pay through the nose” to get 
to Surgut And we did: 150 
roubles (£15 at the tourist 
rate). I told him. reluctantly, 
that this was half the cost of 
a taxi home from Heathrow 
airport forme. 

We crammed into a tiny, 
battered, yellow Lada estate 
with a tracery of cracks 
running up and down the 
windscreen. (Obviously, 
nnnther item in short supply). 
The driver put In some petrol > 
and set off across the 
forbidding landscape. He tried ‘ 
to stay in the relatively Hearn 
centre of the road but it was 
necessary to skirt snowdrifts 
in the dark and we slipped and 
slid over the ice as we avoided 
oncoming traffic or passed 
trucks kicking up giant wakes 
of snow. 

Winter drivers in the Soviet 
Union, 1 had learnt, do not 
expect to keep four wheels 
stuck firmly to the surface; 
they accept that skidding and 
swerving is part of getting 
there. Our trek included a 
drive across the frozen surface 
of the Ob river, which winds 
lazily through the Siberian 
swamps, north toward the 
Arctic. (There is a ferry service 
in the summer.) Finally, we 
arrived in Surgut. Not on time. 

Steven Butler 
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Patten: grappling with the ghosts of Cromwell and Charles I at Naseby battlefield 


Leicestershire County Council, alive to 
the potential from tourism, ha« con- 
verted an old farmhouse into a visitor 
centre, .complete with showings of the 
Olivier film of Richard IU. The battle- 
field, too, has survived well, maldng jt 
the “best buy” among English sites. 

By contrast, the local council respon- 
sible for Sedgemoor in Somerset (which 
Chandler lists - along with Hastings, 
Naseby and Bosworth - as one of the 
key English battles, because it was the 
last) decided recently by one vote not to 
invest In a tourist bureau. This is dou- 
bly depressing since the battlefield at 
Sedgemoor is virtually unchanged. 

Some battles - such as the two 
fought at St Albans, north of London, 
during the Wars of the Roses - are lost 
beneath urban development but many, 
like Marston Moor and Edgehill, took 
place in open country which has not 
nhanggri much and enables htef/M-iarm 
to conjure-up the scene (albeit with the 
help of a textbook rather than the 
well-appointed museums that the sites 
need). 

Even the field of Hastings, now in the 
grounds of a private school, retains 
such features as the Senlac ridge where 


the En glish made tfrgjr last stand in 
1068; but although there are table-top 
models of the action, the facilities are 
inadequate to record the most famous 
military confrontation in English his- 
tory. 

The situation is very different over- 
seas. All the main sites of the American 
Revolutionary and Civil wars are incor- 
porated in state parks and maintained 
lovingly, with comprehensive informa- 
tion faculties from literature to audio- 
visual presentations. Gettysburg alone 
has more than 2,000 individual monu- 
ments and, until the recent growth of 
pleasure parks, battle sites were the 
most popular outdoor attraction for 
Americans. 

Major Tony Holt, who runs Battle- 
field Tours based in Sandwich, Kent, 
takes enthusiasts to 40 different sites 
worldwide. He has explored tire Falk- 
lands and this year added Vietnam to 
his schedule. He leads parties to the 
Somme and other sites of the First 
World War, such as Vimy Ridge where 
trenches are preserved to give visitors a 
feel for the horror of the place. 

The beaches where the the Normandy 
landings took place in 1944, and the 


Genius of the Place 


A safe house for 
soul and psyche 



“/ hate the sort of allegorical 
painting inhere people can say 
‘Ah, so the vase equals the 
perns' and so on. I want the 
penis to be the penis." 


T HESE ARE the words 
of Lucian Freud, the 
painter. They state an 
attitude with which 
many of us will sympathise. A 
rose is a rose. A dream is a 
dream. If it was a strange 
dream, put it down to that 
toasted cheese at suppertime. 
Plenty of people live lives free 
of psychological inquiry, and 
their number may even include 
the descendants of Sigmund 
Freud; though I doubt that 
Lucian Freud goes so far into 
the no-nonsense camp as to 


The man who fell to earth 


From Page I 

childish in their desperation to 
be the biggest and the best, at 
the expense of much regard for 
the corporations they were 
advising. Brock reports in her 
book that in 1983. Drexei's 
executives appended to notes 
of a management meeting the 
following statement of inten- 
tion in block letters: “TO BE 
AS BIG AS SALOMON SO WE 
CAN BE AS ARROGANT AS 
THEY A RE AN D TELL THEM 
TO GO STUFF FT.” 

The height of the frenzy In 
investment : banking which 
Drexel had set off was the bat- 
tle for RJR Nabisco, the food 
and tobacco conglomerate and 
one of America’s most venera- 
ble companies. Wall Street 
went to war, with almost every 
force ^ n^rTCrgers^md^ac quisl- 

share of advisory and financ- 
ing fees. 

After all the bidding, KKR 
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bought RJR for $35bn with a 
huge slice of junk bond financ- 
ing from DrexeL For a time, 
RJR looked comfortable in pay- 
ing off the enormous debt 
takwn on to win control but, 
last month, doubt was cast bn 
even this apparently solid deal 
when Standard & Poor’s, the 
credit rating agency, down- 
graded some of its bonds. 

It was only the latest slip- 
page in a junk heap which had 
begun to look alarmingly 
unsafe. Throughout the 1980s, 
there were defaults as compa- 
nies bought with idles of debt 


plead guilty to the charges laid 
against it and to settle with the 
Securities and Exchange Com- 
mission, the federal financial 
regulator. Its business then 
. shrank as many states and 
companies refused to deal with 
the company. Milken’s resigna- 
tion after his indic tmen t fur- 
ther eroded confidence, but the 
collapse of the junk bond mar- 
ket over the last six months 
was the final death blow. 

When the crisis came, regu- 
lators did not lift a finger to 
help. This was controversial 
but not surprising. Many on 


Drexel was embroiled in fresh controversy last week when R 
emerged that tt had paid an estimated $350m tat bonuses to Its 
staff In the weeks before H filed for bankruptcy. Furious credi- 
tors, who feel Hurt the pool of money available to pay them 
may have been diminished, celled on Hie Judge presiding over 
Drexei’s bankruptcy to look Into the matter. A hearing Is set tor 
March 1. Drexel has always been known tor paying out large 
performance-related bonuses, a major plank of Frederick 
Joseph's management strategy. Milken, through his own 
Investments and Ms pay and bonuses from Drexel, Is thought 
to have become a dollar billionaire by 1986. 


■ found they couldn’t make their, 
interest payments. As. the 
decade drew to a dose, more 
and more companies were 
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Robert Campeau, the Cana- 
dian real estate developer, who 
vainglorlouflly founded a US 
retail empire on a dream and 
junk debt backed by First Bos- 
ton, saw his feifdom unravel 
under the weight of interest 
payments. A number of the 
aspiring companies created by 
Drexel went under and the 
junk bond market, which 
Milken had so successfully sup- 
ported (acting as junk bond 
buyer of last resort to foster 
confidence) went under. 

In an attempt to save the 
company, Drexel decided .to 


Wall Street believe that Drexel 
was bullied out of business by 
a disapproving SEC and by 
Rudolph Guiliani, the publici- 
ty-conscious US attorney in 
Manhattan. He broke Drexei's 
will by t h i n* toning it with a 
racketeering charge under the 
draconian Racketeering Influ- 
enced and Corrupt Orgahiza-. 
tions Act, designed originally 
to fight the Mafia, but now dis- 
credited because of the wide- 
spread practice of seizing a 
firm’s assets even before trial. 

The judgment of historians 
will depend on whether they 
believe Drexei's assault on 
lackadaisical managements 
helped create a slimmer, more 
competitive corporate America, 
or whether it damaged the 


economy by shifting manage- 
ments' focus from producing 
goods to a shortterm obsession 
with balance sheets and 
payouts. 

Now Wall Street is an the 
defensive after the years of 
over-reach. Thousands of jobs 
have been lost in the last few 
months with many more to 
go .Some of the most famous 
figures of the 1980s are out. 
Peter Cohen, chief executive of 
Shearson Lehman Hutton, a 
conservative investment bank, 
drove bis company’s finances 
into the ground after catching 
the Milken fever. He recently 
resigned under pressure. 

Henry Kravis, the . trium- 
phant victor In the battle for 
RJR Nabisco, was recently 
given a icy reception by junk 
bond fund managers at a con- 
ference In Phoenix, Arizona, 
when he inferred that they 
were “wimps* to have sold 
their junk bonds in recent 
months. 

The mood has turned. New 
York magazine recently told 
the story of the fur-coated cor- 
porate raider who walked into 
the crowded Village Cheese 
Shop in Southampton, a Long 
Island seaside town much fre- 
quented by investment bank- 
ers in the 1980s. 

Standing at the end of a long 
queue, he lost patience and 
shouted: “m give $10 to any- 
one who’ll give me his place in ; 
the line.* MiRtaWnp the con- 
temptuous stares of other cus- 
tomers for a challenge, he 
upped his bid to S20. 

Finally, a distinguished man 
turned around and said qui- 
etly: “Sir, this may come as a 
surprise, but there are people 
in this store with less time and 
more money than you. 1 * 


dismiss completely the busi- 
ness (and it can be big busi- 
ness) of psychoanalysis. To 
regard shrinks as trick cyclists 
is still permissible in Britain. 
Jess so in the US: and prior to 
visiting Freud’s house in 
Hampstead, London, I would 
have counted myself as 
inclined towards a common- 
sensical scepticism. But having 
been there, 1 find Freud means 
more. 

It is a house like the others 
in Uaresfield Gardens, NW3. 
But it calls itself a museum 
with good reason, for it is full 
of antiquities. Near Eastern, 
Egyptian, Greek, Etruscan and 
Roman: mostly small-scale, but 
obviously the collection of 
someone who bad an eye for 
the authentic and the interest- 
ing. They are stashed about 
the house as Freud had them 
- in cabinets, as free-standing 
ornaments, and on his desk 
(where he was given to four 
dhng them as he wrote). Some 
of them are there because 
Freud was simply fascinated 

by What Wrinririi S rhtiwnann , 

the German, businessman fasci- 


nated by the tale of Troy, and 
other archaeologists were 
bringing to light. We know 
that the whole process of 
archaeology provided Freud 
with a metaphor for the sci- 
ence of psychoanalysis; others 
have a particular Freudian 
interest, such as the Athenian 
vase depicting Oedipus and the 
Sphinx. 

Among the statuettes are 
several Erotes - pungent little 
emblems of the large lihiifinn ua 
forces which Freud perceived 
at work in the human uncon- 
scious. When Freud defined an 
“archaic heritage* that affects 
us all, he meant certain pat- 
terns of religion, morality and 
custom which operate even 
though we may be unaware of 
them. An Etruscan pot may 
illustrate those patterns better 
than words: hence Freud's 
need of his relics. In his house, 
you cannot get away from 
them: so why not live with 
them? And why not learn to be 
articulate about infantile expe- 
riences and learn to live with 
the neuroses they cause? 

One good reason for admir- 



ing Freud's work is that Adolf 
Hitler detested it. Freud’s 
books were burnt puhlicly in 
1933. That did not shake his 
faith in historical progress: as 
he pointed out, they would 
have burned him as well as his 
books if tt had been the Middle 
Ages. But one does not know 
how narrowly he missed death 
in a gas chamber. He escaped 
Vienna in 1938 and managed to 
evacuate most of his belong- 
ings, mnimHng the carpet-cov- 
exed couch for his patients. For 
a year he carried on working, 
up to his death in September 
1939. 

To erect a Blue Plaque and 


imm ediate hinterland, receive thou- 
sands of travellers with car paries and 
signposted routes, and a Peace Museum 
has opened at Caen. But Holt no longer 
leads tours to British battlefields: he 
has tried, but it proved dispiriting. 

The most obvious body to fight for 
them is English Heritage. Under the 
chairmanship of Lord Montagu it has 
shown commendable energy in improv- 
ing some of its major sites, such as 
Stonehenge and Dover Castle, but 
seems much more concerned with his- 
toric buildings than historic ln catiAP q 
Indeed, it maintains that its brief pre- 
vents it from assuming responsibility 
for landscape areas. This has not 
stopped it from improving important 
gardens, and it could at least raise its 
voice on behalf of Naseby. 

As the heritage industry becomes 
ever more important as a revenue- 
earner. and a form of mass entertain- 
ment, a move now by a well-meaning 
arbiter like English Heritage to take the 
nation’s main battlefields under its 
wing could prevent wasteful neglect, 
tasteless exploitation or - nnieas Pat- 
ten shows nis Green side - wanton 
destruction. 


establish a museum on the 
basis of a year's residence may 
seem extravagant, and It is 
true that the Freud Museum in 
Vienna looks covetously over 
to Loudon: but the museum, 
set up in 1986, is due largely to 
the work of Anna, Freud’s 
youngest daughter, who stayed 
an in the house - and it has a 
serious justification to it. 
Freud was a scientist. He 
tested theories, some of which 
tinned out to be absurd, and 
some of which continue to illu- 
minate. He was unable to work 
in Vienna: he came to London. 

As it happened, he was an 
Anglophile; as ft happened, he 
was a distinguished man. But 
the essence of it is that London 
gave him the chance to work 
without persecution, and so 
long as London is open to per- 
secuted people from other 
parts of the world, London is 
great Suppose you get peckish 
in Mares field Gardens. Walk 
up into Hampstead Village, 
and within a stone’s-throw 
range you have a choice 
between several English pubs, 
a French bistro or two, a Yan- 
kee burger bar, and restau- 
rants of Chinese, Greek, 
I nd i a n , Italian and T hai com- 
plexion. The choice is yours: 
praise be for such choice. 

■ The Freud Museum, 20 
Maresfield Gardens, Hampstead 
NW3 is open Wednesday-Surtr 
day, 12 noon - 5pm. Tel 
01-435-200215167. 


Nigel Spivey 


Making a mint 
in Wangara 


GOLD-DIGGERS of 1990 might 
consider a trip to the land of 
Wangara, a land without 
beasts of burden, situated on a 
river about 20 days’ journey 
from the Ghanaian entrepot. 
But the Queen’s Remem- 
brancer issued a health warn- 
ing. The people there are excit- 
able, their archers excellent 
and their arrows poisoned. 

These gems of information 
emerged at the recent Trial of 
the Pyx, one of London’s more 
curious ceremonies. At the 
Ironmonger’s Hall a grey- 
suited jury of 21 men and one 
woman sat along benches 
behind copper bowls and ' 
weighing machines, ready to 
“ascertain that the coins made 
by the Royal Mint are of the 
proper weight, diameter and 
composition required by law." 

This trial, presided over by 
the Queen's Remembrancer, 
been carried out annually 
since 1282 in response to a 
direction issued by the Trea- 
sury. The jury, made up of 
Freemen of the Goldsmiths’ 
Company, tests samples of the 
gold;* silver and cupro-nickel 
coinage of the realm. 

Alerting the jury to their res- 
ponsiblities. The Queen's 
Remembrancer told the jury, 
the Deputy Master of the Royal 
Mint, and the Director of the 


National Weights and Mea- 
sures Laboratory of the Depart- 
ment of Trade and Industry, 
that no gold coins were struck 
between the reigns of King 
Offa in the eight century and 
Edward HI in the 14th, 
although Offa apparently 
“struck handsome dinars from 
Welsh gold.” 

But back to Wangara, where 
the inhabitants went naked 
and the women wore lip discs. 
The Queen’s Remembrancer 
said that this mysterious place 
was long the source of the 
overland gold which came to 
Britain, enabling issues of gold 
-coins to increase. 

Today the Royal Mint strikes 
coins from many metals and 
alloys “constrained as regards 
materials only by the require- 
ments of law, suitability of pur- 
pose and preference of the cus- 
tomer." 

As to the coinage in circula- 
tion today, John Major, Master 
of the Mtot (and Chancellor of 
the Exchequer) will have to 
wait until April for the verdict 
of the jury. But anyone else 
who is interested need only 
look in the London Gazette , 
where the verdict will duly 
appear. 

Emma Tucker I 
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^ Fugue lor 
forgotten musicians. 

Money is often the theme of many professional 
musicians' worries. The problem could be solved by the 
Musicians Benevolent FUnd. 

Fbr nearly 70 years we have been helping needy 
musicians and their families, supporting them through 
difficult times h ther careers and giving money and advice. 

If you enjqy must, please toft forget those who have 
made that enjqyment posiWe. 

Please send a donation, large or small, to 

MUSICIANS BENEVOLENT FUND 

Sir Ian Hunter Chairman. 

16 Ogle Street London W1 P 7LG. 

(REGISTERED CHARITY 228009) 
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Boulogne’s bounty 
from ship to shore 

Nicholas Lander in the ‘fishing capital of Europe’ 

B OULOGNE, more usu- boats. It is ideally situated, *C, forcing many fish, partia 
ally associated with between those countries to foe lad y sea bass, to swim fartbe 
the be ginnin g or and north with large fishing fleets ninth and out of reach of th 
of a good holiday in but small domestic markets - coastal fi sh ing boats. 


B oulogne, more usu- 
ally associated with 
the beginning or mid 
of a good holiday in 
France, has become the fishing 
capital of Europe. Leave the 
ferry, turn sharp right and yon 
are in the heart of the fishing 
area, home to Boulogne’s fleet 
of 230 fishing boats. Here, 200 
companies generate employ- 
ment for 8,000 and account for 
50 per cent of its economic 
activity. 

Last year 72JOOQ tons of fish 
were landed at Boulogne. Host 
were sold through a unique 
auction more like Wall Street 
than a food market. 

Boulogne's fish auction is 
the only one in Europe where 
the fish are not on show. The 
fish are sold by six auction- 
eers, simultaneously, and only 
the numbers and catch of the 
boats are listed an the black- 
boards behind them. Prices are 
in old French francs (appar- 
ently it is easier than having to 
deal with centimes) although 
the sale is written down in new 
francs. As each lot is sold it is 
handed over on the quay to the 
new owner. This system sells 
800 tons of fish an hour, most 
of it in lots as small as 50Lbs. 

As “fishing capital,” Boul- 
ogne now handles more than 
three times the weight of fish 
than is landed by its own 


boats. It is ideally situated, 
between those countries to the 
north with large fishing fleets 
but small domestic markets - 
Iceland, Norway and Scotland 
- and the main fish-eating 
markets around the Mediterra- 
nean - Spain, Italy and the 
South of France. 

Visit the quay and yon can 
see monkfish, scallops or lan- 
go os tines from Scotland on 
their way south; sea bass, 
sardines and scad from Larient 
an the west coast, oysters and 
abalone from Brittany for the 
domestic market; and from file 
south of France, bouillabaisse 
mix from Sete and tuna and 
royal bream from St Jean de 
Lnz near Spain which come 
across the Channel to England. 

Boulogne however, faces 
many of the tHffimltiB; 
as other ffohfog ports, in par- 
ticular, quotas imposed by the 
EC to maintain fish stocks. 
The changing environment is 
also having an effect The 1990s 
could see a better future for 
those selling fish from cleaner 
waters. Already fish from Cor- 
nish and Scottish waters are 
fetching higher prices than 
those from the more polluted 
Irish and North Seas. 

There is also concern about 
the warming of the sea. Last 
year alone the temper a ture of 
the water in the Channel rose 4 


*C, forcing many fish, particu- 
larly sea bass, to swim farther 
north and out of reach of the 
ivMRhii fishing boats. 

The response to these devel- 
opments has been to invest 
considerably in maintaining 
the freshness of the fish in file 
refrigerated lorries which 
deliver it as far as Mwfrui wd 
Lyon and to add value by sell-' 
ing filleted rather than whole 
fish. 

Many of the boats now go to 
sea with small fish storage 
Kfttqff prul plenty of ice — «ir Hi 
day a factory on Boulogne's 
quay produces 400 tons of a 
special quality ice which will 
protect but not bruise the 
catch 

Around file quay there are 
small factories producing 
lightly smoked halibut, had- 
dock and herring; and filleting 
salmon, sole and turbot. 

In the heart of the mar- 
ket is Le Chatfilon, open from 
Sam and acting as the market's 
canteen. Here one can stiH see 
the older workman having 
what he considers his birth- 
right for breakfast: a packet of 
Gauloises, coffee and a cognac. 
Lunch is a Boulogne speciality: 
herring fillets served with 
Hired boiled potato, o rl**™ and 
olive oil for Ffrl9 and an 
extremely fresh fillet of cod 
with a mustard sauce for F&39. 
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A bird in 


A feast from the ocean: Boulogne has some excellent restaurants 


In the city Itself, the cooking 
is never poor but never excep- 
tional either. La Llegeolse (tel 
81.61.15) just by the theatre 
tr fea hard - too bard with the 
decor - and is certainly not as 
good value as the more bask: 
Cafe Alfred (tel 3L58J0) in the 
Place Dalton which offers a 
good fish soup, skate with 
black butter and dessert for 
Ffrno. 

My two fa vo u rites, however, 
are La Matelote (tel 30JZ47) an 
the road to the beach and Chez 
Zlzine (tel 31.43J24) just behind 
the Post Office. In humble sur- 
roundings and with walls' cov^ 
ered in fishing memorabilia, 
Zlzine serves the most wonder- 
ful poached turbot with hoDan- 
daise sauce for FfrllO. There is 
no d*** Tgr tl nr| from the magnifi- 
cent fish or the excellent 
other than a solitary 
potato and a single carrot, but 


the portion is twice as large as 
you would be served in Paris 
or London. . 

Twenty minutes to the sooth 
brings you to the fishing vil- 
lage of Staples. While most 
boats now land their catch in 
Boulogne, the efficient co-oper- 
ative at Staples supplies three 
fj«b stalls bulging with fifth- It 
also provides the fish at Les 
Pec hears d’Etaples (tel 
9LG6JQ), - an airy first floor 
restaurant on the quayside 
where you can eat and watch 
ym«n Ashing boats. 

Five mimztes oat of Staples 
to the west is the still very 
TCngtish resort of Le Tooquet. 
While Le Cafe des Arts (tel 
05.21.S5) and Flavio (tel 
05J.0.22) offer the more serious 
food. Cafe Les Sports (tel 
06^05^22) is a good brasserie. In 
spite of the garish decor and a 
wine list packed with spelling 


A ll over the 
Gironde, growers are 
making the assem- 
blage (sometimes 
called the igdtisage ) of their 
wines, by which they will 
determine the blend of the last 
crop that will carry their 
ch&teau label - the grand vin. 
And these days many will be 
making a further blend to sell 
under the nnd label of 
their second wine. 

This operation involves the 
most difficult decisions a 
gower has to make in the year, 
for while the decision when to 
pick his grapes is crucial at 
least 1£ is dime openly in the 
company of his neighbours, 
while the selection of the best 
vats and the proportion to 
include of each of the three or 
four grape varieties from his 
vineyard is made in the Isola- 
tion of his cellars. 

It is also a time of consider- 
able financial importance, with 
the tempation to add as much 
to the grand vin as possible 
balanced by the need to main- 
tain the property ’ s reputation 
- and successfully to sell the 
wine. In the no more than 
moderate 1987, Paul Pontallier 
at Ch. Margaux selected only 
40 per cent of the crop for the 
grand vin, sold as Ch. Mar- 
gaux, 40 per cent as the second 
wine. Pavilion Rouge, and 
declassified the rest, while 
Bruno Prats at Cos d’Estoumel 
reserved only 50 per cent for 
the chateau wine and sold the 
other 50 per cent as plain St 
Estephe. These leading estates 


Wine 


What price the ’89 clarets? 


can afford fins rigorous selec- 
tion, but the crunch must 
come lower down the less afflu- 
ent segments of Bordeaux’s 
extensive vigvuMe. 

Accordingly, in a few weeks, 
informed reports on the quality 
of the 1989 clarets will be 
appearing, to be followed over 
the succeeding month or two 
by the opening prices at which 
the ch&teaux wm offer fits first 
tranche of their latest wine. 

It looks likely that there will 
be a problem this yean it is 
clear that 1989 was at least a 
successful and possibly a great, 
large vintage but the level of 
prices is more uncertain than 
usual Prices always produce 
arguments ftnfl sometimes con- 
troversy, particularly at the 
higher levels, where it Is as 
much a matter of prestige as of 
profit. 

Fortunately the days are 
over when the neighbouring 
Rothschilds at Lafite and Mon- 
ton endeavoured to back-stage 
each other as to who should 
come out at the higher price. 
When, in order to discourage 
this absurd competition, Baron 
Philippe de Rothschild severely 
cut ms opening price of the 
esteemed 1970 to FFr36£00 a 
tonneau (then 96 dos. bottles) 
and then Lafite came out at 


FFr59,000, the Baron brought 
out his second tranche at 
FFr65JX)0 - having taken the 
prim- precaution of nKHg in g all 
who had had the op port un ity 
to buy at the first price to take 
up the second. 

Today this rivalry is more 
obviously confined to the most 
sought-after second growths, 
but at all levels no-one wants 
to sell his wine for a 
less than his neighbo ur. 

It is not yet dear how modi 
more expensive the 1988 clarets 
are going to be en prbneur than 
the 1988s, which although 
more expensive than the 1987s 
and broadly at the same prices 
as the 1986s, were cheaper than 
the 1985s. Indeed, the first- 
growths at FFr180 a bottle 
were often only a mere FFrlO 
more than the 1982s. The 1965 
first-growths varied between 
FFr225 (Cheval-Blanc) and 
FFr200 (Lafite, Margaux and 
Mdgtan-Rothsdifld). 

In opening offers in the UK 
they were fisted as between 
about £400 and £650 a dozen, 
plus ditty and VAT. The 1988 
first-growths were around £350 
a dozen, the leading seconds 
£150-£200, the lesser classed- 
growths £U5-£150 and the crus 
bourgeois £45165. 

The prices of the 1989s are 


lDcely to rise at all levels, but 
how mu ch In percentage 
terms? The firsts probably 
more than most, because of a 
perception that particularly 
from the US, they first offered 
their 1988s at lower prices than 
their quality justified; and thin 
was confirmed by their rapid 
increase. By the autumn Mar- 
ganx and Mooton were selling 
for Ffr 300 a bottle on the Bor- 
deaux market, while the top 
seconds such as Pichon-Lal- 
ande and Ducm-Beancaillon 
that had opened at Ffr. 110 
were priced at Ffr 140. (A 
rough-and-ready guide to the 
UK retail prices of wines 
quoted in francs-per-bottle is to 
double the francs price and 
divide by the current stedtog- 
frahe exchange rate). 

Ih Bordeaux the talk has 
been, for a 20 per cat-increase 
or a little more for the first- 
growths: FFr 220 a bottle; and 
generally a level bade to the 
prices of the 1985s, but by the 
1988 vintage most red Bor- 
deaux was already almost back 
to that level So we might 
expect a 20 pa* cent increase 
on the classed growths, and a 
10 to 15 pa cent on the crus 
bourgeois and petits chdteaux. 
This would put the ex-ch&teau 
opening price of growths like 


A NEW MENAGE has been creep- 
ing into my gardening con- 
sciousness. It is not in-bred whi- 
tefly, an unstoppable geranium 
called Thurstonianum (which I bought, 
unwisely, in Gloucestershire) or even the 
mild, deceptive winters: it is the Green 
movement. Gardening shows up contradic- 
tions in the ways in which extreme Greens 
go about their business. 

I will begin anecdotally. This spring, X 
aw planning the usual major improve- 
ments, the results of which ought to be a 
safe haven for yet more members of the 
world’s desirable flora - roses, violets, 
penstemons « k I so forth. My «tms are 
pink-white In colour, with dashes of pale 
blue and a firm green framework. 

To realise them, I need to eradicate, 
clean and improve. My aim is to replace 
the far end of a decaying lawn, dean out 
some rough couch grass and bring order, 
perhaps even beauty, to a bank which 
nature has turned into an awful mess.- 
There is an obvious way to do it spray, 
rotavate, fertilise, and spray with a spot- 
weeding treatment throughout the sum- 
mer. My objectives are Green but my 
methods certainly are not If I succeed, I 
will multiply the habitats of local lady- 
birds and give the robins the time of their 
aggressive little lives. But first, I will 
spray and poison furiously. 

Perhaps I would not spray If there was a 
serious “green" alternative or a sound 
Green reason why I should not So far, I 
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proposals. The first Is that I should cover 
the area of this potential garden with bits 
of second-hand carpet and "wait until the 
weeds die naturally underneath." Admit- 
tedly, there Is a glut in the carpet trade, 
but even a year’s life under my old stair 
carpet will not kill the roots of ground 
elder. The second proposal is that I should 
read the Green Consumer Guide and stop 
being such an enemy of the Planet. 

The Guide (written by experts, f o rew o rd 
by Anita Roddick) is singularly feeble 
about gardening. It rives addresses that- 
might be helpful for worm technology: 
here are its views on clearing the ground. 
"First, ‘weeds’ . . . [I mistrust those single 
quotation marks: they are putting a brave 
face on nettles]: “Hand-weeding, hoeing 
and mulching are the organic, answers to 
weeds." 

They are not, because I never killed 
couch grass, not even by the most pains- 
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Don’t be misled by 
the Green machine 


Robin Lane Fox intends to spray and poison 



taking hand-weeding, until I discovered 
the joys of modem glyphosate. Thunks to 
Tumbleweed, I can grow planet-friendly 
roses (single, non-hybrid forms) In the 


allow them to compete with beastly, hos- 
tile, throttling nature. “Mother" nature is 
apparent on the modem model: it is her 
instinct to throttle her own best children. 
We need a campaign against self-abuse in 
nature: how do Greens cope with the war 
among the green-staffs they are trying to 
“conserve?" 

There is not a shred of serious evidence 
that glyphosate damages anything except 
grassy weeds. It does not linger in the soli; 
indeed, yon can plant in it a few hours 
‘.after use. It is a safe chemical so long as 
you do not go wild and drink it or hawdfc 
it without gloves and fail to wash. It does 
not evaporate in the ozone layer or destroy 
visiting field mice, and it acts through the 
leaves of unwanted plants. It does, how- 
ever, have (me little peculiarity: last year, 
it was about 20 per cent cheaper in Wool- 
worths than in most garden centres. 

This month. I am wanting to start work 
early, before the grass is growing and 
ready for Tumbleweed. Instead, I haw 
been using Dalapon. It is best when used 
before the leaves arrive on trees or shrubs 
and it will knock out grass with supreme 
ease and contempt. Atlas Chemicals sells 
Herbon Dalapon to gardeners; owners of 
bigger gardens will buy in bulk from their 
local farm chemical supplier, the cheaper 
alternative to garden stores where poisons 
are packed into dinky little containers of 


this and that and sold with coloured 
labels. 

According to the Green Guide, Dalapon 
is a non-starter. It is prone to the “spra y- 
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rial “irritant to skin and eyes.” 

is must be awfully incompetent 

sprayers. 

Any sane gardener chooses a caha after- 
noon, balmy and asking for poison, like 
the golden hours last Sunday. It Is easy to 
spray close to the ground by using the 
nozzle of a Kfllaspray at a range of about 
three inches, so that spray-drift does not 
taka place. . 

As for the akin and eyes, the non-Green 
answer here is to cover them up. My old 
riding gloves end up as spray-gloves in 
later life, or else I use the kitchen's pair of 
rubber gloves if my wife does not happen 
to be looking. Dalapon’s “dangers^ are 
merely the dangers of mad abuse. 

Why should we all be ungrateful? ft is 
thanks to the skill, responsi bi lity and mar- 
ket sense of the world’s chemical trade 
that gardeners can garden more easily and 
grow something better than thistles and 
dandelions. Instead, the guiding Greens 
tell os to “use nanmii mulching maiyrfak 
which will bio-degrade when their useful 
fife Is over." 

Again, they beg the question. Of coarse, 
we aH like to mulch bare earth In order to 
prevent a re-growth of weeds: composting, 
manuring and mulching are gardeners’ 
basic skills. But it is absolutely pointless 
to mulch infested ground. Perennial weeds 
have to be killed first It upsets me to 


Pichon-Lalande, Palmer ' and 
Figeac in - the Ffr 120-130 
bracket, the next group Ffr 
90-100, followed by a broad 
band at Ffr 70-80. 

However, it should not be 
forgotten throughout the 
Gironde that there have been 
three good, widely bought and 
big-to-record vintages in the 
last four. Also the Bordeaux 
negotiants win be aware that 
the exchange rates of two of 
their most important en pri- 
meur customers abroad, the US 
and UK, are less favourably 
placed than they were to buy 
the 1988s last summer, and 
much less so than in 1983, 
whan thp exceflent , Mgffly -pub- 
lldsed 1982s caused the last 
investment/ speculation boom 
and rapidly rising prices, espe- 
ciallyinthe US- Ncxme doubts 
the' amount of publicity 
already enveloping the 1989s, : 
but wffl toe Americans indnlge 
in krgMcaie investment with 
the franc probably at around 
5.7 instead of 7.5 to 8 to the 
dollar? 

Nevertheless the enprrmeur 
market tor all fine French 
wines with an international 
reputation has increased con- 
siderably in the last few years, 
and there are no currency 
problems for the Germans, the 


mistakes the food is very good, 
particularly the sweetbreads, 
and the service rapid. About 
Ffr 150 for three courses. 

The most personable hotel in 
Boulogne is Le 'Metropole (tel 
3L54.30), approx Ffr250 per 
night. It is right in the centre 
and, although noisy, has the 
greet advantage of being only 
two doors away from the 
famous cheese shop Philippe 
Olivier in the rue Thiers. But 
the best news for anyone inter- 
ested in this area and the fish 
and good food it has to offer is 
the reopening in early March 
of the Chateau de Mantreuil 
(tel 8L53.04) in Moatreufleur- 
Mer, about 30 minutes from 
Boulogne. Run by Christian 
Germain and his En glish wife 
Lindsay a double room wfll 
cost, approx Ffr500, an 
Mlnww ly good dinner ' around 

F&400 per head. 

Swiss - or tiie Japanese. The 
domestic demand ' within 
France has gro w n sharply too. 

What we will pay to toe UK 

will to yrmp on. 

the margins expected fry toe 
Bordeaux mpir chant s For the 
1982s and toe 1985s they were 
large, for the 1986s and 1988s 
more moderate, for there was 
then more of a buyer’s market. 
Whatever the overall percent- 
age increases at source they 
should not be fully reflected in 
opening offer prices,' since 
freight and duty should not 
have increased p roportionally 
by the time the wines are 
mostly shipped in 1992. Never- 
theless it would be unrealistic 
not to expect some increase in 
prices, although there is a ten- 
dency in the UK to fed that 
while toe have inflation, they 
are greedy. Yet their costa rise 
too, and with a degree of infla- 
tion as well, if notably less 
than the UK. 

Therefore, subject to satis- 
factory reports, we ^ should ; 
surely repr es e n t In our cefiazs 
or merchants* ;• customers* 
reserve stfael£89elarets, . 
although as a source of fairly 
short-term profit they seem 
doubtful in the present state of 
the market, for there have 
been so many excellent claret 
vintages recently and prices in 
the auction rooms are stable 
ratom than sparkling. ■ 


Edmund 

Perwing-RowseU 


think that innocent gardeners, starting 
out hopefully on the love of a lifetime, will 
try to blanket their dandelions In fafa^de- 
gradable tea leaves, expecting them to 
sdf-destruct. 

“The first step ta to gd rid of the chemi- 
cals yon already have '. . . be extremely 
careful how you get rid of them . . .check 
whether your local council has a hazard- 
ous waste collection service . . . most 
haven’t . . . write to yourjdp." This very 
Saturday morning, all over the marginaia, 
MPb may be wondering how to cope with 
the nation’s bottles of TnmMamotit My 
first step is to use it gratefully on horrible 
weeds and make way for new, green occu- 
pants that are only too glad to have some 
ptoiti ground. 

Long before the Greens, there was an 
old and tedious argument between organic 
and inorganic gardening. The answer was 
that gardeners needed a bit of both, rotted 
manure but also Pbostregen, compost but 
also weedkilling. What do the Greens do 
with their paths, drives and the parking 
spaces for their wind-propelled tricycles? 
There are areas of the inhabited world 
where I would be jubilant if no thing ever 
grew again: my gutters and gravel areas 
are one of them, and so X use Super 
Weedex when I run out of sodium chlo- 
rate. By all means save the planet, but 
please remember that the planet is at war 
with itself. 

My aims, I repeat, are emerald green but 
my methods are realistic. Do you really 


your garden by hollowing out your break- 
fast grapefruit, filling it with beer and 
p utting it in the garden “expecting to find 
a skinful of inebriated and/or drowned 
sl u gs and snails in the morning?* For two 
weeks, 12 years ago, I tried hollowing the 
grapefruits: I ca ught 36 slugs and saw a 
bed of young alpines chewed to pieces by 
their teetotal companions. 

I remember writing fondly here of the 
old Gory’s Slug Death in its yellow tin«- 
The testimonials of Indian colonels, who 
understood gra p e fruit, were printed on the 
back: “In one night, my houseboy collected 
over 10,000 dead snails and slugs in buck- 
ets below the verandah . . Cory’s has 
been withdrawn nowadays, but Murphy’s 
SIngit stiff contains the vital ingredient, ft 
tfees the work of 50 grapefruit. 

Green gardening is said to have three 
ground rules: “Stop using chemicals" and 
“make sure your soil is property looked-af- 
ter* and “encourage natural life, not just 
the obvious birds and bees but all the 
millions of insects.* Owners of couch 
grass, greenfly, sings and pullulating bind- 
weed will wish them the best of luck. 

The 1 manifesto begs ail the questions' 
and Is a bundle of micTuntHng half-trutha 
Keep a compost heap, by all means, but do 
not fall for “purely o rganic gardening " if 
you wish to do justice to the plants yon 
love. 


T HE SEASON for par- 
tridge and ph e as a n t is 
over but some of the 
smaller birds I enjoy 
eating most are stiff on sale. 
Figeott, dark fleshed - and 
gamey, are a fa vourite of mine 
and so are quail with their ten- 
der and delicate meatiness. 

Pigeon are classified not as 
game but ' as pests, quite 
rightly since they plunder the 
crops of fanner and g a r d ener 

80 r rfthltxmVy thyt they COUld 

be classified as nature’s lager 
louts. Pigeon do not throw 
stones through -pub windows, 
but the perverse pleasure they 
take in biting off the heads of 
soft-pe tailed flowers- is dead-' 
edly aztti-socfaL 
Quail have no such nasty 
hamts. The absence of a closed 
season for themis due to the 
fact that those, we eat are 
farmed, not wild. Part erf the 
beauty of quail, from the 
cook’s point of view; is that 
these little birds are so quick 
to cook and unusually succu- 
lent. Small mouthfuls they 
may be but there Is a lot to be 
said for birds , that spare one 
from having to do battle with 
the carving knife; ’and with a 
quail’s leg, unlike a pheasant’s, 
toe diner is never faced with 
the prospect of more sinew 

ttiati flash 

Some of -the simplest and' 
best ways to cook quail empha- 
sise their juiciness. After a 
fadeT browning to butter, they 
can be half-buried, breast 
down, to - for example - a 
selection of braised wild mush- 
rooms. At tills time of year r 
use cultivated mushrooms 
instead with a few vine leaves 
for extra savour, wrapping toe 
httie bird? in the leaves after 
browning, then leaving -them 
to finish cooking gently to a 
closed pot with a mound of 
sliced and lightly sauteed cap . 
mushrooms heaped over theta. 

Quail make a tender, loW-fat, 
fowl contribution to grain 
dishes such as paella and cous- 
cous. They are also excellent 
: marinated in olive tol with 
' fresh sage or oregano and 
thyme, then skewered and-grit- 
ted or spit-roasted over wedges 
of pofetoa to catch the flavour- 
some drippings. Serve with 
quartered lemons or a fresh 
in ma te sau ce-- 
Whereas qutonxre naturally 
tender, and succulent, wild 
pigeon , tend; to, he. -dry and 
toh e 

tog method* ware essential fa ; 
enjoy Pfeeon to the faff, and i£' 
is true pint th e y make admira- 
ble dishes for poM weather eat- - 
tog . when treated thfe way. . 
Think' erf suet crust puddings 
brimful with pigeon, rump . 
steak and mushrooms bathed 
to dark gravy. Think of gutsy 
stews packed with pigeon, 
plum tomatoes, black olives, 
saffron, fennel and garlic. 
Think of frag r ant variations on 
classic c assoulet richly -padded 


s m a 


with spiced sausages, pigeon 
ahd serpolet. Only squab -- 
those scarce, expensively 
plump and tender juveniles 
reared especially for the table 
- could be roasted, 
sauteed. Or so I behaved. Now 
I have learned that middle 
aged, common or garden wood 
pigeon fresh from the wild can 
also be cooked by these meth- 
ods very successfully. . 

The important thing is to 
take courage in both hands 
and to remember that if the 
meat is briefly seared then left 
to rest for a while the flesh will 
be as t en der as if it bad been 
gently cooked for -hours - hut 

such quick cooking will leave 
the. meat more juicy and still 
pmk in the centre, rather like a 
steak. It. is halfway measures 
that are fatal; .cook pigeon nei- 
ther rapidly nor for medst and 
gentle hours .and yon end up 
with shoe leather on -the plate. 

Pigeon breasts are particu- 
larly suitable for sauteetag^and 
are easily prepared at home. 
Simply peel back 1 the breast 
skto, cut and lift the meat 
dean away from top hone , then 
remove the tendons to prevent 
the meat from «mr]fag during 


Exactly how long the breasts 
will take to cook depends on 
how many yon are cooking at 
once, the size of your pan. Its 
material, the heat of the flame, 
-and so an. but • nstog a non- 
stick saute pan that has been ' 
placed over low heat until 
fairly hot theh fQmed with a 
smidgeon of butter,- 1 always 
. allow one minute on each side 
initially, to anal the breasts 
(cooking them smooth skin 
ride down first). After that, I 
suggest u farther one to two 
mtontoa in total depending on 
whether you want gfttgmmt or 
rosy pink results: Turn the 
pigeon during this time to- 
encourage even cooking. Then 
let thehreaats rest to a low 
oven for five to 10 minutes, 
where they wffl go an cooking 
a little without toughening, 
before: slicing.; and saucing 
them for serving. . 

The-finfaMpg touches can be 
many: I am particularly fond of 
pigeon breasts laid on a bed of 
green lentils that have been 
cooked with a sanpqon of gar- 
lic and orange zest, the meat 
simply moistened with the 

breart&taSscui ateo-esoeSiS 

coated with crushed green pep- 
per rptns. arid cfo&ksd with, g 
splash of souredoeam Bailee; . 
or garnished With sliced kum- 
qoats and black olives warmed 
through in the pan juices 
together with a.ladie of concen- 
trated pigeon stock and a 
spoonful of brandy; or served 
with pltunped-up prunes and 
the deliciously rich Vouvray 
cream sauce which is tradition- 
ally served with noisettes of 
pork to Toots, 

Philippa Davenport 


Just pick your own 

W HEN WRITING recently guage) plus a herbarium specimen to 
about cameflias , I said that J. which reference can be made if the 
C. Williams, who raised a hew description proves insufficient; The botani- 
race erf hybrids after foe First cal n ame c an be changed if new inform*. 

tton proves that, the original name was 
m isleadi ng , perhaps placing the plant in 


W HEN WRITING recently 
about cameflias, I said that J. 
C. Williams, who raised a new 
race erf hybrids after foe First 
World War, named an outstandingly lovely 
variety after himself. One of his grand- 
sons, Robert Williams, has written to tell 
me this is only partly correct. The variety 
is called J. C. Williams and it teas raised 
by Ms grandfather — but he did not mwp 
it In fact, none of the seedling «rm«»TUag 
he raised in tiffs particular breeding pro- 
gramme was named during Ms lifetime 
and they remained little-known for many 
years. It was not until 1946, seven years 
after his death, that his son, Charles, 
exhibited one of them at the Truro flower 
show to Cornwall, cutting the top two- 
thirds of a young bush to fall flower for 
the purpose. 

Over the next few years, the best of toe 
seedlings were, given names. It was then 
that one was called J. C. Wff&ams and 


within a single aperies. 

tt is largely because these are matters 
that can be difficul t to establish, and often 
are a matter of opinion, that bo tanical 
namesare in a constant state of flux and 
may differ from one country or one school 
of botanists to another. This, of course, 
can make botanical names awkward for 
gardeners if they try to follow thwrn too 
closely. 

To a bo tanist, no botanical name is com- 
plete without an authority, an ideutifica- 
£??w t 5?JJ en j an who applied that name 

Vj mat BflmCfYidr nfcmf an#! m 






C. Williams helped to create, and which 




japonica a nd 

entasis should be called Camellia wflliam- 
slL ... 

, I am glad to have thin information, not 
only because it is interesting to itself but 
also because it enables me to draw atten- 
tion to some important differences 
between foe rules that apply to toe nam- 
ing of garden varieties (which experts call 
cidtivars) and those governing the ranring 
of species as they have developed to the' 


Anyone tan name a culttvar provided it 
. is genuinely distinct from any other of Its 
kind and has not been given a name 
already. They need not have raised the 
variety, nor even have discovered or intro- 
duced it, and it Is not essential that there 
should be a comprehensive description of 
it, ore picture, or e dried specimen. 

It is not even necessary that toe variety 
should have - any real merit and, in fact, 
vast numbers of cultivara have been 
named without any good reason except the 
very human tendency to regard, all your 
own geese as swans. Once a variety has 
been gtven a name, it cannot be changed; 
nor can this name be used for another 
culiivar belonging to the same genus. 

..It is totally different with botanical 
names, which must be ’accompanied by a 
detailed description in Latte (chosen 
because It is regarded as a universal fan- 


reference dook nai 
Camellia xwffltemsii W. W. Sm. There 
be no mention of Lord Aberconwav v 
Robert Williams says, w£r5efirstto* 
(Presranably because he 
actually supply toe botanical desc 
torn). This was done by W. W. Sm. CSm 
I assume, bat I do not know. Nor dole 
J" I few? to refer to Ms m 
nai description and dried specimen 
check some point in dispute) 

7i Tfa ^ _ 1S r no 5®*!* reference w3 

are tapyJto ertSbS 
degree of umforaflty than are 

yetare accompanied by mm* lesSdSkj 
carried verfa 

from generation to generation of gate 

Conservationists should regard imm 
tog records as a matter of somuTJSS 
since the old gardeners are dvhwSfi 
the old plants and irremlaceSS^S^J 
are going with them. TSSrw O ^ ett01 
store these memoii^eleSx 
glWth speed sm accumcTta^ 


Arthur HeOyer 
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A return to Victorian values 

There’s no style like the old style: Lucia van der Post welcomes a repro revival 
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EPHO used to be a 
term of dire denigra- 
tion. These days 
a's fine In almost . 
any circles. This volte-face baa 
partly been brought about by 
sheer necessity, for as the sup- 
ply of genuine antique pieces 
has dwindled so the number at 
people with the taste and the 
pocket to appreciate them has 
grown enormously. 

Partly it is the mood of the 
time. Didacticism is out. The 
moral overtones that used to 
accompany judgments from 
design experts on the superior 
virtues of the new and the 
modem as opposed to the Infe- 
rior qualities of “repro" seem 
to have disappeared - aes- 
thetic judgments may «Hji be 
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asrpsnt, revtvmf by Vivienne 
Becker b> i brooch, £150 

made, but at least morality is 
left out of it. 

Just as some furniture mak- 
ers are producing fine and. 
beautiful pieces in traditional 
styles, so there are also jewel- 
lers aiming to make jewellery 
in the mood and styles of times 
gone by. “Repro" jewellery 
could hardly have a better pro- 
ponent than Vivienne Becker, 
whose credentials as a chroni- 
cler of the history of jewellery 
matters are impeccable. In feet 
it was her researches trttn the 
subject that lead her to want 
others to see the beautiful 


pieces that she came upon. 

“Antique dealers - would 
show me all these wonderM 
pieces and then put them back 
In drawers, from where they 
would eventually go to a col* 
lector. I wanted to abate these 
pieces with others and I 
thought that if I considered 
them beautiful, there must hie 
a market of other people who 
would thiwif them b eau ti f ul, 
too. So persuaded a manufac- 
turer to help me produce a col- 
lection oT Jewellery that looks 
just like the real thing, and 
although each piece isn't 
entirely hand-made, it is hand- 
finished.” 

The result Is a company 
called Classic Revivals which 
has produced a first collection 
based on the high Victorian 
look, itself inspired by rnidwit 
jewellery from the Greek, 
Roman and Etruscan eras. 
Called the Victorian Collection, 
it comprises some 20 pieces 
ranging from a snake-pin at 
£60 to the laurel leaf necklace 
photographed here which sells 
at about £1,600, although there 
is lota to choose from between 
£150 and £250. . 

All the pieces are made of 
silver heavily plated with 18 
carat gold. Where gemstones 
are used they are set with 
black onyx, cornelian or with 
quality crystal The laurel leaf 
necklace is part of a set which 
includes a brooch and ear-rings 
and was inspired by a design of 
the Italian-born Carlo Giuhano. 
one of the most famous and 
fashionable art jewellers of the 
1860s. 

The serpent, always a 
favourite motif fear the Egyp- 
tians, Greeks amt Rnpi”™ for 
whom it was the symbol of the 
g uardian soirit. of femininity 
and eternity, is much in evi- 
dence in this first collection 
and can be seen in the bracelet 
photographed left (£450.) 

AH the pieces come packed 
in dainty velvet-lined boxes (“I 
wanted to revive the fan of 
buying Jewellery,” says 
Vivienne Becker) with a short 
booklet giving the history and 
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symbolism of the items. 

The collection could well 
appeal to those looking for 
something with more sub- 
stance than costume jewellery 
but costing less than proper 
hautjouaUIerie. 

At the moment the collection 


can be seen and bought at 
Mappin & Webb, Self ridges of 
Oxford Street. London Wi, 
Dickens & Jones of Regent 
Street, London Wl and Han- 
cocks of Manchester. From 
March 7 it will also be in Har- 
rods. 


Based on a design by the art 
Jeweller of foe 1880s, Carlo 
GIuBano, a "sidle" off 
earrings, necklace and 
brooch on a bard leaf foemo 
In 18 carat gold-plated silver. 
The necklace Is £1,650, 
brooch £200. earrtogs £200 


The pure essence of life, distilled 

How can we improve the quality of our drinking water? Delia Bradshaw investigates 
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THE LADIES of Cheltenham 
are following in the footsteps 
of their grandparents in the 
search for a cleaner cup Of . 
Adam's ale. Each day. many cf . 
them turn their backs ori thetr 
taps and visit the Pittvllle 
pump room in order to fill 
empty bottles with spa water. 
Ever-increasing numbers of 
. . people are now willing to 

£ > spend good money for what 
. ,-tr once bee: rfmm. 

water. But with the image of 
bottled beverages dented by 
the. temporary withdrawal of 
Perrier, and with the UK’s 
mains tap water being increas- 
ingly spurned by health-con- 
Pr'Urpa UflFf# sdous households, the search 

f for the palatable potable has 

* focused on filtration systems. 
Water filters can cost any- 
thing from £10, which gets yon 
a simple filter through which 
water drips into a plastic jug, 
to hundreds of pounds for 
sophisticated units that are 
plumbed directly into the home 
supply. 

However, confusion sur- 
rounds the units because many 
do not know what these 
extract at whether they really 
give one healthier dri n ki n g 
water. Recent stories that age- 
ing filtration systems may in 
fact increase the amount of 
bacteria have added to the' 
bewilderment 
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Trying to get a consensus 
from manufacturers and health 
bodies is difficult, and there 
are no approved tests in .the 
UK to . help . the consumer 
deride. The sole point' of agree- 
ment Is that ALL filters, will 
remove chlorine and therefore 
produce a better tasting cuppa. 
Thisris because the filters con- 
tain carbon, which turns the 
chlorine into a chloride, or sol- 
uable salt. Most filters also 
take out calcium and 
slum, which “far up" 
tie. Beyond that claims and 
counter-claims are as abundant 


as fiie number of systems on 
. offer. 

Graham Jukes, under secre- 
tary of-fhB -Institute of Envi- 
ronmental Health Officers, 
says that the UK's mates water 
siqiply - with a few weB-pubU- 
ciaed exceptions — Is safe to 
drink without further treat- 
ment. But he concedes that 
some of the more expensive 
plumbed-in systems “give 
excellent drinking water qual- 
ity - almost as pure as dis- 
tilled water." 

These Rolls Roycea of water 
filtration units cost, around 
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£500, bat many supphers rec- 
ommend that water softening 

equipment he installed in tan- 
dem to increase the fife a£ the 
filtration system. The cost of 
both the filtr ation ami soften- 
ing system, from companies 
such as Permut i t or Ciuligan, 
can cost £ij000 and more. 

These units are known as 
“reverse osmosis filter 
systems." They usually have 
three filters and are the only 
units that guarantee to remove 
traces of lead, aluminium and 
nitrates as wen as sediment 
and chlorine. 

In the middle - between the 
expensive systems and the sim- 
ple jug Sites - are what are 
known as "activated carbon fit 
ten," which can be plumbed in 
or attached to taps. These fil- 
ters, from companies such as ; 
NSA of Maidenhead, or Moritz, 
of Milton Keynes, cost a few 
hundred pounds, depending on 
the capacity- Also known as 
“ion exchange filters," they 
contain a resin which removes 
substances such as lead: and 
copper by swapping fans with 
the 8nbstances passing 
through the fitter. 

In addition, all sorts of ingre- 
dients can be added to the 
basic carbon fitter in order to 
remove undesirable sub- 
stances. The most popular fil- 
ter ingredients are silver and 


silver compounds, because 
they preve n t bacteria breeding. 
Not a new trick, as even the 
Romans kept water in silver 
. bowls to keep it pure - but 
effective ^ aE the same. 

Although jiym i r farf rtuTT”* dis- 
miss the idea that old water 
fitters can increase the amount 
of bacteria in drinking water, 
investigators at Hiames Water 
claim to have proven a bac- 
teria bufid-up in the activated 
carbon type of filter. These 
build-ups occur, they say, 
because the carbon filters 
change the chlorine far the 
water chemically, and so the 
chlo rine cannot do the job it 
was intended to do - kill bac- 
teria. So if the fitters are not 
changed frequently enough, 
bacteria could build up in them 
and percolate into the water. 

The present advice is that 
while aU filters will remove 
some of the pollutants or addi- 
tives, the more you pay for a 
system, the more undesirable 
sub stances will be removed. 
So, it all comes down to a mat 
tar of taste and pocket, rather 
than hwoiiH jf ]fg simply the 
taste that you're worried about 
then investing just £10 in a 
simple jug fitter will probably 
transform the flavour of your 
home drinking water - and it 
will probably prevent the ket- 
tle furring up to boot. 
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THE MECHANICAL 
MASTERPIECES. 



Memaisligaet 

La plus prrstigzrusc des signatures 


AVAILABLE AT: 

ASPREY GARRARD. MAPPIN & WEBB, 

DAVID McS MO^AIEFETOE W^CH GALLERY 

WATCHES OF SWITZERLAND - > 

JERSEY: CT. MAINE . 


YOU WILL really enjoy The 
Devil’s Coup, by Jimmy Tait 
(GcHancz £9.95) - it has many 
ft-rrwTlaTft hanite that will test 
your technique. We start with 
a deal from rubber bridge: 

N 

♦ 10 9 8 4 

f A7 

♦ Q 9 6 2 

♦ A95 

W E 

♦ - 4762 

VKJ548 VQ986 

♦ J 105 3 >4 

4KQJ4 ♦ 10 873 2 

♦ AKQ JS3 

W 10 2 

4 AK87 

♦ ♦« 

South dealt at game-all and 
opened with two spades. North 
replied with three spades, 
promising trump support with 
at least one ace. South re-bid 
four diamonds and North, 
jumped to six spades. 

West led the club king. 
South won with the ace in 
dummy, drew trumps and 
cashed ace and king of dia- 
monds. East had the singleton 
four. The declarer was forced 
to lose a heart and a diamond 
and went one down. 

Let us re-play the band. 
When dummy goes down, we 
can count 11 top tricks and the 
slam is on ice unless one 
rtftfanrte r hnidc four diamonds 
to knave and 10. Can this bad 
break be overcome? Yes, by 
elimination and throw-in com- 
bined with safety play. 


Bridge 


At trick two, we ruff a club 
with our knave of spades, draw 
trumps (finishing in dummy) 
and ruff the last cinb in hand. 
We have completed the elimi- 
nation but there is one extra 
move to make before the 
throw-in. 

We first cash the diamond 
ace and then cut adrift with a 
heart. Whichever defender 
wins is endplayed. H East wins, 
he most concede a ruff discard 
by leading a club or a heart; 
West might lead a deceptive 10 
of diamonds, but we run it to 
our king and take the marked 
finesse against the knave to 
land, the wam. 

We turn to teams-of-four and 
study The Four-Loser Spade 


N 

4 K J92 . 

¥ KQ9 
♦ K J 
4 A 7 5 3 
W E 

4 754 4 - 

V85 4 AJ10763 


knave was returned to dum- 
my's king and declarer consid- 
ered the position. There 
seemed to be four losers - one 
heart, two diamonds (East 
surely held both ace and 
queen) and one dub. Was there 
any way of making the con- 
tract? This is how the declarer 
played. 

Drawing the trumps in three 
rounds, he caahpA and ace 
of dobs and then anted with 
the nfag of hearts, on which he 
discarded his remaining club. 
Now East was in trouble. A 
diamond return sets up 
dummy's king, a heart con- 
cedes the ruff discard. 

If, as is the case, he . has 
anoth e r club and leads it. 
South ruffe and West follows 
soiL Dummy’s seven -is good 
and win give a home to one 
diamond loser In the South 

hand. 

Fine technique which 
deserved success. 

£. ?. C. Cotter 


4 96542 
4 Q 10 9 


S 


4 AQ 108 
4 J84 


4 AQ 10 8 63 
V 42 
4 73 
4 K 62 

East dealt, with East-West vul- 
nerable, and bid one heart. 
South over-called with one 
spade and. North’s raise to four 
spades concluded the auction. 

West led -the eight of hearts, 
covered by queen and ace. The 


BUSINESS 

SOFTWARE 

A selection of software 
packages to suit your 
business needs appears 

every Saturday in 

the WEEKEND FT. 
Order your copy today. 


■ Emma Brfdgawatar — 
mada bar mark wRh har 
Spongtwara, sturdy, sfmpto, 
18th canSury-fnspirad ctraralc 
placm decorated using Mis 
spongo te chni q uo — has 
introduced a rang* off shnpla 
but appealing gl ass w a re, 
ones again bassd on 18 th 
century design tradttkma. 
Made from finest load crystal, 
the Bridgewater glass 
co n s i s t s of a small wtne 
glass, large wfna glass, large 
tumbler, and tumbler, vase, 
de oa« » ter, candlestick and 12 
In plate. AH have that 
indefinable quality that makes 
them look at home bi any 
company. A large wine glaaa 
la S19.30, a large tumbler, 
£1190. 1 prater them plain 
but they atm avaBaWe 
engraved with vine leaves. 

F ted them at Harvey tDchoKs, 
Thomas Goode & Co, 18 
South Audley Street, 
Grosvenor Square, Wl and 
foe General Trading 
Company, 144, Sloan# 

Street, swi 


■ Now that almost everybody 
has a Swiss Army Knife, TIE 
fashionable knife to have 
these days Is the Auvergne 
Shepherd's Knife, or as we 
Francophiles IBca to call tt, 

“La Couteau Lagnlote." This 
is not just any old pen ImBe, 

It Is - 
The 
«P 

Aubrac 



foe smaHer, 9 ems, Is a single 
Made and sells for £27; the 
three-p f ooa model Is 11 cots 
long, has a blade, a 
corkscrew and a hoof-pick 
attachment It sells for £46. 
Buy them from Max Pike's 
Bathroom shop (Max PHta 


Curzon Street London Wl, 
from Farloes, 5 Pall Malt 
London SWI and Irani Boston 
Sporting, Hungerford, 
Cirences te r and Edinburgh. 
For other stockists ring 
01-408-0363. 


handle. Thera 



■ The Survival Tool from Troika sails for 
just mss and has 12 steel toots - pliers, 
wire cutlers, 8" rularfeaw. lour s cr ewdrivers, 
file, ewt/punch, can/boftte opener, and a 
sharp 2% In Made, tt Is very atreamttned, 
la ordy 4 In long and weighs just 5 oz. Find 
It at Troika shops. In particular at 62, New 
Kings Hoed, London SW6 or by mall from 
Troika, Stratford-upon-Avon CV37 OHU. 


Drawings: 

JAMES FERQU8QN 
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■ Every glossy interior these 
days seem to sport a 
collection of shaded candles. 
While many shops sett a 
s election off shades, tew otter 
the tuH range that Acres Farm 
produces. To see the range 
you should write to Acres 
Farm at Bradfleld, Berks RG7 
6JH Tel 0734-744305 lor a 
catalogue. They come small 
or large, plain, scalloped, 
pleated or cooolle style. 

Acres Farm also sells ettp-on 
shade carriers and Its 
brochure gives advice on 
which candles to use. Besides 
the shades In a range ot 
colours and patterns. Acres 
Farm also sells candlesticks 
— wood. In various finishes, 
brass. Mack rosin and white 
china — watt sconces and 
a plate and cancSe bracket 
Acres Farm wHI tell you your 
nearest stockist or sell foam 
direct 


Estates Number 



Duff Hart Davis on a ducal park of princely scale 
Max Hastings on the crisis in pheasant shooting 
Are the seriously rich still buying houses? 

Put up your arms: a rich future for the estate pub 
Plus the usual informed coverage of gardens, wildlife, 
sport, architecture, collecting, the countryside, farming, 
fashion and the arts. 

COUNTRY LIFE 

EVERY THURSDAY 






4 






55:1 




PROPERTY 


PROPERTIES IN PORTUGAL 

— LMxa ^ TWfldgnflaldfaM^aacaptloml triplet 650 aqm.wfih 

P f c cpilflp area. 

_ Lfabtao, central loqttVan. irarwpiloBata|rertn»ateIaiMwlnatriraia 
bn flritn g, 290 sq xn. and 340 aqm. wiifa huge reception a m. 


— Baterit canted locxaondcae to bcad> and carfoo, exceptional villa 
reifli large reception area. awhnmfaigpoaL mdw. 

— Algszvc/Prste da Gak£. beach front vOU. 

— Algme/Vab de Lobcv epadona dBi, wt toahg pool, tennis 


■■ Algarve, near PbtOmao^ 400 + acres of rustic land. Suitable for 
development attractive price. 

— Algarve/lfcvira,50*aTaof land, ideal for touristic pcipoaca, don 
to beach. 


LISBON OTHCE 
T«fate_- 65 22 74/65 48 11 
Fait: 49 31 07 


FARO OFFICE 

TeleL: © 88 ) 8X2314-24 

Fax-- <089)29711 \ 




Purchase by for&igners authorized 

Lake Geneva & Mountain resorts 

You can own a quaffiy CHALET/APARTMENT in: ICOffTREUX, V8XARS, 
LES DUBLERETS, LEVSM. GSTAAD Vafcy, CRANS-MONTANA, 
VER8IER, etc. from Sir. 200*000. — Mortgages 60% at — TVi% 

~„-*.** _ . 52, rue da Montbrfllart - CH-1202 GENEVA 

REVAC SJV* TeL 41.22/7341540- Fix 734 1220— Tic 22030 



bearube Pirabeae, ■»* at 
Nathan Baa 2D ntstaces fins An 
Airport in (be mnurjede with 
imptettive view*. This smell 
fsnnhams dmlM living mnm 

yrifa 

three >«»"««■■» end twa bexheoams 
wbb 3000 aq menu rf land. 4NLM* 





15th and 17th centery Chateau 
ahnemd in dm Grad. The prepeny is 
only 15 miantes frem Nimcs 
(mouaway. T O V and Ahpcm). The 
Chstesa m refemb hi tbs lift astray 
an ISA ccutray fiseafadnn e endie on 3 
terete with cccfa lewd occ^iymg 500 
square mean. Them are manemn 




7 hectare* and are vail pleated. Tbs 
prop er t y has main seniem with pert 
central banting. 9 r 5M,M« French 
francs pfauabtama. 

PROPERTY ffi«DKERS 

INnTRN>vn®NAL LTEX 

Tel: (0604)21922 

Fax: (0604) 21966 


MALAGA 

Building located directly on the 
6 -lane highway in Malaga: the 
hall has 3,400 m 2 , baaed on 
6.000 m a of groamLHic ground 
can be used aho for other 
biddings (hotel or flats). For 
sak by owner price 4*8 Miou 
DM 

Tono Suiter, Schtoeratr. 

16, D-8911 Windach, TcU»I93/ 
720 

Fax 08193/72909 


FRENCH RIVIERA 

ImitlaUeel enmyoriniilliiflcothe 
Cttt d'Azur aad my BrBfch oompuj r 
provides a pecamal estate egaoy service 
to three who ceric the finest properties in 
thtoweadotilira. I offer some of the 
bert apartments to Carawa y ndushc 
bdWaial vUlzy epopfay pmp frt l n and 
adectod sew defetopmeata. 

CHARLES MACt3NTOSaFRiC& 
London Tefcffl. 639 1442 
Free 01 4939G56 

Fnmae Tmt WO 33] 930921 11 


MARIN A DEL ESTE 

Luxurious beachfront pcstboime 
apartment on this teotaded develop- 
ment with Knob and riding debt. 90 
minutes from the Sierra Nevada. 
Large kzmge, (fin room, F/F lot, util- 
ity nn with solo unfa wm*™ 3 
beds, 3 baths A/C + hailing. Mat- 
Ue Doan, private tcL Sak mrindea 
Suauki Jeep, 13m berth ft fUnritnru 
are avsd as extras if reqd. Would 
pert exchange property a England. 
Tet Qg<2 S102CZ 
Fax: 8842 813074 


m 


sum 

AMINE 


MIXED FOREST 
868 Acre Spruce, Pine and 
Maple form* with ftmd frorrioga 
25 rrales from State Capital. 
Tanbervaiue b $ZR687. 

$ 260,000 

Fountain Forestry Imfed 
MoOpoton House, Mut ifl to r v 
Banbury, OxonOKFIAX 
loir 0295 750000 
Fax: 0295 750001 
RMESrer MAMACOtoff N IK AM) USA 


1990 in the 
Bay of St Trope* 

On new pqjcct VBage de Caatpagnb 
Studios, One and Two bedroom 
Duplex. Prices from £45000 to 
£704)00, Panoramic view of the 
countryside and Grimand viHegs, 
FarilMca tnchxh; 

3 pool*. 3 remiss. Up to 70% 
mortgagers* &~5X mtereai me. 
Pteaae contact the Deve l op er 
for brochures SOFIM 
Fare Bellevue 

RN9K, F 83310, COGOLIN. 

Td 94434583/94434802 • 
Fax 94434859 or UK Agent 
Damae Abroad 01 409 0571 (24 ba) 


CARIBBEAN 
ISLAND OF SINT 
MAARTEN: 

Luxury condominiums, two 
bedroom/ three bathroom, 
on the beach at exclusive 
Oyster Pond. Priced from 
US$319,000 to US$349.00a 
Non-stop flights from 
Europe. For information 
call USA: 215-692-1776 or 
Telefax: 215-692-1968 


NARBELLA 
to SOTOCtRANDE 
Try Ha Royalty's Preredba with MySc 
Camara far you- Dream Hens. Super 
Apertmouta on QoH wtth Excellent 
Rental Return. VWaarrown l l o u em In 
Tramiufl Sophisticated Stwraundlnge. 
Alec BuBdtos nota/BaratReateuranB/ 
tn vai mant kteoa. BrMeli Managed 
Company, Rafundabla Inapoetion 


Contact 

INTEREALTY 


I • ft: <■-. I Y.‘ -rlr' i V. ■ 


3WIARS SWnZEHMD 

SKI AND SUMMER RESORT 
70 mtadee tom Geneva <*pat 
A choice of dUraiAlwel ancaet 
op oi fa mom n pane podtone 
dluofad on cu wtdudva pMe peek 
or bine mope centre 
Direct rote from no o o v rt opet 
AttocOvs low boemir Sate toonce 
FFROVB* SAlf IO HON-SESIDBfn 
Contact: David de Lara 
3« Faroe Road London W14 OEP 
SstOI -603 1371 Fac 01 -602 6077 


CHARENTE-COGNAC 

Attractive, secluded 100 year old 
fanohome (din y, acre rear village/ 
shops. Market town, Barbozieux 5 
mika. Home in emelkitt coadtrioa. 4 
main rooms + BYoom etc. Coorerb- 
ibk nmrtied ootbomea. Large bass 
m good order. Price £ 45 , 000 . 

Contaa UK Ahn Davies W/End 
0732 866350, Fax 0293 820608 


MEDITERRANEE - FRANCE 




From £ 21.600 

Ooo ot two bedroom 
opfs w ffn bc'cony 


Catherine Mamet | 
to Argotes 

AnoaMrthfeMGhba 


From £ 19.600 ’ 

One or r#o t-e-droor. dp?: wti boicony 


Pleaae send Ml deleft of you programme to : 

Name: 

Address: 

Tel: 


A new lease of life for home owners 

Becoming a temporary landlord makes sense given recent changes in legislation, says. John Brennan 


A growing number 

of home-owners who 
have to move hut 
cannot sell, or will 
not accept the price they could 
achieve in today's market, are 
becoming temporary landlords. 
Uke the unsold development 
properties put to rent for a 
time, these lettings are a 
short-term result of the present 
log-jam in sales. 

Bat such accidental land- 
lords axe being joined by a 
more stable group of part-year 
renters. They come from the 
estimated 500,000 owners of 
under-utilised holiday proper- 
ties as well as retired people 
who ran mot to help cover the 
costs of keeping a home in 
Britain without missing out cm 
a Costa life-style- By spending 
the summer in the UK and the 
winter abroad, they can travel 
ygainut the seasonal vacation 
tides, renting their villa at 
peak season rates in the sun 
and letting their UK home for 
the rest of the year. 

Becoming a part-time land- 
lord has been realistic finan- 
cially only since the 1988 Hous- 
ing Act o v e rturn ed 75 years of 
rent and tenure regulations. 
Since the Act came into force 
last year, owners have been 
able to let their homes on 
assured shorthold tenancies 
that allow them to charge a 
foil open-market rent for she 
months at a time with no risk 

Of flwliiig that a tenant hire 

acquired rights to stay beyond 
that term. 

Although the law has been 
changed, changing attitudes to 
renting is something else. 
U nlik e investors, who can take 
a neutral view of their proper- 
ties, it is hard for most individ- 
ual British owners to overcome 
reservations about letting 
because of the polarisation of 
the UK’s private rental market. 

At one extreme, there are 
the 1 . 6 m low-value (and mainly 
older) private rental properties 
which mato up fttf rump of a 
sector that had been withering 
for generations under the old 
controls. At the other, there 
are the few tens of thousands 
of polished In vest m e n t proper- 
ties, the majority of which are 
in and around London. These 
are flats and houses that ran 
be rented only through com- 
pany agreements drawn up to 
minimise the risk of an individ- 
ual tenant li.-dng the P0W6TS of 

the Rent Acts to win tenancy 
rights at a controlled rent. 
With these two groups of 


p roperties in mind few owners 
cam easily picture their home 
as a rental proposition. Few 
will see suitable role models in 
multi-occupied bedsit proper- 
ties or older houses let for 
decades at historic rents. 
Equally few would be comfort- 
able mentally aligning their 
lived-in house or flat with the 
immaculate, interior-decorated 
chic of the smarter company 
rental properties. 

As for holiday properties, the 
standards Insisted upon by the 
higher-value country cottage 
letting networks can be even 
more daunting. There are 
many red-faced owners who . 
thoug ht that the family bolt- 
hole in the country would jus- 
tify a slot in those marketing 
lists only to be told that they 
have to carry oat major 
improvements, redecoration, 
refurnishing and refitting 
before crmgMp |ff^ 

Against that bac kg round it 
is wonder that so many 
homes stand temporarily - 
even regularly unused. But 
a broad range of properties con 
be let successfully. There are 
takers for the most modest, 
houses and flats in the least 
fashionable areas of town, as 
well as for qui te remote coun- 
try properties. 

Thanks to the Government's 
new rulings on paying open 
market rents through Social 
Security payments, virtually 
anything with doors, windows 
and a roof is in Hwnand Local 
authorities' available rental 
stock has been cut by the 
800,000 council house sales in 
the last decade, the fall in pub- 
lic sector h o»i» banding, and 
the shortage of cash for repair 
and main te nance w n rir. Hmte| 
demand ban been further 
boosted by would-be first time 
b uyer s who have not been able 
to afford a mortgage, bat even 
when the first-time marke t is 
active there is a regular rental 
crop of students and other 
home-leavers, job movers,' 
divorced people and an endless 
variety of longer-etay visitors 
with neither the need nor the 
inclination to buy. 

Because of the cash limits an 
pro p erties developed or refur- 
nished for rent in residential 
funds qualifying under the 
Business Expansion Scheme, 
these funds’ letting experience 
provides further evidence of 
unsatisfied demand for com- 
paratively modest homes for 
rent. The BES funds have 
found a steady turnover of ten- 





rent at £900 per 


Bat falS 

through 


Street, London SWl r tor 
Estates (01-481-7648) 


ants willing to pay open mar- 
ket rents. -These tend in come 
from outride those groeps rhot 
would normally expect to be 
eligible for local authority or 
housing assoriatinn accommo- 
dation, or who might expect 
their employers to arrange a 
company letting. They repre- 
sent a middle mrrrkpt of “hid- 
den households” willing awd 
able to rent for a period, but 
who have , not been visible In 
tiie past became ite rhnirp hm 


nnznzzuzzi 


COUNTRY COTTAGE - 


2 aka ^fle from tfrft 10 nto ftfvc 
M> BAXBEZ1EUX. tod 4 roared cqc 
EV 0 B scar liter. Moit anrective. 
Rqmxrion m»n a rtl Dute/phom rec 
oa raqaat tn Ako Davfcs 

Td W/E 0732 866350/ Fax 0293 130608 
HUCEC16JOOO 



Substantial price raked. 
ArAMA/ilflikw] 


BOCA RATON 
PALM BEACH 

tf yreim conderfag the prednae of* 


RIVERSIDE COTTAGE 
(S) 

On the Charades River 12 oaks Exat 
of SAINTES. Biter 1 tew or 2 
stnxlte coctaaea in good repair- la 
afl. 4/5 bedaTreoap, 2 WC, 2 batte 
etc. Gardes onto the river. PRI- 
VATE DEEP WA7ER MOORING 
with own pontoon. Ideal to let. 
PRICE FOR THE WHOLE: M3£M 


Contact Td Weekend 0732 866350 
Fa* W«k, 0293 820608 


BUY' 
DIRECT 
FROM BUILDf.RS 

"JT: " 



LUXURY 4 BED 
DETACHES) VILLA 

on the Costa Blanca's best golf course. % acre of land 
walled gardens, pool, good views, large son terrace. Si 
for retirement, holiday borne or company villa. - - 

£210,000 

01-7964470 or 91-267 8006 . . 


CHATEAU DE MAUSSON 
MONUMENT HISTORIQUE - 

Medieval Castle on bonier of Mayenae/Normandie/BtetMoe 
(15 bra from Pam and 05 bn from Moot St Mkhd) 

. I5ha of land, private lake, 2 riven, walk-in fireplaces folly 
appointed bathrooms, new central nearing, modem kitchen. 
Sold by owner. • 

Kuprin at fin# Swto433H018 
(ere only): 42-210434 



407 391 9097 Ihx 407 391 6320 (USA) 


ftoet. Havre. S Mac t FT 2400000. TMa A 
other propai0M.Mii» Bartlta tl n SpectoBM. 
T»t 04027 92268. Fax. 04027 60082. 


SPAM Chare aaa A tnowMna. Lacrin VaBey. 
Lot tea «Mi courlyanL 900 jreara eWL. 
08.000. Td 01 496 1851. 


COTE D’AZUR 

Residential Develo p ment Site with 
planning permission for 75,000 
sqh. on 20 acres of sotnb/rea the- 
mjg_ oBre^ g-ovna. 15 nrina. from 

Price op application. ■ • 
01-370 5433 






US VIRGIN ISLANDS 

Rolling hilhiriit land with tropical vegetation and 271 feet of 
Ca rib bean beach. The 40 acres approv ed for 156 dwel&ng units. 
Land abuts resort with 18 hole gotf coarse, US. income tax 
abatement available for approved projec ts- Available by lease or sale 
for USS 4,000,000. Exceflent financing wife 20% downpayment. 
GFC Corporation, P.Q. Box 24885, LywAnttf, Otrio 44124. 
Telephone USA 21C-44M1M, FAX USA 216-449-2388 



EHTY7 Cell tor our FREE 4 8 PW 
fluid*. Ova ra aaa Property Match 
01-042400. 

FIWMCe, Pttovmce-VAM. Fran dreptrerdB 
here to chateaux, we can l o cal e the beat 
lor you For (Malta a Ma aa t ah B aha d 
aarvkre contact ENGLISH PROPERTY 
SEARCHERS. Td: 010 38 84 04 42 37 or 

-Free 01O as MM 40 78. 

COSTA DEL SOL Qropretf— ■ Mxrfcafl* 
og toas . For tatonraflton and prioa Bat tine. 
01-80a-37flt anytime, we have a wid* 
•daetioe d luxury raaaie vWaa. 


teteaMa PadMond atyt* chaaaau In reaed- 
lant oondll an pHm ouauBcBnoa A S heat- 
area. FF 2^XX1.0C& Td: iioathar Batoa OtO 
S3 48 8B 87 42. Aflaney R a t w yiat, 116 tore 
da Pari*, 18000 Angouwlato*. Fax OIO 38 
4892 ST 38. 


tei V i a . I.y . .. ii ii. V '. V 

• «» * r *rV ih-yj k t e » ■ * 












CANNES - 
LA CROISETTE 

Enreptiunnl apartment with 
panorama; view of aeu and 
Port Canto. 14» «im + 
sqnt ivrrucc - marble floor - 
tlntthkr hvmg - 2 bedrooms - 
2 equipped, wuhrooms - large 
equipped kilvhen wilh 
hronklaxl nook - garugi: - 
cellar - Justified price. 

0 JOHN TAYLOR 
5S. U CrataeOB. 06400 CANNES. 
TeL-.93.38U0.6e-.FW 9839.13^6. 


RESERVE YOUR 
PLACE Bi THE SUH 
M SPA2f3 OLYMPIC PROVWCE WHY 
WAIT UNT1. 1892. LUXURY 
S BBMO08L 2 BATHROOM VILLAS. 
PRIVATE POOL. SELECT AREA ONLY 


With d gw Jfl 
Carmen oSn wide range of 
Apts, VHUte bale, many new 
dcwlopmcutB Tbabrat vahialn 
the area with- c o m pl e te 
petaonaiixed services. 

London- Ws <01)4024532 
Caannes Td: 33 92 9B 01 02 


Central Algarve 

Land far sale btdudSng site with 
panoramic sea news for 
Mgh-tptaBty deve lopme nt. Full 
planning approval. Aho 
co w w iec M fttrire— In 
prestige location and gaff course 
projects. 

Details from Beside LaL, - 
P.O. Box 26 Weatbmy, WDts 


mi 


SOUTHERN BRITTANY 





Catherine Mamet, 

a women's touch In a 
naBanaf dswtapmenf gmap. 
AflmBad number of homes and 
aartnanls in a spectacular 
beach skfebcafton. 



£ 36.500 

I vc bocroomt housei 
wiligardea 


french franc loansavoWste . 

Delafccftwie and otwrdavriopnwrti in Mu nydbedr tom tiedewatcpef: 
CATHaeg MtttfTWo, Urion Sheet Woodriock. (hen OX7 TJF- W.0993J12I7I 
Please send fufldotafc of yourp i ogr a rTroBlD: 


■BAND NEW serAS BEACH 
HOTEL BOR SALS/LEAK 
Motion deateVeqdpmi. 93 reosaaJIM 

bed* wfet p. ajreo^aaurft cnBgpdv- 
pty. an woriaiie fae flkle a. German 
Ma a ag i laaia ataod-fi}. Gate nct-pn^ta 
UW 12 oio, pa, B oominn tonriat area 
29 tea to lxadrdrport. 

Sole Afleat Viiob, GmbH. 

P.O. Bex 430143, D4300 Norate 40. 


Land ia France for 
SKI CHALET or 
APARTMENTS 

Brnkfing. plot with iterating pop. 
raiareon tor -3 or 4 ap art u mm or 
large’ chalet ia .crein of 1992 
Oiympic resort of 'Hgnea 
£694100 



Aririress:. 
Tet Home 




Unique! 

18* Cent, coloma] maaatoa to 
Mexico City. emcptioosBy boxed in 
eaefBaTvc 5u Angd. ideal for 
bmine^aoaal ontenainlire. brge 
tiviao ft iBstos areaa overtoofcbig 

d rss5asa 5 ^s’-^ 

Waah. DC MWF 1-7 
' EST 202-328-3358 USA. 


not at that time exist. 

The next, less positive . dis- 
covery for prospective land- 
lords is that most mortgage 
lenders expect you to pay a 
percentage point or more over 
your existing loan costs if you 
decide to rept. That extra 
expense, pins additional home 
insurance cover, can take - the 
edge off Tenting as a way of 
offsetting financing costs for 
anyone with a large loan. Tak- 
ing in lodgeiB tri g gers similar 


WHO RENTS WHAT, WHERE, 

AND FOR HOW MUCH? 

■ Ed to Wl, Londaa a a rental grad ie nt A time bedroom semi-de- 
tached house in Chingford in fogging distance of Epping Ernest: 
£130 « vedL Sfarfi »T tei7wri t h ree bedroom flat in Hajltin fliOpo 
to £1,400 a week. 


■ Wimbledon, according to agents PKL, rotes as prhne rental 
t e rr itory .The French like the diRri line to the Lycee in South 
Kensington, Americans Uke the village atmosphere, Japanese 
ffl»» the scale of houses and the gardens but go for uhluriiisbed 
prope r ti es "decorated in mwiwc H r™* eolour.” Bents: £500 to 
£700 a wed: for three to five bedroom houses, £140 to £275 a 
week for good one and two bedroom flats. 


■ Owners still prefer company lets to individual "shortindd 1 * 
agreements, according to SaviHs. But scope to rent directly has 
had an impact on the balance of rentals, with the agency** books 
showing sjar«nd propo rt i on of 86 per cent corporate, 11 per 
cent to indtekhials and 3 per cent to embassies^ _ • . 

■ The Woolwich Equitable points the way for bnflding society- 
owned rentals with a four-year pten to acquire LQ00 homes. A 
two bedroom flat in Ha rtfo rd valued at £71,750 and costing £805 
a rewmth in loan repayments on a 100 per cent mortgage can be 
rented for £390 a month phis £17 service charge to give a yield of 
6J5 per cent. Woohrichtfans to link rents to the earnings index. 


. extra Joan costs:. But. a . loan 
rate premium is not a major • 
deterrent .for retired pepdle : - 
who are near paying 4 »ff ‘ the. - 
last of thfir'mCff^age,' or; for L 
seccontbonK owners who are' 
unhkrfy to have over-commit- ■ 
ted tbmns^ve& to fimtfa dls- . 
cretionary prtqierty. 

Thae are no certain ' rules ; 
about how easily .a prmierty . , 
wffl rent, tow much it wffl rent 
for, or for how long. But it is. 
shnpl& enoo^i to get an esfi- 
mafce by contitetmg local estate 
agents who offer a rental man-, 
agemenl service. : . 

. Do-it-yourself arrangements 
are tempting. They cut out the 
agent’s commission and man- 
agement charges which can 
take 15 to 20 per . cant , of gross 
rents. But being your- own 
landlord involves marketing, 
selecting prospective tenants, 
drawing up a : suitable lease 
agreement, negotiating and 
collecting rents; mai n tai nin g 
accounts for. 'tax purposes, 
dealing with day-today iran- 

' a ppnw mt and ntaiwtmmwy- mid 

'starting - the- whole process, 
again when that ^ tenant moves > 
on. No lndividaal demetit Is 
particularly onerous, but fhe:, : 
composite' management 'fob 
hardly makea j^ense for the , 
ownacf asingfe.property,.par-. 
ticulaiiy if they qo not intexid 
to leave the place tenanted pes^ 
.momently. - 

. Picking. . . ah J agent Is a _ 
two-way process. Few agemdes 
will take on;a property for teas ; 
than several’ months at. a . 
stretch. Many prefer either* av- 
louger, vacancy: period, or; at 
the least.- a consistency, of 
rental avaflabOily each year - 7 . 
the full academic year. for ; 
example.' Exceptions iadlima 
social season properties that 
are regularly rented finr a few 
weeks, pr even for A few xfeyp - . 
each year fra* Wimhledan or 
Henley Royal Hegutta. V 

Average residential , rental' 1 ' 
yields equating to between. & 
and 7 pm* cent are not enough 
to make a purchase for rent a 
viable p ropo d tfam cm ite'gwh. 
Even investor-ranters rarely, 
make money on.letttog inbiime: ' 
They use the revenue as part . 
cover for . tiie holding costs ; 
while r^yipg tocajrital grDwtii, - 
forrealratams. 

Neverth^eas, open market' ^ 
rants make a m e mfigft fl coa- T 
trfimtion for anyone with: anr 
otherwise vacant property. -■ 
And. those ~ averagu yirfda .' 
reflect the income return- 
against the open matfcefc valne - 


the property. Any owner 
who is not unduly caac ^?~i. 
about foe Qppato^iy 
the money tied into theprop- 

- iity can ignore, tiiese nottonai, 
" percentages and cooimntrate - 

oh" weighing 

. tocome after costs against, toe 
money it take®, to maintain the 
: iflace. If the numbers stack up . 

on 'that basis,-l>ecommg a 
' -part-time landlord ran trans- ; 
fomn a two-honre budge t^ ; 

* Given, toe ability 'to attract- 
nart-year tenants in the open. 
mar ket it is also hard to see 
tow any effective controls 
could be imposed on second 
tome ownership. Such proper- 
ties need only be benight for 
part-year letting a n d, ,£f the 
owners accounted "for a open 
market rental for the time they 
used- "the place, . It would 
^become a matter of case law 
deciding where .;a. res ide n tial ■ 
pr oper ty investment stops and 
' atolidaj home starts. 

As for retired people with 
tosnesin r tiw sun, past reserva- 

. t |nns . flV inf mif lWjmrfng an. UK 
totoe^vef largely : boiled down 
to two parobfems: residency for 1 
tax purposes, and tost. The 
11388 Hoorii*g Act does JM!e to . 
'"change" the picture' for; tax 
; exiles. They still need. to. take 
‘ qare abort ; having a property 
a vailable for their use In tois 
country if they want to protect 
their nanrosutent status. Ihe 
reaT difference is for those who 
could not afford to buy a home 
abroad .and 'maintain a prop- 
. erty at. home. 

: In the past, not even those 

- -with- the mouey to buy a villa 

and an .UK property of suffi- 
dent quality fair the company 
: lotting market could have- the 
' bert ofboto worids. Tostahd .a 
reasonable chance of letting 
/the property wotfld. probably 
. ‘ have had J» be^in inner toh- 
* don. ft would Idsohave needed 
' to be -Cf ^ qhaHty'toat would 
'* top : deep 1 into 'tettomentcapt 
taL And since most; afttoU^i 
by na^ means aft, ; compaiiy 
rental , agree me nts run for a 
year thesfe prdperties cotildn’t 
tohfond^iffi bate.>K : 

1 . ' The scope to buy a mor® 

■ inbdest | i rol^ly t nrttobe ftm* 
ited by the corpo rate teutal 
-market’s heavyLontop /bias 
and yet ttfll he rtde to tent it 
^safdyfor jnstpart.of toe^ear, 

' cxeates foesh opttoto. Becom- 
ing a partrtime landlord on 

- your own propmty on this 
./bads conld prove a far . better 

bet than disappearing into ^per- 
manent.retiieniflnt:exfle> - 



Luxury, scciniiy , convenience and excellent \ 

: «annrenicat«His lotoe U^A; and Europe this r 
- maybe|or yotii. 

Further details from oxchisivc UiC and European agents 

Caribbean IdandProperties Limited 
- Estate Agents' 

. . Suite 12, 39 Hyde Park Gate 
London SW7 SDS 

Tet C01) 259 S496V ax (01) 235 5086 


INTERNATIONAL 

PROPERTY 


For. details. 

& rates 
please phone 


CLIVE BOOTH. 
01-873 4839 . 
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CLUTTONS 


William H. Brown 


Swwyarg. Valuers ft Estate Agents 

NORTHAMPTONSHIRE, ROT H W EL L 
KETTERING 4 MHJBS/A1-M1 LINK 2 MILES 




lloorotrfrii HojitCre wm ho— a. 

HsB.iupcrf> dnwtea r nnm . hufcciy t be riro o en. 
bubruom. 400 «|A. Bodw aSnbte liar prafa—ooaluut 

■titw » mii i w LO»mt InHw^ CmtarUtM. 

BATH OFFlCEi (OHS) «mi 


, • . T;”-, J 

: . ■ -rf « 

55b&£t5 




,1 «■ r* 




— 2 -i - Lr, ■■■*■■ ■■ ■. T - ? ' i 

n rst' uifi-r 


<>myii|itilnllr n p JwiH UthCaxaurtuahoae 


RcccpdonlslLZ bnmed reception roocne,fclid*en/ 
fanUm mom. 6 htdraoBtt, 2 bMhraoew.Gare#oc Sat 
4 —ecltea—rta nun. 3 moa thrfot-Hard tmk coon. 
t-Kat<caped ptfden* PtKwr. river and fake wfcti tftutdl 
Abnx4AcfM. . . 

HATWAROS HEATH OFFICE: <0444) 44U64 


'r- 

> v>, « 




QiflMrf W irirt Bmfewt a wfr»- 

A wtcodld period Ockde ItoT 

tmoKnnrr »rd» U tcti u«l wd historic bu rnt bi 

afUthCenWTMiiilu. 

3 rec^pttoo toonn. S hrHrri oi ro . 3 h rt hiooan. 3 >dc 

room*. ccBm DradKd 2 bctlroomad oonafe. 
Chttbuddaw and tnbftns, ftddodu About 4JW aid 
OXFORD OFFICE) (0865] 24660 




U in ui nll y ipida a 2 nd flaqrl —r tp — wt • 
tn (MMlcttluff Mtnthc-afa? awl secluded pcaidoa. 

i iMcpcton raonw, 2 fac<VfH»n>.H«}»oora,»ho~*r room. 
uBiamad puktofS. 

Often ground 000000 LcaaaboUU 
BATH OFFlCEi (021$) 469SU 








On the edcroftbe vftwe wMhwde na(Mertnpt«J«temi 
«>«fae South tV»i» Scmttfaftnynwtani aoj 
etawm pounmL For Sale re a Whole. 

Otter* la the region of VfTVftOQ. 

HAYWARDS HEATH OFFICEt (0444) 441166 


Svmh*8mda. 

AttnrthrwcU modernised early !9da Centnvy 
farmer rectory tn a quia village. 

3/f reception roaau.auJf, Idubtn/braUne toon. 
Haw hoop, cloakroom. 6 bedroom, 2 t m l iiu u i ia. 
OH tmwl h wu^ Cangtn and wirf mlMlnn Mange 
15iorpnh.Ofiw!BHMdfl2IWI00. 

BATH OFFICE! 0225)469511 . 


A SUBSTANTIAL FARMYARD CONVERSION OF 17TH CENTURY C6LG3N, 
PAINSTAKINGLY RENOVATED RETAZNINO ALL THE ORIGINAL 
CHARACTER W II H T HE ADOTDQN OF PRIVACY AND ACOfB FOR 
AN ANNEXE CONVBUmON 

Ree m 6eBHBll.3««cqpdoB».fcilri>ca Airn1rfitt rnnrn . TiriTirj . pma room. tack room. 
^ |fw*AAiiw 9 Complex with offiODggMCB ITfl glin M P* *™1 Bm 


Offea invited in the region of fXSjDOO. 


Head Offices 45 Berkeley Square, London W1X5DB Tel: 01*408 1010 

Alaot eh£kca,Pod c] a n t fo ,Kencngten^jundei,Bat3don.Ba&,Canterbutv.Cariiglc. EtHnbur^FoIkegpiH^H a rroga te , Haywards Hntfh, Leeds, 

Oxford, WWb, Bahrain, Dubai, Oman, Shaijah. 
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Humberts 


West Sussex NMrnua|MrHQa^6ii^Crwi^5n«ab. 

A23AA23 4mto, OiMchAfepait ISmlriA 






mm\ 



ise Island 
llamas 

- ■■ • _ f i* pflK 

v . 5%-w'3TLrbEi 

.. j 

• . — -,T3 da 


AnUunlOcoftfUMtfjM flMiwdMHiarHQUMdUIngfron Dm 
14th Century In an •ttncBraeRag*. • 

3 receptton cooms, minattsts ga*wy. 4 betyoom. z brStvooraK, kBctien, 
conservatory. Separate annexe. Garden. Pond andpaddocta. 
hisl8bout3acrea.P«lcnB^tle: In lh» regio n of £380^300. • 

Det rft r. Law Q>fca,T«t (0273) 47B82B . - HBOiaGOUCRH 


North Dorset . 

5jT)^S»}aR«p«*?il7mBBB, A303CnldnmwWTW» 1g«R»— . _ 


" V2 1 * " -Trr’.'j' 

- r r^* ^ r * 




K .... Csj'r 

v w 'C . 


AsubntanMn l fcinn arn e cto rystMM«nolnmnonaeentflroieid«- 
Sreoapttanroomn.ptnytwsn.a^bwfceoon.StMiriioofna.eloaiaooiii.Mtchert 
arul domestic o«taes.GaraginB.Oa central heeling. OuSxitcftigsavl aM*ig. 
Heated ewkirnikiB pool. Hard tennto court. Gnxmds and small paddock. 

For Safe freehold with about 216 acres. 

Delate: Shaftesbury Office, Tab (0747) 53492 

BtondfordO«ce,Tet (0258)482343 iimaauNS 



Humberts 

Chartered Surveyor! 

R os id e r t ra 1 Co m m r: : c i 
Vjri-TU'turri! .•'< Leisure 


LondonOtticc: 

2r Groove* r-0r Street. Lull cen VV1 X ?f ; 

Tp'sV i‘ P.ij : C 1 1 -''-93 -3*ic 


W Lane Fox 



A T 10 >- U 


.KENT •: 

Biddiy fit atlrm H mHo. Londo n U tnfles 

A MAGI^CENTErrW’AREaAN MANSION 
Well situated wtthJn a Cmeervattoa Axes. - 
Ideal far Residential or institutional Ok. 

4 Reccpttaa Boeaaa. Kltehcn/ BacaUa e ft Room, ' . 
Momlng/FumUy Room, ftfiednona. 2 Bat h rocniA. 

Lodge. 4 Apartmcnta ■ 7 

Ddlghifiil Grounds. About 1 Acre. 

London 0fflc« 01-4W 4785 ft Sevsnoata OfBCo; 0732 459900 


Head Office: 15 Half Moon & London Wl. 


BID WELLS 


( hm li rctl 

SlM'V Id'-. 



STRUTT 

PARKER^Sr 


iJhiu i'8f c: BiftKtLt' scuiat 

10-.3CS All *0L 

01-629 7282 


irv v Wp : 
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KENT -iBetand. SRttngbouma 3 mBes (London Victoria 60 
minutes 8R). Maidstone 8 mteft. A Ifcwth ub er fra med vBtege 
bouselne suo gi tM tireltuetlonreciitlyfaay — t ored.3 
mcepBon rooms, Mtchn/tms HIB a t ro o m , cloa kroo m , c el l a r. 4 
bednoms, 2 battvooms, shower room. Double garage. Garden 
and paddock. Abort Sacra. Region £335,000. Can te rtwy 
Of&rarThL (0227)451123. . mexx 










BERKSHIRE -BnayOn-Tbaraes. Maidenhead li miles. London 
30 mBes. Paddington 30 minut8s.(M4) 2'mOes. Aflne riverside 
residence In a ma&Mcart position with about 120* frontage to 
the River Thames. Reception haU. 2/3 reception rooms, study, 
kltchen/breaklast room, utitily room. MastBr suite of bedroom, 
ba throom and dressing room. 6 farther bedrooms and 4 
bathrooms (3 an suite). 2 berth boathouse with 2 rooms above 
and viewing batcory. Double garage. Landscaped riverside 
gardens. Exceflant moorings. Offers tavtted. Joint Agents: 
Braxton: TeL (0628) 74234s Strutt & Parker London Office: 

TeL 01-629 7282. 

• • • PWtlAaUTM). 


A SUCT DEVEL0FS4ENT OP 3 SEW PROPERTIES OHERWNO LUXURY 
ACCOMMODATION WITHIN THIS HIGHLY SOGGST AFTER AND 
PICTURESQUE VILLAGE OVERLOOKING THE NENB VILLAGES. 

p^*i 1 MI 1 " ry dlei db— li e a MmA ih pt— 

4or5b<iLmom«.2to3iconitinc!oopi».«ml250Q»qftto2300aqft^ifg. 
fries from £217,0001 

P»^W w»WiiHiTTB«»ii tt kAfnwPokPj lhMk ftlBr^ 1ILHliiJw5y^ 

Noafauaptaa. Telephone (0604) 21171. 


SAvnxs 



mmw 
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OXFORDSHIRE — Henley-on-Thames 

H«fcr<».ThaB»e!2i4 mllo. Readme 7«rfle». London Fhdite«to«22mini 

Recqxion hail, dniwtng mom. dining room, sitting room. 

Domestic offius, celiac 

7b cft w nra . 3bgrimaoiM(l en— aitE).2bedtoom«aff annere . 

OU-fired Central heating. Stahls, grace, hard teonic court 
AWLZaoo. 

CSm in the region of £875,000. 


(0491)579990 


18 Hart Street. Henley-on-Thames 
OhxiRG92AU 


RUSSELL SIMPSON 



NORTHAMPTON. Probably one of the finest torn houses 
buBt of local stone retaining superb reception rooms and wed 
proportioned bedrooms. Restored and fitted to an exemplary 
standard. Hall, 3 Reception Rooms, beautiful Kitchen, Utility 
Room, Library. 7 Bedrooms, 3 Bathrooms, Nursery, Double 
Garage, Gardens. 

FOR SALE FREEHOLD £315,000. 

51, DERNGATE NORTHAMPTON : 0604 230520 


FERNDEN HEIGHTS 

Hasltmerc Surrey 
* Waterloo 50 minutes • London 45 miles 



One of the finest conversions in the South of England 
• Luxury Apartments •Magnificent southerly •Communal grounds 
ami cottages ’ views exten di ng to 8 acres 

Current release prices S 120,000 to £230,000 

g9) BLACK HORSE AGENCIES 

i^jGaseoJgne-Pees Haslemere Office (0428) 61363 



BRUCE 


ARE YOU LOOKING FOR A RENTAL 
PROPERTY IN CENTRAL LONDON? 

We have a large selection of property from 
family houses to one bedroom flats, : 
furnished and unfurnished, short and long 
! lets, in every price range; 

.PLEASE CONTACT TANYA BUTTERFIELD 
. KATE EARLE ON 01-937 9684 


•Cambridge' • Norwich' Ipswich London Perth 


BIDWELLS 


Chartered 

.Sur\e\or>, 


r . 

CAMBRIDGE 


f 

City Centre 4 mflec. Ml 1 3 miles. 

1 



AN UNUSUALLY SRAOOUS 1KXBE STANDING IN T1HBEBED GBOUNDS 
Had. 4 matxtoa mm, kiiebe®. brokte room, S bedrooms. 2 bathroom, mri floor 
stffcomiaBd Am ^ith wning «oo«n. fckoben. 2 beriroc am aod bUtannw. lectodcd 
ganteu. About 0.60 of &b icrc. 

Offers around £3504)00 


Knight Frank 
U & Rutlev 


m 


-o^ i 




.. k 




Berkshire 

Ascot 

M4 5 miles. Heathrow Airport 12 miles. 
Wentworth lit miles. Sumungdale 1 H> mi tea. 

Princess Gate 

‘IWcKe&vrheld houses art close to two re uuwnvd international 
go If courses in S acres of landscaped grounds, 
an ideal company investment opportunity. 

4 bedrooms. S bathrooms, dressing room, shower room. 

3 reception rooms, frggenpohl kilchen. 

Double garage. 

High level security with video con united electric gnus. 

Hard tennis court. 

Prices: £295,000 to £375,000 

Apply: Aaeot 10990) 24732 

lAWSlDOSai 


London 01-629 8171 

20 Hanover Square London Wl R 0AH 
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KRKSHIRE - Brayoo-Tbama*. Maidenhead li mJJes. London 
30 miles. Padd i ngton 30 minutes. (M4) 2 miles. A Am rivsnlde 
1 - M a rt la a mgdhrt poaMoa wttfa abort 120ft. fcarta g a 
to tto RtvarThanws. Receffoon had. 2 reception rooms, study, 
kitchen/breakfast room. Master suite of bedroom, ba throom and 
dressing room, 6 farther bedrooms and 3 bathrooms. 2 berth 
boathouse with 2 rooms abort and viewing balcony. Double 
garage. Landscaped riveiside gardens. Excellent moori n gs. 

Region £1,400,000. naUAaii73i_ 


„ es STRUTT 

Braxton barker"? 

39 High Street. Maidenhead, 13 IrtJL STREET BERKELEY SQUARE 
Berks. TeL (0628) 74234. LONDON TEL. QL-629 7282 


r WOODLANDS 
FOR SALE 

COBD CRAIG RUPERRA I 


only 7 miles fimn CaztUS Includes avay fine 100 acre 
stand of mature larch ready for fdllng. Also younger 
productive conifer s. 

Guide price: £380.000 

3 adjoining woods, £10,000 to £65,000 
are also available. 

Full particulars and a list of woods for sale 
throughout the UK foam: 

John Clegg & Co. 

BURY ESTATE OFFICE, CHURCH STREET. 

Hi CHESHAM HP5 1JF. TELEPHONE: 0484 784711 

A division of WBHaw H. Brown 


INTERNATIONAL PROPERTY 


SOTHEBYS 

INTERNATIONAL REALTY 

Villa Maionchi 

In the lulls north of Lucca this 
1 6th century former convent, 
now elegantly restored, has 
8 bedrooms and a swimming 
-f| pooL The 30 hectare estate 
also has vineyards, a 
farmhouse and an old mill. 
Price: 4,200,000,000 Lire. 

Rif: 1840010 


| Villa Cassini 

This small estate in the hills 
near the village of bnpruneia 
15 minutes from Florence, 
includes a restored 1 7th/I8th 
century villa with 5 bedrooms, a 
separate apartment with inde- 
pendent access, a gatehouse 
and guest house all with classic 
views over ihe olive groves. 
Price: US$ 2.500.000. 

Ref: 1840009 

Torre di Uvidonia 

This charming 5 bedroomed 
bouse, adjoining a 14th century 
watch tower, overlooks the sea 
near Porto Ercole. The private 
grounds include delightful 
gardens, a walled orangery and 
swimming pool, a 4 bedroomed 
guest house and cottage. 

Price on request. 

Ref 1840007 


Villa Nuvolari 

The villa, which can be used as 
two separate apartments, has 
its own private dock reached 
through terraces and gardens. 
Beautifully positioned 
overlooking Positano on the 
Amalfi coast it has 8 bedrooms 
and a guest cottage. 

Price on request. 

Ref 1840008 
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Move into a £ 245,000 

4 BEDROOM DETACHED HOME 
NOW FOR 

£ 191 , 120 ! 



And a landscaped garden. here Wd co.t £245,000. 

p , - t u e key. And here’s how it works. 

Our Partnership Plan * the key . ^ £500 ^dr 

*We’U give you £l 50 ainon expenses. 

awards your tnortgag ^ e - U ^ reduce the price by 

for 2 full years (w quals a 20% for the first hve 
£3,600). (That lowers your initial 

* Up to £2,000 towards your ^ price fey £ 47 ,780.) 

1CEal ^ the tame Partnership Plan is available on our 

5 bedroom detached homes, *<*>- 



HOLIDAY INVESTMENT HOMES 
IN CORNWALL 
From £39,950 to £110,000 
Capital Gains Tax 
Roll Over Relief with 

Total Man agcmaU of UK Property mvestmam. Refinancing tip to 90% 

nF Iftfll faldl avilltdefgBMT nnj iM-inC himy w . RclCMB rspit al- u tr yt mi s . 

•ecarity-eapiul growth holidays. NO MINIMUM OR'MAXIMUM 
INVESTMENT 

DctaxfaihxnDomaiDcLasnre Lid, KcoeyB Minor. Gulval, IVarancn, 
Cornwall, TR20 8YN TeU (0736) 66671. 



-SMALL UIXS (STOCSB09* 
IndminUhltaa 
mUBlnd«*c»9N0S 


BROADLEAVED 
PLANTING . 
OPPORTUNITY 
29 J acres 
£7,500 


CONIFER 
PLANTING 
SITE 
91-7 acres 

with wood of 38 acres 
. £42j000 


MATURE WOOD 

29.6 acres 
£42,000 . 


Particulars from 
EPS PROPERTY AGENCY 
42 TAY STREET 
PERTH PHI 5TR 
0738 36401 



A Selection of Productive . . 

WOODLANDS FOR SALE 

Near Midhurst, West Sussex 
A highly productive and attractive woodland estate with maturing 
timber and sporting rights. 

Loti. 61 acres. Guide price £90,000. 

Lot 2- 16CL8 acres. Guide price £215,000. 

Near Crewkeme, Somerset 
A fine commercial finest in attractive countryside with valuable 
sporting nghrs. 

Avaihble in 3 lots. 79 to 189 acres. From £95,000. 

Cromer, Norfolk 

On die coast, a sheltered pine wood established in the 1960s. 
Adjoining National Trust property. 

105 J. acres. Guide price £9£000. 

Bishops Castle, Shropshire 

Two small well stocked spruce plantations planted in 1962. 
Available in 2 lots. 8 and 23 acres. From £8,000. 

Carmarthen, Dy fed 

High yield class Douglas fir planted in 1970. 

24.7 acres. Guide price £21,000. . 

Lampeter, Dyfed 

A well stocked fast growing 30 year old Sidca spruce plantation. 
30 acres. Guide price £30^)00. 


Forestrv Investment Management 


Globe B.irn, Gre.tr B.irnn^nti, 
Burtord. CKtGrJ OXS;fl.’S. 
Telephone: Windrur-h -;045l4j 


( FIMBfjA ) 


DERBYSHIRE - 
The Woodland^ Sutton 
Springwood 
App 2.76 acres 



pnpaskna and tfmds is a beradSA 

mm llf iil tfth'a g gw w n y tf d 

H y wiiinilrV 2.715 aoca. A 
nugnifioTg sad way Bob detached 

The property bac- 

mrx orwiy ra taoetfiaa h within a 

Offers around 
£235,000 


'V' 


!Ax****v v './Vt 

INDIVIDUAL RETIREMENTS FOR 
INDEPENDENT PEOPLE 

FUl LANDS COURT, TAUNTON 
ASHCOMBE COURT, ILMINSTER 
2 &3 bedroom cottages and flats 
£137,500- £205,000 

PWp*»*ie»alaq jvgUnM««tEP i i ip l rtc d Ja r ri op man tiln: 
Wadhuna, Eat Sussex fBE~| Long MeKord. SaifaOc 
Puddbsown. Doner MKe Towata Nmthmb 
Torquay, Devon CGNil Lenhan, Kent 
South RethOrtaa-SaiBeaet 

THE ENGUSH COURTYARD ASSOCIATION 
8 Holland Street London W84LT 019374511 




— L <)!;i ! !r\ 





WELSH BORDERS 

CHEPSTCW 

sHooiMG/Potesntr 


• S hoot i ng HrfOorer 375 arret 

• Iiii in la i ft— tmlil iif ITI in ft 
BB Wi wrdnl woorflonefc 

• Altr o d l va mbe cf ipedes and 


S Suhihrid locfiit fc ub ar 
income fruui T 995 
O Good ocosss from trunk read 


Often in rnonsof 

£200,000 

Rourtofa fforeWy Gated 

M u fc upq i HouitbMotngb^ 

Banbury, Onon GK171AX 

Tab 0295 750000 

Faxi 0295 750001 

POSEtnif MANAGEMENT IN UK AND USA 


Chasemore 

AsHburaham, East Sussex 

Design Award Winning Bock Bam 
and Twin OaaiconvOTion creating 
a jab natM Coontiy House. 
•Sjtnitnd in mlbng Sqocx 
C o uimysi de 

with far-reaching views. 
Battle Station 4 P mu wh Sl 

65 mhxntss. 8 Be d r ooms, " *"* • 
cn-saha.7 foc tp t j a s Bm vm 
T.jixmy Kttdm. ptoadgeoatmed 
amuse-, Double Gauge Walled ■ 
Gardens, 2 acre paddocks. 

Offers invited - 
King & Chasemore, 
Uckfield (0825) 765688 




neo-Georgianhouse.2 
bathrooms Jarge through 
lounge, dining 
room,kifchen,ntfl tty .study. 

Large garden.donble 
garage.Situated in quiet 
eul-de-eae near ce n tre of 
town. 

£179,950. 

Ring 0444 41415543. 


BY AUUX 3 KTH, DCMFlUSSHOn: 
Detoabie Granny Borne set to 4 tem, 
egoyin g a htaiM wd taeadoc. < ah 
Dtttnfnts- Abeobe amu| i h. nink. 
Km, 9ody, Qwb. KiL Ulffity Km. 5 
Baths, 5 Bed*. Ur«s nap of aaHM/L. 
O Oar* over £160,000. For fhnhtr puna. 

B e tid spo i l t. SoBcftaa. 49 Ncua lTtar. 
DnrafrioTeL 03*7 57272. 


OW THB WATBWHOWT In Hampshire. 8 



cacagaq pc 

i ifJeSjy 


High quality planting land lor 
sale in the Scottish Boarder 
and Argyll. Three areas of 
1430. 405 and 396 acres. 
Projected return to top rate 
taxpayers equivalent to in 
excess of 20%. 

Tel Bannockburn 
(0786) 811721 


■AST DORSET nif£B0 TH6 OLD FORGE. 


LONDON PROPERTY 


alda .3 doub l e badrpoma.c oo «arvato- 
nrXlood, stand B w dee a £HBjtsa 
•fWilsrionre ( 0404 ) 018372 . 

BEST iqcrr WIIW m Lancashi re. 


9 Annas, th a w PWcWin p l Pfce (B 88 
awn .• .v 

■MCWeWM— B^eWMFBW BITQKBi 
O s auttf uflir press nud -Sparioiw -» bnd- 
roound aacaL In dsHghdul VBi ia g retr 
spscffleatlon througboot, owner tonntf 
property baocn price of Ct 2 A 9 B 0 L TU: 
01-686 808 . or 02*0 73075 


suite tacSttiua. Soutfi inohifl gdre + park- 
tag. Choke d 2 er S beds. Price tram 
El <6.000. Apply:- Shnms-WIMares 


’ ■ * . '■ *•> 

.5. 
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^ ^7 Property Services 
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DHU OWWVSNOa STKEEi; MAYFADC, 
W 1 JOBVIW 


> > I G. 1 J.q ‘1 1!<1 1 


BCMESSKSRS 

reOtorereor Sv.MSi.Phric Sooth 






UDDDUH MANSIONS, MAQ 3 A VALS 

m rnunuB 

First floor 2/3 bedroom 1/2 iscspH o n . 
pereore both At looted M popolsr msssloa 
block. 1 b rend at tow! wn d rnrtrert oa but 
ireltaHralty priced far qukkrefc. 
feature ladoda low serrlet chargre.1 AVENUE KOADt ST. JOHN'S WOODNNB 

W ai tm s uit 7T irlltmr^ - \ . ravooUB 

Mrerfare. I Hu|re fane wt) i i n ni t i iii kwl fnrrrb«dro o gi ft* 

Mfn BKO UK S ' LREE T, MAaTAIK, W 1 I with direct viaws over Kaganf* PsrfK. 


CLOOCES m WALK.WS ceuo 

A targe fare bodreore family ibt wfth On 
bdfcissaa drawing room, dialag roao 

b H fire A jflw ea kfaff | c) ca» ^ ^pg|jpqni m) Q] 

rf eMm —l yrigR Ta— A nn 95 yas. 






qHkfc sale, ghat floor bsVcny 01 flMadwbli a 




IMUMB 61 W ran nre 

. . mi said well ilaiiiinn** — HimrP -4- ** 1 

* 1 i iia nim i t i* — ■ -* — • — •*~ u *~ ' — ' — • 



Dto u astt y aSaatad adheres ta tfaa hkfirrir 

dJppwah^-Xa«Uere»£a^.Iorefyb%»«»l 

WARING 

Spadai ia «sd adaptabte a rremmod aUan, 
ua aaiiiili rT ta tointwi order throughout, 
baowOdah bare bod* firoa and mrgudsa. 
WBMn easy walking dlataaca of assay 

and kntkm iadndiag St 
Tdlinli.wTVirV 

WAFTING tZSKBOB 

OBs c< tfasfl re d aad r g rrlitr Uytr rerrh rmn 

uMs edad la 1972 - TH t h u gr op en 

so fi^bouca a wesltt of fcatuxre bdodlag 
mjn— * lie uni pQua and floa br icl os oi k. 
fa *s heart at W ap ptofc. 



c raw f o rd; : Street London wi 

Tarrant /Star is a tongue courtyarAtf distnuify good houses qmetfy looted bj' 
St Mary’s Chunk, Wyndham Placet qtFGpawfini Street WL 'Two bedroom, houses firm 


•12 noon to 7pa^ Saturday and Suudap 12 sum to Spm 
(Td: 01-584 7020). 

IjsotB. Hernia tmdm Umtedj. Tima Hone, Slatim A^v oaeA^ i&arfifr, 
Middlesex RA4 SJA, Expand. Ixt^bm Sola {0835) 622100. Ext (0895) €21577. 




Lovell Homes JUMU,/ 


. Rang conett ait than of goai| «o press' red a a dw iw c of gwand icikreiri service cfaargx 
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LONDON PROPERTY 



A RADICAL NEW INVESTMENT OPPORTUNITY FROM REGALIAN 


How to double 
your rental return 
on a West End 


property. 


MACREADY HOUSE 

75 Crawford Street, Wi. 


GLADSTONE COURT 

Regency Street, Westminster; S.Wl 


CROWN LODGE 

Elystan Street, Chelsea, S.W3. 
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£84,506 fo £>80,600* 


*Ihe half price payable now. $ 


£92,000 to £143.500* 


£106,500 to £304,000* 





Purchase' Filin represents a sigtaficant ixivisstixiieiit 
opportunity. 

The plan allows you to buy apartments of 
your choice at half price now, paying the balance 
at anytime you choose during the next five years 
at the then market value 

By buying through the 50/50 Home Purchase 
Plan and renting at the current market rates you 
could virtually double your rental return compared 


City Fringes 

••• Spacious A light • 
apartment converted from 
Victorian warehouse 
approx 1100 sq.ft, or 


to a normal full price puichase. The Regalian 50/50 
Home Purchase Plan is available at each of 

, , 1 Mortgages of up to 90 % are available 

the developments from leading building societies. 


shown. 

Sales offices and 
show apartments are 
open from 11.00am to 
7.00pm weekdays 
and iz. ooam to 
5.00pm weekends. 


Mortgages of up to 90 % are available 
from leading building societies. 

For a brochure telephone 

01-847 7711 


REGALIAN 

50/50 


HOME PURCHASE PLAN 


Sales Agent*: 

IRADIUS 



rt« 

S-Si ■'*' 


tfrv 


An innovative modem landmark butic&ng of «>ght «ackj*tv« . 
oparlnwnti. &w i i rin: i ilnr to w boy> pravid* mognifteam* recaption 
room* with possibly Am finast panoramic riwrvi«« in tendon 
2 and 3 kwdraoa opa H nn H : E215 - *380,000 
Secured oaM*n*d parking. Lift. 

View Sunday; 12 *0 3pm 

93-97 RoiherhHh® Steal London SE 16 foff ^apftant-Lan*) 
or by appo in t m e n t through i 



tXTIiZH.fmL. 


1 Craven Terrace, W2 30D 

0.1 -402 2333 


throughout. Fitted kitchen, 

bathroom/WC, huge open 


conservatory, patio area. 
Highly recommended. . 
£135,000 L/H. 

Sole ArsU 
RBB01 9807431 


CLUTTONS 


STUNMIM VIEWS OVER 
regents pane 
A iriwttritaiare cHxxtwifty.at 
ABBEY LOOGE 
PARK RQMX mn 
pmHOdy arranged wbh S Bads. 2 
Bel*. 2 Rocapt ftm. ML SON 
Ria Scuta*, cam. Saparem 
Basamanl Stall Sokflo. UR. 
Far te r ag *. Cornu CH * HW. 
NnennuiH V sosQ / xm 

VUrta* Offlce^Td: 81-488 1818 


SEDUCED BY ESBfiOO 
Must be viewed 
BLACKHEATH SE3 

Imli Q uu cd Vtetarl— heme, 
net aril oMsntotawilfansd. 

£295,000 

TEL: 01 870 0513 


ft.d. l> D : t . TOLKCS 


CONVEYANCING £170* 

SaltfPundissaflFlMnarqjuga/ 
Residential Property 


Fee includes mongape rotated worn 
when we act tor your lender. 
HwWlT mt B fcr i ia i i l ; 

61 QmMAwha London W til. 

Toll 01-840 0088/3333 


$ U LICIT PUS E S T 1 S) 1 tt 


PARKVIEW 

FUUIAML HIGH STREET; LONDON SW6 . - 

FOR SALE 

(BY TENDER) 

AN UNBROKEN RESIDENTIAL/ 
Commercial Building 

Qndng date 12 noon, 8AM«di 1990 - 

Mixed connnercial/readential long leasehold 
building with panoramic views to the rear over. 
Bishops Park across to the Thames. 

• 53 vacant flats 

• 60 tenanted flats including 3 long lease- 
hold flats 

• Planning consent for 10 penthouses 

• 23 retail units 

• Highly reversionary investment - 

• Available as a whole or commercial and 
residential separately 


BELGRAVIA, SW1 

Smaptnoa* «nd Ii uinnrnlntD 
Apartment with 3 maghfficeat " 
rece pt ion rms, A 2 bedroom antes, 
overlooking it* own fiLumqae 
garden. Substantial ofleo. 
SAFIN1A & CO. 

01-235 1363 w/e 01-585 5988 
Fax 91-235 8377 




Gueri etorievom. Ftesd-kUeMbnaklm 
room. Lor>B Mt nKWl HMmk A 
(terinoTdOI 08 .0008. or fM( 01 408 



A fabulous Pmtbimse Apartment tt> 
thli well ncrrlced block, n 
gauatnglna High Street, with 37* 
r ec ep t ion room ami two want roof 
tamca. S DUa Bed*. S Bath*. 
Dr awin g Rm. KR/Mat Bn. Clkrm. 
ULRartae. 



OOmHin 



TERRACED HOUSE, WEST 
WIMBLEDON, SW20 


Sought after location, don to Bft 
atation and ama n toan. Rafwblatwti 
and redecorated. Including near 
omM banting, poggn n po hl item 
and luxury bathroom, Loungo thro 
Dining Room 30*. Two doubt* aiza 
badroom*. Sotdh taring garden and 
patio 46* 

MomMSM 

(aatmmrptioam) 


STRAND 

RENTS 

FURNITURE 


DULWICH 



LONDON 


Invest in a luxurious 
lifestyle in 

one of London’s most 
prestigious suburbs 



2 Luxury 5 bedroomed houses set m a 
secluded private road, from £485,000 

This —lan group of 4 prestigious homes have been built 10 
the highest standards. Set in leafy Dulwich, next to the 
college fields they are located ia a private road in one of 
London’s mast sought-after suburbs. 

• 3 luxury bathrooms 

• Large basements with 
games rooms/au pair suite 

• Luxury fitted kitchens 

• 4 reception rooms 

• Utility room 

• DoaMe garage 

• Full gas central heating 

• 10 year NHBC guarantee 

Show home open Sat & Sun only 10am - 5pm 

01-2993281 

or contact Try Homes 0306 - 711711 

TRY HOMES LIMITED A Try Group Company 




Evesham House, Hyde Park 

A horary new development of spacious apartments with private 
underground paridng. located within easy reach of Hyde Park 
and Kensington Cardens. 2 & 3 bedroom apartments. 
Open today and tomorrow 1 1 .00 am. until 4.00 pm. 

10.00 am. to 5.00 pm. weekdays. 

Telephone 243 0262 or 0860 836803. 

To rent or buy. 

Prices from 

£2 45,000 to £375,000 




FLATSHARE 


Professional to share luxury Docklands 
waterside duplex with one other. 3 bedrooms, 
2 bathrooms 5 minutes to city £350 p.c.m. 

Calk 01 481 2722 Eves/Weekends 


'.a>* 


I 'Ml if' 



■gwwM. For a ooattty carvte* with 
rasulte. 01-731 3120 (m) 01-488 4864 
fdaW- 

Bx M ow , ECS Larga. b— utiluBy Inriahad 
an a Mwa W at CM p.w. AvriTa bla mm*. 
Trieor-aORi 

•HYAItmOH SO - WT. FtorniaM* IWOM 
gutA ateaiiv namm. Opwi plan Rtcm 
iaraa UUtiln. DM badraom. Hw H tei g 
su* a—oaKa + on*7 £ZB0 p.w. Tab 071166 


SELL YOUR HOUSE 


Through the Weekend 
FT Property Pages 

To ihw ttia ey u iu p roper ly in the Satnrday property pages, simply 
complete Ac coupon below and re mm it to: Ruth Woolley 
Residential Property Advertisement Manager; Financial Times,. 
Humber One Southwack Bridge, London SE1 9HL. 


Allow five words per line (minimum 3 lines) Cost: 5-15 words 
(£34.15)20 wads (£3Z20) 25 wards (£4025) 30 words (£4830) 
35 words (£5635) 40 words (£64A0). These rates include Vat. 
Advertisements over 40 words, rates are available on 
application, please attach copy separately. Lineage: £7.00 per 
fine+VaL Display: £30X0 per see + Vat (Minimum 3cm) 

Please insert die following copy in the Weekend FT: 
on Saturday 1990 


I wish to pay cheque, value £ ■ . — 

made payable to: financial Times Limited. 


I authorise yon to debit from my VuafAmex/Access account 

(delete as applicable) the sum of £ — — — — 


Address: 


Weekend FT Property Pages 01-873300 0 
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HOLIDAYS & TRAVEL 


SPECIAL INTEREST 



Stop at the stuffed 
pelican oasis 

Jack Barker visits Farafra, in Egypt’s Western 
Desert, a mere 12-hour drive from Cairo 

A wnrinN TOara uo always been so to. A dnt 




’v>- '<?* 




KINGDOM^ Or SIAM 
THE LAND OF l-SAN 
HBTORY AND UWXnONAL CULTURE 
IN THAILAND 
A SPECIAL TOUH 
EQUINOX TRAVEL UD 
BEDFORD CHAMBERS, THE PIAZZA. 
COVERT GARDEN, LONDON WC28HA 
01-838 4088 

ALSO BURMA. LAOS 8 MALAYSIA 


VISIT 

POLAND 

with 


PUBLICA 

TOURS 


Unique guided tours' 
with speakers from. 
Poland’s leading- 
intellectual journal 
9 Days from £499 

Td London 852 5869 
(24 bra) 



U.K. 


Aimn mgmg the opening of the newly refurbis hed 

ASTON COURT HOTEL 

Central London location and only a few minutes walk to 
Olympia and Earls Court exhibition halls. 

All rooms have complete ensuite facilities. 

Satellite TV with teletext, mini bar, direct dial telephone, 
pressing facilities etc. lift service to all floors, ‘R e si d e nts 
only* bar, conservatory. Single rooms £42.50, Double Rooms 
£57.50. All prices include full English breakfast and VAT. 

Call or write for broc hure 
ASTON COURT HOTEL 
25/27 Matheson Road, Kensington Olympia 
London W14 8SN 
Td: 01-602 9954, Fax 01-371 1338, 

Telex: 919208 ASTON G. 


ST. TONEY FARM HOLIDAYS 
H. CORNWALL - KMG ARTHURS 
COUNTRY 

Chalets - Caravans - camping 
Private Ashing lakes 
- trout and coarse. 

■Horae riding - beaches, middle - 
(arm animals - farm baked bread. 
Licensed bar 

Rtog ««M 374 lor coioor brochure 


YORK8HWE 8 tfUMBERSax Tourist board 
ires TOO pegs official colour holiday guide 
Dsffi F. T- 313 Taocsstsr Read. Yont (0904) 
707070 (24 hout) 

BUMMER PLACE HOTEL Luxury tamtty ran 
hotel. Plaosandy located In Saudi Karafcig- 
•sn. Our persansl send e e wUl ensure e 
pleasant stay. Tel: D 7-5*4-7588. Fax 


A MILLION years ago 
Farafra was under 
the sea. 100,000 years 
ago it was on the 
me. In 10,000 BC it was a tear 
ert home to Neanderthals, and 
5JM0 years ago it subscribed to 
the religion of the Fbaroahs. 

Clearly .Farafra is used to 
change. But nothing so far In 
this tiny oasis in Egypt’s West- 
ern Desert has caused change 
to come too fast So far, the 
worst effects of Egypt’s tourist 
boom have passed it by. 

Until recently it was several 
days* camel ride from any- 
where but now, just 12 hours 
drive from Cairo, it is hardly 
inacoassfhle. Because the oasis 
has no archaeological sights, 
nor attractions easily itemised 
in guide books, its c ommu n i ty 
Tmg developed with Integrity 
over tha many thousands of 
years since the Nile shifted to 
its present course, leaving a 
f-hflin of reliable oases. Now 
the water gashes out of the 
ground in the centre a£ the vil- 
lage; funnelled through a 
wide-bore standpipe, it makes a 
natural whirlpool bath filled 
with hot clear water In a pub- 
lic bathhouse. , . _ 

For most travellers, this wm 
be the first stop. The water 
thunders down' Into a* circular 
well at the perfect height for a 
neck and back massage to beat 

away the stress and the dust of 
the drive In. Later, the 
bath water is channelled off to 
irrigate the gardens, as the 
locals call their walled fields of 
date palm. 

The e*™!* from the central 
well run alongside a wide leafy 
track, which quickly narrows 
and splits into paths. These 
gradually get mare minor and 
less used until the adjoining 
gardens become waterlogged. 
No serious wander among the 
gardens of Farafra is complete 
without becoming marooned 
on a tuft of grass surrounded 
by waterlogged wild rice - an 
experience that seems particu- 
larly incongruous in a place 
where only the eldest elders 
can remember toe last rain to 
fall m miles of sand drier toan 
packet soup. _ 

This stretch of desert hasnt 


FLIGHTS 


HIGH FLYERS PAY 
LOW PRICES! 


GENEVA £77 
ZURICH £74 
PARIS £59 
AMSTDAM£77 


01-706 3737 


always been so dry. A short 
walk towards the diffe of sand 
outside the town reveals thou- 
sands of small fossils, includ- 
ing anemones, shells and 


ITALY 


LUCIA 

m 




L' 

R 



0QA 


TEL 01-604 2202 or 
01 908 1 51 5 24hr na wring machine 


TUSCANY 
From Cottages to 
Castles 

For Hm vary bool of Tuooany Mggar 
than mr, our nM 1890 broctnm 
oOara a ornatteng for araryona. Evan 
mora country villa* A apwtaama, 

■notify wffit tari ramte fl pool or lafco. 
Siaap 3-12 + 

reng now tor your fraa copy d our 
Mparb colour brachma. 


Tuacany Houaa 3St Torffirtdga ftotat, 

MakSafcxte. Karri MEW8NH 


SUPER FARES 

AtcUmd £715 Mod* 

Bangkok OJJ Maxic* 

Cab s 035 Nabob! 

DeOd 030 Hat Terit 

Fnmtkfart £80 Perth • 

Bam £4*3 Ham 

Baa Haag £490 Sbtgtqxw* 

JUb-nkn £493 Sydney 

Kothnad* £465 Tokyo 

La Angela £305 Znrkh 

nnQCMk Cbm Ryodd Dodo 
ACROSS TRAVEL, Mr 91-436 7394 
Td 60403 Ota Pan 961-03 nil 


DISCOUNT FARES 

-b 1st Cfaa, dob 
A Economy dan 
Abo Cooconlc 
For the beat guaranteed doll 
Please contact the experts 

01-439 2944 
Fax 01-734 2242 
Pan Express Travel 




01-387 9100 
AcceBsAAsa ASIA AW04ATA 


FRANKFURT £67 Rm 
PARIS £67 Rm 
DUSSELDORF £73 Rm 

MUNICH £89 Rtn 
NICE ••• Special Fores 
BESTWAYS 
Teh 01-930 1992 IATA 


Although it has no archaeo- 
logical ruins, the old village 
centre has the led of an 
ancient site. On ce se ttled 
around toe regular water of an 
pas te , the nomadic tradition of 
the desert Arabs is limited to 
moving the village a few hint 
dred yards when the mud 
houses start to fall down. The 
old village centre could be any 
age. Uninhabited rains at pack- 
ed-sand houses decay grace- 
fnTiy in the desert sun, looted 
for dOOCS and lintels bat with 

the walls remaining. Locals 

Visitors won't go 
hungry — if they 
can eat the 
imidentifiable 

steer dear but goats and chil- 
dren play aratmdtoe r ubble . 

The real charm of Farafra is 
the people. The welcome from 
Farafrans comes from all lev- 
els. Walking around town I 
was invited in to eat co untles s 
as part of the week-long 
celebrations of a marriage. In 
the daytime these wereexnber- 
ant feasts far all generations, 
although the sexes were 
strictly segregated. 

At night the parties were 
younger and more active. 
Playing local instruments such 
as the flute and the tombola - 
a drum - the young men of 
toe village gathered for tradi- 
tional songs, chants and 
dances. But these did not 
involve wholesale dancing: 
only me person danced at a 
time while the rest played 
n ^i«gnoe_ Usually the men tied 
a scarf around their hips and 
impersonated the women’s 
dance. When it was my turn I 
didn ’t do that, but would have 
felt a lot happier had I been 
able to dance better to the very 
for eign music being played. 

As the night progressed, the 


VILLAS 


jujojune MOW U008 Pitvoily «mdju»- 
“STSStau* vHte-wtoh pool and terg* g*r- 
SwJo Sfcil wta wUWWW *«• 
itlte*.TuLD898 83021. 


The French Selection offers 
100 sopcsb holds and 
chateaux off the beaten track, 
by Seny and self-drive. 

01-235 0634. 


SOUTH WEST SPAIN 
ITyoo «e contemplating * eistt to Sevife. HAob, 
yoT might ooodteapSdiiw * ffew «8« 

howointhe Araoea mountains ady 60 nflet (1 14 hffi) Wo* 1 * 1 w « t °* SanBa. 
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h-dmnme with n— halhrioom. OUT gattS BIB KiWIliffl a 

If yon are bmested m recdvfag an Wtatolionto 
reqw*t_u»e fine oo*y) 0l0-34-SS-lX*L3* or wnto t* 


by «ae and danced fo r the 
fth*nittng men. Their parents 
clustered proudly in toe door- 
way and peered in to see how • 
they were getting on. Often the 
dancers were very young 
Indeed - eight or nine. Gris 
older than 12 draped scarves , 
over their heeds for anonym- 
ity. It felt strange to be part of 
a crowd of 30 clapping, chant- 
ing young men while a school- 
girl belly -danced for us with a 
towel over her head. 

On toe other hand this was ■ 
nothing compared with the 
excitement when a thin.. - 
ascetic and clearly homosexual 
man, of about 35 came in . He 
tied a scarf around his. Ups * 
and dan«»rt to rising excite- 
ment from all sides. I left 
before he did. 

During RTfttner daytime 
stroll through the village I 
bumped- into the sheik, or 
Omdar of toe village, leaniBg 
tiwairfly ouhis cans as he made 
his way back from toe Friday 
service at toe village mosque. 
He invited me in for tea and 
dates, «nd we had a cheerful 
time making very little headr 
way between his lack of 
English and win* of Arabic. 
On his wall were pictures of 
Mm as a young man, in uni- 
form, wnd through his life with 
various heads of states his 80 
years had not bis min d 
and his eyes were dear as he 
tyramiTwd tWa specimen of 
Westerner who bad appeared 
in his village. 

But the village is m ade m ost 
i n ter e stin g for the visitor fay 
the Infl uence of Badr Abdel 
Mornay. Many people might 
suspect that he is a lunatic. 
Eldest son of one oftoepremi- 
nent femflies in the tiny Egyp- 
tian oasis of Farafra, he spends 
his time painting religions 
morals on every available inch 
of wall in toe village, makes 
large-scale day sculptures of 
his friends, aim tries to keep 
up a wmaT! museum in a mud- 
built building that is felling 
down around his ears. 

in the of all this he 
finds time to welcome any 
passing traveller who isn’t 
scared off by his remorseless 
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energy. From the : old town 
looking down an the zest of the 
village it is dear that Badr has 
drawn murals on most of the 
vntDs in the town, inside and 

(^Theceareieligkjussctmes, 

rminting K of aeroplanes and 
boafe for toose Trim have made 
toe pilgrimage to Mecca, and' 
occasional abstract doodles 
where be presumably was 
puling fay when struck by a 
creative urge. \- 
I arrived to find him in a 
8tateof^ high ezdtemeuL A bus 
driver on the -coast had run 
into a pieBcan and had given 
toe corpse to a friend to gi ve to 
Badr in his oasis, miles from, 
the sea. None of toe Farafrans 
bad ever seen such a bird, and 
ttadr immediatdy set to work 
to stuff it for fata museum. 


The i" nBanw| itsdf, housed 
in a dilapidated house ' that 
needs rebuilding rather than 
repair, ta not about to start a ; 
tourist boom foe Farafra.it has- 
some interesting traps anfL" 
artefacts used' when toe des«t • 
still supported. gazelle and;, 
other awiwiai* which have now 
>n been eaten, . but the ma fri 
exhibits are a dusty: set of- 
home-stnfred birds .in: glass., 
containers dark' with dtrL fie." 
best sculptures an kept at hta ; 
home in case the museum fells 
down. . V - ' 

Farafra has one - govern- . 
ment-rnn lodging house that, 
provides sagging beds in dor- 
nntOTy comfitoms. Those .wflh : 
cars might .prefer to sleep;' 
mwfer the stoB ln the deserL •' 
For food, there is just one res- . 


. tanfant, which Isn't open every 
-day.hut.sudk'talhe hospitality 
_ of toe loads that visitors with 
" toe stomach for unldentiflaMe 
food w2h never go hungry. Var- 
I 'ious small sIk^b open at odd 
timesi to ^eH bitter Danish 
(feeseihcaxtnnfi,cansof tuna 
and packets ^ sweet bismits. 

' For about 10 minutes'- a day 

but ft; soon sells out It is a 
four-hour , drive to "find- toe 
• nearastbottte<rf becr.asthere 
to fun aloahcd In the oasis. 

Farhfra' may lack modem 
amenities, but at the moment 
- . it is E^ypt in a time capsule, a 
place that has missed the 
changes caused -by- colonial 
influences and toe tourist 
■’ economy.- In another 10 years it 
wiftbenmeh (hanged. 



HOUDAYS A TRAVEL 


SAILING / CRUISING 


The Magic of Scottand’s Western isles 

Discover tfwi elegont wary to aM'BrMCs moat 
di ama tic soanory. _ 

The stabely miniature cruise aHp ’HebrkJean PitWMf 
provides acoommodation For Just 46 guests and with 
a craw of 27 to look after your ovary -need you can. .. 
now exxitae The Tanpto of the toterf in tounf. . _ 
With at least two visits ashore each day trtscouW 
be your hoBday of a BffetJma. Pric es stertatE220 
ftor 3 M rights opt i ons up to SI 850 per P wson . par. . 
week, for a stato-room with e private beloony. 

Write or phons for brochinc • 

0756 -7A8077 Ann Bfcws. A ▲ A * 

Kefarktaon Island Cruises Ltd, 

Bank Newton. SWptan. 

N. VorKahfce BOZ3 3NT. 
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with tuition 
11 DAYS 



EGYPT 


Borneo 

Rich in virgin rain forests, a 
profusion of wikBfe.but very few 
tourists. • 




naturalist leader. 7 Oct for 17 
days , 


I'i r • i I 1 1. ' <T - ; i • 1 1 


Mritav Peninsula El 570 
17 Sept &1 5 Oct for 17 days. 


for our brochure. 
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BOWUmMI YACHT. Mgro, Iw Way * 
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LAOS - HONG KONG 
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RAYEN1NGHAM GARDENS 

Spectebsiiig in variegated plants and shrub s indudin g rare a pedea. 
Many varieties of Euphorbia. Qema to . Agapsntbus, Po imonan a, 
Snowdrops, Hotfas, Roses and many others. 

Nursery A Fhmt Centre. . 

List 60p (Bta 2 nps): Fufl details A opening times: 

Romiiizbam Gardens, Dept FT, Raw niwglMmi , 

Norfolk NR146N8 
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PORSCHE 

959 

Factory new Porsche 959 
comfort versi on. N ever reg- 
istered. Only 272km on the 
dock. One of only 19 that 
left the factory unregis- 
tered. Please only serious 
enquiries. Price on applica- 
tion. Tel: -+45 4224 9470 


CARS 


SAAB AUTHORISED 


*AAS M WARWICK8HME odor prompt doUw- 
wy at now Saab* and probably ham nm 
tegoal MriaoHon al umo Santa in 8w 
wamtaL Uma Garage. Royal Ltawinaten 
Bp*, pan) 423221. 




•SAAB M BATnatSEA London Meat dtater. 
Sate*, aorvte*. paite, HoKwIn SAAB. MW 
lng contra! London. Tat- 014324001 


FOR THAT VERY SPECIAL HOLIDAY 


Hundred's of especially selected holidays 
.to suit all tastes will be available through 

THE WEEKEND FTs BROCHURE SERVICE 

WhicK will appear in full colour on 

MARCH 3rd 

Make sure of your copy now! .: 
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K ZLCUZXEN'S seawater baths at 
Sasisaozte, County Also, Is a 
ao an square bonding overlook- 
ing the sex. Inside, each red- 
painted cu bicle contains an immense hath 
attached' to the waH by rickety, nmMUwi 
plumbing. 1 watched dubiously as the 
attendant turned off the shuddering taps, 
picked up his empty bracket and left me 
alone to co ntemp late the speciality of the 
house - a seaweed bath. 

Tbs mop of seaweed, steam-cleaned to a 
vivid shade of green, flapped gently in the 
water, releasing clouds of brown oil ft 
looked Hk* a tureen of Chinese soup, but 
when X slid in and. lay floating in the 
scalding seawater, moving my toes 
through the robbery leaves, I understood 
why the baths went, still open after more 
than 80 years. 

Afterwards, lobster red but buzzing with 
new-found energy, I asked the proprietor if 
business was good. “Ah, lt‘s good enough, 
but hot what it used to be. The old people 
still come," He gestured at the did ladles 
waiting with their towels; Hfrq him they 
looked soft-skinned and healthy, “But 
there’s not many tourists now. Maybe 
when we put a sign on the main road . . 

Ind eed , X thought, a sign might be a 
good idea. Enniscione is an almost perfect 
beach resort. Odder purple bills, the Atlan- 
tic surf roHs on to a long crescent of fine 
white sand. Behind the dunes is an l&hole 
golf course, which is carefully tended but 
uttle used, while fishing enthusiasts can 
choose between thr sea and either of two 
famous salmon rivers within 10 miles of 
the town. 

The faribtUtt are all there, but there is 
scarcely -d coachload of tourists to ose 
them, even in August ft se ems that Emds- 
croae, and County SUgo in general, have 
been bypassed by the tourist routes and 
slipped into nnd&enred obscurity. 

Enniscrone’s wfsttal air pervades Sligo 
- the land of heart’s desire, according to 
the county's motto, ft seems to have suf- 
fered twice. Hist because the troubles in 
the north have scared away many poten- 
tial British visitors (to the dismay of the 
Irish for whom, perhaps surprisingly, the 
British are by far the most popular tour- 
ists); second, because' it isn’t Galway, 
Mayo, or Donegal. These neighbouring 
counties are much more famous; Sligo has 
only Yeats, whose haunts are a day’s 
detour on a Journey to somewhere else and 
is otherwise thought to be. undistin- 
guished. 

Perhaps it hi tins that , makes Sttgo so 
pleasant. It has all the tradMonal charms 
of Ireland - a dramatic, half-tinned land- 
scape, clean light that drives photogra-. 
phers and ^painters to ecstasy, and the 
warmth and wit of the Irish themselves - 
but without the twee, eelfcmsdoos Irish- 
ness of places like Kflfemey. 

There are no tourist traps here, and 
there is plenty of life outride the summer 
season. Shgo is cld-feshiorad fin the nos- 
talgic sense), crammed with interesting 
places and, from almost any vantage ; 
point, gloriously beautiful. 

The nest way to see it Is by car . - 
preferably your owa-as car hhe costs at 
least IR£160 per week and by bicycle, 
the deserted roads and gentle hills being 
ideal for cycling. Bicycles can .easily be 
hired cm fine days. 

Accommodation is easy to find (a. 




A wistful air pervades the 
land of heart’s desire 

Anthony Kerr goes to County Sligo which, in spite of its fame as a 
haunt of the poet Yeats, seems to have slipped into obscurity 


friendly pub is a good place to Mk) md 
ranges in price from IR£8 a night for bed 
and a substantial breakfast up to about 
IRffSO for a double room in an old country 
house, For the thrifty or adventurous 
there are- relatively few official wunpritM 
but uttiw problem ramp in g on farmland. 
Children are welcomed, even in pubs. 

From Emiiscrone the coast rood passes 
through pre t ty but unassuming country- 
side dotted with villages, some no more 
ffum a d 11 ^ ** 1 * of farms and lonely surfing 
beaches. Hare and there thatched cottages 
still have wisps of smoke emer gin g from 
thdr'cMmnte but many mare are roof- 
less and stand foriomly beside modem 
bungalows, too expenshre to repair and, 
frankly, too cold and damp for everyone 
hut the purists. 

Rounding the EmmmUbuH brings the first 
view of Knodmareq, the momitaln that 


dominates Sligo Bay. With its flat top and 
curving sides it resembles a volcano, 
except for the huge cairn perched on top 
whim mysteriously duplicates the shape 

of tbo WMinufailn. 

We climbed it on a sunny afternoon on 
our way to Sligo town. Patches of light 
moved across the half of the county laid 
out beneath our feet - Ben Bulben and 
the cHgs of Donegal to the north, the Os 
Mountains hazy in the east and the wrin- 
kled coastline of the bay directly below. 
On the brown mountain slopes wss a hugs 
“Peace" sign laid out In slab? of rock; to 
its left a bird of prey appeared, hung 
motionless, then dropped away, straight 
down, until it vanished against the silvery 
water. 

Sligo town was pleasant, with its grand 
public buildings and traditional shop* 
fronts, though rather choked with traffic: 




It hag two cythtyir ala and ftp r anning of a 
13th century abbey, but for me the high- 
light was Hargadon's. a pub seemingly 
unaltered since the last century. Its inte- 
rior is dark brown and sombre. A turf fire 
glows in one corner, old bottles lean 
together on sagging shelves, and men 
smoking un tipped cigarettes conspire 
beneath a picture gallery of 1980s Guin- 
ness adverts. 

The level of comic (or tragic) eloquence 
in these pubs is so high that it often feels 
as though you are participating in an 
O’Casey play, though that could Just be 
the effect of the drink. Apart from Guin- 
ness, my favourite social lubricants are a 
hot whisky, made with lemon, sugar and 
doves, and — smoothest of all - a hot 
hrandy and pert Poteen, cold or hot, is 
something you may come across when 
Invited for a drink 61 someone's house; it 


is romantically illicit, hut given its 
do-it-yourself origin, best heated with cau- 
tion. 

After a night on the town the best 
restorative is a walk in the hills. Sligo’s 
wilderness is to be found in the Ox Moun- 
tains, the ridge of ancient rock that splits 
the county in two. 

The road we toe* began among peat 
bogs, barren land gashed with black 
trenches, and remained severe until we 
reached Lough Easkey at the top of the 
pass. From then on, however, the road 
meandered gently downwards past glades 
and wat e riana towards the eastern plain. 
Tempting paths led off on every side, offer- 
ing gentle strolls or climbs to tax the fit- 
test athlete, and all this with only sheep 
for rampaw y 

For an artistic celebration of this land- 
scape, Yeats is the man. The poet's corner 
is in northern Shgo and can be “done" in a 
day, from Ben Bulben. the great table 
mountain, so famous for its profile and its 
flowers, to the churchyard at Drnrochff, 
where Yeats lies buried beneath a tomb- 
stone that reads: "Cast a cold eye an life, 
on Houseman pass by I" 

There are mSes of dreamy scenery, Lisa- 
dell House, and the (disputed) site of the 
lake isle of hmisfree on Lough Gill. It says 
a lot for County Sligo that the situation of 
such a famous beauty spot should be 

ipwrtyjn. . 

One can trail famous people anywhere. 
For me, Sligo's greatest glory is one of its 
(many) antiquities - Carrowkeel, perhaps 
the least known of Ireland’s great mega- | 
Hthic sites. It lies in the Bridmeve mono - 1 
tains, just a few miles from Casflebaldwin. , 

PWnliwg It la aWflmilt 33 it fa at Am aid! nf a I 

little-used fonn track, but because of this 
the piece is usually deserted. 

On a series of sharp limestone ridges are 
16 cairns concealing passage graves, some 
of which you can. and should, crawl into. 
Their construction is a marvel; so care-, 
felly are the stones put together that even 
after 4jQOO years they do not leak. We 
spent some time, no-one knew how long, 
in Cairn £, a rare combination of court 
and passage grave. As we sat in the 
alcoves that give onto the central chamber 
we gradually fell silent, and even the least 
imaginative «w«ng ns began to think of 
dead souls, ley lines and mysterious earth 
forces. Curiously, none of us felt anxious 
to leave. 

When we did. it was to find a site every 
bit as spectacular as its monuments, ft is 
surrounded by peaks and valleys, most 
notably by a deep deft, on the other side 
, of which are the remain^, of a prehistoric 
village, possibly the home of the tomb 
builders. There is a cave with passages 
leading deep into the rock and, I was told, 
many other wonders to be discovered on 
subsequent trips. Despite all this, even an 
the finest day you are likely to be quite 
alone, for Sligo and its beauty spots are 
deserted. 

No-one charges admission or sells 
ice-cream or mi« the children not to dtoib 
on tiie megaliths; you can truly please 
yourself. It is badly signposted but worth 
the journey, remote but neve: far from 
friends. Ireland's tourist industry will 
revive and with it Sligo’s fortunes; for the 
moment, it is a beautiful backwater, a 
piara of raim even in thi« s up remely tran< 
quil country. 


Skiing 


THE AIR is crystal clear and the firs and 
pines reach up to rocky peaks. The church 
bell tolls; afterwards, you can almost smell 
the silence. 

Trouble is, it is not supposed to be like 
this in a ski resort at the height of the 
season. Alpbach, in. the Kttzbuhel Alps - 
above the valley between the Wildschdnau 
and the Zillertal - is supposed to bustle 
with life, colour and snow at this time of 
year. It is supposed to attract the great 
and the good. 

The locals in this classy and charming 
village, which consistently attracts a mon- 
ied clientele, were apologetic and almost 
.embarrassed by the lack of snow earlier 
this month. They kept insisting that it 
would snow even when there hadn’t been 
a cloud in the sky for five days. “Snow is 
forecast for the area,” became a sort of 
catchphrase for our siding- party. To find 
snow, even the beginners had to be bussed 
out of the village and take the gondolas up 
to the 2,128 metre (6,981 ft) Wiedersberger 
Horn. There was no snow at all on the 
village’s nursery slopes. 

But Alpbach is luckier than many Euro- 
pean winter ski resorts - it has its faith- 
nil adherents who return each year and it 
does not take long for beginners and inter- 
mediate skiers to find snow of some 
description. Handily placed (one hour 15 
minutes from Innsbruck, 2% hours from 
Munich and two from Salzburg), the vil- 
lage provides just about enough interest 
and entertainment to sustain a snowless 
winter holiday. 

There are discos and danra nights in the 
village hotels, Tyrolean musical evenings, 
skittles matches and sleigh-ride parties to 
nearby Rossmoos for folk nights (organ- 
ised by the tour operators). The local tour- 
ist office will provide details of hikes - 
not just for the hairy-ieg and crampon 
brigade but gentle rambles for those of us 
who are unfit, fat and nearly 40. 

It may well be to the long-term advan- 
tage of Alpbach that it has chosen not to 
go for modem high-rise hotel development 
and shopping schemes. Strict rules mean 
that buildings must be wood-faced; conse- 
quently, the village retains a solid 
old-world atmosphere. 

The whole place is still a class act - 
uniformly clean and hospitable hotels and 
guesthouses - but one hotel in particular, 
the Bogferhof, Is just that bit special. Built 
in 1470, like the rest of Alpbach’s buildings 
it is in traditional Tyrolean style. Alpbach 
has Anton Moser - B 6 gler innkeeper, 
mayor and member of the Tyrolean parlia- 
ment — to thank for that. Until his Heath 
in 1979 he tried to ensure that the village 
kept its character in spite of a growing 
tourist trade. 

Fortunately, Alpbach has a summer 
tourist season. Like the rest of the Tyrol, 
though, it must have been wondering if 
the last two winters of poor snow were 
just a blip in the world weather pattern or 
a dreadful portent There must have been 
some very big sighs of relief this past 
fortnight when a decent depth of snow 
finally fell ... 

Jill James 
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Chicago would like to 

REMIND EVERYBODY THAT THE FIRST FOUR 
FETTERS OF ITS NAME ARE CHIC. 
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The place that Carl Sandburg world's most fashionable locales 
once described as Ihog butcher for the Names like QoigpAmai^ 

world" and ‘Lthe city of big shouldersT MCM, Bottega-Veneta and.Ultimo are 
has indeed emerged as one of the asmmaDfJace among the mai^ designer 


boutiques populating Oak Street 
And the grand department stores 
of that great street. State Street 
Then there are names such as 


Bloomingdales, Tiffany's, I Magnin, 
Neiman-MarcusL Just a few of the 
renowned merchants that dot the land- 
scape of our famous and fashionable 
Michigan Avenue. 

Adding further luster to Chicago’s 
ties chic reputation are such designers 
as Mark Heister. Becky Bisoul is. And, 
of course, Price-Walton. 

Lastly, there's the magnificent 
Apparel Marl; which attracts over3 
million buyer visits a year. 

fbr tour information and more 
details regarding this fashion mecca, 
call American Express Europe limited 


in London, at (01) 499-4436. 


Chicago. These days, we're not 
only the city of big shoulders. 

We're also the city of padded 
shoulders. 


Cl 1 iCAGO.Tl 111 AMUR I CAN RHNAISSANCl-.. 


C 1990 ILLWCTS I>pe. of Cot nm eioe «nd Coca muntt y Affttas. Sureai of Tourism. 





'Ti^yrrrirrni 


SATURDAY FEBRUARY 24 1990 


MOTORING 


^ Af risit roaring away last 
year, there are clear rfgw* that 
the classic car market hag 
paused far breath. So says 
Robert Brooks, managing 
director of Brooks, the London 
specialist classic car 
auctioneer. 

But he believes tiie fall is 
temporary and that the 
market will regain strength 
following what is, in effect, 
a reassessment of what is and 
isn’t desirable. 

Boyers are becoming mare 
selective although top 
marques such as Ferrari, 
MaseratL, Porsche and Aston 
Martin still fetch big prices. 
Bat their road-going 
production models - often 
made in thousands rather 
hundreds or tens - are now 
recognised as too common to 
have justified recent price 
peaks. 

“People are now realising 
that prices far many of these 
mid-range models moved 
ahead too far, too fast, over 
the past two years,” says 
Brooks. 

Aston Martin DB4 
production cars clearly 
became over-heated last year 
as the trade, enco urage d by 
many new investors, bought 
anything A TOilahla 

Prices reached £60,000 to 
£120,000 for models that bad 
been made In runs of 
2,000-3,000. Bayers believed 
they were on to a good thing 
- another Ferrari-type boll 
market - but have burned 
their fingers. 

Today, it has become 
increasingly difficult to Rad 
buyers for these same vehicles 
at £40JXH) to £50,000. At all 
the major UK aactions sales 
since December, car after car 
in these model ranges has 
failed to sell doe to 
over-ambitions reserves. 

Brooks says confidence 
remains in truly top cars, 
meaning the very best from 
an levels be they a 
Lotos-Cortfna saloon, a Jaguar 
E-Type, Ferrari 250GT or 
Aston Martin Zagato. 

“The cream from these will 
always float to the top and 
fetch top prices,” he says: 

“Take the world record 
£34,100 recently paid at our 
Bonington sale for an 
exceptional super sports model 
of - guess what? A hmnhle 
Austin Seven.” 

Mu ch City interest seems 
to have been drawn to the 
short-term investment 
potential of collectable cars. 

Bat it is a highly volatile and 
specialised market 
To help those interested, 
advice is available in various 
guises. There are even unit 
trust schemes for investors 
to boy, in effect, a share in 
a top-notch claasfe car. 

Some acknowledged experts 


in the field are, however, 
making i*a ntim mry noises 
about how topnotch some of 
the vehicles really are. Tbey 
see an element of 

hype in some of the schemes, 
rintmiiig undue fame far cars 
which represent their security. 
Brooks says: “As with any 
investment, it pays to look 
around. The starting point 
should be to obtain expert and 
objective advice from, say. 
a top auction house like 
Sotheby's, Christie's or, of 
course, Brooks.” 

So what ■M’hmiiy makes a 
classic? 

Coys of Kensington's Guide 

(see story this page) lists 10 

points, ranging from 
innovative engineering and 
appealing body lines to 
competition history and 
ffhnApna. Brooks speaks of 
“four finite criteria” - 
individual history, originality, 
provenance rarity. “If a 
car proves positive in all these 
tests, you are usually looking 
at a classic of truly 
recognisable and secure 
market value.” 

Racing history is the best 
you can find; usable 
sports-racing or Grand 
Touring can offer security. 
(The 1983 Le Mans-winning 
Porsche 956 was sold by 
Brooks at Motarfair last 
October for just under £lm, 
and a D-Type Jaguar fetched 
a record £1.2m). 

Originality is discussed less 

but remafas important. An 
extreme example was the 
Mercedes-Benz 50QK Special 
Roadster found fa a leaking 

garage in Walsall, West 

Midlands, where it had lain 

far 30 years. 

Its body had almost rusted 
away but, with a new set of 
plugs, the engine started at 
once. It was knocked down 
for £L6m against an estimated 
£800,000-£900,000. 

Provenance involves proven 
interim history, the link 
between what we believe of 
the car in its heyday, and what 
we see or know of ft as it 
survives today. Rarity is 
another effective factor, so 
long as other rules of quality 
also apply. 

A sole s urviv or of a marque 
will not be valuable 
automatically; nor would a 
one-off special. But rarity and 
quality together could add 
tremendous value. 

Hu mime example here has 
to be the Bngatti Royale, one 
of only six or seven built and 
virtually unsaleable when the 
car was launched in the great 
depression of the 1930s. Now, 
it is the world's most valuable 
car, auctioned at the Albert 
Hall in London far an 
incredible £SJSm. 

S.M. 


O 


When only the very best wi 

Stuart Marshall surveys the collectable car market and finds. buyers are becpming much tnore selective 




Prices of ran-oMhe-mm Aston Martin DB4a may have become over-heated as the trade, 
encouraged by new Investors, bought anything that waa available, bat this very rare DB4GT 
Zagato fetched Cl -54m In Brooks’ sale at the Dontogton Collection earlier this month. 


■ COLLECTABLE cars are 
investment vehicles to the 
weft-heeled who see them as 
nice little earners. But for 
every one that sits, protected 
from deterioration or damage, 
in an air-conditioned store, 
another will be driven as its 
malmr in tended — even if its 
outings are crmftriBd to days 
when do rain is forecast 

Few owners would contem- 
plate using their collectable 
car as hard as 22-year-old Jay 
Albas, rtwngh- He «thI his girl- 
friend, Lynda Burke, set off 
from the National Motor 
Museum at Beaulieu, Hamp- 
shire, last month in a 1957 Mor- 
ris Minor and headed east on a 
leisurely three-year trip. If all 
goes well, they will reappear 
at Beaulieu in January 1993, 
having driven right round the 
world. Their Mino r will then 
go on display in the museum. 

. Albus reckons it will be the 
longest journey attempted in a 
Morris Minor or, come to that, 
any two-wheel driven car of its 
age. It is a purely pri v a te trip 
with no service back-up, so it 
is just as well that Albus is a 
mechanic specialising in 

Mlnnrn 

Meanwhile, there will be a 
few classic and collectable cars 
among 100 vehicles heading 
east from Marble Arch, central 
London, on April 7 to celebrate 
Prince Scipione Borghese’s 
epic drive from Peking to Paris 
in 1907. 


Most of the international 
entrants will he driving mod- 
ern 4x4s like Land Rovers, 
Jeeps, Range Rovers and Mit- 
subishi Shoguns. The hardy 
ynrf intrepid in collectables »wd 
classics include the Swiss 
owner of a 1920 Rolls Royce. 

Among British entries are a 
1355 HGA, 1930 Talbot Tourer, 
1931 Bentley, 1826 Sunbeam 
and a 1931 Austin Seven sports. 
Bravest of all are two Britons: 
J. P. Bryfbm of Nottingham, in 
a 1912 Simplex Speedster, and 
C. A. Barrington, a Devonian 
who will be astride a 1939 BSA 
motorcycle. 

The 1990 eve n t does not fal- 
low the northerly route on 
which Borghese drove his mas- 
sive itate to win the Peking to 
Paris Trial 83 years ago. He 
struck north from Peking, 
crossed the Gobi Desert and 
went round the bottom erf Lake 
Baikal before heading to 
Moscow via Tomsk, Omsk and 
Nftni-Novgorod. From there, he 
went to St P ete r sbu rg and Her- 
Bn en route to Paris. It took 
hhn 60 days. 

This time, as the title makes 
clear, it is the other way 
round. Drivers start in Paris 
and are routed via Istanbul. 
Samarkand and Tashkent. 
They skirt the southern part of 
the Gobi and approach Peking 
from the west 

According to the o r g an i s er, 
travel firm Voyages Jules 
Vane, tt is not a race: to finish 


will be honour enough- The 
cars, which are due to leave 
Paris on April 8, should reach 
Peking on May 30. Their jour- 
ney promises to be adventur- 
ous, not dangerous, and rea- 
sonably comfortable. The old 
cars will be allowed to start 
daily stages earlier than, the 
modem ones and are scheduled 
to arrive at the o v ern i ght stops 
later. 

Entry fee far car and driver 
is £10,000, with another £5,000 
for each co-driver, navigator, 
riding mechanic or spare body. 
If you fancy your chances, • 
there is still trrm» to enter. 
Write to Voyages Jutes Vane 
at 10 Gtentwarth Street, Lon- 
don NW1, or ’phone 01-723^066. 

Europe's most challenging 
event for classic cars is the 
Pirelli Marathon, which is 
being held again tM« yean R 
s ta r ts from London on June 17 

arid ptwIb 2,000 miles ( 3,200 km) 

later at Cortina, Italy, on June 
23. More than 60 different mod- 
els from 80 all 

of them at least 25 years old, 
will fake part and the event 
has become so popular that 
more than 2,000 applications, 
were received for the 120 

Sandro Veranesi, managing 
director of Pirelli Ltd which 
sponsors the even t, is an odd 
car enthusiast himself with a 
stable -that fpcTnrtes an early 
postwar MkVI Bentley, He 
hopes to takepart. 


■ THERE’S a great deal of 
fashion in car collecting. One ; 
make of car changes bandafor 
big money. Another does not 
have anything like the same : 
market value even though the 
two might appear to be more 
remarkable far their similari- 
ties than their differences. Fee- 
raris and post-war Maseratis 
are a case in poant. 

Lower- down the price -scale, 
a car of merit ignored by most 
collectors is the Jowett JaveHn. 
A 1948 model I drove last year 
impressed me as a design so 
liar ahead of its time that it still 
seemed almost modern. Yet, 
despite being restored most 
beautifully, its owner reckoned 
it would fetch only about 
£7,500 if auctioned. 

Another marque with merits 
not appreciated widely is Bris- 
tol, still produced in very small 
numb ers far buyers who like a 
good European-type chassis 

■ COYS* Car Valne Guide is 
to coDectora and in vestors 
what Wisden tato cricket buffo 
or (Bass’s Guide to the less 
exalted end of the used car 
market. 

Ring-bound 

pocketaized, it trite potential 
buyers everything they need . . 
to know about all the 
collectable marques. It - 
estimates prices and. also 
points to probable fature 
trends in buying and selling. 

Any investme n t analyst (or 
even a cl airvoy a nt) would 
have been proud cf one 
gvH m p lp of forecasting in the 

1989-90 issue. 

Of the Volvo P180Q coupe 


with a large American engine - irmitfag side c hanged direction, 
and' automatic transmission. It could not affor d to d evelop a 
“A difficult car to quahtffy ,” new engine and opted instead 
say s Coys’ Guide. “Bags of to buy-in a mas sive 5.1-ntee 
quality, sparkling performance . Chrysler V8 with automatic 
for their various production - transmission. • . ■ 
years and a certain elegance. The pre-1960 Bristois - raju- 
On paper, they should be a ' ears to the later cars broaa- 
nrast. In. reality, they - remain swords - appear rarely at auc- 
extremriy good value.* ■' \ • tkms but are sometimes for 
There are, Ten fact, two tfis- sale at the Ke nsington 
tinct kinds bf Bristol From Street, London, premises of 
1947 to 1962;.’fhefr.-ancojBtry Bristol Showrooms. Paces are 
could. ^ be. traced to pre-war quite moderate for cars of such 
BMWs with twchUtre, shwylin- elegance. . " ' . ; 

der engineS-and One of the rare 402 co nve rt- 

namfc bodies fas -^roa would fates fa favourite of Hollywood 
expect of a car made by an ' stars early in the 1950s) might 
aircraft compa ny . You could,' seflte £35J)0^£40,000ifmvmy 
ina way, hare called the. Bris-: good coridftion. But Christie s 
tol .a. British Sari) became the ' consultant, Nick Baldwin, writ- 
Swedish aircrafr-makeri .also tog recently in Antique Collec- 
di versified into car ma&ufac- Jor, reckoned that £10.000 
tore). - ;*•' - : would still buy an early Bristol 

In 1960, the. Bristol : Aqrp- .. in good order. One needing res- 
plane Company merged with taxation might cost only half 
HawkBT&ddetey mid the par- that. - • 

and estate, it says:* A ear to Queens Gate Mews, SW7 5QJ, 

watch for . amaxingiy - teL OX-823-7124) that bine-chip 
dvfltoed classics tint could collectable cars have 

very well becmiM future out-performed almost all other 

celebrities.- - . - < i nve s tm e n ts over the years. 

-Lastwaek, a 80-year-aId . . This was likely to hare 

P1800 was knpeked down for jr mate* repercussions on values, 
£42JW0 at Coys' first auctiem; especially at the top cud of 
this year. Kind been owned the market, with a knock-on • 
by actor Roger Homand was^ effect lower down, 
need as his personal trarngnat . Pattinson adds: *We have, 

in The Saint TV Series. . ^wMdBtenrty wnurf 

The estimated sale figure •: against investment in cars 
was about which with tiie aim of purely 

shows what the “cult” label ; abort-term gains. -=. 
does tea carts value. -This would ultimately lead 

Jeffrey Patthwnn, chairman. . to turning the old ear world 
and chief executive of Core into the sort of unpredictable 

of Kensington, says in tte : . gamble ... of the stock 

Guide (£35 from Coys, 2A market. 0 


Queens Gate Mews, SW7 5QJ, 
teL 01-823-7124) that tdue-chip 
odteetabte cars have 

out-performed almost aB other 

investments over the years. - 
This was likely to hare 
nmfarxeperotifislons on values, 
especially at the top end of 
the market, with a knock-on - 
effect lower down. 

Pattinsen adds: “We have, 

■ ho weve r, consistently warned 
against investment in cars 
with the aim of purely 
sbort-tenn gains, — • 

“This would ultimately lead 
to turning the rid ear void - 
into the sort of unpredictable 
gamble ... of the stock 
market 0 - 




TWa Jaguar E-iypa BgbtwdgM-was one ot favae anSared lorto U fam M h o or rac e In 19S3.fr 
was damaged mnroly whan B h* straw bales but was pfaadMd up and finished nMh, winning 
Badass. Restored fully. It waa soM by Coya-of Kanstaotaa la London Iasi weak for £1,075,000. 


CLASSIC CARS 



ASTON 
MARTIN V8 
SALOON 

Winchester blue; First 
registered on 23.8.85, 
with 63,000 miles, 
£49,950. 

Phase contact Mr T 
Labrook daring office hens 


asm Barnato Brooks 

sfW- 

Xinanff*tfiwcanar4Damrvalia«aBa(BirBnUnIUlawfx«> 

1969 AC ACE. flnd/B m rfc . Jot BiDy nut a c n d . A mn«p» oppoctnrity to m 


Jaguar XK160 Bauftrtae. WUtama. TUs »aj an and darintia rl a aalt fa fa 


fVarari 400 C e l n ri a. Miy^ AprirfM ^irim a n wittWOjllMiii l li a iii wal ly 
it* MB avnsn and fkdl aarrioa falatsBy. 

■J>|MrEh«BwJiUaO MlHMi Hharlit mallt«aaBt i M *i6aiiwL. 
h«B>wi«»lMdaad Mnd to MaJ ^ a fi Vt« alv th«Wiaidtrfmhh 
OWfiscan. 

Jtecaar 3.4 Kart: 1 Xafiga BtaaXhw- TOa ten, JariaHa car net la m 

Bead car. bat with appartaaUiM fia Mstaic campetitka. 

Aaon Martin DBg. B to ffcfS fa ffc . Hd« maanal carta pnrnntuf aatotalhr ori g fn a l — d _ 
- Teb- (0780) 783992 




BLUE CHIP 
INVESTMENT 

1948 COOPER PORD 
LRVSTHLL 1498CC 
SPORTS RRCINS 
COUPE CROSS IS 
NO 5.15.48. 

Ibis onlqua car Is an IBOB BOEB aU all bills from bln eatf shea 
are available. The body Is bg Peels of Klagsten. Tbs Lagstoll 
aaglae (bill fram Caspar & Legstalls) gluas 75 BSP. Tbe 
mechanics ora saperb and malgbt onlg 14 CIlfT. Tbe car is Derg 
fast. Tbe body Is at present being re spraged. There Is no ether 
like It la tbe world. Tel: 8742-343959 or 0836-758358. 
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Lambert ds 

Foster 

CABS ASK MAXING BK 11 XR PRICES AT IBB RIGHT AUCTION 




BBMihHa OncTon IMt 
IMS AM, TA 14 Salon 
USUQIOISB 
K» Caraato Sokm*T 




AUIBODCDmodezzr graud- 
master chess is conducted at 
a high technical level, the 
games that most impress the 
amateur public are still 
old-style king's ride attacks 

and amo rt ta ptim] fhriahfls 

But a quick win implies an 
early nristake by the loser, and 
modem brilliancies are more 
the province of run-of-the-mill 


HOOPER 



KOIXS-SOTCECAMAkGUE 
OrigbnQr coasnMaead for tfca Gonaaot at Bibala 
UtHndIMn 


ARLINGTON AUCTIONS LTD 
CLASSIC AND COLLECTORS CAR AUCTION 

LOriDOM SriTcK'NATiON'AL CLASSiC CAR SHOW 
ALEXAMCPA -a LhCE 
EVET.iNGS FSIDAY 91 h AND IClh f.'ARCH 
Ir.cVjdir.g 

Gontlov Si cc.--, variable. JAG XKTSC - DHC.i F.H.C. Auslin Haclc-ys 
MV. i ll 3 III. KciA Pcyca Pha-i!cm Cpon ToLitar and many mora. 

ILLUSTRATED 2 DAY CATOL3UE £12 


Pl0a;c Tel: <0273) 595932 Fax: <Ci27o) 570232 
of v.-r.le to: Kiag;'on V.'hcft. S.Hcieham- By-Sc-a. v.’.Suise.x. EM4 eRG 


Balls Royce SOver Cloud HI Convertible Dark Bine, 
Blue BoctL Beige Interior. Late af History. 

. Phone 023066453 Bedfordshire 


HAMPSON 

100 MMsmamsBBt cars ran sale 

at Snrope’s Largest daaalc Showroom 

67 AMH&faflai 066 VclaDlB. Sap. £179,000 S3 Farad WS CIS 13^)00 cAc Am am 
O DB4 Mk-Wna^B SSSflOO 7*E9pVUIlMila>VflHiilh.|BgO 

38 AC Dmflw6MmtiTl L 6l <£39j000 (TBWaUiw teB99» 

63 AC COBBA 389X149^00 S3J*a»rXX140U«a taOMJOS 

<SBc»g«iyS2. O i mh—iul D 6 IO3L0D0 t* Mmut« Oag.ifaa£mW 

»HMWZI&tgearwn«iiabjrm«P 33JK?J2S ? «rttX15 1 Ji» 

WH««iPaaiM.a gj o o o e fc a aasjm 


■ A I 1 w I. I'lT I 


‘ Stop Pnas: TIE HM4PSON AUCTION: Apd 7th ' 



CALL FOR OUR STOCK 
UST DETAILS 

ASTON MARTO; ALFA RObEO* 
FACEL VEGA; MASE8AT! 
BORAX3UATTROPORTE«S»N 
G; MERCEDES BENZ 
Sl/COUPE/CONVEHTGLE 

Vtaw at our Wan London ahowwonc 
38 LEYGFELO ROAD L0M3ON W13 9JF 
Tit 01-749 8382 Fee 01-70 9454 
MobNaK 0636 708884^239*2 



MOTOR can AOWmMNO CONTINUES 
700AY ON PACE XVL 



Into** BaUhad la Dad( Bao*»a Uda 
Matfuiugkis vdour 
Camlmi VTJXXI km ataea m 
TU» bs bmi&ill^ pacaastcd Cknxigitt la csoelleat 

EBSJOOO Tax Rea (Bxpon) 

£7^X00 TkxJWd OBO 


HOOPER* CO (COACHBUlLDetS) LTD. 
KLftlBEKIfy ROlD ■ I0NDONNW6 7SH 


01-624 SS33 


GURNEY-NUTTING 
AUTOMOBILES LTD 
TEL: 0235 861113 FAX: 0235 834753 

1929 4VaLtr Bentley Vanden Plas Tourer 
1929 Rolls-Royce Phantom 1 Sedanca by Hooper 
1934 Rolls-Royce PI 1 Continental Sedanca by 
Gurney-Nutting 

1954 Bentley *R* type James Young 2 door 
1966 Bentley Sill Continental D/H by M.P.W. 
1934 Rolls-royce Phantom 11 close coupled. 

saloon by HJ. Mulliner 
1939 Ddahaye 135 MS by Pennock 

19 55 Ford Thunder bird = Honda show winner 






TbawnM d angnaartighaBtad Veomario beWmVMl Ma la a BMCpnaoqpatu 
tataanA haa bsan nada. The bodr h all «aaL k k add «RBut MgH&mon. 
Pd ww aa W aMtoehiBaoljilana.OkBMwd daf dh tf aRMp h o n a 

0742 343959 or 0836 758358 


BLUE CHIP 

; MVESTMBfT 

mnakana ofl. similar to 
OnWSre. A vaiy aopMsScaM 
aatqua aapw oar hawing a 
aaMM wtotar obank, Z6 
■M Injactton angina A 
wn nw . iximi».Th>riv 
baumquataatmnndlMkMto 
nala tf* mpab vay m 

S Oka la a BMCpnaobpabul no 


International WMsto fi ratiiff 
than tiie super-stars of the 
world top 20. 

Team diesa, with wider 
disparities in strength than 
most individual events, is a 
p mtifir fi eld for. miniatures 
and the recent European team 
event in Haifa, Israel, was no . 
exception. • 

Both tide week's ramwi 
feature unusual and poor ! « 
opening plans by the losers, . 
and the widespread availability 
of computerised opening data 
means that such passive, .. . 

(fabious ideas normally are 
drieated by wril-primed ■ 
opponents. 

I hare often advised 
improving and serious pteyera 
to keep abreast of theoretical 
changes, and the best way to 
do so is a copy of Botsford 
Chess Ctoentoffs (second 
editfon) by Kasparov and 
Keene, coupled with a . 
subscription to tiie six-monthly 
Chess Informa nt whom . . 
grandmasters comment 
on hundreds of recent 

Intel HfllMMitf l nmao ■M i* n 


arranged according to 
o pening s. 

Informant is available fr om 


Road, Sutton Coldfield, West 
Midlands B73 6AZ(teL 
Q21-3S4-2S38) or from British 

Chess Magazine, 9 Market 
Strert, St Leonards on Sea, 

East Sussex (0424-424-009) at 
around SUL50 post-free. 

White: Mokry(Czech)- 
Black: Aziandi (Italy). 

Petraff Defence (Haifa 1969%. 

I e4e5 S Nfa MB 3 d4. 

Chess fasbkm has swung 
over the years between tills 
pawn advance and tiie capture 

3 NxeS, which is preferred now 

fono w ingNigCi Shorts wins . 
over Salov and Tizmnan during 
1989. 

3 wNxe4 4 BdS d5 5 NKeS 
Be7? 

A natural move, hut it gives 
Black a restricted defence and 
is inferior to Bd& (playable) 
or Nd7 (best). 

6 c4 NfB 7 (M) 0-0 8 Nc3 
cS 9 Bel dxc4? . 

Setting up bis own'downfall; 
Be6 is a better chance.-. 

10 Bxc4 Nbd7 U Nxf7I Exf7 
12Qb3Nd5. 

Probably only now d9d Blade 
see that the normal reply 12 
— Q&i&xefatedby 13.Bxf7> . - 
Qxfr 14Rse7. • 


13Nxd5Bd614Ne7+! 

Rarigns. 

Because 14 _ Bxe7 15 Bxf7+ 
Kh8 16 BgS! is hopriess far 
Black. 

White: Efagom<DSSRX 

Black: Pandovos (Greece). 

Queen's Gambit Declined 
(Haifa 1989). 

ld4Nf62M3e63c4d64 
Nc3 Be7 5 BgS 0-0 6 Qc2 h6? 

As in the previous g»nn» t 
Black gets into trouble because 
he chooses mores which look 
sound on general principles 
but happen to be provenly bad 
in the particular contexts Here 
the best is 6 _ Nad 7 a3 cS. 

7 BxfGBxfB 8 0-0-0 c6? . 

- Experience slums that 
White's attack - queen’s idd e - 
cas tli n g and a king's rfd e pawn 
rush - develops very fast 


so the active c5 is now 
essential. 

9 e4 dxo4 10 Bxc4 b5 11 Be2 
12 g4l Rd8 13 e5 Be7 14 
gS hxgS 15 Bhgl Nd7. 

Black cannot hold his extra 
pawn because if fa 16 exfB gx£B 

17Qg6+. obaio 

16 NxgS NEB 17 Qe4 Bd7 18 

Nxf7lKaf719Ksg7+lSi7 
MRgl+ Resigns. 

White's brilliancy forces. .. 
mate after 20 Kf? 21 Bh5+ 
or 20 _‘Kh8 21 Qg4. 

PROBLEM No. 811 



® I g h 


White mates in three moves 

*SS£S® 

easy enough, withW^S a 

gu^up and the black king 
^Wedcm toe edge of 
“■“4. But it dribated semal 

at a Russian fniiran— 


an eccrilfflrt sqJvjS^J^ 8 “ 
AsusuaL White nwresun 

to promote if 


Leonard 

r 
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The fatal charm 
of Lebanon 

Edward Mortimer on a vivid account of strife 
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ROBERT FISK is one of the 
outstanding reporters of this 
generation. As a war corre- 
spondent he is unrivalled, at 
any rate In Britain. He made 
his name in the early 1370a as 
The Times correspondent In 
Northern Ireland, where he fre- 
quently got up the noee of the 
British Army; th en transferred 
to the foreign stop and, after a 
year in Portugal and Spain, 
was appointed East cor- 

respondent in the summer of 
1976. 

The Lebanese civil war - 
then only a year old - was at 
its height and the Syrian army 
was just about to intervene. 
The previous correspondent 
had had to be withdrawn in a 
hurry when his wife t hrea t- 
ened to leave him if he stayed 
any longer in Beirut. It no lon- 
ger seemed a sensible pfor^ to 
base a correspondent, and I - 
as London-based Middle 
specialist - advised that Fisk 
take up residence in Cairo. But 
Fisk soon discovered that Leb- 
anon was where he wanted to 
be. Not only was most of the 
“action" there: the absence of 
an effective state allowed pri- 
vate enterprise to flourish, hi 
Cairo he wasted boors queuing 
for bits of paper in government 
offi ces and state-owned banks. 
Zn Beirut, even at the height of 
the fighting, he could cash a 
cheque an New York in five 
minutes. 

Even though be had hardly 
known the country in its hal- 
cyon days before 1975 Fisk; 
soon fell for Lebanon's fatal 
charm, which in thi« book he 
likens to “being bitten by a 
beautiful dragonfly whose 
wings were of such splendour 
that the victim did not even 
feel. the nip in the flesh." 
Though he has covered many 
other stories, from Af ghanistan 
to Ethiopia, he keeps on com- 
ing back tO T^ihawnn, chrantri- 

ing all its successive and ever- 


PITY THE NATION: 
LEBANON AT WAR 
by Robert Fisk 

Andrt Deutsch £1733. 662 page* 

worsening ordeals. ~ 

His special jtadkfntntde is 
the vivid, even lurid, descrip- 
tion of the physical effects of 
extreme violence. Now he has 
put it all together In one enor- 
mous book, readers are going 
to need strong stomachs as 
well as considerable etnmlnn 
Fisk's Lebanon should be 
illustrated by Hieronymus 
Bosch; with some help from 
Francis Bacon. People’s faces 
“slop off on to the mad.” Doc- 
tors have to shave the burning 
hair off shell-fire victims 
“before picking out the white 
phosphorus from their flesh.” 
Corpses after bombing raids 
are found piled on top of each 
other in a school basement, or 
“emerge from the rubble flat- 
tened into huge shadows, their 
bodies only an inch or two 
thick, their beads broken open 
like eggs," Flies “throb over 
the tom intestines" of a cas- 
trated massacre victim. 

And so an ad nauseam - not 
that it TWTH«h of this M nd 
of thing to induce nausea. 
Indeed, Fisk often refers to 
himself or his journalistic col- 
leagues "retching” at the sight 
and smefi of so many cogmses. 

The whole central sertinn of 
the. book is devoted to the 
Israeli invasion of 1982 and its 
immediate aftermath, the 
Sabra-Chatila massacre. Flak is 
careful to record that the inva- 
sion was welcomed at first by 
many Lebanese - Moslem as 
well as Christian - and that it 
was preceded by the destruc- 
tion of the Syrian city of Hama 
in fighting between Syrian gov- 
ernment forces and the Moo- 
tern Brotherhood, which may 
have involved an even higher 


death toll and which he was 
Ota only Journalist to witness 
and report at first hand. 

He also makes the point that 
the Palestinians often brought 
down destruction on civilian 
targets, including hospitals, by 
placing anti-aircraft guns in 
their vicinity. Nonetheless he 
sees the invasion as having 
marked a decisive phase in the 
Lebanese conflict, both 
because of the scale and 
destruction and suffering It 
rawqyd and because of the dis- 
integration of Lebanese society 
which followed it 

Up to then the war had been 
Twwhiiv about the Palestinians, 
with (broadly) Christians 
against them and Moslems for 
them. But Israel’s introduction 

Of Phalanglst mflttlji wym Into 

the Chouf set off a bitter sec- 
tarian war between Drnze and 
Maronites, while her attempt 
to control the Sooth through a 
network of ad hoc m ilitias, 
informers and protection rack- 
ets produced a bitterly radical- 
ised Shiite population and 
eventually a battle between 
pro-Iranian and Syrian backed 

SMiyy fnrHnrm 

Meanwhile four NATO pow- 
ers were dragged in in Israel's 
wake, and two of them - 
France the US — p»M a 
heavy price at the hands of 
Shiite suicide bombers. Even- 
tually all Westerners became 
the target of Shiite anger, 
inr-inriiTty Fisk's close. friend 
Terry Anderson, the AP 
bureau chief; who next month 
imfU Vi WVriy to emwplwtw his 
fifth year as a hostage. His 
story, and the personal 
anguish it caused to the 
author, gives a Strong sense of 
purpose to tile eforfug chapters 
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One of the d raw in gs made at the deathbed 
of the author of Goodbye to Berlin and 
published In Last Draftings of Christopher 
/ sherwood bv his Wofonv comnanion Don 
Bachardy (Faber A Faber £25. 00). Som e may 
say that to make public these h o r ri fying 
pictures of the novelist in the days before 
his death are an intolerable exposure of the 
private sdL Bat for Isherwood the private 
seif was also the public self. The book is in 


that sense consistent with the rest of his work. 
There are pages Included of a journal Bachardy 
wrote at the time, and comments by John 
Bussell and Stephen Spender. 

Isherwood died in January 1988. A selection 

nf hfa li r l Hup* Iwyjiw f b ff** mwl«» 

the title Where Joy Besides, edited by Don 
Bachardy and James P White with an 
introduction by Gore Vidal (Methuen £1&99, 
415 pages). ACL 


Aftermath of war 


Ail in all, it is an i mpres s ive 
personal narrative of a collec- 
tive tragedy — offering, 
little hope of a solutVm in the 
near future. 


Fiction 
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BOMBAY FROM the eye-level 
of an adnlt who is four foot 
talk this first novel has, not 
surprisingly, a new slant on 
everything it looks at - : 

Partly a very funny, very 
moving account of Parses fam- 
ily life, with parents, sister, 
neighbours, relati ves, a n d the 
-.narrator. Brit, and partly Brit’s 
* story as he confronts the world 
outside. Trying to Grow is 
unfLaggingly good company. 
Osteogenesis imperfecta weans 
lack of growth and bones 
which keep breaking, so the 
ni ckname (in spite of Brit’s 
father's objection that “you 
don't call a Mongol kid Mong”) 
stands for brittle. In the eccen- 
tric, volatile, loving household 
he grows up independent, sexu- 
ally lively, and pretty nifty 
with, his wheelchair. His par- 
ents feed Him books and educa- 
tion. And his mind flowers. 

But with the onset of adoles- 
cence his extreme "otherness,” 
purely physical though it is, 
comes home to him. What does 
the flowering mind do in a 
body like Brit’s? The radiantly 
« beautiful Cyrus, Brit's first 
mafo friend, makes him think 
briefly that he must be homo- 
sexual. Until Cyrus’s also beau- 
tiful girlfriend Amy persuades 

him he isn’t So ho w to balance 
mind end body, spirit and pref- 
erence? 

As with many life stories 
(fact or fiction) the chfid’s eye 
view is the more attractive and 
accessible. What domestic 
charm, what warmth, what 
adult understanding of a hand- 
icapped child, and ditto the 
child 's of his parents’ dilem- 
mas, all bathed in Bombay 
light and tickled by the dotty 
behaviour of the e x t e n d e d fam - 
ily. The adult story, more com- 
plicated and less concentrated, 
is, not surprisingly, less sue* 


TRYING TO GROW 
t- byFirdans Kanga 

: Bloomebvry 113 39. 242 papa 

THE OTHER ~ 
OCCUPANT 
by Peter Bensoe 

UaanftUsn £1235. 168 page* 

HOWLING AT THE 
MOON 

by Peter Sayar 

Constable £1035, 174 pages 

cessfuL Outride the cluttered 
flat, furnished with Victorians, 
are aidless possibilities, harder 
to deal with. As there must be 
for this extraordinarily fluent 
young novelist, who is ftmny 
about heartbreak, tenderly 
erotic and so foil of life his 
writing glows with promise. 

The Other Occupant of the 
title is cancer. Unexpected and 
lethal, it arrives at a bouse in 
Dorset where Marjorie, aged 82, 
is sent home after tests to die. 
With her is Greg, the narrator, 
a young man she has hired for 
a week to help with garden 
chores. As he takes over r* 
lear ning about friendship, the 
complexities of the past, Pain 
and the human spirit, love and 
its unexpected ways, the Joys 
of driving an Alfa, the silence 
of the countryside - that week 
stretches out to encompass 
Marjorie’s last days. 

Greg writes with- stylistic 
simplicity, very readably; at 
first one is hilled into mistak- 
ing his m*nn<g for bald real- 
ism. Not a bit of ft. Layers and 
crevices, gaps and fissures as 
important as what is said, all 
add up to a short novel of 
power and persuasiveness, 
about people who count end 


fadtep which are memorable; 
in i» it Vity en to t k m ai ^iitten , 
it doesn't pot a foot , wrong; it’s 
gpareeness and lack of descrip- 
tive emphasis being exactly 
what is needed. Cancer and 
death, rural violence, sadness 
and long term regret might 
seem depressing subjects. 
Again, not a hat of ft. What 
counts is their t reatment and 
wh at ring s throu gh th e b ook Is 
the triumph of a numan spirit. 

Bnt Howling at the Moon, 
about the gradual onset of 
madness, is depressing, and 
again this effect lies not in the 
subject but in its treatment. In 
all its people, mad or sane, the 
human spirit flickers feebly, 
and those left on the Shores of 
sanity seem almost as bereft of 
pnin» anH iti gnfty M the cen- 
tral sad figure left staring into 
space. 

Michael, a working class 
graphic artist, has married 
Susan, daughter of a rinh busi- 
nessman, They drift apart, be 
becoming obsessed with the 
idea that She has a lover, spy- 
ing on her at work and at 
home. A violent ending puts 
him away and Susan back in 
her mother's comfortable, 
dreary home, visiting regu- 
lariv. twiktno to fUptvto 

Paul Sayer won the Whit- 
bread Prize with his first novel 
The Comforts of Madness. Once 
a psychiatric nurse, he obvi- 
ously knows the stages of delu- 
sion and- obsession, and 
describes them accurately. Bnt 
this second novel lacks power 
and creativity. In the sense 
that matters ft is artistically 
and emotionally downbeat, 
gloomy, unsatisfying. 

Isabel Quigly 


WHO WAS it said the 
following of whom: "She is 
merely acclimatising herself, 
in accordance with natural 
law, like an animal which 
changes its coat for the winter. 

Thousands of people like 

are acclimatising themselves. 
After all, whatever gov ernm ent 
ia in power, they are doomed to 
live in this town." ? Weil, did 
yon rat it? Yes, Isherwood. of 
his landlady, at the end of 
Goodbye To Berlin in 1939. 

Mr fasyvoo did eventually go 
back to Berlin after the war. 
He discovered that FrL Sbroe- 
der .was still alive and he wrote 
a short new spaper article 
describing his return. It was 
his fellow expatriate in Amer- 
ica . W H Auden who went to 
Germany before the war was 
officially over to make a tour 
at a number .of German cities 
which had been prime targets 
for bombing by the Allies. This 
tour was at the behest of the 
Pentagon for PSSBS ( US Stra- 
tegic Bo mbin g Survey). Auden 
was given a uniform in the US 
Army and the courtesy, rank of 
major, with the brief of inter- 
viewing a cross-section of the 
civilian population to discover 
their reactions to the bo mbing . 

Auden’s knowledge of Ger- 
many before the war was 
thonght to make him espe- 
cially well qualified for this 
task. Before he l e ft in Aoril 
1945, Auden explained to the 
Pentagon that there was an 
English writer living in New 
York who was even better 
qualified to be a Bombing Ana- 
lyst He had a German-speak- 
ing wife and had been earning 
his firing by translating books 
and plays from the German. 
This was James Stem, whose 
moving account of this period. 
The Hidden Damage, appears 
in Britain for the first time. 

• Stem, now in his eighties, is 
the least famous of the writers 
in the Auden circle, but one of 
the most highly regarded 
within that rirria. This reissue 
carries an introduction by 
Stephen Spender, who calls it 
“a sentimental Journey” of a 
grim kind. Stan, the son of an 
Bn gBah cavalry wtffew ari d an 


THE HIDDEN DAMAGE 

by James Stern 

Chelsea Press £1735. 371 pages 

irMt mother, escaped from a 
Job in the family hank before 
the war, to live in Europe as a 
writer. Apart from this book, 
his output of original work has 
consisted only of two or three 
volumes of short stories of 
which The Man Who was 
Looed is the best known. That 
story, like several others, ia set 
in South Africa. Stern also 
worked as a farmer in in the 
days of tiie British South Afri- 
can Police. He depicts them 
with the same clarity that 
Orwell wrote about their coun- 
terparts in Burma. 

Like Orwell. Stem spent 
some time during the pre-war 
Depression among coal-miners 
and the unemployed, in Derby- 
shire and South Wales. His 
descriptions of their efforts at 
subsistence, published in Pen- 
guin New Writing, yield noth- 
ing in vividness when com- 
pared with the more famous 
accounts by Orwell. His work 
benefits from the objectivity of 
the I-Am-a-Camera school of 
writing. 

' Stem’s skill at a kind of 
reflective reportage really 
comes into its own in this sec- 
ond world war book. It was 
originally going to be a joint 
work with Auden but, happily 
we feeL Auden lost interest in 
the project as soon as they 
returned to New York, leaving 
Stem to make something 
deeply personal out of it. 

The territory was Germany 
in the immediate aftermath of 
defeat, devastated not only by 
four yearn of Allied Bombing 
but also by the trail of destruc- 
tion left by the SS in final 
retreat; many vital bridges and 
and roads destroyed. Stem, 
who bad been to Sandhurst in 
his youth, put on bis American 
officer’s uniform, and mucked 
in with his colleagues. They 
went on bumpy rides in their 
jeeps from Darmstadt. Stutt- 
gart, Munich. Kempten, 
Nuremberg and Frankfurt, 


Get the dope 
on the Mob 

Alan Friedman looks at the Mafia 


observing cities completely 
fiattenpH by s a t u r at ion bomb- 
ing and w»idnrting hundreds 
of interviews with the survi- 
vors. 

Stem sets down some of 
these: with, for example, a hos- 
pital nurse still a confirmed 
Nazi or a girl who worked for 
the Lullwaffe and was nearly 
starved to death when rations 
were short. One respondent 
said that food would become 
cheaper and conditions 
improve when the Jews 
returned from America! Many 
suffered from hearing loss 
• caused by .the bombing, and 
many o ther s suffered -from it 
when the question of German 
guilt was raised. There was 
widespread resentment at the 
bungfings of the Nazi High 
Command. 

Some of the cities were 
Maces where Stem had lived 
before the war, and the most 
memorable parts of the book 
are his discovery that a few of 
his old acquaintances are still 
alive, and firing in the same 
houses. “After all whatever 
government is in power they 
are doomed to live in this 
town." His reunions with them 
prompt some vivid writing. He 
studies their faces and reads 
there the horrors of the inter- 
vening years. He. hears always 
of sons missing or killed. A 
f»h«Ti<»w remark by the daug ht e r 
of a doctor, an old friend in 
Frankfurt, indicates that 
beneath the surface attitudes 
have still not changed. A figh- 
ter note comes in the sectiros 
devoted to fife in the mess; a 
cordon bleu cook is coopted, 
under whose magic touch pow- 
dered egg suppers alternate 
with heavy dinners of dump- 
lings and chocolate cake. A 
form where they make cheese 
in vast quantities prorides a 
welcome day out. 

While the question of Ger- 
man reunification ia being 
urgently debated this is a 
timely reprint Its impact now 
in Britain is likely to be as 
great as when it first appeared 
in America in 1947. 

Anthony Curtis 


THE STRUGGLE against the 
Hydra-headed evil of the Sicil- 
ian Mafia is hanfly a new sub- 
ject; indeed for many law 
enforcers. iouro&Usts aca- 
demics on both sides of the 
Atlantic it would seem that 
there is little new to be said 
about the Palermo- based 
or ganisation a rri its collabora- 
tors in the American Cosa Nos- 
tra. 

In the Bush Administration’s 
so«aUed “war on drugs” the 
focus of interest in recent 
months has shifted notably 
over to the Colombian drag 
lords of the Medellin cartel and 
to grandstanding actions such 
as foe President’s rather feeble 
recent "summit" meeting with 
three Latin American leaders. 
But this obsession with the 
Colombians is at best only a 
partial solution to the problmn, 
as Claire Sterling makes clear 
in her detailed and npto-date 
new tome on the global drug 
power of the Mafia. 

The sad truth is that the 
“Pizza Connection” trial in 
New York and the "nuud-trial" 
of 464 mafioso in Palermo - 
the two major judicial attacks 
of the 1980s - served mainly 
as a history lesson in under- 
standing toe structure and 
growth of the Mafia as a well 
integrated multinational corpo- 
ration, with Its modem heroin 
labs, its electronic transfer of 
funds, its billions of dollars of 
annual revenues and Its abQtty 
to corrupt a good number of 
Italian politicians. 

These trials, and the heroic 
work of prosecutors snch as 
Judge Giovanni Falcone in Pal- 
ermo and Rudolph Giuliani in 
New York, did little, however, 
to stop the international crime 
syndicate that is known geneti- 
cally as the Mafia. Even as 
some of its bosses have been 
sent to prison (frequently to 
run international drug traffick- 
ing operations from the com- 
fort of their cells) the Palermo- 
directed Mafia has been 
expanding its activities from 
Istanbul to Brookyln to Lon- 
don, Montreal, Caracas, Rio, 
Bangkok, Sofia and beyond. 

As recently as 1968 the Sicil- 
ians, who are described by 
Sterling as being for more pow- 
erful tfrgn their American sur- 
rogates, began laying the 
groundwork for an even bigger 
trade that seems destined to 
take full advantage of both the 
coming liberalisation of 
Europe's Internal financial 
markets anil the gro w ing pros?, 
parity of young Europeans. In 


MAFIA: THE LONG 
REACH OF THE 
INTERNATIONAL 
SICILIAN MAFIA 
by Claire Sterling 

Banish Hamilton £1539. 384 
pages 

the US heroin sells for four 
times the price in Italy. 
Cocaine sells for four times as 
much in Italy as in the US. One 
hardly needs to be an arbitrage 
expert to understand why the 
Sicilian Mafia, with its excel- 
lent distribution channels in 
Western Europe, should be 
keen to take cocaine in pay- 
ment for the heroin it delivers 
to toe US. For the Mafia, 
"Europe 1992" is nothing less 
than a golden opportunity. 

Sterling is a controversial 
and determined writer, an 
American journalist who has 
lived in Tuscany for many 
years. Her latest effort is the 
fruit of five years at research 
and ft is rich in material for 
anyone who wishes to under- 
stand the mechanisms of the 
Mafia, the division of labours 
between the Men of Honour of 

SWly ftrui thaii* Amprlnan iwm. 

ins. 

The book also paints a 
depressingly accurate portrait 
of the frustrated heroes of the 
US and Italian judiciary and 
police, who never quite get the 
resources they require. The 
hook's wmtn failing is that it 
appears at times to be a dis- 
jointed narrative, as though 
the wealth of material some- 
how overwhelmed Ms Ster- 
ling's editors, who made too 
many cuts and then foiled to 
give the novice reader a suffi- 
cient "exe c u tiv e summary." 

The hook is nonetheless 
every bit as serious as its 
deadly subject and among its 

iwi r ita ia tm> riariim manner in 
which Sterling goes into the 
political dimension, from the 
active role played by Sicilian 
politicians to the casual 
manner of Prime Minister 
Giulio Andreotti. who depends 
for a quarter of his electoral 
and financial support on a 
Palermo politician who has 
been cited 163 times by Italy’s 
anti-mafia commission, 
Andreotti , a Teflon-politician 
if ever there was one, has got 
himself off the hodk many a 
tim* by rounding on Us critics. 
His friends and political 
associates in ..Palermo are 
devastated, by this book. 


Blurred portrait 


TO PAINT the portrait of a 
country’s decade, even one 
apparently so selfoontained as 
Britain In toe Eighties (the 
subtitle of this book). Is an 
ambitions undertaking. It 
requires the artist to erect a 
framework, to present a 
hypothesis, and to force a syn- 
thesis on a mass of discon- 
nected events, places and peo- 
ple. Even if he or she has no 
political axe to grind, it is hard 
to see how the job can be done 
without a point of view - or 
even a smattering of prejudice. 

Linda Christmas opens with 
the declaration that she carries 
no political baggage. More’s 
the pity, ft allows her to tour 
the country with an open 
mind, but it is the open mind 
of the Islington dinner-party 
hostess who has foiled to come 
to any conclusion about toe 
issues of the day. It allows her 
to practise her considerable 
skins as an observer, but bar 
observations do not point us in 
any direction. 

The result is a photograph 
album of a Journey, a collec- 
tion of newspaper articles, 
rather than a book. Where the 
picture is the point of the story 
her stream of reportage works 
well, especially in the account 
of her visit to Northern 
Ireland. But it also in c l u des a 


CHOPPING DOWN THE 
CHERRY TREES 
by Linds Chri stm as 

Viking £1439. 310 pages 

lot of redundant narrative - 
details of bus journeys, hotels, 
people she meets an the road 
- which distract ns from the 
ti^na of wh chapter. 

Some of the digressions read 
like a child’s ndde to contem- 
porary history, as in toe 
account of the SDP breakaway; 
others are just innocent; and 
some are padefing ; paragraphs 
of quoted speech just tipped 
out of the notebook or tape-re- 
corder onto the printed page. 

The author, who has already 
written a praised book on Aus- 
tralia, has somehow foiled to 
come to grips with her own 
country. Despite all the hard- 
won material at her disposal 
and despite a penetrating eye 
fin phydeal detail, she (or her 
editors) have allowed the paint 
to obliterate the canvas. 

Ultimately unfocussed and 
incondustve~this book is a 
description of Britain in the 
Eighties, certainly. But it can- 
not claim to be a character-re- 
vealing portrait of the times. 

Christian Tyler 


Bishop with a difference 


important announcement 

FOR BUSINESS BOOK READERS AND 
ADVERTISERS 

The FT Review 
of Business Books 

WILL BE LAUNCHED AS A SPECIAL 

tabloid supplement within the 
HNANCIAL TIMES ON FRIDAY 30 MARCH 

ORDER YOUR COPY NOW! 

this replaces the business book report 

PREVIOUSLY SCHEDULED FOR 
3 MARCH IN THE WEEKEND F.T. 

FOR FULL DETAILS PLEASE telephone 
CATRIONA JAMIESON ON 01-407 5758 


THE MOST famous Mo ntefiore 
was called Moses and lived foe 
a hundred years from 1784 to 
1884. He was a Sephardi Jew 
and did more to help Jews 
become accepted within the 
English business and social 
establishment *h«n any-one 
else. As John Peart-Bums puts 
it he was “fortunate to become 
acquainted with the young 
Princess Victoria ..." Moses 
was exceptionally hard-work- 
ing and magnificently philan- 
thropic. His great-great-great 
nephew. Bishop Hugh Monte- 
flare, took bis portrait with 
him to whatever study be 
inhabited . 

Reading this long and 
detailed biography one has an 
only occasional sense of the 
bishop's Jewish roots. Whether 
thin is a proper reflection of 
the author ft is hard to judge. 
Montefiore’s conversion to 
Christianity was early — he 
was only sixteen — and spec- 
tacular. He was sitting in his 
stndy at Rugby feehng ratter 
low when he saw a distent fig- 
ure in white whom he instinc- 
tively knew to be Jesus. The , 
figure said, "Follow me." As 


BISHOP HUGH 
MONTEFIORE 
by John S, Peart-Bums 

Quartet Books £1830. 364 pages 

Montefiore commented later, 
"In the morning I was a Jew 
and by the evening I had 
become a Christian as wefl.” 

He survived the shock this 
decision caused among his 
family and went on to become 
a priest. Meanwhile, he had 
gained a First in Theology, 
fought in India and married 
the daughter of a Presbyterian 
minister. He seemed to be par- 
ticularly well suited to help the 
church face modem We. Which 
he did for some years. 

However, in 1967 he had toe 
bad-hick to be picked up and 
thoroughly shaken around by 
the press after a speech he 
made on the subject of Christ's 
humanity. In the cool light of 
twenty-odd years on and read- 
ing the actual excerpt, it is 
clear that he was not suggest- 
ing that Christ was positively 
homosexual but that he could 
have been the kind of man for 


whom woman held no attrac- 
tion. But even so, it was seen 
as an unnecessary exercise of 
the hrmgfrmftfl q and did him 
much harm. Nevertheless it 
was also an egression of his 
constant search to reach a 
closer understanding of Jesus 
and thus the faith he had 
espoused, ft also illustrates the 
impulsiveness which seems to 
have been both admired, but 
also feared, by his church. 

On matters of dogma, he was 
generally in favour of change, 
coming down early on the side 
of female ordination and 
chnrch remarriage after 
divorce but, at heart, he 
remained a traditionalist. Ills 
ministries at Galus and Gon- 
vflle College and Great St 
Mary’s, Cambridge. Kingston 
and Birmingham all seem to 
have been notable fin: his enor- 
mous enthusiasm in many 
areas. Yet for every word of 
applause, there fa a note of 
caution, as if this man’s per- 
sonality was almost too much 
for toe church whose cause he 
had espoused. 

Rachel BUUngton 
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Goodbye to Berry Street 

William Packer mourns the closure of the Space Studios, Clerkenwell 

U NLIKE MY musical colleagues, where the hard economic effort of return 

it is not often that I write about per square toot is the same. The many is and holograms to be seen be sides t he roe 
a show that is over almost that so oft en it w as the artists, with Space itahle Aste _the painti^yt 

before it opens, but this is a the co-operative pioneer, who, seeing the may take your^pk*. framtfae 


U NI .IKE MY musical colleagues, 
it is not often that I write about 
a show that is over almost 
before it opens, but this is a 
special case. Space Studios at Clerkenwell, 
on the top two floors of an old factory at 8 
Berry Street. ECl, tucked in behind the 
Clerkenwell Road and Old Street cross- 
roads, held their first Open Day in 1979. 
Today, or otherwise by appointment (01 
253 0388), they hold their last for they 
must be out in a fortnight. The Space 
organisation has found another ***» down 
the Lea Bridge Read, but Leyton and Wal- 
thamstow are a for cry from the heart of 
the City. This particular community must 
break up. 

It is a pity that working artists should 
be pushed ever further from the centre. 
The envious eyes may be commercial in 
the City, in Chelsea r esi d ent i al , but every- 




where the hard economic effect of return 
per square foot is the same. The irony is 
that so often it was the artists, with Space 
the co-operative pioneer, who, seeing the 
opportunities such unused properties rep- 
resented in the depressed 1970s, saved 
them for present redevelopment 

The list is long and distinguished of 
artists who have worked at Berry Street 
Ian Breakwell, Carl Hackman, Jon Groom 
and Kevin Sinnott are among them. Brid- 
get Riley «nd Anthony wni also used the 
studio, and the late Victor Willing occu- 
pied the largest space of all until his death 
two years ago. His widow, Paula Rego, 
herself me of the most remarkable paint- 
ers we have In this country, is still there ■ 
and showing a major panting of her hus- 
band’s alongside her own. 

Altogether there are 28 artists taking 
their leave, their work covering a wide 
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‘Bloc,’ 1989, by John Loiter at flowers East 
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range. Today there are sculpture, tapestry 
and holograms to be seen besides the inev- 
itable pamting. As for the painting, you 
may taka your pick, foam the romantic 
abstraction of Colette Morey de Morand, 
the simple, pinched and ambiguous 
grounds of Harry Philfarick and Graca 
Coutmho’s abstruted, allusive Images of 
ynnipnt doors and arches on the one- hand, 
to the widely various figuration of Suz- 
anne O'Driscoll, John Keane and Michael 
Bolder on the other. The fun is as much 
collective as the Intere st is particular. Go. 
★ 

What else is open in the City on a Satur- 
day? Some 50 yards away, at 17 Great 
Sutton Street ECl, Francis Graham-Dlxon 
stays open all week-end. The current show 
is ctf recent paintings and constructions by 
Geoff Rigden (until March 18), all worked 
with an oddly rough and clumsy delicacy. 
The constructions are particularly intrigu- 
ing, abstract assemblages, for the 

most part in shallow relief, that recall in 
their modest and unaffected way a true 
sense of the informal playfulness of 
Picasso. 

Flowers East too, 10 minutes away at 
399 TMrfwiwmd Road E8, Is open all week- 
end, with three shows current In its ample 
spaces (until March 18). Two are impres- 
sive but contrasting shows of works on 
paper, with Trevor Jones’s dark, decep- 
tively simple monoprints and studies 
upstairs, with their blank and roughly 
scrawled screen-like surfaces working qui- 
etly an the imagination, while downstairs, 
Mirfiarf Rothenstetn’s water-colours, and 
especially his exuberant, gaudy wood-cuts, 
engage the eye rather directly. 

The principal space is given to recent 
paintings by John Loker, many of them 
very large canvases indeed. The imagery 
seems familiar, if not quite what it was 
before. Bis ambiguous cubes and cones are 
set in a peculiar, flattened space to make 
their own scale, as though, they might be 
at once a child’s set of highly-coloured 
wooden bricks, and tower blocks and 
pylons in a wide landscape. The colour too 
remains much the same. The develop- 
ments rest in th«> quality uf tbB paldting; 
so much freer and lighter than before, 
wiped and scored with a fine gestural 
expansiveness and ease. There is to it alia 
sense of freshness and enjoyment, as 
though Laker is taking so much less trou- 
ble with it, which is not meant at all as an 
insult 
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A VISIT to La Scala 
can renew the faith 
of any lover of Verdi 
Although the com* 
poser did not always enjoy 
happy relations with the thea- 
tre, it remains his artistic 
home. More often than not one 
of bis operas opens the season 
and if the standard of the per- 
formance does not live up to 
expectations, wounded Italian 
pride will soon make its feel- 
ings known . 

It was here that Verdi began 
and ended his career. From 
Oberto to Folstaff, both pre- 
miered at La Scala, the journey 
was to take 54 years and no 
less than 26 operas. But not 
until the 1970s, when Philips 
pioneered a series of record- 
ings, did the lesser-known 
early works start to gain the 
wider currency they deserve. 

Those eight sets have now 
been reissued on CD and 1 
make no excuse for talking 
about them before any of the 
new Verdi recordings. Most 
opera-lovers are only partially 
aware of the range of music 
waiting to be discovered and it 
has been amusing to see col- 
leagues greet the reappearance 
of these discs with "That’s 
marvellous. One of those 
operas is really superb!" - 
only to realise that they each 
have a di ffprp Trt one In nund. 

It would be foolish to claim 
that the music in all of them is 
consistently inspired. But the 
important point to grasp is 
that Verdi never undertoeik a 


new work without a sure idea 
as to what it was about the 
story or the people in it that 
meant something to him. The 
forces that were shaping Verdi 
as a man in his thirties, espe- 
cially patriotism .and. the com- 
passion "of a“ fadwr who had 
lost wife and children through 
jHnCssr are felt here at their- 
sharpest edge. 

In the operas of war and 
rebellion we are transported 
from the camps of the Invading 
Huns before the sack of Rome, 
to a Pasha’B harem in Turkey, 
and on again to the Mount of 
Olives, swept an by a wave of 
crusading energy. AttUa (426 
115-2) and- I Lombardi (422 
420-2) really set the pulse rac- 
ing, as Verdi launches into 
those rousing cabalettas and 
choruses that were to make his 
name the rallying-cry for Ital- 
ian patriotism. 

On a more human scale we 
can meet characters like the 
Byronic pirate hero of 12 Cor- 
saro (428 118-2) or the hapless 
family of J due Foscari (422 
426-2), caught in the cog-wheels 
of Venetian politics. These peo- 
ple may be crude in their psy- 
chology but the raw emotions 
from which they are fashioned 
are just as crucial to the com- 
plex personalities of the great 
operas. Know the forebears 
and you win understand their 
descendants all the better. 

Among the series I admit to 
two personal favourites. At a 
time when the standard of 
Verdi wfag hi gr is a gam causing 


co nt roversy , it is a ddight to 
tom bade to J Masnadieri (422 
423-2). recorded In 1974, and 
find a cast difficult to fault in 
Mo nt serrat Caballe, Carlo Ber- 
gonzi and Piero CappucdllL 
What lyrical beauty Verdi lav- 
ished on their roles, no doubt 
- to please the London audience' 
of Her Majesty's Theatre at the" 
opera’s premiere in 1847. 

Not is it really posable to 
say that you fully understand 
Verdi the dramatist until yon 
have been introduced to the 
extraordinary character at Stif- 
felio. A Protestant minister at 
tiie Church, morally unshakee- 
bte, devout, stain, he is unlike 
any other individual in the 
Veidi canon and Jos6 Carreras 
pushes himself to Us limits to 
scale the role's dramatic 
heights. The whole set (422 
432-2) draws how uitfustiy Stff- 
fetio as an opera has been 
neglected. 

The conductor Lamberto 
Gardelli is a most adept guide 
throughout the series and it is 
only a minor cause for regret 
that orchestral standards 
dropped when Philips moved 
the recordings from London to 
Vienna. AH of them axe recom- 
mended, with the possible 
exceptions of La battagUa di 
Legnano (422 435-2) and the 
early comedy On giamo di 
regno (422 429-2), though in say- 
ing that X note that the latter 
was in fact chosen by one 
respected colleague as the pick 
of the bunch. 

A note on two other early 


operas 

Verdi CD reissues. EMI have 
brought ns their recording of 
Giooarma d’Arco (CMS 7 
63226-2), an uneven opera, 
which is hampered by the 
insensitive conducting of 
James Levine. But Caballd 
offers same beautiful sing in g 
there;' as she does agafrria 
CBS's set erf Arofdo (CD 79328), 
Verdi's none too succ essful 
attempt at grafting a new story 
and fresh popularity on to the 
bones of Stige'io. 

Among the new releases I 
pass over the recent DG ver- 
sion of Venfi’s Requiem (423 
674-2) as quickly as the tortu- 
ously slow speeds of the con- 
ductor, Carlo Maria Giuhni, 
will allow. There is little to 
detain us here. No passion, no 
spontaneity; and the solo quar- 
tet sings worthily out of tune. 
The set as a whole sorely tests 
the theory that there must be 
something good about every 
recording if you look hard 
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No, to renew our faith in 
Verdi, it is back to La Scala. 
The new EMI recording of 
RigoJetto by Riccardo Mutt 
(CDS 7 49605-2) is not an 
nmpmlified success. It is not 
even Die best at the recent sets 
of the opera, as anybody who 
received Decca’s rival version 
.for Christmas will know. But It 
is distinguished by a determi- 
nation to perform La Scala’s 
presiding composer to a stan- 
dard that you would be 
unHkrty to find equalled any- 
where else. 

Mnti Is a perfectionist. Typi- 
cally, he has chosen to record 
the new critical edition of the 
score. His cast - Daniels 
Dess!, Vincenzo La Scola and 
Giorgio Zancanaro, of mixed 
vocal fortunes - has been ; 
rehearsed to the last detail and ! 
the Orchestra and Chorus of 
La Scala play as though their j 
lives depended on it Techni- j 
cally, at least, La Scala can 1 
still give us Verdi in the best j 
tradition of the bouse. 


T HE ART World Cup 
takes place in New 
York in mid May. The 
current champion. 
Van Gogh, defending an auc- 
tion record price of $53.9m. 
paid by Alan Bond for his 
“Irises” in 1987, is under pres- 
sure from Renoir. 

This time Christie’s is 
b ehind Van Gogh with his por- 
trait of Dr Gachet, painted a 
few weeks before the artist’s 
death. It is a real professional’s 
picture, anguished and affect- 
ing, and carries a S50m top 
estimate: hut Sotheby's Renoir, 
one of his. earliest and jbnisst 
canvases showing reveHezs in 
a Montmartre dance bail and 
with the «Hiy- estimate, might 
win tiie day. 

It is one of the classics of 
Impressionism, and there is a 
feeling that some of the paint- 
ings from both auction houses 
last year, especially the Van 
Gogh's and all those Picasso’s, 
were over-hyped. 

These two sates are assum- 
ing mythic importance. A suc- 
cession of record prices in the 
1989 May sales tempted out 
more Impressionist and 20th. 
century masterpieces in the 
autumn, notably a major 
Manet «nd a whole drove of 
Picassos, They did. quite whU. 
but ft unis obvious that the" 
price spiralwas stoWingrTfctr” 
number of established collec- 
tors willing to pay over $30m 
for a painting Is a literal hand- 
fid - unless new ones can be 
tempted out, or the very rich 
who would buy if their perfect 
picture became available, can 
be nobbled. With the two May 
sales in New York each shap- 
ing up to a total of over $30Qm, 
contributing around 15 per 
cent of Sotheby’s and Christie's 
annual turnover, their impor- 
tance to market confidence, 
and to saleroom profitability, 
can hardly be exaggerated. 

ff the world economy, and 
especially that of Japan, stays 
buoyant the Renoir and the 
Van Gogh are on target to con- 
pete for a record. At the 
moment the omens look good. 
The falls on the Tokyo Stock 


Exchange were worrying but 
this week’s sales of minor 
Impressionist and modem 
paintings and sculptures in 
London were encouraging. 
Christie’s sale brought in 
almost £2m, with a reasonable 
22 pot cent unsold. Sotheby's 
did even better, making £3.4m 
(12 per cent tmadd), a distinct . 
improvement on tiie £2.2m. 
realised in the comparable -anc-, 

tion last October. • 

These Second ‘ Division 
Impressionist auctions have 
suddenly become interesting. 

They Share •many nf fto - Hiw . 
acterlrtics of the major auc- 
tions. Most of the buyers axe 
foreign, with tiie Italians; and- 
now the Spanish, featuring 
prominently, phis some Japa- 
nese bidders. But there are 
signs that the nouveau riche' 
British are prepared to vend 
up to £50,000 an a minor 
Irntressionlst painting. 

Also same of tbe lmpresskm- 
irt dealers, who can no longer 
afford the £5m plus pictures in 
the big sales, are buying 
around the £100,060 ma rk. . 
There is always the chance 
that a second division Impres- 
sionist will win promotion to 
the Big Time. 

This is .unlikely. The. rules, 
are set; the Xiamen chosen; the 
art . history' written. . But ’ 
Metafile ’Clofe;' of Sotheby's 
impressionist '"department, 
reckons that certain, artists 
(she mentions Gnfllauriiin) 
might just make it if an. influ- 
ential early work came an to 
the market GmHaunrtn exhib- 
ited along with Monet, Pis- 
sarro, Renoir and'Degas in tiie 
first Mg Impressionist show in 
Paris aid although he went cm . 
to paint many uu dfatingu Mhed 
c an v a ses Ids work of the 1870s 
still has great merit A contem- 
porary. Gustave Caiflebotte, 
has just about moved into the 
Mg league. 

Over at Christie’s Guy Jen- 
nings throws in tiie name of 
the Czech EmU Rita. He was 
on offer at under £10.000 this . 
week but if Eastern Europe 
begins to. spawn collectors one 
of his important 1920 comport- 


tions could approach £500406.-": 

■ But most of themini-ljnpres- 
siomsts areartistshketix^trio- 
af Henris — -Martin.' Ldasona. 

' and Lfr Sid&ner. who. in the- 
decades after 1900 pahted dec^ 
arative landscapes inaefaeer- 
fully hnpresskkdstk: style: -As 
Melanie dare says, “even 1 if 
one sold for '£&&' they wbtdd- 
still be second division artiste 
because 'contribution 
20th Century art- was i mit ati ve , 
of -the - great- Impressionists:*’' 
But they have a i wHb < appeal - 
to critectors who wahtnpretty - 
pfetarfe ahd feel 

stonlst; to^ 1 Interior decorators 
furnishing expensive appart- 
mehta; to impoverished cot ! 
noisseurs who cannot afford 
th&xncrodlstinghitiradwoakef 
Sisley and PIssarroj ahd to toe 
Japanese, still s tr ug g l ing - frith 
tira intricades of yrestem «rfc : 

The Japanese are .the key -to 
the boom In Immesslonist^rti 
They have bought many of the 
.most expensive. paintings and 
at the lower prfceTevds have 
particular favourites, notably 
by Bernard Buffrt, Utrillo, Fdu- 
jita and Marie Lanoendn. '/ 

Also playing Jn the -second.' 
division, are the minor works 
by major artists ' a small 
sketch, by Renrtr;jfa drawing By 
Matisse; ' a work 'hn paper tw. . , 
Leg^f 4 , 

PfcasSo. Theae appftal to fahri' 
of the Modem Masters ;who can: 
never afford to acquire a mqjar 
afL Typical wap a dove shaped 
by Picasso from a table napkin, 
which sold this week for £7^50. 

FhteDy among the minUm- 
pressionists are those over- 
looked “schools of art," the 
School of Paris to: the 1950s; 
Spanish exiles;, the: Italian 
Futurists. And, perhaps most 
intriguing of all, the artists 
who in the boom of the test 
few years have seen their most , 
important works selling for-: 
well aver £lm - Leger, Derain, 
Signac, Soutine, out whose 
early, late, or less distin- 
guished o u tpourings still oast 
less than £100,000. > : r 

Antony Thomcrofi 


Canxanporaxy Art mLos 

Awpatea: At the time be said 

he was to be paid glim far 
a collection worth more than; 


* Count Panto is ru lrager •’>: 
a trustee of the Los Angeles .' t 
-museum and is aakl to be 
disappointed thatthe i nnsenm ’ 
; caurto^red adUng saute of bin 
works to raise cash. HesakL; ^, 
the Guggenhrtm deal prohibits 
;the museum tram setitog any. . 
afthewioeks frfbis cdHectfaui : . 

, imless.lie iiiVBshisperBOjial 


■as •mfat m fcafettiie bkwC . . 
irfgi ah Tcaitt single collection 
in the wdrid docunaeuliiig tlie^ . 

ISfiOsand. 

. tile 19708." • ?. ; - *• ‘ • 

Tbeihfrt211jMfHtfi^»aiid 
sculptures bring acquired 
inrtnde works by BftnimaUrt -T, 
painters such as Robert 
r Uangidd, Brice Harden and . 
RobertByman and acutptoEs. , v 
. Carl Andre, Dan Flavin, 

Donald JssM, Rfchatti tens 
and BtehwdLong bf tiie OK. 
Theseoandpartof-toe - 
Guggenheim accord involves , ; ._ 
tiwpromisedgift, witidn five r 
years, of an additional 105 . -,- h 
wcalg tnctuding examples by • ./ 

JamesTurirtlandl^wrence 
Wetner. The VUlaLitta will 
be maintained by- the - -.r,/- 

Guggenheim along the Unes • ■.'/ 

oftiificoUectiiminFeKy 1 * 

GuggenheiuL'S old viDa on tiie 
(fraud Canal in Venice. 

Neitiur CountPanza nor 
the Gnggenheini- would . 
dtedosa tins value of the 
collection; which is thought 
to be several tens of ndlUaus 
of dollars, or the price being . . 
paid by tiie US nmseunu Count 
Panza said merely that he was . 
happy that thecoBection, - 
which he has assembled since 
195& wou M ^b e conserved . 
intact for future generations 
to see.® - . ... ... • r . -- 

Alan Friedman 


Royal 

P hilharmo nic 

Orchestra 

Music.Direcoar Vladimir Ashkenazy 


Now booking for all concerts 
TUESDAY 27 FEBRUARY 7.45 pm 
T chaikovsky 

Cjqjricdo Italleo 

Plano Concerto No. 1 . . 

Nutcracker Act 111 . . 
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T REY DO the maddest 
opera prod actions in 
Franco- Take the new 
Me tst e rain g er at the 
Chfitetet, vtikbeomes mid-rea- 
son is the activities of the 
Th&tre Musical tie Paris. Jac- 
ques Chirac's mstadnal base 
for opera, mmric. and flaree. 
The ma nn a were CoDy provi d ed 
for a solidly authoritative 
account of a score long 
unheard in city — Mi t rek 
Janowski, an internationally 
admired Wagnerian conducting 
his h o m A orchestra. the French 
Radio Philharmonic, and the 
French Radio Chorus, and a 
cast led by JosA vim Dam. The 
theatre has been restored and. 
though -acoustically- a bit' 
“cloeo” for mature Wagner, is a 
Joy to visit 

But the production Junked 
the various advantages, 
planned or bulIWn: a more 
frustrating Wagner perfor- 
mance I have not attended. 
The producer, Claude Rfigy, is 
a distinguished man of the 
theatre Reclaimed for Ms Paris 
stagings of Pinter, Saxraute 
and Doras - a natural for Met" 
stersinger, n'ttt-ce pa & \Hb 
feels that there is for too much 
realism in opera in general, 
and in this opera fe particular. 
(1 offer grateful thank* to an 
interview in the excellent Paris 
monthly Optra International 
for elucidation on what U, 
Rdgy was up to.) 

So oat of Roberto Plate's sin- 
gle set, a beautiful grey-mar- 
bled mausoleum, went any ref- ' 
erence to Nuremberg. In its 
place came hieratic gesture, 
always conducted at anaO's 
pace, in conditions of murky 
gloom while on a raised-stage 

bolic doings — a nak^^Sm 
and Eve couple parading, a 
tutu-dressed baJJedm and later 
a slow deposition of a greeh- 
tinged Chrirt-corpse during the 
Festwjese Jollities, and modi, 
much else - were enacted 
with fine art and complete 
irrelevance to the words. 
Occasionally, to insert an 
alternative to aching physical 
slowness, there was bursts of 
slightly more energetic 'activ- 
ity, such as the ^oriental fight 
with sticks by two muscuMl 
athletes during the Act 2 finale 
(rain- poured down from tire 
wings, and fire burst from the 
floor). Parallels between Sachs 
and John the Baptist were 
artily explored; there was 
much refined attitudoetrlking. 
According to the producer, the 
audience already hay a tradi- - 
tional presentation of this 
opera in its collective head, 
and can “play" this against his 
own mythic04d)8txpct«niblem- - 
atic ritual. 

The problems caused by the 
producer’s Wagnerian beliefs 
sgii viewpoint proved mani- 
fold. They amounted, farfwni , • 
to -irifapJte ct™ 1 * dWMn ,nf fire •’• 
worst sort, which marginalised ■ - 
all but Rtigy acolytes in the 
audience; and they appeared to 
spring not from a "critical" 
confrontation of the opera, a 
spresent-versos-past examina- 
tion of the core issues raised 
(such as can be appreciated 
and respected in the various ' 
polemical German Wagner 
stagings of the postwar period}, 
but from the purest a e s t h etic 
dandyism. If one of Mohfcre’s 
more stately prideuses rids- 
czdes had decided to mount Die 
Meisterstnger, a not too dissim- 
ilar result might be Imagined. 

Worst of all, the act of deny- 
ing, for whatever reasons of . 
intellectual purity, a comedy 
its comic essence is an act of 
audience provocation. *Le - 
Bluff," one Paris newspaper 
called it; and, as ever, the Paris 
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‘Le Bluff 

receives 


Max Lopperi reviews two very 


to be entirely Straitjacketed by 
one producer's intellectual pos- 
turing. It was, nevertheless, a 
restorative tome as well as a 
privilege to move . on . to. Milan, 
where two days later there 
opened the first Metstersinger 
at La Scala since 1962- Under 
Wolfgang Sawallisch the 
orchestra played with splen- 
dour; in this great theatre — 
Fd rather hear Wagner here 
than anywhere else in the 
world - there was space for 
the Instrumental sound, and 
with It that incomparable pro- 
jection of the voices that needs 
no Bayreuth-style d a m p in g- 
down of the pit Sawallisch, not 
a bread Wagner cood ne t or fat 
the oM style, is now a complete 

master; everything he does. 
seems unforced, balanced, and. 
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No boos- here: Kana-QMnflisr mdrar f a classic Backmosaer, hi 
La Scaia’s Prat production of Dta IMataraingor since 1982 


and viewpoint proved mani- A good Paris samdabt is. 
fold. TTiey amounted, indeed, - always an- enjoyable outing, 
to -intellectual elltism of the - but Tw^a left jo ima g ine what 
worst sort, whidbt marginalised- eEtect all' this broqhaha most 
all but Rtigy acidhti in the he having, on the nmsic-mak- 
audience; and they appeared to tag. Janowskf s accoont of the 
spring not from a “critical" score, expertly paced, did seem 
confrontation of the opera, a unusually boisterous, quite 
jpresent-versus'-past examine- unrelated to tire tranced activi- 
tion of the core issues raised ties on stage, and quite l acki ng 
(such as can be appreciated in the warmth and deep-toned 
and respected in the various richness normally associated, 
polemical German Wagner with this opera, 
stagings of the postwar period). The singers, required to do 
but from the purest aesthetic so little, were probably able to 
dandyism. If one of MoMfcre’s conserve vocal energies more 
more stately prideuses rub- effectively than in a “real" per- 
coles had rieoimti to mount Die formance. 1 have never heard 
Meis t erstnger , a not too dtesim- Sachs’s music sung more bean- 
jflar result might be imagined. tifuUy, more nobly, with line 
Worst of all, the act of deny- more steadily-sustained or 
frig, for whatever reasons of greater resources of melan- 
intellectual purity, a comedy choly poetry, than it was here 
its comic essence is an act of by Van Dam, a great sta ger i n 
audience provocation. "Le ms prime. He was not moving. 
Bluff," one Paris newspaper hut one hardly expected him to 
called it; and, as ever, the Paris be, here. Luma Popp’s Eva, In 
audience were not slow to -spite of one -or two edgy out- 
respond - boos marked eadi bursts, sounded wonderftilly 


Ti® production, by Nikolaus 
Lehnhoff (in charge of fflyndn- 
boume’s Janacek), answered 
the mii riwii strengths. It is a 
clever blend of tradition and 
modern reassessment. It Is 
very funny (and not just by 
comparison with the Chfttelet). 
It is also full of ideas, all of 
them lively, one or two of ques- 
tionable value (such as the 
“relevant" mix of modem and 
dress in the finale, 
which is becoming a 1990s pro- 
ducer’s clichd), and full of 
insight into character. 

Bexnd Weikl (Sadis), Hans- 
Gflnther Nticker (a classic 
Beckmesser), Nancy Gustaf- 
son’s bonny, foil-voiced young 
Eva, and Robert GambiH's 
char ming David are encour- 
aged to play to each other with 
exquisite verbal deftness. In 
Ural terms - and, it must be 

Weikl^Owho comes 811 to play 
Sadis in London next monm) 
lacks vocal grav tt as, but not 
<?nmwi*T»fta g stature; he held 
the centre of this large stage 
with complete confidence. 

But the great Joy of the expe- 
rience was the Introduction to 
the Waltber of Ben Heppner, a 

tatlj rf iimlt y young fbwttulijm 

who Is set to take the world’s 
Wagner stages by storm. Two 
years ago, while visiting Mel- 
bourne during the Australian 
bicentenary, X praised his 
Strauss Bacchus for its enor- 
mous promise; this Walther 
shows its realisation. His Ger- 
man is excellent (Bacchus was 
no fluke), his personality genu- 
inely theatrical, and his 
young-heroic tenor pours out 
tirelessly, ringingiy, with 
blessed natural musicianship, 
in - long-breathed, golden 
phrases mat had one reaching 
for hasty comparisons with 
Melchior. 

Fve not heard a Walther to 
touch him- Even the Milanese 
- those who lasted to the vary 
end, that is - cheered: the 
rough rids normally reserved 
for non-Italian tenon* was obvt 



Robln Chadwick, Stewart Granger, Gtynia Johns and Roma Downey In Somerset Maugham’s The Circle' 

Fool into drag queen 

Alastair Macaulay finds New York theatre horridly irresistible 

N EVER MIND the London lesbian with the hots on Wilda and Elva. Richard Elovich’s one-man, one-hou 
exports in New York theatre Regan and Elva have sex In one of the . Elovich plays Danny Glick, ft 
(Miss Saigon signs are now up production’s half-a-dozen stage cars. Con- through AIDS, drawing on the sup 
everywhere; Les Mts&rables, The fused? You won’t be . . . Ms doctor, an Auschwitz survive 


with voice and words to a rough ride normally rarer 
srif-racrificfog degree, ■ - foraon-Xtaiian tenon was oi 
A-waste of time? -No: this. . ouriy here opite untenable, 
opera, even, when kqpt thhs. - .. r . 

imder dramatic wraps, is shot* JwlttX JLOppert 

ply too vast and fife-enriching 


N EVER BOND the London lesbian with the hots on Wilda and Elva. 
exports in New York theatre Regan and Elva have sex In one of the 
(Miss Saigon signs are now up production's half-a-dozen stage cars. Con- 
everywhere; Les Mis&rables, The fused? You wont be . . . 

Phantom of the Opera and the Peter Hall But you will be, fra: confusion is part of 
Merchant of Venice are all going strong), the staging’s point The more displaced 
New York theatre has its own home-made Lear and his/her England becomes, the 
versions of En gland. These are uniquely more Mabou Minaa displaces Shakespeare 
American and to an Enrilahman. horridly and for *ha» matter. Ah decan* 

irresistible. While in New York recently, I sanction, ah, post-modernism. The big 
caught two such: down at the Triplex, the speeches are delivered either with palpa- 
Mabou Mines' version of Lear , set in the hie insincerity or like moaning arias. 
American South in the late 1950s with all Finally, however, the production drowns 
the fields reversed. »nd. no at the Ambas- nndpr tha boomfrur pinom of Pauline QUv- 
sador Theatre .Somerset Maugham’s The epos's conventionally movie-type score. 
Circle with Rex Harrison. GJynis Johns Lear fs the kind of thing England never 
and Stewart Granger. sees. The Circle, with such a cast, and 

Here’s the Mabou Mines’ recipe. Take a Desmond Seeley's handsome set, would 
famous play (King Lear), reverse the sex of probably draw audiences in the West ‘Rnd. 
every character (the Fool becomes a drag Perish the thought, though, 
queen; he sings “’Cos I’m a woman” at How smart to cast GJynis Johns and Rex 
first entrance) and alter Us locale and time Harrison - veterans whose fame is all to 
beyond all reasoning (Smyrna, Georgia, in do with suave urbane command - as Lady 
the 1950s). Cast a lot of Igadnig lights of Catherine Champion-Cheney and Lord 
experimental theatre (Black-Eyed Susan is Porteous, who’ve been exiled for decades 
Albany, Ruth Maleczech is Lear.) Change from English society. (Johns is playing 
words (GonariTs “Idle old man” becomes mutton dressed as lamb.) The rotes almost 
“Withered old hag") and ignore scansion, disarm you from objecting to how desper- 
Put microphones by everyone’s mouths ately out-of-it they seem. As dive Champi- 
(they look like Apache scars), to amplify on-Cheney, Stewart Granger - a younger 
the sound and displace the voices, but ghost but from an even more remote gal- 
allow the cast to mnmhte and leave sew- axy - makes his Broadw^v debut Same 
eral words ami lines inaudible. trick: since Champion-Cheney is an 

It never succeeds as Shakespeare, but at English gent who’s long been out of dreo- 
flrst it half works as some sort of Tennea- lotion, you almost feel comfortable that 
see Williams faife of a Southern matriarch that’s how Granger seems too. 
and her three sons. Casting black act- Casey, posey, dozey. Everything is very 
resses as Gloucester, Edgar (Edna) and audibly miked, and everyone pauses to 
Oswald (Wilda) adds some class tension - allow the audience to react - except for 
not often appropriately to the plot, but the Big Scenes, where, with aU too plain a 
never mind. Edmond (Elva), however, is a change of gear, everything shunts into 
platinum blonde gold-digger. Lear is a something resembling fluency. All this 
dog-lover; she pleads with Goneril ami talk of unhap py marriage is simply too 
Regim for numbers not of servants but of darling! 

dogs. Kent had begun in matching tweed So enough of England; New York has 
skirt and Jacket with hat and curia; but done better by it before, and will do so 
as all the doom piles up- and, all the.men . again. P.SJffi, far down First Avenue, Is a . 


die, s h e a™ ail the. Kther women those 
who survive and those don’t - start wear- 
ing the pants. Cornwall is a vindictive 


.well known for performance art- (pjSJfar' 
Performance Space.) I attended If Men 
Could Talk, The Stories They Could Tell, 


Richard Elovich’s one-man, one-hour show 
. Elovich plays Danny Glick, fighting 
through AIDS, drawing on the support of 
Ms doctor, an Auschwitz survivor, and 
that of a friend who dreams of moving hfra 
Tina Turner. Illness here, death on the 
horizon, fantasy to this side, fear to the 
other. AIDS is a standard theme now in 
downtown New York theatre and dance, 
and Elovich’s handling of It is not crass. 
But the piece founders on sheer lack of 
sheer technique. His verbal pacing Is too 
monotonous to sustain interest for more 
than the first 30 minutes. 

The last theatre I caught was far the 
best - Juan Dar&n, a minor marvel by 
Julia Taymor (who directed) and Elliot 
Goldenthal presented at St Clement's 
Church by the Music-Theatre Group. To 
say that this is “about" a tiger-cub suck- 
led, reared and educated as a human in a 
South American town - it's like The Jun- 
gle Book in reverse - is too simple. It’s 
about theatre itself; and it is lusciously 
alive with delight in visual effects, story- 
telling, emotion, contrast This is a beauti- 
fully mobile show; it keeps moving, ami it 
keeps changing its grasp on you. Devices 
often dismal in the theatre - tiny, 2-D 
silhouette-puppets; life-size 3-D dolls 
moved by black-garbed masked Bunraku 
puppeteers; wooden face-masks - all 
become part of a rich fabric rf illusion and 
shifts of scale. 

You are kept rapt by one surprising 
detail after another. The flight of a dragon- 
fly. A nigftt swarm of moths drawn to a 
light The large picturesque model of a 
hillside town, with a tiny procession mov- 
ing up it graves studding the peak. A. 
huge schoolmistress whose hair is the 
pages of a book. A schoolroom globe that 
spins, glows and reveals, within, the 
growth of an orchid. The main contrast 
that underpins Juan DariSn Is the oldest of 
an — that of life and death; and in its 
celebration of beauty, and experience it 
transcends the savagery -of its story. It 
proves both fife-affirming and fife-enhanc- 
ing. 



curtain-fell, cries of “Bravo 
Giselle!" and “Sorter Monsieur 
le cadavret" rent the air in Act 
3, and loud laughter greeted 
some of the more far fetched 
symbolism. 
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fresh; the Walther of Norbext 
Orth (a quondam fight terns: 
who has now taken on heavier 
German rotes) managed with 
easy address, if no very impres- 
sive range of tone or dynamics. 
In- a generally sound cast the 
Beckmesser of ~ Bike Wilm 
Schulte - was outstanding, 
strong, pointed, characterful 

~~ r " CHESS No. Sir 
1 QcS. If 1 ~ ea 3 QcS (threat 
3 Qh8) gxbS.3 Qxhs, or. KM 3 
Qxg4. m ... gxh3 2Qgl (threat 
3 QgS) Kh6 S QgS. If 1 ^ g3 or 
EM 2 Qe3 mates next move. 


THE STORY has been 
recounted often enough to 
inspire every sixth-form poet 
with visions of instant fame 
and fortune - how but for 
good fortune and a perspica- 
cious agent Tanita Tlkaram 
would now be well into an 
Eng. lit course at Manchester 
University instead of In the 
midst of a 13-month worid tour 
to promote her second album. 
The Sweet Keeper. 

She got there, first time 
round, on the the simple, fresh 
strengths of her songs and an 
wide-open niche in the market; 
when the new crop of Ameri- 
can female singer-writers - 
Vega, Chapman. O’Hara - 
began to make waves there 


Sixth-form 

singer-poet 


was suddenly a space on this 
side of the Atlantic for a Brit- 
ish analogue. Tlkaram’s good 
fine in moody lyrics, well grav- 
elled delivery and a musical 
style that carefully blended 
Leonard Cohen, Van Morrison 
«od Joan Annatrading, fitted 
the bill precisely. Her first col- 
lection, Ancient Heart was 
hugely successful and con- 
tained some convincingly 
memorable songs, even if the 


lyrics didn't bear the closest 
inspection. 

Now, though, she needs 
something more, and as The 
Keeper suggests, and the 
show at Hammersmith Odeon 
on Thursday confirmed, that 
something has yet to., arrive. 
None of the new material has 
the IwimpdiatB tang of SOUKS 
like “Twist In my sobriety” 
and the verbal invention, forc- 
ing words into phrases where 


Radio 
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T HIS IS Scandinavian 
Week on Radio 8, the 
first of seven. The 
Week’s Composer was thus 
inevitably Grieg, though we 
didn’t came to Peer Oynt until 
Wednesday, and then mostly 
the vocal items. To plunge us 
into a deeper Scan d i n avian 
ambience, Saturday and 
Sunday gave Njal’s Saga in 
three parts over the weekend, 
four hours in alL 
There is less a plot than an 
overall situation where events 
that happen are shaped by 
family rdatioosUM. Njal is 
not a great fighter-ait a great 
lawyer. Halgaird Long-legs 
marries Gunnar Sunoarssou en 
troisiimea notes, and Njal 
warns that “she’ll only be 
trouble.’' So she is, Njal is 
always at the Atthtagk settling 
a iiMth with ounces (A silver. 
MBrdh Valgardsson Is in the 
campaign against Gunnar 
because of insults offered to 
Halgalrdt, Ms mother;' and a 
fresh division is caused by 
Gunner’s adopting Hossknld 
and making him a chieftain 
before his own sons. 

Saint oiaf converts Iceland 
to Christianity (this is about 
1000 AD, roughly— Hamlet’s 
time, if we may believe 
W.S. Gilbert), but the 
blood-feuds go on. The offer of 
a scarlet cloak leads to blood 
vengeance. Flawssi, whom we 
have bandy heard of, fi n all y 
decides "to burn Njal's house 
ayw| all his family, I am 
sorry I do not know quite why. 
Only thC . Orkneyan, Kauri, 
escapes; he flees to Walra. 
Ffewssi . is pardoned by the 
Pope 


I am pleased to have heard 
this, so I know better how 
sagas go. Magnus Magnusson. 
the translator, says it is a 
“towering masterpiece" but as 
broadcast material, even 
dramatised by the experienced 
David Wade, .it is sadly 
confusing, mostly because of 
the unfamiliar proper names 
that exon up all the time. If the 
Radio Times had given some 
kind of family-tree, things 
would have been easier. 
Jeremy Mortimer directed, 
with a plethora of quiet, 
baffling sound, that didn’t 
inr-hnfo the wni» of Gunner’s 
“ringing halberd." 

I had hoped that while it was 
involved with Scandinavia, 
WjwHn 8 might have offered a 
Third Ear one evening on the 
exhibition of Norwegian 
sardine-tin labels that 
Observer told ns about this 
week. Just as serious as Grieg, 
surely? 

Since we are in fca a couple 
of months’ mpnHea, let ns team 
something of Interpol. World 
Radio gave a. programme on 
Monday, the first of two, from 
the HQ at Lyons. Nothing 
“Secret Service," simply an 
information exchange between 
150 police forces (not including 
USSR). Different varieties of 
message deal with different 
emergencies, and may be 
forw arded to ot her natio ns 
involved without, intervention 
in Lyons. A name will bring up 
a file: the presenter, Mike 
BuHen, wasn’t am record, but 
other Bultens were. 

Monday’s production of The 
Beaux* Stratagem celebrated 
the 50th birthday of the Radio 


Drama Company, and very 
prettily it did so. With few 
cuts, none more than a few 
lines, we had two hours of 
Faulkner’s enjoyable dialogue, 
spoken elegantly under Glyn 
Dearman's direction. 

We take this company too 
much for granted, and it was 
right to publicise it in 
Sundays prog ramm e, Voices in 
the Air. Vast or trivial, clever 
or silly, plays are done to an 
evenly admirable standard in 
which the occasional invited 
star' can always fit. The 
company contains 30 players 
(there were 17 in the Faulkner, 
27 in the saga), and always 
includes two students. It was 
formed in September 1939, as 
much from strategic as 
dramatic motives. It first 
emigrated to Evesham, and 
performed in stables, from 
which Marino Golding played 
Hitler. Then on to Manchester, 
with a brandi in Bristol; but as 
soon as possible, back to 
Broadcasting House. Old 
stagers remember pawpa like 
Marjorie Westbury, who was 
Paul Temple's Steve for years, 
and often turned up as a boy if 
you ever wrote for an 
unbroken voice. X can go back 
beyond the 50 years, actually, 
for my first play was broadcast 
in autumn of 1939 — under 
■ Howard Rose, whose name was 
inexplicably missing from 
Sundays album. He gave me 
Alec Chines in the lead. It went 
out seven times altogether, 
including television. Perhaps X 
should have stuck with the 

drama. 


they really won’t fit, is just 
contrived second time around. 
When TSkaram lifts the tempo 
the effect is oddly embarrass- 
ing, like a gawky child decked 
in a party dress several sizes 
too large; there’s nothing 
instinctive about it, nothing to 
hint at another vein about to 
be mined in her songs. 

■ But somehow she has man- 
aged to keep the image pris- 
tine: the slight figure In the 
tailored black trouser suit 
fronting an expert and tactful 
baud really does still suggest 
the Intelligent sixth-former cat- 
apulted into the wide worid to 
offer her own simple philoso- 
phy on life, love and the 
unfairness of it all. No one has 
tried to stick down her stage 
act or beef up the cringe-mak- 
ing asides to the audience; i 
they’re evidently now too 
much part of the package. Nor 
can one report that the audi- 
ence adored it all; the occa- 
sional screams seemed ritu- 
alised, the outbursts of 
rhythmic clapping invariably 
petered out within a few bars. 
As an occasion it was flq t ami 
unrevealing, but then Fm sure 
she is a very nice girL 

Andrew Clements 


Gracious lady 


DIONNE WARWICK, a 
gracious and elegant lady, is 
currently over here to sell a 
few records. Her place in pop 
history is secure thanks to 
those romantic ballads written 
for her by Burt Bacharach In 
the early 1980s - “Walk on 
by," “Anyone who had a heart” 
- Bongs of lost love which 
launched the careers of Dusty 
Springfield and Cilia Black 
who did hamfisted cover ver- 
sions of Dionne’s Stateside 
bits. 


plug: the early hits had been 
quickly despatched in a med- 
ley. 

She is an obviously a nice 
lady, now rather at odds with 
her material. One quite can’t 
imagine her losing out so 
repeatedly in the love stakes. 
But she should soon be over 
such nonsense and as she put 
on her specs to read the lyrics 
to her latest single, "Walk 
away,” you could see her eas- 
ing into an Kite Fitagerald-likn 
stateliness. 


She long ago sold out to cab- __JHer fans seem loyal enough. 


aret and her Palladium concert 
on Thursday was a sadly 
sedate affair. The stage 
groaned with musicians - doz- 
ens of fiddlers, stacks of brass, 
when Dionne Warwick, who 
still has perfect phrasing and a 
faultless voice, only really 
needs her rhythm section. 

The performance was con- 
ventional to the point of stu- 
por. The only moment of 
drama was when she .sang, 
without blushing, a duet with 
Jeffrey Osborne who was only 
present on tape. There were 
two songs from their latest lat- 
est album which needed a 


paying vast sums for little over 
an hour oi music, and they 
responded well to her more 
positive climax when she let us 
know that it was friendship 
that survived and we were her 
friends. Just as the tempo 
quickened and Dionne opened 
her lungs for *TH never love 
this way again," and other 
teaijerkers, she was off. The 
curtain dropped; the house 

fights glared; and thw aurfipnro, 
and the evening; disappeared 
as quickly as if it had never 
been. 

Antony Thorncroft 



BA. Young 


Archibald Thorbum: Ma Hard aming in Jromfht 
Sea, signed and dated 1905, watercolour and 
bodycolmtr, 30x22 in. Estimate; £12,000-18,000 


CHRISTIE’S 


GW 

Archibald Thor burn is one of twenty by 
the artist included in the sale of Drawings, 
Watercolours and Pictures of Birds at Christie’s, 
King Street on Friday, 2 March at 1LOO a.m. 
Archibald Thorbum (1860-1935) was probably 
the most accomplished bird painter of the 
20th century, and has had a profound influence 
on many other English artists who have 

specialised in this popular theme. The sale will 
include a variety of subjects, such as game 
birds, w ate rfowl and birds of prey, by a wide 
range of artists including Phifip Rickman, 
George Edward Lodge, John Cyril Harrison 
and Winifred Austen. 

For further information on this and any other 
sales in the next week, please telephone 
(01)839 9060. 

8 King Street, London SW1 
85 Old Brampton. Road, London SW7 
164-166 Bath Street; Glasgow 
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Bashing the bookies at 
unlovely Lingfield 


Michael Thompson-Noel goes all-weather racing and leaves happy 


I ARRIVED at Lingfield 
racecourse in the perfect 
fr ame of mind. It was a 
bleak and grey Tuesday 
with dead clouds about and a 
tempest in the offing, but I was 
wearing my impresario's coat 
and carrying the raffia attachd 
case they gave me in Barbados. 
It bears the words “Royal 
Visit,” stitched on the side in 
blue, and is extraordinarily 
useful for transporting £10 
notes. Consecutively numbered 
notes. Bound with rubber 
bands. Serious racing money. 
Strictly for professionals. 

I never show a bookmaker a 
£20 note. A £50 would be ridic- 
ulous. Show a grasping bookie 
a high-denomination note and 
he will recognise a fool and 
mutilate his odds accordingly 
- or malm off down the track 
as fast as his legs can carry 
Mm u is the tenners that tend 
to terrify them. Bound with 
rubber bands. Serious racing 
money. 

What had taken me to ling- 
field was an urge to watch a 
bit of all-weather racing on 
Lingfield’s artificial surface, 
which goes by the name of 
Equitrsck. So far, the only 
other artUScal track on which 
English horses race is the 
FLbresand one at SouthwelL 
At the time, these new- 
fangled trades sounded like a 
good idea - which was that in 
the depth of winter, when rac- 
ing is often abandoned because 
of frost, floods or snow, there 


would be some sort of racing 
somewhere so that the punters 
in the off-track betting shops 
- who are basically mindless 
Charlies - would have some- 
thing On which to gawifila bo as 
to prop up the bookies' turn- 
over which drip-feeds the Bet- 
ting Levy Board. It is on Levy 
Board hand-outs that racing 
depends for its existence. 

Gambling in betting shops is 
taxed quite severely, whereas 
gambling at the racetrack is 
exempt from betting duty. But 
you have still got to get there, 
and that can be expensive. To 
get to Lingfield, I laid out 
£15.80 in train fares. I also 
spent 50p on the Sporting Life, 
£120 for Timeform’s ratings, £5 
for clubhouse entry, £9 for 
lunch (crab claws and prawns) 
in the Barrie Cope Seafood Bar, 
and £1.05 for coffee and cake. (I 
Imagine that the FT’S Finance 
Department, as it likes to call 
itself, will ring down and ques- 
tion these figures imperti- 
nently, but you cannot do 
things on the cheap: not at the 
track, you cant). 

Having gathered my wits, I 
surveyed the scene about me. 
The first thought that struck 
me was how dreadful lingfield 
looked. It used to be a nice 
course. Now it looks a mess, a 
bit like an abandoned aero- 
drome. There are huts and 
buildings everywhere, includ- 
ing a grim motel. 

And then I started to won- 
der. where were all the people? 


The place seemed deserted. 
Was the whole thing artificial, 
a complete fabrication with 
only pna wfm in mind: to pro- 
vide ultra low-rent action for 
the benefit of the betting 


The first race was billed as 
the Mar gery AHingham Handi- 
cap, a two-mile event for four- 
year-olds and up. If you know a 
bit about racing, you will 
appreciate that to kick things 
off with a two-mile handicap 
can be a terrible shock to the 
system. Ton need to have got 
your eye in for a two-mile 

pn ^ ^d a race the Mar- 
gery Alltngham Handicap, Z 
went in search of the clerk of 
the course, the amiable Geoff 
Sttekels. In my notebook, all 
dpfai of the course are amia- 
ble, just as all trainers are 
eccentric, all jockeys wizened, 
and all bookmakers legitimate 
targets for raillery. 

ig was certainly ami a . 
We, Calming that aU-weather 
racing - Tuesday marked the 
31st of 40 days' racing sched- 
uled this winter on Lingfield’s 
Equitrack - was here to stay. 
“We are very pleased, 11 he said. 
"We would have Hked bigger 
crowds, of course, but we .only 
budgeted for crowds of 500 and 
have been averaging 450 pay- 
ers. The winter has been mild, 
so the benefits of the artificial 
track have yet to be fully 
appreciated. The Flat races at 
Lmgfield have produced some 


extremely exciting finishes, 
and the form works out welL 
There are probably more true- 
run races on this surface than 
on turf. There have been 
plenty of winning favourites, 
which is good for professional 
backers.” 

But what about Margery 
Affingbam? He told me: “We've 
had vary few sponsors so far, 
but we’ve got to call the races 
something. We’ve done rivers 
and flowers, for example. 
Today, it is thriller writes.” 
As a result, Lingfield an Tues- 
day had races named after 
Dorothy Sayers, Helen 
Mclnnes. Evelyn Anthony, 
Agatha Christie and Georgette 
Heyer, as well as Miss 
Allingham. 

Before the first race, I went 
in search of a bookmaker blow- 
ing his nose without using a 
handkerchief, in order to perse- 
cute him with my wager. I 
found one straight away. But 
my sleuthing through the form 
book proved wide of the mark 
and I lost my opening bet. 
From then on, however, I 
started to win in style. I will 
not specify my winnings, for 
thev cause envy and desoair. 
But I am happy to describe 
them in terms of BBUs (Big 
Betting Units). 

On the first race, I lost two 
BBUs. On the second, 1 won 2.5 
BBUs by shrewdly coupling 
Murmuring with Jovial Kate in 
the Tote forecast, which paid 
8.4-1. The third race looked 




Racing on UngdekTs aS-weather surface; “The ImmSs him yet to ba My appreciated,” says dark ol the course Qooffi Stick*!* 


really tricky. As the Life 
explained: “The fact that all six 

nnwipr n ww wHigr htinitm or 
a visor suggests they are not 
the most rehable bunch.” That 
was putting it mildly. I studied 
them in the paddock. An odder 
bunch of racehorses you would 
not wish to meet. I had nothing 
to do with them. 

The fourth race made my 
fortune. It was the Evelyn 
Anthony Handicap for four- 
year-olds and up over seven 
furlongs. Casting caution to 
the wind, I wagered numerous 
BBUs on Merseyside Man, a 
natty bay gelding by an Ameri- 


can sire which rocketed home 
the winner at 7-2 favourite. 
That was with the bookies. I 
used the Tote, which paid 4^-L 
Dttring the course of the after- 
noon, the Tote paid more gen- 
erous odds than the bookies on 
five out of six races. The book- 
ies Should be aatawwart i. lost 
moderately on the fifth race 
and left the track before the 
sixth. My profit on the day was 
7J5 BBUs. Return on capital 
employed: 79 per cent A lot 
better than Sock Shop. 

The racing was exciting, 
even though the horses were 
strictly bottom drawer. Two 


races were won by.a head and 
another by a neckband there 
were three winning favourites. 
But does artificial racing have 
a future In England? Views dif- 
fer greatly. . One important 
bookie told me that he. doubted 
If it would survive. Crowds 
were' very smalL Business was 
much too slack. 

But the trainers who have 
tried artificial raring seem gen- 
erally fo favour of it David 
Murray-Smith, who handles 40 
jumpers and 2025 Flat racers, 
won the fifth race at Ltngffeld. 
with VaHant Red and triki me 
helikedtheartiflcalsiiifece,al 


least for Flat horses. *Tro had 
25 all-weather runners, and six 
winners- It provides opportuni- 
ties for the lesser horses, or for 
those that have been hrfuredtar 
otherwise missed the action. I 
had n number jarred-up from 
last summer, for instance.” . 

. Whether artificial racing sur- 
vives in En gland will be deter- 
mined fay the off-track masses 
and by the Ug betting shop 
groups. Myself, I rather like it 
I enjoyed my trip to Lingfield. I 
have got the BBUs to prove it 
Packed in a smart attache case. 
Bound with rubber bands. 
Ready for the next time. 


W HEN Rada Demiau 
walks into his office in 
a purpose-built block 
in the centre of 
Bucharest he no longer has to look 
over his shoulder. The Securitate, 
the dreaded secret police, are gone 
- at least from view. Even better, 
he will at long last be able to accept 
invitations to play abroad. This is 
his version of Paradise for, as head 
of the Romanian Rugby Federation 
since last month, he is now free to 
do almost exactly what he wants. 

This is something of a change 
from the days of the Ceaucescu 
regime when all sporting activities, 
dubs and federations were under 
the direct supervision of the 
National Council for Sport (NCSX 
“It hardly mattered what derisions 
we made, there was no question of 
autonomy,” says Demian, a tall. 


stocky man who spent many of his 
51 years an the rugby pitch. 

During the early years of the 
Ceaucescu regime, things were not 
so bad for the Rugby Federation 
and the 200 clubs for which it is 
responsible. Indeed, Demian speaks 
with a certain nostalgia of the years 
between 1965 - when the Ceauces* 
cus took power - and 1972. “At the 
beginning of the Ceaucescu era, we 
had no difficulties in playing 
abroad. In 1971, our relations with 
the UK really improved. Our play- 
ers were even allowed to play and 
work there. Travel was not a prob- 
lem.” He lists names of top-flight 
Romanians who turned out for west 
European clubs: Valerin Irimescu, 
Mihai Vusek, Paul Oobanel - even 
Demian himself, who once played 
for a French side. 

“They were the good old days,” 


Romania’s rugby re-birth 


he says. Nuone thought of defec- 
ting: what was the point when 
young players could come and go as 
they pleased. But in 1973, two years 
after Nlcolae Ceaucescu returned 
from a trip to China (which, as it 
turned out, was to tnflufinrg his par- 
ticularly oppressive style of rule), 
rugby, Hhe all other sporting activi- 
ties, was brought nmipr the nfflrfal 
thumb of the NCS. 

Demian reckons Ceaucescu did 
not want players (or, for that mat- 
ter, any Romanians) to become 
infected with the germ of democ- 
racy; thus, he banned them from 
travelling. “R was demoralising," he 
says. Inevitably, the quality of the 


game suffered - especially as sev- 
eral leading players, whose clubs 
were lucky ennm gh to get permis- 
sion to play in other countries, took 
the chance to defect 

These included Octavian Moraru 
and Constantin Laurentiu in 1987, 
and Cristian Raducanu in 1988 (he 
is now playing for the Boronghnnrir 
club in Edinburgh although the 
Bucharest rugby authorities made 
dear this week- that he was wel- 
come to return). 

Ceaucescu did not, ho w ever , ban 
visiting teams, which always 
brought presents for their hosts. 
“They gave us shirts and rugger 
balls. We simply did not have any 


decent sports gear, not even cotton 
shirts,” explains Demian. That' was 
doe to Ceaucescu’s obsession with . 
repaying Romania’s foreign debt at 
breakneck speed. The upshot was 
that, without proper gear, Roma- 
nian rugby hit bad times. Indeed, 
the federation was unable even to 
pay its dues of FFr3,000 to the Inter- 
national Rugby Board. The legacy 
remains: “In the storehouse now “ 
Demian says, “we have about 100 
pairs of rugby boots and about 60 
balls to go around 7,000 players.” 

Two of Romania’s clubs did not, 
however, share in the general mal- 
aise. These were Dinamo and 
Steaua, “managed” respectively by 


the Ministry o£ Interior end the 
army. Other players, roll their eyes 
in envy as they recount : the privi-: 
leges harried out fo these teams. 
Money was available, equipment 
good, transport comfortable and the 
food "so much better” than that for 
ordinary people. Dinamo and 
Steaua players even got flats from 
their clubs — a luxury about winch 
many Romanians can only fantas- 
ise. “All their social problems woe 
taken care of* says Demian. Not 
surprisingly, the country's best 
international players came from 

TOnamn and Sterna. . . \ 

Despite the prlvileges, even these 
chibs h«fl th e h* “minders” whenever 
they played in the West Demian 
recalls: “The trams were accompan- 
ied by certain people who had a 
vague and undefined task in "physi- 
cally preparing the players.’ They 


did nothing but everybody knew 
they were the Securitate. These pea-' 
pile were ^generally excluded from 
the team,' who had as little-possible 
to ddwfih them.” 

- Now, though, after just a month 
in his job and two mouths since the 
overthrow dad execution of the 
Ceaiicescus, Demian has other 
things, on Mb- mind. With Roma- 
nians allowed to travel and hold 
foreign currency - previously a 
crime - the Rugby Federation is 
taking. frill advantage. It is looking, 
for sponsors from abroad to build 
up its clubs with new equipment. 
“Just think,” he says. “For the first 
time in years, we can answer posi- 
tively to the invitations. And come 
the World Cup next year, I am tell- 
ing you - well be ready.” 


Judy Dempsey 
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SATURDAY 
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BBG1 

730 mn Saturday Start* Hors! wfti Ptaydeys. 
ns laurel and Hardy cartoon. M0 Meney 
Tatoa. KM TTm New Mv ant uraa of Mighty 
Hm» MO Chuoli ta v ta tan. MO Thundareata. 
M0 Going Live! tttt pa Wetahor. 


In Ow cofrtbMfig meson at Iflma by Roberto 
RoestaBni. CUbert AM> Introduces "Voyaga 
id Wy” a f ar Hug Ingrid Bergman and George 
Bandera. iwua Sowfa (hfgbifgMe from 
today's mstohaa In the Embassy World 
Indoor Championship}. 


S4C WALKS 


GRANADA 


LONDON 


ISM am Walkla TaHda. 1W» Aft ol Ota 
Western World. TIM World of Marta. ITM 
Travelog. ISM 4th Otmonakn. ISM pm AOv 
.lades: Qraal Britain v East Germany. tlrtO 
Feature POw -Mr Mono In Dangar Wand”. 
•MTIm Wonder Years. 


I» pm Huctoabeny FUn and MM Mart. 
1M Granada New*, tw Snooker (Pearl 
A ssur ance British Opart). Ilrtt Saturday 
Mflbtat toe Movies. TIM SnooUr. ISM aai 
"Horror at 37.000 Feet* starring VMKaoi Shat- 
nar, Buddy Ban Hoy TNimaa and Chuck 


37,000 Rear i 
Buddy Ebean. 


by FOcherd Hlckmc Tlppeo (Fantasia cxncsr- 
lanM on a Theme of CoraflQ. Vhmkfl (Gloria) 


«*» Interval fleatflng) M0 Vaughan WH- 
Hams (The Lark Aacemfno). Bach (MttgnMcat 
BWV 2*3). «9S Debut Antonio Lyay (cello) 
and Staton Partin (piano) play Grieg's Cello 
Sonata. 

M0 Jazz Racord Hetyresta. MS Critica' 
Fornm. BM -Don Okwinnr. Mozart's opera 
at a new record in g oondoctad try flBmiaie 
Harnoncourt wBh Thomas I l a mpoo n In the 
**• rate. MD A. Potter in Mandarinm. A 
poem by Patrick Hoararittadntnwaic by Patar 
Qwfc. M Star Getz Quartet at dm 1988 
QaageurJaiK Festival. MSMS .am Nam. 

M0-TOM tmrTM t MeMTSpooiaf: West 
England FbW Day at too Rrtt COM* 
and W h a l a n a Teat bora Kingston. Jamaica. 


YORKSHIRE 


ISM pm Batman. 2rm Coronation Street. 
M S nooker (Pearl. Aaamnoa- British Open). 


ifclti Grandstand InctutOng 12M Hockey 
(The World Cup RnaJ (nan Lahore); last) 
News; IM Bowls (The Embassy World 
indoor Champtan sh lp Iran Praam); IM 
Radng bom Punohestomc MS Boaris; 3M 
Radng from Pdncheetowrc SrtS Bowls; 3M 
Raiding from Panchamtawm M Rugby 
League (Action (ran the Mid round of Ota 
SBc Cut Challenge Cup; *» PbotbaB; MO 
Bowls; «3S Cricket (HghHgM ol Me mom- 
togta Play between West Mias and England 
In the Fbat Test In Jamaica; «M Pinal Soorak 
SM H a wn. HI Regional nowo and apart 
S2B The Rytng Doctors. Mi JimT Rx It. B*0 
unto and Large. 7SW The Paid DanMa Magio 
Sham. M0 Weiartmnt Beat Ml News and 
Sport, artb Midnight Collar. Ml Rory Bran- 
nar. Ifcao Film; National lampoon's voca- 
tion' starring Chevy Chase and Beverly 
0-Angsfa. 12M mm Cricket Fbat Test (Ngh- 
HgMa ol the Brat day's play bet ween England 
and dw West kata) ISM Film: -Count 
Yorga. Vampire* starring Robert Quarry. 


MB mm TV-am Breakfast P imfswa , BrtS 
Children's (TV: Motormouth 2 Including 
Soooby Doo at MS and at MM The Real 
Ghostbuataro. nM The fTV Chart Show. 
ISM pat The Munatars Today. tM riM News 
followed by national weaSiar. IM Local 
nows and weather, trio SaM S Qraa wl e. 
tM Sportamastara. sno Coronation Sheet 
SM bwolar (Pearl Assurance Brttsh Open). 
4*S Results Sendee. 

SM nw News followed by national 
wea th er. Mf Local news and master. Kit 
Steal. M BaywMch. MS Haggard. Trit You 
Ban SM Murder, She Wrote, trta Yellow, 
thread Sheet WriO RN Nswa and Sport fol- 
lowed by nadonal we ather . 1PM Local 


IM Gophers. IM NowyddkuL IM Mna- 
ton. triB Y Maaa Chwara* MS Mr Lollipop 


MA 1MB Feature FUrrc The Da a cT starring 
AnieUca H tw ton and Dontd McCann. 11M 
Lobster Conarbaa, 


t2M pat Hu BMabarry Rntt and Hto Friends. 
TtriS Sahaflqr Might at. the Movtaa. IMS 


RADIO 


Snooker (Peari Assuraitoa Brittah Open). 
UdB am Crime Story. 




ANGLIA 


SCOTTISH 

IMS pat NR tlriS Bco to pori Spa**, 


RADIOS 


1M0 pm HucMebeny nan end Me Friends. 
TtriS Saturday MgM at the Monies. tlriS 


we a t he r. 1030 Aspel A Company, ttril 
Snooker. (Peart Assurance British Open). 
ISM am Sabaibqr Mght at Ota Movfee. 


Bnoofcar (Pearl Assurance British Open 
Championshb^- 1M0 am Tha Sun Also Rtawa 


TSW 

IMS pm The South waai Week. IM SM 
Tlpe. SM Newaport Seta Qua HonayburYe 
Magic Birthday*. TtriS Saturday Night at Its 
Movies. ttriS Snooker. 


MS ma Oandd Jacobs. BM Sounds of Sta na 
waft Bruce Welch. ISM Anna Robinson. 
IMS Gerald Harper. IM am Pidt Ota Odter 
One) MB Tkbkt Ray on. Reoord. MS KaHa 
BOyta. SM Jersey Gels Children's Concert 
«0B Ctmma 2. SM MyaeM When rouns. MS 
The ABC Outz. IM Saturday NWM Gato. SSB 
Ihoaa BeauOU BaSad Yaare. SM String 
Sound. -MM Martin (Corner, ms am Night 


RADIO 4 


*“ Today- SM Mews. MS Sport on 4L- 
*2* BroMtaway. Ml Nm; Loose ends 
"• a J 8, “ n S?** ! .Suarta (a). itM News: 
Ota Weak bt W aa tml naiar. 11M From Our 


CHANNEL 4 


ISM pm SM Tips. SriS Snooker. TtriS Soot- 


BBC2 


Ml pa Shrikant Part 8 (In Hindi with 
English suMHaa). SM The 8ky at Ntght MS 
logrid In Italy, tend The FSm CMx Gflbert 
Adair lmroduces ’Stromboa* atarring Ingrid 
Bsrgrnau. MS Beats: World indoor Cftarrtpt- 
onatdp. arid Rhythms at too World: ‘Groom 
Zaire'. Iris Naw a v fe w. 


ACROSS 

1 Stopjdness of kiss in Italy, 
periiaps? (6) 

4 Double ground-pait deposit 
pot down for a Polynesian 
skirt (4-4) 

10 Australian am nffwflfc- thfa 
sore-footed creature (54) 

11 Disorder of flying-crew (5) 

12 Ready to demolish pier? (4) 

13 But it is not the material of 
war medals! (5,5) 

15 Pig’s foot seen an American 
racetrack (7) 

IB Cards of the future? (6) 

19 BeH-ringer, female perhaps, 
putting on weight (6 ) 

21 One who fishes an first af 
January is a quarrelsome 
type (7) 

23 Dispenser joined upas cme? 
( 10 ) 

2S So surprised to see sfiver go 
back (5) 

27 Dramatist in the same place, 
next to nurse (5) 

28 Ants* union turning-out. 
Bounding as one (9) 

29 Hood could be strange after 
midnight (8) 

30 A dash put in a cocktail 
shaker? <6) 


17 Paper and wire (9) 

IS Resort said to dear up CS) 

20 One not adapted for a great 
bat CO 

21 Newly-arrived chap? (6) 

22 Well bound CB) 

24 HrhtM* to which clergyman 
loses bead (5) 

26 £25 a glass? (4) 

Solution to Pusde No.7,172 


SM MtatoMriM. SM -Prtneo Igor'. Bar- 
nard Haitink eo w duc w Borodin's opera In 
Audro O crt on'a Royal Opera Houaa produc- 
tion wKi a a*M kiduting Sargol LaHorkua to 
the Una rota. Am Tomowa-StMow and 
Paata Buchutodza. tlMSam Tha FBm Ctub; 


IM am totommionm Timm - World Nawa. 
SM Tranmrortd Sport. SM Channal 4 Ras- 
ing: Ttaa Morning Una. MS Sing and Swing. 
SM Sams DHaranca. ISM Travelog. HIM 
FBm: "On Bo rrow ad Tima" atarring UooW 
Barrymore, na pm Waiaa. Banco 

■nth Mo. tIM -Va A Wonderful World- star- 
ring Jamm Stowart. 2M Corral. M0 Chan- 
on 4 Radng from Hampton Part. 

HV BraatmlOa OmaUnm. «M Rlgfir to 
Reply. SM Scottish Eye. 7M Tha WortO TMa 
Waok. Iris Europe Expraas followed by 
Weather. SM Adventure* K2 - Trhanph and 
Tragedy. SM OUrtysontoming. i*M Border 
Wartaro. 11M The Oprah Wlnfroy Show. 
HIM -Pltaaa nr staring Mgal Davenport. 
IM am -Them- star ring Ja mm WMiiuuto, 
Edmund O wo nn . Joan Weldon and Jamm 


TVS 

IMOpwSUTlpa. 


Bound. WM Martin Kotoor. ISM am NtoM 
Onto p roa atriad by Dan Gaby. IM Cbartoa 
Mwa gman ta TSgtnUa'. S3 S MM A Unto 


Own CotreepondenL T3M Motwy Box IMS 
I™- <*m Sony I Haven't a Qua U. 13M 


CENTRAL 


1MSM pea. Sport on 2. tockicflng Footbal, 
Rugby Unton. Criehat and Radng from Karap- 


TYNETEES 


ISM pm Tha Doubla Daaton. ISMAdvan- 
toroa ol Tin Tin. 


CHANNEL 

teas pm SM Tip*. IM Oary Dataa. 


GRAMPIAN 


veto pm Huddabarzy Ron and Friends. SriO 
S n oo t ie r (The Pearl Aaaurauoe British Opat4- 
Mt Northern Ufa Saturday Speolal. Srifl 
Magnum. TtriS StourdayNigM atlha Movtaa. 
tttoi Snooker (Pearl Aaauranoe BrUiah 
Opo^l n» am ITN Maw* H aadS wea. uaa 
-Horror at 37.000 Fast* atarring WHHam Shat- 
oar. Bud dy B aw . Roy Thtanoa and Chuck 
Comoro. 


RADIOS 

IM am Morning 
Tettataovsfcy and I 


(plana): TcftaUawafty (Ham- 
mo Concerto No 1). Tehat- 


•torslcy (Faium). SM Saturday Review. 
IM pm Nawa. IM Worda, «Mi Pral Robert 


irtP Any Ouaattona? m Now*; Any 

MSQwjton Jodoon to Timaa ol - 
Gtofy* by Jamae E Kanmnray. 4M Age to 5 

Abdala^Sy JZZ TtiS ^ 

wontow who have mb their mark to toe 
rfcmo of Commons, 70 years altar. Nancy 
Amor flrat took up bar seat «h Science 
How. Ml Mn Bdle . SM Weak Entb^lS 
Shtobtog Forecast. 

fcaa Weatiier. MW Newe; Sports Round-up. 
ra atbana. Omrtibu* edition m. TrW Stop 
*** ** (■ )• T*S Saturday-Mgtn Thoatra 
Tho untorbmata Funoy*. Drwumuan ol 


|H SM Tips. Brio Crtomagan (GaaHc 
tor tire HtoHanda and lalandal. llriS 


ULSTER 


12M pm The Mu nat ar* Today. 2ri0 Snooker. 
11.-18 Saturday Mghl at toe M ovtaa. llriS 


Taylor. 

Irib Early Music Network. Music by Cada- 
iwi Bebwn do Bom. BamalL Gaoe. Brule and 
Beroert de Vaotadora. Z» Szymanowski 
Plane Mutate Martin Jones plays Metope*. 3 
R oams Op as and toe Sonata tb.1; tots From 


Marvyn WcfTa nosta starring F a n a fla FMtSng 
Jllf I2?? hy «IS Music to Mb* 

W.BMTan to Ten, tad by Tha Rev J3r John 


Santamu (a)- Weather, mu Nawa. ItofS 
Open M ind. John Lloyd challenge* nm 
m p tatato.Otsoum a topic wWt open mlods. 


toe Promo IM. Sototata. too RhMrd Htakmt 
Stogata and toe Nottoara Mntonta oowbutad 


1** Smith's Elegy, it M Rlcherd Baker 
Com pmea Nosea wflh U Col Norman Baar- 


— I Major Robert Redhead about to* 
role of m usic In the Solvation Atom (s\_ itM 

Statbdai^^Fry W t*M-lSMmr 


SUNDAY 
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Open. SrtS The Match. LMtewooda Civ 
wanMb ita . second tag: Coventry v Noung- 
ham Forest SM Bttaseye. 


ANGUA 


BBC1 


BM am Pfaydaya. tots Ameteo of Ftato. SM 
Thta la the Dqr. IBM Bazaar. Ktas Buon- 
fltamo HtaM IBM Europeans, nan Sptatbig 
It Out 11M Step Up to Wore Power. 11M 
Snap) TSM pm Bee Heart IZMCo^try Rta. 




fcOO Rescue. SM FTN News, lodowad by 
national weather, toe Local neara and 
weather. Brio Appeal. SM IBghwey. 7ria The 
TWo of Ua. IM Wish Me Luck. SM ITN 
Hews, followed by national smother. tM 
Local weather. BM Apatoa CtutadoW Poirot 
MM Term* on TV. IBM Snooker Peed 
Aaatwaneo Brittah Open. 13M am Whitbread 
Round BM Vlfnrtd Yacht Race. 


[ IMS Unit. TIM Sumtsy Service, m pm 
Am Paaodti. MB Scottish Supplement. SM 
Scotsport Scottish Cup S pe claL 12rt0 ees 
FBnr ^Ctaiao* whn C tfwaid Woodward, Brio 
Porter and Bimetal Humar. 


Swnda d Jazz wfto PWarCtntanL IM am 
Owrtaa Norc pros ante TSghnUa.' HUM 
A use Mghl MuehL . 


BORDER 


M^ imi U Mawo o ds cup Football Special 
taemHtoat awMnd tag tia). sm«M Cbaitta 


llM-pm Jatutatam - City at Warn. M 
Seowport Scottish Cup SpeclaL BHCoram. 
tian StraaL 1U0 am Prlaoaer. Cab Block H. 


MM pm Farm i ng Nawa. MM as I a toe 
Heat of Bta MgM. 


RADIO 3 


CHANNEL 4 


CENTRAL 


HstatulaH 
rt oSde. 


#30 Country Wtaye. MB A 


1XM pm TVS Nesta. tSM Agaoda. SM TVS 
Award Wtoaero: The Storyteller. 


Puzzle No.7,161 




deytaptay 
On Hbsti 


BM The Btosara. BM Chtidrsn's Island. BM 
Dennis. trtS Bptoe. IBM a Weak In PoHtica. 
TIM Boom!. llrtO Tha Hendaraon KWs. 
1M» The Waltons. IM pm Land at toe. 
dents. fZM FBm; The Md Brother- with 
Hereto Uoyti. BM Kodo. 4M Out at the East: 
Twelve Day* in Novembe r . 


CHANNEL 


TYNE TEES 


ttM pm Rafleotiotat izrtB Lea Rraneata 
Chea-Voua. SM Rescue. BM .TVS Award 
W to na ta: Tha Btory Taber. 


MM pm The Back Page SM Coronation 
street (omnibus edition). Was mo Forum 
Prammra im May Grioy an sand 


DOWN 

1 Free party col short by note 
( 8 ) 

2 Oxyphenol der i v a tive of a 


3 Trifles could be tops, for 
example (4) 

6 Draw op army leaflet (7) 

6 Water jolly blue! CIO) 

7 Benefit as agreed upon (5) 

8 Early terrorist who made a 
Many race ail badly (6) 

9 In which striker is not back 
at work (6) 

14 Do bank tellers prepare 
them? (10) 
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BBC2 


1XM W s stmi nstir Weak. IM pm Open Unl- 
verafty. -im One in Four. IM 4Q ISnutae. 
XriO Reportage Update. *rib Arena. «tg 
Embosay World Indoor Bowie ChemptonaNp. 
BriB Rugby S p e cial , arts ra Oarry ShandF 
Ing’s Shear. 


BM News Somnwry and weather. BM Art of 
BM WMera Wortd. BM 4to CHmontaon. BM 
Tha Wonder Years. TM FragHo Earth: A 
Change In to* Air. BM A Strike Out of Tima. 
MB International Ssreethaarta of Rhythm. 


QRAMPIAH 


MB am Handera Op 8. Tlie ' 

T Hfgftt taBaetoSS; 

TCnmaor 1 . Sonata. BM Nasis. BrtS Your Com 
cart Chotoa. IBM Mutac Weekly. im BBC' 
Scotdah SO. wtih Mktiwta RSfttanS* Wcm 

affas-aswresSF^- 

ISfe. ** « «tm*.Tc . 

«BJ- Iftt- MMa for tita Theatre; Britten 


jagggTgaasgaejg 

HfS. P° nc l‘ If too Nonfc couMrtea.-' TBM 

*tartom rapen- 
SbaMrive^f m By' of 


. Special: Waal 
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